AMENDATORY SECTI ON ( Anendi ng General Order R 510, Docket No. A
010648, filed 11/24/03, effective 1/1/04)

WAC 480-120-015 Exenptions from rules in chapter 480-120

WAC. ( ( H—The —comm-ssioh—ay—grant—an—exemption—from-the
: . . : e i hi I 1 -F . . DN

I ’ . e I hg I
0+4—WAC-)) The conmssion my grant an exenption from the

provisions of any rule in this chapter in the sane nanner and
consistent with the standards and according to the procedures
set forth in WAC 480-07-110 (Exceptions from and nodifications
to the rules in this chapter; special rules).

Subpart A: GCeneral Rules
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NEW SECTI ON

WAC 480-120-325 Definitions. The definitions in this
section apply to Part VIII of this chapter.
"Affiliated interest” neans a person or corporation as

defined in RCW80. 16. 010.
"Control" nmeans the possession, direct or indirect, of the

power to direct or cause the direction of the managenent and
policies of a conpany, whether through the omership of voting
shares, by contract, or otherw se.

" Subsi di ary" nmeans any conpany in whi ch t he
t el ecomuni cati ons conpany owns directly or indirectly five
percent or nmore of the voting securities, unl ess the

t el econmuni cations conpany denonstrates it does not have
control.

NEW SECTI ON

WAC 480-120-331 Filing information. (1) Filing. The
comm ssion records center will accept any filing under WAC 480-
120-365 (Issuing securities) delivered in person, by nmail
telefacsimle, or electronic mail nessage. The conm ssion
records center will accept all other reports required in Part
VIIl in person, by mil, or when procedures are in place,
el ectronic mail nessage.

(2) Commssion may require additional informtion. The

comri ssion may require pertinent information in addition to that
specified by statute or in this chapter.

(3) Information by reference. When any information
required to support a filing is on file with the comm ssion, it
is sufficient to nmke specific reference to the information
i ndicating the proceeding, report, or other filing that contains
the referenced information.

(4) Wien information is unavail able. If any required
information is unavailable at the tinme of the filing, the filing
must include the reason why the information is not avail able and
state when it will be avail abl e.
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NEW SECTI ON

WAC 480-120-335 Additional reports. Part VII1 does not
supersede any reporting requirement specified in a conm ssion
order or limt the commssion's ability to request additional

i nf or mati on.

NEW SECTI ON

WAC 480-120-339 Streamined filing requirenents for d ass
B tel ecommuni cations conpany rate increases. (1) A Cass B
conpany, as defined in WAC 480-120-021 (Definitions), nay use
the streamined treatnent described in this section for seeking
a general rate increase, as an alternative to the requirenents
in WAC 480-07-510 (General rate proceedings--Electric, natural
gas, pipeline, and tel ecomruni cati ons conpani es).

(2) Ceneral information required. A Cass B conpany
seeking streamined treatnment for a proposed general rate
i ncrease nust submt the following information at the tine of
filing or prior to its first notice to custoners, whichever
occurs first:

(a) A copy of its custonmer notice as specified in
subsection (6) of this section.

(b) A results-of-operations statenment, on a comi ssion
basi s, denonstrating that the conpany is not presently exceeding
a reasonabl e |evel of earnings. If the conpany is exceeding a
reasonable level of earnings, the proposed increase nust be
reduced accordingly.

(c) Al supporting docunentation wused to develop the
resul ts-of -operations st at enent, i ncl udi ng supporting
docunentation for all adjustnents.

(d) The results-of-operations statenent filed under this
subsection nust include Washington intrastate results of
oper ati ons. If a conpany cannot provide Washington intrastate
results of operations with reasonable accuracy, the conm ssion
may consider the total Washi ngton results of operations
including the interstate jurisdiction.

(3) Adjustnments provided for in the results of operations.

(a) The results-of-operations statenent nmust provi de
restating actual adjustnents and pro forma adjustnents in
accordance with (b) of this subsection
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(b) Before the achieved return is calculated, a conpany
must adjust the booked results of operations for restating
actual and pro forma adjustnents, including the foll ow ng:

(1) Nonoperating itens;

(11) Extraordinary itens;

(ii1) Nonregul ated operating itens; and

(iv) Al other itens that materially distort the test
peri od.

(4) Rate of return. The authorized overall rate-of-return
(for purposes of this section only) is eleven and twenty-five
one- hundr edt hs percent.

(5) Rate design. A Cass B conpany filing pursuant to this
section nust clearly describe the basis for allocating any
revenue requirenment change proposed by custoner class (e.g.,
residential, business, and interexchange).

(6) Customer notice. The conpany nust notify custoners
consistent wth the manner outlined in WAC 480-120-194
(Publication of proposed tariff changes to increase charges or
restrict access to services), and nust include the follow ng
i nformati on:

(a) The proposed increase expressed in:

(i) Total dollars and average percentage terns; and

(ii) The average nonthly increases the custonmers in each
category or subcategory of service m ght reasonably expect;

(b) The name and nmailing address of the comm ssion and
publ i c counsel;

(c) A statenent that custoners may contact the conmm ssion
or public counsel with respect to the proposed rate change; and

(d) The date, tinme, and place of the public neeting, if
known.

(7) Public nmeeting(s). The comm ssion will ordinarily hold
at least one public neeting in the area affected by the rate
increase within forty-five days after the date of filing.

(8) Final action. The commission wll ordinarily take
final action on a filing under this section within ninety days
after the date of filing.

(9) The commission may decline to apply the procedures
outlined in this section if it has reason to believe that:

(a) The quality of the conpany's service is not consistent
with its public service obligations; or

(b) A nore extensive review is required of the conpany's
results of operations or proposed rate design.

(10) Nothing in this rule wll be construed to prevent any
conpany, the conmm ssion, any custoner, or any other party from
usi ng any ot her procedures that are otherw se pernmitted by | aw.
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NEW SECTI ON

WAC 480-120- 344 Expenditures for political or legislative
activities. (1) The commission will not allow either direct or
indirect expenditures for political or legislative activities
for ratemaking purposes.

(2) For purposes of this rule political or legislative
activities include, but are not limted to:

(a) Encouraging support or opposition to ballot neasures
| egi slation, candidates for a public office, or current public
of fi ce hol ders;

(b) Soliciting support for or contributing to political
action conmmttees;

(c) Gathering data for mailing lists that are generated for
t he purposes of encouragi ng support for or opposition to ball ot
measures, legislation, candidates for public office, or current
of fice holders, or encouraging support for or contributions to
political action commttees;

(d) Soliciting contributions or recruiting volunteers to
assist in the activities set forth in (a) through (c) of this
subsecti on.

(3) Political or Ilegislative activities do not include
activities directly related to appearances before regulatory or
| ocal gover nnent al bodi es necessary for t he utility's
oper ati ons.

NEW SECTI ON

WAC 480-120-349 Retaining and preserving records and
reports. (1) Each conpany nust keep all records and reports
required by these rules or commission order for three years
unl ess otherwi se specified in subsection (2) of this section.
No records may be destroyed before the expiration of three years
or the time specified in subsection (2) of this section,
whi chever is applicable.

(2) Each conpany nust adhere to the retention requirenents
of Title 47, Code of Federal Regulations, Part 42, Preservation
of Records of Comunication Common Carriers published by the
Federal Conmmuni cations Conmi ssion. The effective date is stated
in WAC 480-120-999 (Adoption by reference).
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NEW SECTI ON

WAC 480-120- 352 Washington Exchange Carrier Association
(V\ECA) . (1) The Washi ngton Exchange Carrier Association (WECA)
may:

(a) File petitions with the conmm ssion;

(b) Publish and file tariffs with the conm ssion; and

(c) Represent before the comm ssion those nenbers that so
aut hori ze. WECA's rules of procedure are on file with the
commi ssi on under Docket No. UT-920373, and may be obtained by
contacting the conm ssion's records center.

(2) Subject to all the procedural requirenments and
protections associated wth conpany filings before the
conmi ssion, WECA nust submt to the conm ssion:

(a) All initial WECA tariffs; and

(b) Al changes to the tariffs.

(3) A nmenber of WECA may file directly with the conm ssion:

(a) Tariffs, price lists, and contracts;

(b) Revenue requirement conputations;

(c) Revenue objectives;

(d) Universal service support cost cal cul ations;

(e) Total service long run increnmental cost studies;

(f) Conpetitive classification petition;

(g) Oher reports; or

(h) Any other itemit or the conm ssion deens necessary.

(4) The conm ssion has the authority to supervise the
activities of WECA However, such supervision wll not
conprom se the independent evaluation by the conm ssion of any
filing or proposal that nust be submtted to the conmm ssion for
approval .

(5) To the extent that WECA is involved in the collection
and redistribution of funds under comm ssion orders authorizing
certain revenue sharing arrangenents under comon tariff, it
must maintain, provide, and report to the conmm ssion annual
financial reports, by July 1 of each year, relating to the
arrangenents. Annual financial reports nust include:

(a) Actual fund collections and distributions to each
nmenber conpany;

(b) The basis upon which the collection and distribution is
made;

(c) Board nenbership;

(d) Special commttee nenbership; and

(e) The status and description of any open WECA docket
pr oceedi ngs.
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(6) Each local exchange conpany in the state of Washington
has the option of using WECA as its filing agent, tariff bureau
or both. Conpani es using WECA collectively may file intrastate
rates, tariffs, or service proposals.

(7) Nothing in this section will be construed as anendi ng
or nodifying WECA's current nethods of admnistration. VECA' s
access charge pooling admnistration plan is on file with the
comri ssion and may be obtained by contacting the conm ssion's
records center and requesting the "Ninth Supplenmental Oder in
Docket No. UT-971140 with Attachnent” dated June 28, 2000.

Subpart B: Accounting Requirenents

NEW SECTI ON

WAC 480-120- 355 Conpetitively classified compani es.
Competitively classified conpanies nust keep accounts using
generally accepted accounting principles (GAAP), or any other

accounting nethod acceptable to the comm ssion. In addition,
the accounts nust allow for identification of revenues for
Washi ngt on intrastate oper ations subj ect to commi ssi on

jurisdiction.

Subpart C. Financial Reporting Requirenents

NEW SECTI ON

WAC 480-120-365 |Issuing securities. For the purpose of
this section:

"I nvest nent grade" neans a tel econmuni cations conpany whose
corporate credit/issuer rating is in one of the four highest
rating categories of either Standard & Poor's L.L.C. or Moody's
| nvest ment Service Inc.

"Securities"” nmeans st ocks, stock certificates, ot her
evidence of interest or ownership, bonds, notes, or other
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evi dence of indebtedness, or any obligation or liability as
guar ant or .

(1) Telecomunications conpany rated investnment grade.
Wthin five business days after a teleconmunications conpany
that is rated investnent grade issues a security, it nust file
with the comm ssion:

(a) A description of the purposes for which the issuance
was made, including a certification by an officer authorized to
do so, that the proceeds from any such financing was for one or
nore of the purposes all owed by RCWS80. 08. 030;

(b) A description of the issuance, including the estinmated
ternms of financing;, and

(c) A statement as to why the transaction was in the public
i nterest.

(2) Tel econmuni cations conpany not rated investnent grade.
At least five business days before a tel ecomuni cations conpany
that is not rated investnent grade issues a security, it mnust
file with the comm ssion

(a) A description of the purposes for which the issuance
will be made, including a certification by an officer authorized
to do so, that the proceeds from any such financing is for one
or nore of the purposes all owed by RCW 80. 08. 030;

(b) A description of the proposed issuance, including the
estimated terns of financing; and

(c) A statenment as to why the transaction is in the public
i nterest.

Before issuance of the proposed security, the conpany nust
file with the comm ssion the terns of financing.

(3) A commission order is not required for such a filing.
The conpany may request a witten order affirmng that the
conpany has conplied with the requirenents of RCW 80.08. 040.
The conpany nust submt the request for a conm ssion order,
along with the information required in either subsection (1) or
(2) of this section, at least fifteen business days before the
requested effective date for the order.

(4) Filing a Registration Statenment with the Securities and
Exchange Conmm ssion using a shelf registration process does not
constitute issuance of a security, and therefore a filing with
the commssion is not required under the provisions of RCW
80. 08. 040. A shelf registration filing is defined under the
CGeneral Rules and Regul ations pronul gated under the Securities
Act of 1933, Rule 415 - Delayed or Continuous Ofering and Sal e
of Securities.

(5) An authorized representative nust sign and date the
filing and include a certification or declaration that the
information is true and correct under penalty of perjury as set
forth in chapter 9A. 72 RCW The certificate or declaration nust
be in substantially the followng form
"I certify (or declare) under penalty of perjury under the laws of the State of Washington that the foregoing is true
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and correct.” o ] _ ) )
(6) Filings wunder this section nmay be submtted wth

portions designated confidential pursuant to WAC 480-07-160
(Confidential information).

(7) Wthin sixty days after the issuance of any securities,
except for dividend reinvestnent and enpl oyee benefit plans, a
conpany nust file with the comm ssion a verified statenent:

(a) CQutlining the final ternms and conditions of the
transacti on; and

(b) Setting forth actual proceeds from the issuance and the
di sposition of proceeds stating the final amount to be used for
each purpose all owed by RCW 80. 08. 030.

NEW SECTI ON

WAC 480-120-369 Transferring cash or assum ng obligations.
This section does not apply to a conpany classified as
conpetitive pursuant to RCW 80. 36. 320.

(1) At least five business days before a tel ecommunications
conpany that is not rated investnent grade or its subsidiary
transfers cash to any of its affiliated interests or
subsidiaries or assunes an obligation or liability of any of its
affiliated interests or any of its subsidiaries, the conpany
must report to the comm ssion an estimte of the anpbunt to be
transferred and the ternms of the transaction when the
transaction will exceed thresholds as described in (a) or (b) of
this subsection.

(a) The conmpany nust report if the cunulative transactions
to a subsidiary or affiliated interest for the prior twelve
nont hs exceed a threshold of five percent, which is based on the
prior calendar year gross operating revenue from Washington
intrastate operations subject to conm ssion jurisdiction.

(b) When the threshold in (a) of this subsection has been
reached, the conpany nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the prior calendar year (gross
operating revenue from WAshi ngton intrastate operations subject
to comm ssion jurisdiction.

(2) The reporting requirenents in subsection (1) of this
section do not include paynents for:

(a) Federal and state taxes;

(b) Goods, services, or conmmodities;

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the conmm ssion, ot her
regul atory agencies, or the court;

(d) Dividends to the extent the level of such dividends
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over a twelve-nonth period does not exceed the |arger of:

(i) Net inconme during such period; or

(ii) The average |evel of dividends over the preceding
three years; or

(e) Sweep or cash managenent accounts wused to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routine cash managenent functions between or anong
the conpany and its subsidiary or affiliate.

NEW SECTI ON
WAC 480-120-375 Affiliated interests--Contracts or
arrangenents. Prior to the effective date of any contract or

arrangenent described in RCW 80.16. 020, each teleconmunications
conpany subject to the provisions of chapter 80.16 RCW nust file
a verified copy or a verified sumary, if wunwitten, of
contracts or arrangenents with any affiliated interest. Pri or
to the effective date of any nodification or anendnent, the
conpany mnust file verified copies of the nodifications or

anmendnents to the contracts or arrangenents. |f the contract or
arrangenent is unwitten, the conpany nust file a verified
summary of any nodification or amendnent. The comm ssion may

institute an investigation and disapprove the contract or
arrangenent if the commssion finds the conpany has failed to
prove that it 1is reasonable and consistent with the public
i nterest.

NEW SECTI ON

WAC 480-120-379 Transfers of property. Before selling,
| easing, or assigning any of its property or facilities which
are necessary or useful in the performance of its duties to the
public, or before acquiring property or facilities of another
public wutility, a teleconmunications conpany subject to the
provi sions of chapter 80.12 RCW nust obtain from the comm ssion
an order authorizing such transaction in accordance wth
chapters 80.12 RCW (Transfers of property) and 480-143 WAC
(Comm ssion general --Transfers of property).
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NEW SECTI ON

WAC 480-120-382 Annual report for conpetitively classified
conpani es. The comm ssion will distribute an annual report form
including a regulatory fee form A conpetitively classified
conmpany nust:

(1) Conplete both fornms, file themwth the conmm ssion, and
pay its regulatory fee, no later than May 1 of each year

(2) Provide total nunmber of access lines as required on the
annual report form

(3) Provide incone statenment and bal ance sheet for total
conpany; and

(4) Provide revenues for Washington and WAshington
intrastate operations subject to conm ssion jurisdiction.

NEW SECTI ON

WAC 480-120-385 Annual report and quarterly results of
operations reports for conpanies not classified as conpetitive.
(1) Annual reports for conpanies not classified as conpetitive.
The commission wll distribute an annual report form as
specified in (c)(i), (ii), and (iii) of this subsection, and a
regulatory fee form A conpany not classified as conpetitive
nmust :

(a) Conplete both forns, file themwth the conm ssion, and
pay its regulatory fee, no later than May 1 of each year

(b) Provide total nunber of access lines as required on the
annual report form and

(c) Provide incone statenent and bal ance sheet for tota
conpany and results of operations for Washi ngton and Washi ngton
intrastate.

(i) Cass A conpanies that the FCC classified as Tier 1
t el econmuni cations conpanies in Docket No. 86-182 nust file
annual report forns adopted by the FCC

(i) Al other Class A conmpanies nust file annual reports
on the form prescribed by the comm ssion.

(iii1) dCdass B conpanies nust file annual reports as
prescri bed by RCW 80. 04. 530(2).

(2) Quarterly reports for conpanies not classified as
conpetitive:

(a) Al dass A conpanies nust file results of operations
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quarterly.

(b) Each report will show nonthly and twel ve-nonths-ended
data for each nonth of the quarter reported.

(c) The reports are due ninety days after the close of the
period being reported, except for the fourth-quarter report
which is due no later than May 1 of the follow ng year.

(3) Methods used to determ ne Washington intrastate results
of operations nmust be acceptable to the conm ssion.

(4) This rule does not supersede any reporting requirenents
specified in a commssion rule or order, or |imt the
comm ssion's authority to request additional information.

NEW SECTI ON

WAC 480-120-389 Securities report. (1) Each
t el econmuni cati ons conpany subject to the provisions of chapter
80.08 RCWthat has issued securities during the prior year, nust
file with the commssion by April 1 of each year an annual
securities transaction report for the period January 1 through
Decenber 31 of the preceding year. At a mnimm the report
must cont ai n:

(a) A description of the final agreenents;

(b) A description of the use of proceeds stating the
anounts used for each purpose all owed by RCW 80. 08. 030;

(c) The Ilevel of expenses for each of the securities
transacti ons;

(d) Information to determ ne the individual and collective
i npact on capital structure; and

(e) The pro forma cost of noney for the securities
transacti ons.

(2) The conpany may provide by reference the information
required in subsection (1)(a), (b), and (c) of this section if
the information has previously been filed with the conm ssion.
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NEW SECTI ON

WAC 480-120-395 Affiliated i nterest and subsi di ary
transactions report. (1) By June 1 of each year, each
t el econmuni cati ons conpany subject to the provisions of chapter
80.16 RCW nust file a report summarizing all transactions that
occurred between the conmpany and its affiliated interests, and
the conpany and its subsidiaries, during the period January 1
t hrough Decenber 31 of the preceding year.

(2) The information required in this subsection nust be for
total conpany, total state of Washington, and Washington
i ntrastate. The report nust include a corporate organi zation
chart of the —conpany and its affiliated interests and
subsi di ari es.

(3) Wien total conpany transactions with an affiliated
interest or a subsidiary are less than one hundred thousand
dollars for the reporting period, the conpany nust provide the
name of the affiliated interest or subsidiary participating in
the transactions and the total dollar amounts of the
transacti ons. When total conpany transactions wth an
affiliated interest or subsidiary equal or exceed one hundred
thousand dollars for the reporting period, the conpany nust
provi de:

(a) A balance sheet and income statenent for such
affiliated interest;

(b) A description of the products or services provided to
or from the conpany and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
servi ces, and the anobunt and accounts charged during the year;

(d) A description of the terns of any |oans between the
conpany and each such affiliated interest or subsidiary and a
listing of the year-end |oan amounts and naxi nrum | oan anounts
out standi ng during the year;

(e) A description of the terms and total anount of any
obligation or liability assumed by the conpany for each such
affiliated interest or subsidiary;

(f) A description of the activities of each such affiliated
interest or subsidiary with which the conpany has transacti ons;
and

(g Alist of all common officers and directors between the
conpany and each such affiliated interest or subsidiary, along
with their titles in each organization.
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(3) The report required in this section supersedes the
reporting requirenents contained in previous conm ssion orders
authorizing affiliated interest transactions pursuant to chapter
80.16 RCW

(4) The conpany is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480- 120-375 (Affiliated interests--Contracts or arrangenents).

NEW SECTI ON

WAC 480-120- 399 Access char ge and uni ver sal service
reporting. (1) Intrastate nechanismreporting.

(a) Until legislation creating a new universal service fund
is adopted and effective and comm ssion rules to inplenent the
| egislation are adopted and effective, each Class A conpany in
the state of Wshington and the Wshington Exchange Carrier
Associ ation, nust provide annually:

(i) The actual demand units for the previous calendar year
for each switched access tariff rate elenent (or category of
switched access tariff rate elenents, both originating and
termnating) it has on file wth the comm ssion

(ii) Primary toll carriers (PTCs) nust file, in addition to
the information required in (a)(i) of this subsection, the
annual inputed demand units for the previous cal endar year that
the conpany would have had to purchase from itself if it had
been an unaffiliated toll carrier using feature group D sw tched
access service (including intralLATA and interLATA, bot h
originating and termnating demand units). For purposes of this
subsection, a PTC neans a l|ocal exchange conpany offering
i nt erexchange service(s) to retail customers using feature group
C switched access service for the origination or termnation of
any such service(s).

(b) The report containing the information required in (a)
of this subsection nust be filed by July 1 of each year.

(c) Each conmpany providing information required by this
section must include conplete work papers and sufficient data
for the conm ssion to review the accuracy of the report.

(2) Annual state certification requirenents for interstate
(federal) mnmechani sm Each eligible telecomunications carrier
(ETC) in MWashington receiving federal hi gh-cost uni versa
service support funds nust provide the following to the
comm ssion not |ater than August 31 of each year:

(a) A certification that, during the calendar year
preceding the year in which certification is made, the ETC
provi ded the supported services required by 47 U S. C. § 214(e)
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and described in the comm ssion order granting it ETC stat us;

(b) A certification that, during the «calendar year
preceding the year in which certification is made, the ETC
advertised the availability of supported services and the
charges for them as required by 47 US C. 8§ 214(e) and as
described in the conm ssion order granting it ETC status;

(c) A certification that funds received by it from the
federal high-cost universal service support fund will be used
only for the provision, mintenance, and upgrading of the
facilities and services for which the support is intended;

(d) The anount of all federal high-cost universal service
fund support received for the calendar year preceding the year
in which the filing nust be made (this includes, but is not
limted to, high cost loop support or "HCL," local swtching
support or "LSS," long term support or "LTS," interstate access
support or "IAS," and interstate common |ine support or "ICLS");

(e) The loop counts on which federal high-cost universa
service support was based for support received during the
cal endar year preceding the year in which the filing nust be
made;

(f) The certifications required in (a) through (e) of this
subsection nust be made in the sane nmanner aa required by RCW
9A. 72. 085.

REPEALER
Code 4PE Pgbggy%ag sections of the Washi ngton Adnministrative

WAC 480-120- 301 Accounting requirenents for
conpetitively classified
conpani es.

WAC 480-120- 303 Reporting requirenents for
conpetitively classified
conpani es.

WAC 480-120- 304 Reporting requirenents for

conmpani es not classified as
conpetitive.

WAC 480-120- 305 Streamined filing requirenents
for Class B tel econmuni cations
conpany rate increases.

WAC 480-120- 311 Access charge and universa
service reporting.

WAC 480-120- 321 Expendi tures for political or
| egislative activities.

WAC 480-120- 322 Ret ai ni ng and preserving records
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and reports.
WAC 480-120- 323 Washi ngt on Exchange Carri er
Associ ation (VECA).
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