Dockets UE-260005 & UG-260006
Exhibit RLE-8C
Page 1 of 2

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Dockets UE-260005 & UG-260006
Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 092:
RE: Exh. PAH-1CT at 13:1-9

Please provide any evidence or data supporting the statement that “As more entities
schedule through organized day-ahead processes, bilateral liquidity can become thinner
for certain hours, making it more challenging and potentially more costly for non-
participants to meet their needs.” Specifically:

a. Which hours?

b. How much more costly?

Response:

Page 13, lines 1-9, of the Prefiled Direct Testimony of Philip A. Haines, Exh. PAH-1CT,
describes a directional and qualitative market dynamic observed in evolving Western
wholesale markets, rather than a quantified, hour-specific or price-specific analysis. As
explained in that testimony, increasing participation in organized day-ahead markets
results in greater centralized scheduling of supply and demand, which can reduce the
volume of transactions occurring in the bilateral market. As bilateral activity decreases,
liquidity for certain products and time periods may diminish, particularly during periods
when system conditions are tighter or more variable.

PSE has not performed an analysis that identifies specific hours for which bilateral
liquidity is reduced or materially impacted. However, consistent with the discussion in
the Prefiled Direct Testimony of Philip A. Haines, Exh. PAH-1CT, these effects are most
likely to occur during:

. peak load hours, when demand is highest and capacity is
constrained; and

. net peak or ramping hours, particularly in the evening, when
renewable output declines and system flexibility is required; and

. periods of system stress, such as extreme weather events or tight
regional supply conditions.
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These are the hours in which market participants have the greatest need for reliable and
flexible supply, and where reduced bilateral liquidity would have the greatest potential
impact.

PSE has not conducted a quantitative analysis that isolates or measures the
incremental cost impact attributable specifically to reduced bilateral liquidity. The
magnitude of any such cost impact depends on a number of variables, including:

. prevailing supply-demand conditions;

. availability of counterparties;

. transmission constraints;

. fuel prices and generation availability; and
. broader market participation levels.

Because bilateral transactions are decentralized, non-transparent, and highly
situational, it is not feasible to isolate a consistent or representative dollar impact
attributable solely to reduced liquidity.

The statement in the Prefiled Direct Testimony of Philip A. Haines, Exh. PAH-1CT is
grounded in well-established economic principles of market liquidity, where:

. reduced participation in a market can lead to fewer counterparties
and wider bid-ask spreads; and

. thinner markets can result in greater price volatility and reduced
transaction efficiency.

Accordingly, the testimony reflects a reasonable qualitative expectation regarding
market behavior as participation shifts toward organized day-ahead market constructs,
rather than a quantified empirical finding specific to particular hours or cost levels.





