BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 159:

RE: PSE Response to Public Counsel Data Request No. 34

What infrastructure investments necessary to provide safe, reliable, and affordable
service long term did PSE forego as a result of the PCAM dead and sharing bands?

Response:

Puget Sound Energy (“PSE”) has not, to date, deferred, or canceled a specific capital
project solely as a result of the Power Cost Adjustment Mechanism (“PCAM”) deadband
or earnings sharing bands. PSE's capital plan continues to be driven by its obligations to
provide safe and reliable electric and gas service, maintain system integrity, and comply
with regulatory requirements.

However, the absence of a specific deferral to date should not be read as evidence that
the sharing bands are without consequence. The bands reduce PSE's realized return
and weaken the credit metrics (including Funds from Operations (FFO) to debt and cash
flow coverage ratios) that rating agencies and lenders use to price and size PSE's
access to capital. As capital requirements grow, driven by the need to acquire resources
to meet the Clean Energy Transformation Act mandate, load growth, grid
modernization, and wildfire mitigation obligations, the compounding effect of
constrained, more expensive capital will, over time, force trade-offs between otherwise-
necessary investments, delay projects that would benefit customers, and raise the long-
run cost of service, including the cost borne by customers through rates. In that sense,
the "foregone investment" question is better understood as a lagging indicator of
financial stress, already reflected in PSE's credit metrics today. Please see generally
the Prefiled Direct Testimony of Jamie L. Martin, Exh. JLM-1T.
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