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Exhibit No. _ (EMM-10HC)

Puget Sound Energy, Inc.
ENERGY MANAGEMENT COMMITTEE MEETING
* * * MEETINGMINUTES * * *
Thursday, October 19, 2006
(MEYDENBAUER CONFERENCE ROOM)
Attendees
Committee Members: Bert Valdman, Tom DeBoer (proxy granted by Kimberly Harris), Sue
McLain, Steve Secrist (proxy granted by Jennifer O’Connor), Eric Markell
Non-Voting Members: Jim Eldredge, Paul Wiegand, Roger Garratt, Mike Stranik, Salman Aladin,

Chris Janak
Others Attending: Jim Elsea

Agenda Minutes

A. Standards of Conduct Requirements and Guidelines

Tom DeBoer, PSE's Standards of Conduct Chief Compliance Officer, reviewed the Standards of
Conduct in consideration of the Committee membership that includes PSE employees whose
responsibilities cover transmission activities, as well as PSE employees whose responsibilities cover
merchant activities. Compliance with FERC’s Standards of Conduct will necessarily limit the EMC’s
topics of discussion as is set forth in the Energy Resources Committee Charter adopted August 4,
2004. The Committee was cautioned against discussing transmission topics which weren't in the

public domain.

Consent/Administrative Agenda

Jim Elsea reminded the EMC members that the September 8, 2006 EMC Meeting minutes were

previously reviewed and approved by the Committee in advance of this meeting.

Decision Agenda

B. Approval of Recommendation of Goldendale Purchase Agreement

Roger Garratt presented analysis and a staff recommendation in connection with the acquisition of
Goldendale. The Committee asked questions and discussed aspects of the recommendation and
transaction. The discussion included the Company’s gas hedging strategy for the potential acquisition.
It was agreed that Goldendale should not be included in the Company's gas hedging and optimization
activity unless and until the Company is successful in acquiring the facility in the bankruptcy auction.
After discussion, the Committee unanimously approved staff's recommendation to the President and
CEOQ and Company's Board of Directors that the Company enter into definitive purchase agreements
with Calpine Corporation to acquire the Goldendale Energy Center a 277 MW natural gas-fired
combined cycle generating facility located in Goldendale, Washington through participation in the
bankruptcy auction process, upon achievement of commercial terms satisfactory to the President and

CEO, the Senior Vice President of Energy Resources, and the General Counsel.

All administrative and presentation materials are available in the EMC files and are also available on the X

Drive secure file location: X:WEMC_Meetings\061019 EMC Meeting
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Recorded as Secretary: e e %
W. J4mes Elseaor Pave Mills
Accepted by the EMC: / M / 5/2' /
EricM. Markef, Bert Valdman, &r Kimberly Harris
All administrative and presentation materials are available in the EMC files and are also available on the X
Drive secure file location: X:MEMC_Meetings\061019 EMC Meeting
HIGHLY CONFIDENTIAL
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X:WEMC_Meetings\061019 EMC Meeting\Record of Approval - Minutes 061019.doc

From: McLain, Sue

Sent: Monday, November 06, 2006 4:43 PM

To: Elsea, Jim

Subject: RE: REVISED EMC Meeting Minutes Oct 19th 2006

1 meant to let you know that | approve these minutes.

Sue

From: DeBoer, Tom

Sent: Thursday, October 26, 2006 8:15 AM

To: Elsea, Jim

Cc: Harris, Kimberly

Subject: RE: REVISED EMC Meeting Minutes Oct 19th 2006

Looks good to me as revised.

From: Secrist, Steve

Sent: Wednesday, October 25, 2006 11:07 AM

To: Elsea, Jim

Cc: O'Connor, Jennifer

Subject: RE: REVISED EMC Meeting Minutes Oct 19th 2006

As Jen's proxy for the meeting, | approve.

From: Markell, Eric

Sent: Wednesday, October 25, 2006 11:00 AM

To: Elsea, Jim; Valdman, Bert; McLain, Sue; Harris, Kimberly; O'Connor, Jennifer; DeBoer, Tom;
Secrist, Steve

Cc: Eldredge, Jim; Wiegand, Paul; Garratt, Roger; Stranik, Mike; Aladin, Salman; Janak,
Christopher D; Emmert, Stephen K; Mills, David E

Subject: RE: REVISED EMC Meeting Minutes Oct 19th 2006

{ approve these minutes as changed.

EMM

From: Elsea, Jim

Sent: Wednesday, October 25, 2006 8:31 AM

To: Valdman, Bert; McLain, Sue; Markell, Eric; Harris, Kimberly; O'Connor, Jennifer; DeBoer,
Tom; Secrist, Steve

Cc: Eldredge, Jim; Wiegand, Paul; Garratt, Roger; Stranik, Mike; Aladin, Salman; Janak,
Christopher D; Emmert, Stephen K; Mills, David E

Subject: REVISED EMC Meeting Minutes Oct 19th 2006

EMC Members,
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X:MEMC_Meetings\061019 EMC Meeting\Record of Approval - Minutes 061019.doc

We have revised the minutes to reflect a suggestion from Jim Eldredge and correction of a
typographical error. The revisions are shown below and are contained in the attached word

document. Please review and respond by email whether or not you recommend approval of the
minutes. ‘

Approval of Recommendation of Goldendale Purchase Agreement

Roger Garratt presented analysis and a staff recommendation in connection with the
acquisition of Goldendale. The Committee asked questions and discussed aspects of the
recommendation and transaction. The discussion included the Company’'s gas hedging
strategy for the potential acquisition. It was agreed that Goldendale should not be included in
the Company's gas hedging and optimization activity unless and until the Company is
successful in acquiring the facility in the bankrupfcy auction. After discussion, the Committee
unanimously approved staff's recommendation to the President and CEQ and Company's
Board of Directors thai that the Company enter info definitive purchase agreements with
Calpine Corporation to acquire the Goldendale Energy Center a 277 MW natural gas-fired
combined cycle generating facility located in Goldendale, Washington through participation in
the bankruptcy auction process, upon achievement of commercial terms satisfactory fo the
President and CEOQ, the Senior Vice President of Energy Resources, and the General Counsel.

Thanks,
Jim Elsea
81-3632

From: Eldredge, Jim

Sent: Monday, October 23, 2006 2:48 PM

To: Elsea, Jim

Subject: RE: EMC Meeting Minutes Oct 19th 2006

Jim, this committee does not have the approval fo authorize the purchase of Goldendale. Our
Board of Directors has this responsibility.

Our EMC management commitiee can accept staff's recommendation and agree with it.

James W. Eldredge

Vice President Corporate Secretary
and Controller

Puget Sound Energy, Inc.

10885 NE 4th Street PSE-12S

Bellevue, WA 98009-5591

(425) 462-3135 Phone

{425) 462-3300 Fax

jim.eldredge@pse.com

From: Wiegand, Paul

Sent: Monday, October 23, 2006 1:19 PM

To: Elsea, Jim

Subject: RE: EMC Meeting Minutes Oct 19th 2006
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X:MEMC Meetings\061019 EMC Mecting\Record of Approval - Minutes 061019.doc

See my “that that™ nit pick.

From: Secrist, Steve

Sent: Monday, October 23, 2006 11:02 AM

To: Elsea, Jim

Cc: O'Connor, Jennifer

Subject: RE: EMC Meeting Minutes Oct 19th 2006

looks good to me.

From: Elsea, Jim

Sent: Monday, October 23, 2006 10:41 AM

To: Valdman, Bert; McLain, Sue; Markell, Eric; Harris, Kimberly; O'Connor, Jennifer; DeBoer,
Tom; Secrist, Steve

Cc: Eldredge, Jim; Wiegand, Paul; Garratt, Roger; Stranik, Mike; Aladin, Salman; Janak,
Christopher D; Emmert, Stephen K; Mills, David E

Subject: EMC Meeting Minutes Oct 19th 2006

Attached for your review and approval are the minutes from last week's EMC meeting.

Thanks,
Jim Elsea
81-3632
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