BEFORE THE WASHINGTON

UTILITIES & TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION,
Complainant,
V.
PUGET SOUND ENERGY,

Respondent.

DOCKETS UE-260005 & UG-260006

MARK E. GARRETT
ON BEHALF OF THE
WASHINGTON STATE OFFICE OF THE ATTORNEY GENERAL
PUBLIC COUNSEL UNIT

EXHIBIT MEG-7C

PSE Response to Public Counsel Data Request No. 286, Attachment A (C)

July 28, 2026

PUBLIC VERSION
Shaded information is designated as Confidential and shaded, underlined
information is designated as Highly Confidential per WAC 480-07-160 and
Protective Order issued in Dockets UE-260005 & UG-260006



Dockets UE-260005 & UG-260006
Exhibit MEG-7C
Page 1 of 5

ATTACHMENT A (C) IS CONFIDENTIAL AND
PROVIDED IN NATIVE ELECTRONIC FORMAT
ONLY DUE TO VOLUMINOUS SIZE WHEN

PRINTED



Dockets UE-260005 & UG-260006
Exhibit MEG-7C
Page 2 of 5

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 286

“CONFIDENTIAL” Table of Contents

“CONFIDENTIAL” Material

Data Request Shaded information in Attachment A to PSE’s Response to
No. 286 Public Counsel Data Request No. 286 is designated as
CONFIDENTIAL per Protective Order in Dockets UE-260005
and UG-260006.




Dockets UE-260005 & UG-260006
Exhibit MEG-7C
Page 3 of 5

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
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Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 286:

RE: CWIP in Rate Base

Please identify the Company’s current FFO-to-Debt ratio and then isolate and calculate
the improvement to the ratio that would occur from the Company’s request to include
CWIP in the calculations over the next four-year construction period. Please show the
calculations.

Response:

Puget Sound Energy ("PSE") objects to Public Counsel Data Request No. 286 to the
extent the request uses the term "FFO-to-Debt ratio" as though it were a single, uniform
metric across all three rating agencies. As explained in PSE's Response to Public
Counsel Data Request No. 283 and in the Prefiled Direct Testimony of Jamie L. Martin,
Exh. JLM-1CT, at page 16 (Table 4), and page 18, lines 8 through 15, each rating
agency uses a different key credit metric:

. S&P Global Ratings ("S&P") evaluates FFO / End of Period Debt;
. Moody's Ratings ("Moody's") evaluates CFO Pre-WC / Debt; and
. Fitch Ratings ("Fitch") evaluates FFO Adjusted Leverage.

These metrics are not interchangeable.

PSE further objects to Public Counsel Data Request No. 283 to the extent that it
requests that PSE "identify the Company's current FFO-to-Debt ratio and then isolate
and calculate the improvement" from CWIP over a four-year construction period.
Applying the incremental cash flow benefit of CWIP in rate base to a single point-in-time
credit metric ratio (whether year-end 2024 or year-end 2025) while holding all other
variables constant would not produce a reliable or meaningful result. Such an exercise
would ignore the numerous intervening impacts on FFO and debt from future revenues
and rate recoveries, operating expenses, capital expenditures, debt financing, and
interest expense over the Multi-Year Rate Plan (“MYRP”) period. For reference, PSE's
most recently reported annual key credit metrics (year-end 2024 actuals and 2025—
2026 projections) are set forth in Table 6 on pages 19 and 20 of the Prefiled Direct
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Testimony of Jamie L. Martin, Exh. JLM-1CT, and in Attachment A to PSE's Response
to Public Counsel Data Request No. 283.

PSE further objects to Public Counsel Data Request No. 286 to the extent that it
references "the next four-year construction period," but PSE's proposed MYRP period is
three years. PSE's credit metric projections and cash flow improvement analysis are
provided for the three-year MYRP period, consistent with the testimony and financial
projections filed in this proceeding.

Subject to and without waiving these objections, PSE responds as follows.

Attached as Attachment A to PSE's Response to Public Counsel Data Request No. 286
is an MS Excel workbook that isolates the impact of each of PSE's individual cash flow
improvement proposals (i.e., CWIP in rate base, accelerated depreciation, and return on
certain power purchase agreements) on PSE's projected S&P and Moody's credit
metrics for the MYRP period.

To view the credit metric improvement attributable to CWIP in rate base, please refer to
tab "Improvement,” rows 5 and 10, which show the illustrative impact on S&P's FFO-to-
Debt and Moody's CFO Pre-WC / Debt metrics, respectively, in basis points. The
foundational data for this analysis is set forth in Table 7 on pages 57 and 58 of the
Prefiled Direct Testimony of Jamie L. Martin, Exh. JLM-1CT. See also id. at pages 40
through 49 (discussing CWIP in rate base and its relationship to credit metrics).

To calculate the credit metric impact of each cash flow proposal, PSE used a credit
metric forecast for the MYRP period assuming the currently authorized return on equity
from Dockets UE-240004, et al., and excluding all proposed cash flow improvements,
and then layered on each individual cash flow item separately. The analysis addresses
S&P and Moody's metrics only; Fitch's FFO Adjusted Leverage metric is calculated
inversely and is not directly comparable to the S&P and Moody's ratios on a basis-point
basis.

Shaded information in Attachment A to PSE’s Response to Public Counsel Data
Request No. 286 is designated as CONFIDENTIAL per Protective Order in Dockets UE-
260005 and UG-260006.
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ATTACHMENT A to PSE’s Response to
Public Counsel Data Request No. 286
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