Avista Corp.
1411 EastMission PO Box3727

Spokane, Washington 99220-3727 S A

Telephone 509-489-0500 : . 2= 3

TollFree  800-727-9170 ~IVISTA
May 10, 2006 Corp.

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.
P.O. Box 47250

. Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report
For the Month of April 2006

Dear Ms. Washburn:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of April 2006. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. Actual net
power costs were lower than authorized costs by $3,172,065. However, no deferral
entry was recorded as the entire amount was applied toward the $9 million deadband
for 2006. The deadband has a balance at the end of April in the rebate direction of
$8,384,776.

Actual power supply expenses were lower than authorized due primarily to higher
than authorized hydro generation. Hydro generation was 220 aMW above the
authorized level. The average market purchase price was $33.69/MWh compared to
an authorized rate of $40.80/MWh. The average market sales price was
$34.73/MWh compared to an authorized sales price of $40.37/ MWh.

Due to economics Coyote Springs 2 generated 190 aMW below the authorized level.
Other gas-fired resources generated 7 aMW below the authorized level due to
economics. Colstrip generated 24 aMW above the authorized level, and Kettle Falls
generated 22 aMW below the authorized level. Thermal fuel and natural gas fuel
expense were both below the authorized level. Washington retail sales were 1 aMW
below the authorized level. ‘

There were no forward long-term contracts of one year or longer entered into in the
month of April 2006. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320.

o

o

Sincerely, PRI

Kelly Norwood

Vice President State and Federal Regulation 0

RM -
Enclosure

C: Mary Kimball, S. Bradley Van Cleve
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ERM Deferral Balance (Current Year - 2006)

Account 186280.ED.WA
Balance 3/31/06
No current month activity
Balance 4/30/06

Amount Journal ID
$0.00
0.00 481 - WA ERM

$0.00
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ERM Deferral Balance (Prior year - 2005)
Account 186290.ED.WA Amount Journal ID
Balance 3/31/06 $4,193,002.00

Interest 18,158.00 481 - WA ERM
Balance 4/30/06 $4,211,250.00
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wa Deferral Report
&4 Month of Apr '06

[Entered  PageSof24

Recoverable Deferral Balance
Account 182350.ED.WA
Balance 3/31/06

Amortization

Interest

Balance 4/30/06

Amount
$84,801,068.65
-2,412,273.00 481 - WA ERM
361,702.00 481 - WA ERM

Journal ID

$82,750,497.65
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Contract Buyout Deferral Balance

Account 182360.ED.WA Amount Journal ID

Balance 3/31/06
Amortization*®
Interest

Balance 4/30/06

*Amount grossed-up from 90% to 100% for ERM deferral calculations

$258,630.00
-29,307.00 485 - ECB AMORT
1,070.00 485 - ECB AMORT

$230,393.00

$32,563
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- “Summary Balahces

ERM Deadband

Account 186010.ED.WA
Balance 3/31/06

2006 deadband accumulation
Balance 4/30/06

Amount Journal ID

-$5,212,711.00

-3,172,065.00 481 - WA ERM

-$8,384,776.00
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ERM Deadband Contra Account
Account 186020.ED.WA

Balance 3/31/06

2006 deadband contra entry
Balance 4/30/06

Amount Journal ID
$5,212,711.00

3,172,065.00 481 - WA ERM
$8,384,776.00
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DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance 4,211,250.00
Account 182350.ED.WA balance 82,750,497.65

Total $86,961,747.65
Federal income tax rate -35%

Deferred FIT related to deferrals -$30,436,612
Rounding 3

Balance in account -$30,436,609
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DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA

Account 182360.ED.WA balance $230,393.00
Federal income tax rate -35%
Deferred FIT related to contract buyout deferral -$80,638
Rounding -2
Balance in account -$80,640




Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 Month of Apr '06
The rate is based on Avista's actual cost of debt, updated semiannually. Page 11 of 24
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. | I
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
tual.co debt:at:12/31/05 is 8.10% JActual-costof-debl-at-6/30/05-6-8-12%
0-0043983 |Aftor Tax
0-35 | Fax+ate
Account 182350 :
12-31-2005|GL Balance including interest 92,052,195 Jan-06 DFIT Expense ADFIT
Jan-06|Surcharge Amortization (2,861,950) Amortization (1,001,683) |Operating 1,001,683
Jan-06|Interest 397,601 }interest 139,160 |Nonoperating (139,160)
01-31-2006 |Balance before interest 89,190,245 (862,523) | Total 862,523
Feb-06 DFIT Expense ADFIT
Feb-06 |Surcharge Amortization (2,811,808) Amortization (984, 133) |Operating 984,133
Feb-06 |Interest 385,154 [Interest 134,804 |Nonoperating (134,804)
02-28-2006|Balance before interest 86,378,437 (849,329) | Total 849,329
Mar-06 DFIT Expense ADFIT
Mar-06{Surcharge Amortization ~ {2,733,113) " JAmortization (956,590) |Operating 956,590
Mar-06|Interest 372,990 fInterest 130,547 |Nonoperating (130,547)
03-31-2006 |Balance before interest 83,645,324 (826,043)|Total . 826,043
Apr-06 DFIT Expense ADFIT
Apr-06 {Surcharge Amortization (2,412,273)+ Amortization (844,296) |Operating 844,296
Apr-06|Interest 361,702 {interest 126,596 |Nonoperating (126,596)
04-30-2006 |Balance before interest 81,233,051 (717,700) | Total 717,700
GL Balance Activity GL Balance
03-31-2006 Apr-06 04-30-2006
Net ERM Balance 82,750,498 84,801,069 (2,050,571)| 82,750,498
ADFIT Balance (28,962,674)

2006 WA deferred power costs.xis 182350 WA ERM DEF BAL 05-04-2006 12:02 PM



Deferral Report
Month of Apr'06 _

1Actual-cost-of debt-at-6/30/05-is 812% Page 12 of 24
] 0-0043983 |AfterTax
W T 0.35 Taxrate ... 8-35|Faxrate
/Account 186280 2006 Interest.
12-31-2005|GL Balance including interest $4,138,618.00 [
01-01-2006|GL Balance ($4,138,618.00){ Transfer to 186290
01-01-2006 |GL Balance 0
Jan-06 DFIT Expense ADFIT
Jan-06|ERM Deferral 0 Deferral Operating 0
Jan-06|Interest 0 Jinterest Nonoperating 0
01-31-2006|Balance before interest 0 Total 0
Feb-06 DFIT Expense ADFIT
Feb-06|ERM Deferral 0 Deferral Operating 0
Feb-06|Interest Interest Nonoperating 0
02-28-2006 | Balance before interest 0 Total 0
Mar-06 DFIT Expense ADFIT
Mar-06|ERM Deferral 0 Deferral Operating 0
Mar-06|Interest 0 |Interest Nonoperating 0
03-31-2006|Balance before interest 0 Total 0
Apr-06 DFIT Expense ADFIT
Apr-06| ERM Deferral 0 Deferral Operating 0
Apr-06|interest Interest Nonoperating 0
04-30-2006 |Balance before interest 0 Total 0
GL Balance Activity GL Balance
Net ERM Balance 0 03-31-06 Apr-06 04-30-06
0 0
ADFIT Balance 0

2006 WA deferred power costs.xls

186280 WA ERM CUR YR

05-04-2006 12:03 PM




Deferral Report
Month of Apr '06 .

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 [
The rate is based on Avista's actual cost of debt, updated semiannually. Page 13 of 24
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
“linterest will be accrued monthly and compounded semi-annually.| | |
“linterest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actualicos debt:at 12/31/05:is78.10 Actual-cost-of-debi-at-6/30/05-i5-8-12%
T {5+ 0-0067666+|Before-Fax
0-0043983 | After-Tax
0.35|Faxrate
Account 186290
12-31-2005|GL Balance including interest 0
01-31-2006 | Transfer from 186280 $4,138,618
01-31-2006 | GL Balance including interest $4,138,618 Jan-06 DFIT Expense ADFIT
Jan-08]interest 18,158 Jinterest 6,355 |Nonoperating (6,355)
01-31-2006 |Balance before interest 4,138,618 6,355 |Total (6,355)
Feb-06 DF!T Expense ADFIT
Feb-06|Interest 18,158 |Interest 6,355 |Nonoperating (6,355)
02-28-2006|Balance before interest 4,138,618 i 6,355 {Total (6,355)
Mar-06 DFIT Expense ADFIT
Mar-06|ERM Transfer to 182350 0 Deferral 0 [Operating 0
Mar-06|Interest 18,158 {Interest 6,355 |Nonopérating (6,355)
03-31-2006|Balance before interest 4,138,618 6,355 |Total (6,355)
Apr-06 DFIT Expense ADFIT
Apr-06|ERM Transfer to 18235 0 Deferral 0 |Operating 0
Apr-06|Interest 18,158 {interest 6,351 |Nonoperating (6,351)
04-30-2006|Balance before interest 4,138,618 6,351 |Total (6,351)
Net ERM Balance 4,211,250 GL Balance Activity GL Balance
03-31-06 Apr-06 04-30-06
ADFIT Balance (1,473,938) 4,193,092.00 18,158.00 4,211,250.00
; Per Ron Mckenzie the prudency review completion is anticipated for June 20086.

2006 WA deferred power costs.xls 186290 WA ERM LAST YR 05-04-2006 12:04 PM



Deferral Report
Month of Apr '06
Page 14 of 24

Tax Rate . s ti.585%] DJ481LTD | DJ481LTD DJ481LTD DJ481 CURMO|
. 283280 283280 283280 283280 283280 283280 283280
/1DJ481 BEGINNING ADFIT ADFIT ADFIT BALANCE FOR ALL ENDING
BALANCE 182350 186280 186290 COMPONENTS| ACCOUNTS BALANCE
12-31-2005 (33,048,222)| (32,218,268) (1,448,516) 0 . (33,666,784) (618,562)| (33,666,784)
01-31-2006 (33,666,784)| (31,355,746) 0 (1,454,872) (32,810,618) 856,166 | (32,810,618)
02-28-2006 (32,810,616)| (30,506,417) 0 (1,461,227) (31,967,644) 842,972 | (31,967,644)
03-31-2006 (31,967,642)| (29,680,374) 0 (1,467,582) - (31,147,956) 819,686 | (31,147,956)
04-30-2006 (31,147,954)| (28,962,674) 0 (1,473,938) (30,436,612) 711,342 | (30,436,612)
ADFIT Interest
410100 410200 283280 182350 186280 186290 419600
01-31-2006 182350| (1,001,683); 139,160 862,523 397,601 : 0 18,158 (415,759)
186280 0 0 0
186290 0 6,355 (6,355)
Total (1,001,683)| 145,515 856,168
02-28-2006 182350 (984,133)| 134,804 849,329 385,154 0 18,158 (403,312)
186280 0 : 0 0
186290 0 6,355 (6,355)
Total (984,133)] 141,159 842,974
03-31-2006 182350 (956,590)| 130,547 826,043 372,990 0 18,158 {391,148)
186280 0 0 0
186290 . 0 6,355 (6,355)
Total (956,590)| 136,902 819,688
04-30-2006 182350 (844,296)| 126,596 717,700 361,702 0 18,158 (379,860}
186280 0 0 0
186290 0 6,355 {6,355)
|Total (844,296) 132,951 711,345
Recon: Total interest 2006 1,590,079
Calc non op DFIT 2006 556,528
Total 410200 2006 556,527

2006 WA deferred power costs.xls

Interest and DFIT Summary

05-04-2006 1:31 PM



Deferral Report
Month of Apr '06
Page 15 of 24

YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
12-31-2005|Balance $9,000,000 ($9,000,000) $0
2005 Requirement $9,000,000
Jan-05{Reverse 2005 ($9,000,000) $9,000,000 $0
Jan-06|Activity ($2,902,131) $2,902,131
01-31-2006|Balance ($2,902,131) - $2,902,131 $0
Feb-06 |Activity $432,476 ($432,476)
02-28-2006 |Balance ($2,469,655) $2,469,655 $0
Mar-06| Activity ($2,743,056) $2,743,056
03-31-2006 |Balance ($5,212,711) $5,212,711 $0
Apr-06|Activity ($3,172,065) $3,172,065 |-
04-30-2006|Balance ($8,384,776) $8,384,776 $0
2006 WA deferred power costs.xls Company Band 05-04-2006 12:00 PM
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date
for Accounting Period : 200604 , State Code : WA

Accounting Period: 200604 | State Code: WA

Deferral Report
Month of Apr '06
Page 17 of 24

Usage | Revemuo Amt| YTD Average Meters|  Ytd Usage | Ytd Revemue Amt |
191,266,368 | 12,039,170 192,331 910,727,366 56,991,161
28,936,443 | 2,687,664 18,573| 126,164,398 | - 11,546,027
3,535,379 339,855 7,059 | 5;6_,‘544,?286‘ 1,543,000 |
118,590,111 | 8,326,491 3,274 :501,_49‘:7;6'82 34,597,318 |
. 2,849,566 ,1'8_5,3.83' 75| 13,542,827 | 857,017.
79,717,558 | 3,637,733 21| 306,393,691 13,816,828
0 15,941 1 87,910 " 68,892
;391_,__340 21312 39 395,580 22,245
3,355,384_ 222,189 | 1,033 ‘14,1-12,467 921,073
426,316 31,995 1085| 1,073,789 | | 91,518
8720 1;520 11| 34,880 5,963
1,068,151 264,474 233 4,291,735 1,041,857
21,600 2,050 13 86,400 8,039';
90407| 5139 6 361,628 20,395
185,050 14,214 16 740,200 | 55,774f
497,004 . 86917 co| 2015344 . 345972,

| 312,192 59,658 0] 1,252,148 a 236,252;
of 976,874 0 K 4264854

0 7,021 0 of 31915 ]

"ev_RateSch_CM_YTD_RMc

02-May-06 8:47 AM
Page 1 of

Accounting Period LIKE :Report
Period, Electric, Source Id IN
('REVCSS',REVCORR','REVHBL',

'REVCAE"), Rate Schedule Num LIKE :

Rate Schedule



Deferral Report
Month of Apr '06
Page 18 of 24

Electric Revenue Report by Revenue Class
Current Month and Year-to-Date

for Accounting Period : 200604 , State Code : WA

Accounting Period: 200604 | State Code: WA

Meters mﬁsagc Revenue Amt | YTD Ave:rage~ >Meters Ytd Usage | Ytd Revenue Amt
0 0 -4 ' 0 0 16 ;
0 0 10,643 o 0 0 42,672
0 0 50,563 0 0 186,568 |
T;tal WA 223,881 431,281,589 | 28,972,767 223,770 1,899,322,331 126,631,534
Total WA 223,8811431,281,589 | 28,972,767 223,770 1,899,322,331 126,631,534

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS''REVCORR',/REVHBL',

'REVCAE'"), Rate Schedule Num LIKE :
Rate Schedule

lev_RateSch_CM_YTD_RMc
02-May-06 8:47 AM
Page 2 of



Month of Apr '06

Deferral Report
Page 19 of 24
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Deferral Report
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