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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 016:

RE: PCAM Band Changes

Please reference Exhibit JAP-3, pages 35-36. For each PCAM from 2019 through 2025,
please state what PSE’s hedge ratio was and whether it was within the range approved
by the Commission. If not, identify the variance and the reason.

Response:

Puget Sound Energy (“PSE”) objects to AWEC Data Request No. 016 on the ground
that the request is premised on an inaccurate factual assumption—namely, that the
Commission has approved a range of hedge ratios applicable to PSE’s electric portfolio.
The Commission has not approved, prescribed, or otherwise established a hedge-ratio
range for PSE’s electric portfolio hedging program, and PSE does not track or report
hedge ratios against any such range.

Subject to and without waiving this objection, PSE responds as follows:

The Power Cost Adjustment (“PCA”) mechanism is designed to review the prudence
and overall outcomes of PSE’s power cost management, including the effects of its
hedging activities, rather than to assess discrete metrics such as annual hedge ratios
against predefined ranges. Within this construct, PSE’s electric hedging program
functions as one element of a broader, integrated approach to managing power cost
variability and minimizing customer exposure to market volatility.

PSE’s electric portfolio hedging program is internally developed, governed, and
executed. As described in the Prefiled Direct Testimony of Philip A. Haines, Exh. PAH-
1CT, hedging strategies are reviewed and approved by PSE’s Energy Management
Committee (“EMC”) and the Audit Committee of PSE’s Board of Directors, which
provide oversight to ensure alignment with market conditions, risk management
objectives, and customer interests. Additional detail regarding PSE’s governance
structure, policies, and electric portfolio hedging framework is provided in the Second
Exhibit to the Prefiled Direct Testimony of Philip A. Haines, Exh. PAH-3 (PSE Energy
Risk Policy), and the Third Exhibit to the Prefiled Direct Testimony of Philip A. Haines,
Exh. PAH-4C (PSE Energy Supply Transaction & Hedging Procedures Manual).
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PSE evaluates the effectiveness of its hedging activities in the context of overall cost
prudence and outcomes rather than through discrete, ratio-based metrics. Accordingly,
PSE does not track or report hedge ratios in the manner requested in AWEC Data
Request No. 016, and there is no Commission-approved hedge-ratio range against
which such ratios could be compared.
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