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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 474:

RE: Baker River Project. PSE Responses to Public Counsel Data Requests
No(s). 178 and 182.

Please provide, or provide sufficient inputs to calculate, the incremental AFUDC/CWIP
effect of the following scenarios:

a. A 35-day construction duration increase attributable to abutment scour protection;

b. An 18-month design-duration increase attributable to scour analysis and design,
assuming the project’s in-service dates shifted by the same period;

C. The difference between the earliest baseline construction/in-service schedule
produced in response to PC DR 180 and the current schedule; and

d. The difference between the filed in-service schedule and the latest contractor or
project schedule.

e. If PSE contends any scenario is not meaningful, explain why and provide the
underlying monthly spending and AFUDC data needed for an independent
calculation.

Response:

Puget Sound Energy ("PSE") objects to Public Counsel Data Request No. 474 to the
extent it: (i) requests calculation of "incremental AFUDC/CWIP effect" for hypothetical
scenarios that PSE has not separately calculated in the ordinary course of business;
and (ii) requests calculations that, in PSE's view, are not meaningful for purposes of
evaluating the prudence and reasonableness of the Crest Improvement Project,
because (as explained in PSE's Response to Public Counsel Data Request No. 182),
isolating a standalone "delay-driven" cost or carrying-cost component would require
speculative assumptions and yield unreliable or meaningless results.
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Subject to and without waiving these objections and subject to the limitations and
caveats described in the response below, PSE responds as follows.

a. The approximate 35-day construction duration increase attributable to abutment
scour protection, identified in PSE's Response to Public Counsel Data Request
No. 178, reflects work performed concurrently with crest construction activities
through increased crews and equipment. PSE has not calculated the incremental
AFUDC/CWIP effect of this 35-day duration increase as a standalone calculation,
because the additional crews and equipment will be performed with concurrent
work for the overall crest construction.

To the extent Public Counsel Data Request No. 474 requires inputs to calculate
an incremental AFUDC/CWIP effect, PSE has made the following assumptions to
approximate the impact of a 35-day construction increase on AFUDC: the
construction period in which the abutment scour protection is expected to take
place is roughly between January 2026 to December 2030 (5 years x 12 months
= 60 months). If the estimated project AFUDC during this period of $20,097,993
is divided by 60 months the resulting estimated monthly AFUDC is $334,967.
Divide the estimated monthly amount by 30 days and then multiply by 35 days for
an estimated 35-day AFUDC impact of $390,794.

Attached as Attachment A to PSE’s Response to Public Counsel Data Request
No. 474 is an MS Excel workbook that provides the calculation and underlying
data described above.

b. The approximate 18 months of additional design duration for scour analysis and
design, identified in PSE's Response to Public Counsel Data Request No. 178,
was conducted concurrently with ongoing work on the Seepage Reduction
Project. As discussed in PSE's Response to Public Counsel Data Request
No. 472, the additional design duration generally did not consume float, because
the binding constraint on construction start was the Seepage Reduction Project's
completion. Accordingly, PSE does not consider this scenario to be meaningful,
because the underlying assumption that the project's in-service dates shifted by
the same period is not supported.

To the extent Public Counsel Data Request No. 474 requires inputs to perform
an independent calculation, the CWIP balance at May 2024 of $15,601,818

(per CWIP and AFUDC data attached as Attachments A to PSE’s Response to
Public Counsel Data Request No. 474) was calculated for the estimated AFUDC
calculation from June 2024 through the estimated construction end date of
December 2030, for a total estimated AFUDC amount of $9,533,544. Please see
the tab titled “b. 18 month design” in Attachment A to PSE’s Response to Public
Counsel Data Request No. 474. PSE used costs as of May 2024 because that is
around the date that PSE determined additional design work would be needed
for the abutment scour solution.
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The earliest design-phase schedule produced in PSE’s Response to Public
Counsel Data Request No. 180 reflected an estimated in-service date of
December 2028 (consistent with the Corporate Spending Authorization dated
February 10, 2023, in the Thirteenth Exhibit to the Prefiled Direct Testimony of
James P. Hogan, Exh. JPH-14C). The current schedule reflects construction
completion in late 2030 and closeout in early 2031, with in-service dates by unit
of property as reflected in Table 1 of the Prefiled Direct Testimony of James P.
Hogan, Exh. JPH-1CT. The difference between the December 2028 in-service
date and the current in-service dates by unit of property is attributable to a
combination of factors, including incorporation of the abutment scour protection
scope; FERC review and approval timelines; nonlinear seismic analysis;
biological opinions and permits; Seepage Reduction Project completion; and
procurement timelines. PSE has not separately calculated the incremental
AFUDC/CWIP effect of this schedule difference. The underlying monthly
spending and AFUDC data are produced in Attachment A to PSE's Response to
Public Counsel Data Request No. 473.

The filed in-service schedule, as reflected in Table 1 of the Prefiled Direct
Testimony of James P. Hogan, Exh. JPH-1CT, is consistent with the latest
project schedule (LBK DCIP Schedule Final 8.8.25). As of the date of this
response, no executed contractor construction-execution schedule exists,
because the construction contract has not been awarded. See PSE's Response
to Public Counsel Data Request No. 467 and PSE's Response to AWEC Data
Request No. 022.

For the reasons stated above, scenarios b, ¢, and d are not meaningful in their
current formulation. Please see Attachment A to PSE’s Response to Public
Counsel Data Request No. 473 for underlying monthly spending and AFUDC
data needed for an independent calculation, including monthly AFUDC rates,
AFUDC calculation methodology, monthly spend curves, and in-service date
assumptions.

Shaded information in Attachment A to PSE’s Response to Public Counsel Data

Request No. 474 is designated as CONFIDENTIAL per Protective Order in Dockets UE-

260005 and UG-260006.
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