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* Recurring Charges:  To the extent that the monthly recurring rate for the loop element is modified, the QPP port rate will be adjusted either up or down so that the total rate applicable to the QPP service and loop combination (after giving effect to the QPP Port Rate Increases as adjusted for any applicable discount) remains constant.  In no event shall any downward adjustment result in a QPP Port Rate Increase of less than $1.00, nor shall any upward adjustment result in a QPP Port Rate Increase of more than twice the scheduled increase.

** Incentives:  If the number of QPP lines as of October 31, 2005 equals or exceeds 90% of the sum of QPP and UNE-P lines as of October, 31, 2004, MCI will be entitled to a a discount off of the monthly recurring port rate applicable during calendar year 2006 equal to 10% of the QPP Port Rate Increases that take effect January 1, 2006.  Likewise, discounts may apply in 2007.  The number of QPP and UNE-P lines will be calculated on a Qwest Region-wide basis.

*** Increase:  Provided that Qwest has implemented the Batch Hot Cut Process (BHC) pursuant to the terms and conditions of the Thirteenth Amendment, the monthly recurring rates for the switch port shall increase by the amount of the applicable QPP Port Rate Increase.  If the BHC has not been implemented such that Qwest is unable to process BHC orders, the Port Rate Increases will not go into effect until such time as Qwest is able to process BHCs, and in the event of any such delay in the effective date of the Port Rate Increases, there shall be no subsequent true-up of the QPP Port Rate Increases.

****  Qwest's initial proposal was $46.00 for BHC.  If the WUTC authorized BHC rate is reduced, the BHC Rate for MCI will also be lowered accordingly.  Additionally, Qwest will develop and build a BHC Scheduling Tool and a BHC Status Tool without seeking CLEC funding to build.  The standard BHC will apply to Integrated Digital Loop Carrier (IDLC) loops in quantities of no more than 40 IDLC loops per day.

Note:  Qwest's average initial proposed rate increase was lowered from about $8 on average over 18 months to  about $4.80 on average over the 3 years beginning in 2005.

