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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Docket UE-250931

Puget Sound Energy
Wildfire Prevention Tracker

PUBLIC COUNSEL DATA REQUEST NO. 029:

Re: PCAM. Cost-of-capital. Piliaris, Exh. JAP-8 at 19.

Has PSE calculated the risk premium it should receive for the PCAM mechanism? If so,
please provide what the risk premium is, how PSE calculated it, and the data used in
the calculations in Excel format.

Response:

Puget Sound Energy (“PSE”) has not calculated the risk premium it should receive for
its power cost adjustment mechanism (“PCAM”). However, to be clear, PSE’s proposed
return on equity (“ROE”) of 10.8 percent in this case is predicated on acceptance of its
proposal to remove the bands from the PCAM to better align with the power cost risks
being incurred by the proxy utilities used to derive PSE’s ROE proposal in this case.

Please also see part b to PSE’s Response to Public Counsel Data Request No. 030 for
more explanation of its position on this issue.
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