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WASTE CONTROL, INC.

REVISED MC-6 BASED ON SETTLEMENT
WORKPAPER 13- LAND RENTS

For the Test Year July 1, 2012 to June 30,2013

Partial Settlement, filed on 10/13/2014, eliminates the need to allocate between regulated an,
- regulated operations. Therefore, shared Land Rents Expense is no longer separated between r.
and non-regulated operations.

Explanation of methodology:
STAFF

Staff Calculated Return on equity percentage |HBI 12.5%
Equity percentage 2013 HBI 6.3%
Debt percentage 2013 HBI 93.7%
Cost of debt 2013 HBI 2.2%
Staff Calculated Return on equity percentage |HBII 13.1%
Equity percentage 2013 HBII 46.2%
Debt percentage 2013 HBII 53.8%
Cost of debt 2013 HBII 4.3%
Property

1150 3rd Ave (Main office) 1 - 3,267
950 3rd Avenue (Covered Parking) 2 8,247
1150 3rd Ave (Emp parking, wash bay) 3 361
River Road (Cart & container storage) 4 5,729
Woodland storage 5 1,808
Truck Shop 6 10,876
Stanley Plaza Painting facility 7 8,368
Allocated costs HB 8 6,714
Allocated costs HB II - 9 5,578
Truck Shop depreciation 10 10,887
HB Depreciation 11 20,259
HB II Depreciation 12 3,123
Total Annual Rent Expense 85,217
per Tab "Schedule | Results of Operations” 138,000
Excess (Disallowed) Rent ($52,783)

Schedule 4, R-6E







WASTE CONTROL, INC.
REVISED MC-6 BASED ON SETTLEMENT
WORKPAPER 15-PROPERTY TAX

For the Test Year July 1, 2012 to June 30, 2013

Source of data from 2012 Property Tax records

Description Account # Parcel # WCI
Splits
657 W Scott Ave Woodland 98674 R042568 5042706 444 43

(Storage For Woodland Area containers)

1208 River RD Longview 98632 R033233 10015 195.60
{Land N. of the MRF)

1226 River RD Longview 98632 R033250 10028 191.05
(Land N. of the MRF)

River Rd R033246 1002602 9.78
(Land N. of the MRF)

River Rd RO33248 1002604 0.00
{Land N. of the MRF)

River Rd R033251 1002801 120.32
(Land N. of the MRF)

1150 3rd Ave Longview 98632 P009026 116720 28,55
(Commercial)
657 W Scott Ave Woadland 98674 P009293 116883 15.56

{Commercial)

River Rd (Roll Cart Storage) R033249 10027 162.87

2564 Lewis River RD Woodland 98674 P003374 308405 46.87
(Carts and tubs)
950 3rd Ave Longview 98632 R033291 10068 W 326.87.

{Bone Yard/TS/Portal Building)

1150 3rd Ave Longview 98632 R033236 10018 - 5873
(Wash Bay/TS Booths/Office Parking Lot)

1150 3rd Ave Longview 98632 R033240 10022 11,058.69.
{Main Office Building & Shop)

1120 3rd Ave Longview 98632 R033234 10016 842.85. STAFF
(Applied Industries Land)
Delinquent amount form 2011 710,16

Totals on Splits 3,502.18
4,576.90
Iwc1 3,937.65 |
WCR
WCE

Parcel #1002602 & #1006204 Activity

WCPF
Property Tax 2012
Description Account# | Parcel# | | WCl |
WCI/WCR/WCE
wcl
1152 River RD Longview 98632 P003213 3025 ; 386,87
{Commercial) ' ’
920 TAX CODE WOODLAND 98674 P005420 321805055 48.63
{Commercial)
Total WCI ’ 435.50

Schedule 4, R-6G pg 1






WASTE CONTROL, INC,
REVISED MC-6 BASED ON SETTLEMENT
WORKPAPER 15-PROPERTY TAX, CONTINUED

For the Test Year July 1, 2012 to June 30, 2013
Source of data from Property Tax 2013 records

| Description Account # Parcet# | | wcl
Splits
657 W Scott Ave Woodland 98674 R042568 5042706 504.56

(Storage For Woodland Area containers)

1208 River RD Longview 98632 - R033233 10015 168.22

(Land N, of the MRF)

1226 River RD Longview 98632 R033250 10028 159.35
(Land N, of the MRF) . ]

River Rd R033246 1002602 10.06
{Land N. of the MRF) '

River Rd R033248 1002604 0.00
({Land N, of the MRF)

River Rd RO33251 1002801 100.37
{Land N. of the MRF)

1150 3rd Ave Longview 98632 P009026 116720 26.06
{Commercial)
657 W Scott Ave Woodland 98674 P009293 116883 16.42

(Commercial)
River Rd (Roll Cart Storage) R033249 10027 148.38

2564 Lewis River RD Woodland 98674 P003374 308405 64.56
(Carts and tubs)

950 3rd Ave Longview 98632 R033291 10068 32687
(Bone Yard/TS/Portal Building)

1150 3rd Ave Longview 98632 - R033236 10018 LRV
{Wash Bay/TS Booths/Office Parking Lot) '

1150 3rd Ave Longview 98632 R033240 10022 : 1,620.47
{Main Office Building & Shop)

1120 3rd Ave Longview 98632 R033234 10016 832,87 STAFF
{(Applied Industries Land)
0
Totals on Splits . 4,036.19
0.00
WCI 4,513.20
WCR
WCE
Parcel #1002602 & #1002604 Activity
WCPF
Property Tax 2013
i Description Account # Parcel# | | wcl |
WCI/WCR/WCE -
WCI
1152 River RD Longview 98632 P003213 3025 868
{Commercial) ' '
920 TAX CODE WOODLAND 98674 P005420 321805055 4836
{Commercial)

Total WCI : o 477.04

Schedule 4, R-6G pg 2
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WASTE CONTROL, INC.
REVISED MC-6 BASED ON SETTLEMENT

WORKPAPER 6 - CAPITAL STRUCTURE/COST OF DEBT/ROE ANALYSIS

6/30/2012 6/30/2013 Average
Long Term Debt $ 723224 $§ 567,097 $ 645,161
Equity
Interest Expense actual test period ' 50,614
Weighted cost of debt $ 0.06
ROE Waste Control %o Cost Weighted
Debt 40.00% $ 0.06 0.024
Equity 60.00% 22.87% 13.72%
: 16.12%
ROE
Rate of Return
1 Net Income (BFIT) 352,224
2 FIT (line 9) (102,547)
3 Net Income (AFIT) (line 1-2) 249,677
4 Average Investment 1,548,613
5 Rate of Return (line 4/3) 16.12%
Net Income (BFIT) 352,224
6 Less: Interest Expense 50,614
7 Taxable Income 301,610
8 Tax Rate 0.34
9 FIT 102,547
LG Inputs
Cost of Debt 5.25% Prime 2009-12 3.25% Plus Bases
UTC Fee 0.4275% from the annual report
- Tax Rate 34.00%
Bad Debt 0.97%

Schedule 4, R-8 and R-9

Test
End of Year
Period %

$ 567097 0.44214165
715,517 0.55785835

SETTLEMENT
Period Ending
Capped 6/30/2014
40.00% 39.65%
60.00% 60.35%
SETTLEMENT
X






WASTE CONTROL, INC.

REVISED MC-6 BASED ON SETTLEMENT
WORKPAPER 16-DISPOSAL FEES

For the Test Year July 1, 2012 to June 30, 2013

Partial Settlement, filed on 10/13/2014, eliminates the need to allocate
between regulated and non-regulated operations. Therefore, Disposal
Fees are no longer separated between regulated and non-regulated
operations.

Disposal Fees data from Cowlitz County Public
Works Solid Waste Division Notice
37.30 Test Year Disposal Fee
49.00 New rate effective Dec 1, 2013
11.70 Increase in Disposal Fees
31.4% Percentage Change in Disposal Fees

Schedule 4, RC-1A
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SETTLEMENT 10/13/2014
WASTE CONTROL, INC.
REVISED MC-6 BASED ON SETTLEMENT
WORKPAPER 9 - FUEL ANALYSIS

For the Test Year July 1, 2012 to June 30, 2013

Partial Settlement, filed on 10/13/2014, eliminates the need to allocate between
regulated and non-regulated operations. Therefore, Fuel Expense is no longer
separated between regulated and non-regulated operations.

Source Data from invoices and receipts

Test Year 07/01/12 - 06/30/13
Actual Actual Average
Gallons Fuel Cost Cost per gallon
Jul-12 6493 24,568.62 3.784 actual
Aug-12 6434.46 27,437.13 4.264 actual
Sep-12 5408.88 22,894.09 4.233 actual
Oct-12 6235.01 26,661.04 4.276 actual
Nov-12 6074.04 28,072.49 4.622 actual
Dec-12 5814.15 21,675.70 3.728 actual
Jan-13 7 6419.14 24,889.89 3.877 actual
Feb-13 5701.24 23,634.03 4.145 actual
Mar-13 5778.05 22,591.01 3.910 actual
Apr-13 6088.77 21,417.90 3.518 actual
May-13 6511.79 25,198.47 3.870 actual
Jun-13 5982.73 22,294.16 3.726 actual
Jul-13 6380.4 24,565.70 3.850 actual
Aug-13 ) 5683.77 22,014.21 3.873 actual
Sep-13 5850.62 22,667.93 3.874 actual
Oct-13 5456.93 21,405.55 3.923 actual
Nov-13 ‘ 5127.58 19,250.91 3.754 actual
Dec-13 5977.78 22,295.44 3.730 actual
Jan-14 ' ‘ 5361.51 22,597.98 4.215 actual
Feb-14 ' 5556.74 21,295.22 3.832 actual
Mar-14 6132.79 23,459.15 3.825 actual
Apr-14 » 5922.75 23,465.87 3.962 actual
May-14 5645.21 24,399.21 4.322 actual
Jun-14 5561.56 22,880.37 4.114 actual
Jul-14 ' 6167.21 25,557.05 4.144 actual
147766.11
Forecasted Fuel Cost 271,288.89 396 AVG
Actual Misc Shop - Test Year 27,008.72  WCI states this is lube exp not fuel

Schedule 5, P-4






Total Forecasted Expense 298,297.61

Per Operations (311,517.43)
Forecast Adjustment $ (13,219.82)
Test Year Fuel Expense | 291,335
Test Year Actual Fuel Expense 291,335  Demonstrated Fuel
Total Test Year Actual Fuel Expense 291,335
Test Year Actual Total Gallons | 72,941
‘AVG Test Year Cost per Gallon $ 3.99
Pro forma Fuel Expense to Mos‘; Resent 12-months 271,289
Total Pro for‘ma Fuel Expense 271,289
Test Year Actual Total Gallons 72,941
AVG Pro forma Cost per Gallon 3.72
Change in AVG Cost per Gallon 0.27)
Pro forma Adjust per Change in AVG Cost per Gall (20,046)

Schedule 5, P-4






WASTE CONTROL, INC.

REVISED MC-6 BASED ON SETTLEMENT
WORKPAPER 16-DISPOSAL FEES

For the Test Year July 1,2012 to June 30, 2013

Partial Settlement, filed on 10/13/2014, eliminates the need to allocate
between regulated and non-regulated operations. Therefore, the increase
in Disposal Fees is no longer separated between regulated and non-
regulated operations.

Disposal Fees data from Cowlitz County Public
Works Solid Waste Division Notice
37.30 Test Year Disposal Fee
49.00 New rate effective Dec 1, 2013
11.70 Increase in Disposal Fees
31.4% Percentage Change in Disposal Fees

Schedule 5, P-5A






Jaybejlen-ojunT 9 sNpayos

0€88°0 10308, UOISISAUO))
%68°C SATJISUSS SNUAATY
%S"L 9sBaI0U] ASY [[BI9A0 | 0100 <nduy s19°( Ped | %00V <andut ey XBL |«
%bTl 3sBaIOU] A5eJUSdI] x| 00070 <ndu xeL 1D
% ¥00°0 <gndur 008 DLOM |%99°€ <ndur 199(] JO 150D [BNPV | %
095962 " Aoueroe( “ASY PAISS % S10°0 <yndur Xe], 0 % € %0009 <andug oney Amby [emoV |«
80€V91 JuUswIs[HeS PPV , ‘ejep J0J0B] UOISISAUO]) 19600 0Y <nduy oney 19 BNV |
: #10T ‘81
TsTTEL Amr wo wonyrsod Jyeig
. ‘AOUSIONA(T NUATY
3es =>iii| 0C'16 <= OLLVI ONILVIHdO | iii :aamonys Teydes
JUSWIS[NRS TenIed Temoe Auedwo))
(parernores)| € . pasn ‘ON SAIMNO
(poremored)| L LLT IoAOUIN) JRUL)
(pareInores)| 09°91¢€ JOAOUING SAIND
soye1 910309 J/d & | £19°8PS T <ndur - JUSUNSOAU] ‘SAV |
%958 soera10foq 3/d & 78€CTe’e  |<ndur sosuadxy|
T16%6¢E sojera10q 3/d «| 6S6°1L6°C <jndur onuRARY | %
->1ii| T166€€$ AOURTOYS( SNUMY | ji
~>iii| IL8°TIEY JueweImbay ONULATY | jii
suonpesad() “ouJ ‘Jo.pU0)) SBA\ panunuo)) [810,
VINNIOA SHHDVITIVO - OLRNT AIAOAJINT MHN
INHANHATLLAS NO dASVE 9-DIN dASIAHYA
. (4
INI "TOUYLNOD ALSVMA







WASTE CONTROL, INC.
EXPLANATION OF RESTATING ADJUSTMENTS
For the Test Year July 1, 2012 to June 30, 2013
' CONTESTED EXPENSES |

R-1  Depreciation per the financial statements differs from the allowable depreciation for WUTC
purposes. This adjustment restates and classifies the depreciation. (See workpaper 2)

R-2  This entry allocates refunds to the revenue sources.

R-3  This entry reclasses payroll benefits to one account to allow for easier distribution in the
expense matrix.

R-4  Interest expense is not allowed, therefore it is eliminated.

R-5  This entry reclasses taxes posted to truck license expense.

R-6  This entry eliminates non-deductible expenses. In the case of dues, it is the elimination of
health club dues and political and lobbying costs. In the case of franchise fees, it is the
elimination of the 3% fee paid on Castle Rock customers. In the case of employee relations, it
is the elimination of Quelah rents. In the case of bad debts, it is the elimination of allowance
accruals.

R-7  Eliminate fuel surcharge

RC-1 Eliminate non-regulated revenue discontioned operations. See Affiliated tab for information
on WCR hauling.

RC-2 A payroll analysis is done at period end so an adjustment has been done to reclass payroll.

RC-3 Combine Woodland disposal fees with Cowlitz County fees

R-6A Office Supply

Total
IS ' 52,734 52,734 -
Adjustment (5,458) (5,458) -
Adj IS 47,276 47,276 -

Notes and explanations in linked file "GL Adjustments.xlsx"

R-6B Actual Bad Debt
Company uses the Direct Method for Uncollectable
50,946.92 Write Offs  No Bad Debt associated with Non-reg services
(3,837.79) Adjustment
(8,740.58) Recovery

Restate Exp






WASTE CONTROL, INC.
EXPLANATION OF RESTATING ADJUSTMENTS
For the Test Year July 1,2012 to June 30, 2013
| CONTESTED EXPENSES |
38,368.55 Actual Bad Debt

50167.27 IS
(11,798.72) Adjustment

R-6C Other Expenses

Account Total

Conference IS 5,970 5,970 -
Expense Adjustment - (4,927) 4,927) -
Legal Expense IS 6,765 6,765 -
Adjustment (2,725) (2,725) -

Computer Expen IS 5,182 5,182 -
Adjustment : (931) (931) -

Employee RelaticIS 23,940 23,940 -
Adjustment (4,098) (4,098) -

Amultiple Meals and En 148 148 -
accounts) Adjustment (131) (131) -

Notes and explanations in linked file "GL Adjustments.xlsx"

R-6D Utilities

59823 | 59823

s :
Total Allowable  13,975]  13,975]
Adjust (45,848) (45,848)]

Restate Exp






WASTE CONTROL, INC.
EXPLANATION OF RESTATING ADJUSTMENTS
For the Test Year July 1, 2012 to June 30, 2013
CONTESTED EXPENSES |
R-6E Land Rent

Includes Settlement dlscussed new truck shop asset, added amortlzed
~ bond fee costs to the cost of debt, and allocations based on the

s 1so0]| 138,000

Total Allowable 85217  85217|
Adjust (52,783)]  (52,783)|
R-6F Tires
Total

Company Adj (9,646.96)  (9,646.96) -

R-6G Property Tax

SETTLEMENT 10/13/2014
Remove
IS 12,129 12,129
2012 portion 3,938 3,938
2013 portion 4,513 4,513
(3,678)
Diff in 3-Factor 556
Settled Adjustment (3,122) Per WCI's JD-49
R-6H Spare Truck ,
Rents SETTLEMENT 10/13/2014
Total
Operations 36,000 36,000
No Adjustment 36,000 36,000

Restate Exp







P2
P-4

P-5

P-4A

P-SA

WASTE CONTROL, INC.
EXPLANATION OF PRO FORMA ADJUSTMENTS

For the Test Year July 1,2012 to June 30, 2013

 CONTESTED EXPENSES

Payroll is adjusted to reflect payroll increases, staff attaining benefits, and increases in
medical costs, employment security and labor and industry rates in effect as of June 30,
2013. Benefits derived from the ROTC program were estimated to be identical to the test

year.

Management fee will increase approximately 10% as of June 30, 2013. The management
fee is paid to a related company, Waste Control Equipment, Inc. (“WCE”). WCE pays the
salaries and benefits of Joe Willis and Kevin Willis, a service worker and other support
The estimated cost of the rate case is rey,Cofded. ;

Cost of rate case is amortized over two years

 Adjusted fuel

Disposals fees will increase approximately 31% as of December 31, 2013

Pro forma Fuel

- (20,046)
Disposal
Residential & Comm Total
Tons 15,460.25 15,460.25
Increase 11.70 11.70
Adjustment 180,885
Drop box
IS 441,855.48
Test Year cost per toi 37.30 Disposal fee
Test Year tons 11,845.99
DF Increase 11.70
Exp and Rev Adj 138,598

Pro Forma Exp
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11
2
13
14
15
21

17
16

20
18

22
23

19

Employee
Richard Ensign - db mg (all cos)
Management fees
MANAGEMENT

Terri Turner - office mg
Kami Dykstra
Lacey Gray

SUPER/BILLING/OFFICE

Jason Bebout

Kyle Miller - new Spare Driver
Rafael Garcia

Kevin Salinas

Jeff Sugg

Josh Walker

Shae Schoonover

Cody Bartel

Source Data from invoices and WCI estimates

DRIVERS - review for Hire/Terminated

Dave Ritola (100% drop box)
Henry Peltier (100% drop box)
DROP BOX

Josiah Willis

Micah Willis

Nicholas Willis

Casey Tilton
OTHER LABOR

Larry Lamkin - maint super
Glen Miller

Dayne Crawford

Devon Curtis

Ryan Larson

Trevor Marchan

Kyler Lane

Travis Smith

WASTE CONTROL, INC.

WORKPAPER 3 - LABOR ANALYSIS, Continued

Life Medical/
Insurance Dental

Y Y

Y Y

Y Y

N N

Y Y

Y Y

Y Y

Y Y

Y Y
09/13 09/13

N N
04/13 04/13

Y Y

Y Y

N N

N N

N N

N N

Y Y

Y Y

Y Y

Y Y

Y Y
08/13 08/13

N N

Y Y

MECHANICS - review for Hire/Terminated
Number of Employees Verified

Annual Estimated Expense

WP-3, pg 3 - Benefits Analysis

STAFF WCI
~Monthly  Monthly
04/01/13 to  6/1/2014 04/01/13 to  6/1/2014
Test Year 3/31/2014  5/31/2015  3/31/2014  5/31/2015 2013
Medical Medical Medical Medical Medical Life
7,579 550.13 704 6,602 8,443 62
7,579 550 704 6,602 8,443 62
9,544 693 886 8,313 10,632 62
3,910 284 363 3,406 4,356 62
13,454 977 1,249 11,719 14,988 124
5,504 399.51 511 4,794 6,132 62
- - 0 0 0 -
4,255 309 395 3,706 4,740 62
9,544 693 886 8,313 10,632 62
5,504 400 511 4,794 6,132 62
- 680 870 8,161 10,438 62
3,444 250 320 2,999 3,836 62
28,251 2,731 3,492 32,767 41,910 372
8,731 634 811 7,604 9,726 62
7,579 550 704 6,601 8,443 62
16,310 1,184 1,514 14,206 18,169 124
8,732 634 811 7,605 9,727 62
3,099 225 698 2,699 8,378 62
- - - 62
5,367 390 434 4,675 5,208 62
4213 306 - 434 3,670 5,208 62
8,732 634 811 7,605 9,727 62
- - - - - 62
3,910 - 284 363 3,406 4,356 62
34,054 2472 3,550 29,660 42,604 495
99,648
109,018 7913 10,509.60 94,954 126,115 1,176
9,370) -0.1290124 0.27901238
0.15
94,954 126,115

0.11400395

0.11400395
0.11400395

0.11400395

0.11400395
0.11400395
0.11400395

0.11400395
0.11400395

0.11400395
170332564
replaced
-0.0297164
0.23596788
0.11400395

0.11400395
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WASTE CONTROL, INC.

WORKPAPER 5 - DUES AND SUBSCRIPTIONS ANYALSIS

For the Test Year July 1, 2012 to June 30, 2013

Source of data from the general ledger.

July
August
September
October
November
December
January
February
March
April

May

June

20% WRRA Lobbying

WP-5 - Dues & Sub

Washington Conference
Refuse WRRA Travel
& Recycle PAC Expenses Total
$ 1,000 $ 300 $ - 1,300
‘ 1,000 300 - 1,300
1,000 300 400 1,700
1,000 300 - 1,300
1,000 300 600 1,900
1,000 300 - 1,300
1,000 300 - 1,300
1,000 300 - 1,300
1,000 300 - 1,300
1,000 300 - 1,300
1,000 300 - 1,300
1,000 300 - 1,300
$ 12,000 $ 3,600 $ 1,000 16,600
)] 2)
2,400
3) (D WRRA PAC (3,600)
2) Travel (1,000)
(3) Lobbying (2,400)
R-9 (7,000)
9,600







SETTLEMENT 10/13/2014
WASTE CONTROL, INC.

Balance Sheet
As of June 30th, 2014
‘ ASSETS
WCI WCI WCI

TOTAL ASSETS 1,799,639.03

LIABILITIES and STOCKHOLDERS' and MEMBERS' EQUITY

WCI
CURRENT LIABILITIES
Payable to bank resulting from checks in transit 157,045.52
Accounts Payable 214,133.42
Withheld payroll taxes and other liabilities 91,845.66
Deferred revenue 325,494.93
Notes Payable to related companies 400,866.71 400,866.71 39.6%
Total Current Liabilities 1,189,386.24 40.0%
LONG-TERM DEBT
Total Liabilities 1,189,386.24

STOCKHOLDERS' and MEMBERS' EQUITY
Common stock, no par value, 2000 shares
authorized, 840 shares issued and outstanding 27,862.85
Common stock, $1par value, 50,000 shares
authorized, 5,000 shares issued and outstanding
Common stock, no par value, 200,000 shares
authorized, issued and outstanding
Common stock, no par value, 1,000 shares

authorized, issued and outstanding

Members' equity

Additional paid-in capital . 668,749.00
Retained earnings (deficit) ' (86,359.06)
Total Equity X 610,252.79  610,252.79 60.4%
ok I 60.0%'
TOTAL LIABILITIES AND EQUITY 1,799,639.03 1,011,119.50 '
MATCH
Total Liabilities and Equity - Total Assets 0.00

All amounts represented in this statement are subject to change due to
CPA quarterly assessments and year end review.

WP-6 - BS
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Per Company Responses on May 23, 2014, provided in Word

File Name: WKG-#4893239-v1-TG-140560_Company_Response_to_DR_5.DOCX
Interest Expense for the calendar year ending 2013: Waste Control, Inc.

- $33,895, Waste Control Equipment, Inc. $41,352, Heirborne Investments,

LLC $288,980, Heirborne I, LLC $99,676.

Interest Expense

WCI 33,895
WCE 41,352
HB 288,980
HBII 99,676

FDR 5






" WASTE CONTROL, INC.
WORKPAPER 7 - TRANSACTIONS WITH AFFILIATED COMPANIES
For the Test Year July 1, 2012 to June 30, 2013

Source of data from the general ledger, invoices, contracts or lease agreements.
Affiliated short-term debt consists of the following as of June 30, 2013:

Waste Control Recycling, Ir § = 25,700.00
Service provided beginning third quarter of 2012.- Due to respective

company for hauling services for hauling waste from Longview Fibre
to the Weyerhaueser landfill upon request by Longview Fibre. The fee
charged for this service was calculated using Item 160 of the tariff for
time rates at $97.50 per hour during the test period. Waste Control,
Inc. paid WCR 90% of the revenue for performing the hauling
service. No written contract for this service between WCI and WCR
during test period.

Affiliated long-term debt consist of the following as of June 30, 2013:

Prius $ 552291 Note payable to Heirborne Investments, LLC, created July 2009, with
: interest of 6.0%, due in monthly installments of $517.28, including -
interest, until July 2014

TK #13 $ 12,285.71 Note payable to Heirborne Investments, LLC, created November
2009, with interest of 6.0%, due in monthly installments of $750.00,
including interest, until November 2014

N

TK #15 139,270.80 Note payable to Heirborne Investments, LLC, created November
2010, with interest of 6.0%, due in monthly installments of $4,993.49,
including interest, until December 2015

TK #01 24,882.98 Note payable to Heirborne Investments, LLC, created February 2012,
with interest of 6.0%, due in monthly installments of $631.42,
including interest, until February 2017

TK #55 ' 26,923.28  Note payable to Heirborne Investments, LLC, created February 2012,
: : with interest of 6.0%, due in monthly installments of $683.19,
including interest, until February 2017

WP-7 - Affiliated






WASTE CONTROL, INC.

WORKPAPER 7 - TRANSACTIONS WITH AFFILIATED COMPANIES, Continued

In Support of Tariff No. 15, G-101 Effective June 1, 2014

TK #24 .198,812.21
TK#27 159,399.23

$ 567,097.12

Note payable to Heirborne Investments, LLC, created April 2012,
with interest of 6.0%, due in monthly installments of $4,848.82,
including interest, until April 2017

Note payable to Heirborne Investments, LLC, created April 2012,
with interest of 6.0%, due in monthly installments of $3,887.58,
including interest, until April 2017 '

Affiliated operating revenues for the twelve month period ending June 30, 2013 consist of the following:

Contract Waste Hauling $ 154,085

Paid to Waste Control Recycling in the normal course. of business;
these revenues have been eliminated. See detailed description above.

Affiliated operating expenses for the twelve month period ending June 30, 2013 consist of the following:

Truck Rental 36,000.00
Contract Waste Hauling 154,085
Storm water management 12,000.00
Management Fee 180,000.00
Rent-Land and Structure 53,400.00

WP-7 - Affiliated

Rent paid to Waste Control Equipment for a spare truck, $3,000

Paid to Waste Control Recycling in the normal course of business;
these have been eliminated - see detailed description above.

Paid to Waste Control Recycling in the normal course of business;

Management fee paid to Waste Control Equipment for management
and spare driver , $15,000 per month, beginning sometime around
1986. Contract attached.

Rent paid to Heirborne Investments, LL.C for office, shop, shears and
press, and TB-135 mini excavator; $4,450 monthly, under lease dated
July 1, 2007, rent reviewed annually and supersedes prior leases






WASTE CONTROL, INC.

WORKPAPER 7 - TRANSACTIONS WITH AFFILIATED COMPANIES, Continued

Rent-Woodland Storage

Rent-Storage
Rent-Employee Parking
Rent-Covered Parking

Stoneridge Rental

Quelah Rental

In Support of Tariff No. 15, G-101 Effective June 1,2014

16,800.00

18,000.00

31,800.00

18,000.00

4,200.00

12,600.00

$ 536,284.71

Rent paid to Heitborne Investments, LLC for storage, $1,400
monthly; under lease dated July 1, 2007, rent reviewed annually and
supersedes prior leases

Rent paid to Heirborne Investments II, LLC for a warehouse storage ,
Rent paid to Heirborne Investments, LLC for employee parking,
Rent paid to Heirborne Investments, LLC for covered parking in

Rental of a condo in Sunriver, Oregon from Heirborne Investments 11,
LLC for management meetings and employee usage, beginning in
1998 and reviewed annually for usage and amount; these have been
eliminated

Rent paid to Heirborne Investments II, LLC , condo for management
meetings and employee benefits, $1,000 monthly, under lease dated
July 1, 2007, rent reviewed annually and supersedes prior leases;
these have been eliminated. Relationship with Heirborne II began in

ANND ol N a Vb d e L A AL ata

Affiliated other expense for the twelve month period ending June 30, 2013 consist of the following:

Interest Exp

Relationships:

$ 39,614.48

Interest Paid to Heirborne Investments, LLC on long-term debt above;
these have been eliminated

Joseph and Kevin Willis are the stockholders of Waste Control, Inc., Waste Control Equipment, Inc.,
Waste Control Recycling, Inc. and West Coast Paper Fibres, Inc. Joseph and Kevin Willis are equal
members in Heirborne Investments, LLC and Heirborne Investments II, LLC.

WP-7 - Affiliated






WORKPAPER 10 - MISCELLANEOUS GENERAL LEDGER ADJUSTMENTS

WASTE CONTROL, INC,

For the Test Year July 1, 2012 to June 30, 2013

" Source Data from invoices and receipts

Office Supply
Title DR Explanation Amount Adjustment
Unable to provide
receipts; allocating 3
Costco  DR5,4 ways 3,583.45  (2,400.91)
' Should have been
allocated 3 ways per
KBI InsuraiDR5,5 company 100.00 (67.00)
Jansen Ficnone Not allowed in rates 62.58 (62.58)
All should have been
allocated 3 ways per
JJ Keller DRS5,8 company 3,316.59  (1,624.47)
All should have been
allocated 3 ways per
Pacific Aut DR5,9 company 1,612.83 (1,302.82)
8,675.45  (5,457.78)
Other Expenses .
Title - DR Explanation Amount Adjustment
Petty DR5,7 Of the receipts provided, 6,050.01 (130.68)
Cash 2.16% of are not allowed '
(over expenses. Therefore,
multiple 2.16% is being adjusted
accounts) for this case.
Seminar & DR5,13  Removed unallowed and 5,570.00 (4,926.50)
allocated remaining 3
ways.
Legal ExpeDR5,15  Removed amount 6,764.93  (2,725.00)
' invoiced for non-regulated
activity on invoice dated
. 11/8/12
Computer IDR5,16  Cascade network 5,182.11 (931.20)
expenses should have
been allocated 3 ways per
company
Employee DR5,19 Removed unallowed 7,365.62  (4,098.21)
expenses ‘
30,932.67 (12,811.59)

WP-10 Misc GL







WASTE CONTROL, INC.

WORKPAPER 11- BAD DEBTS
Source data from WCI RAMs
For the Test Year July 1, 2012 to June 30, 2013

The tabs in this spreadsheet were provided by the Company's internal accountant to support the
figure as reported in the bad debt expense account. Monthly the Company sends customer accounts
to Fairway Collection Agency in accordance with the Company's collection policy. The customer
accounts reported to collections are determined via RAMs reports and are recapped in these tabs.
The RAMs reports are significant in volume. If staff desires to see the RAMs report supporting
these tabs, they can be viewed during the scheduled site visit.

Per Monthly
RAMs
Recaps
July 2,135.52
August 4,815.13
September - 3,759.26
October 2,525.58
November 4,335.49
December 4,388.70
January ' 8,918.86
February 5,146.25
March 3,881.97
April 3,837.79
May 12,351.33
June 4,851.04
50,946.92
The Company recorded the customer accounts sent to
April (3.837.79) Fairway Collections in April 2013 with a July 2013 date

in Peachtree; therefore test period bad debt expenses are
understated by $3,837.79.

47,109.13

(8,740.58) The amount received from Fairway collections for subsequent
Per Operations  38,368.55 collections - see pdf of Fairway Collections Invoices provided

WP-11 Bad Debts






WASTE CONTROL, INC.

WORKPAPER 14- TIRES
For the Test Year July 1, 2012 to June 30, 2013
Source of data from inveices and WCI truck count.

07/01/12-06/30/13
Tires purchased

WP-14 Tires

N

Total

July 20,818.87

August 23,764.98

September 19,702.02

October 27,133.98

November 17,216.91

December 27,869.94

January 17,642.28

February 22,078.95

March 26,773.50

- April 25,943.19

May 28,411.61

June 26,434.41

283,790.64

029
81,083.04
# of trucks (90,730.00) per Operations
WCI 8 0.285714286 (9,646.96)

| 10  0.357142857
10 0.357142857
0
28 1
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Waste Control, Inc.
THREE-FACTOR ALLOCATION
as filed on July 18, 2014

TG-140560
Source Data provided by WCl in response to Staff formal Data Request 21.-
Line

No. Description wci WCE All Others* Total
A B C : D E

1 Land Rents (not including Woodland) 3-Factor Allocator :

2 Total Number of Employees during the Test Year 17 17 50 : 84
3 Percentage of Employees ' 20.2% 20.2% 59.5% 100.0%
4

5 Total Revenue $3,878,931 $4,068,108 $11,058,785 $19,005,824
6 Percentage of Revenue 20.4% " 21.4% 58.2% 100.0%
7

8 Vehicle, Equipment and Improvements (net) $1,209,068 $1,049,487 $ 2,630,996 $ 4,889,551
9 Percentage of Vehicle, Equipment, and Improvements 24.7% 21.5% -53.8% 100.0%
10

11 Total Company Percentages 65.4% 63.1% 171.5% 300.0%
12 Total Company Percent 21.8% 21.0% 57.2% 100.0%
13

14

15 Land Rents (not including Woodland and WCPF) 3-Factor Allocator

16 Total Number of Employees during the Test Year 17 17 49 83
17 Percentage of Employees » 20.2% 20.2% 58.3% 98.8%
18

19 Total Revenue $3,878,931 . $4,068,108 $10,355,311 $18,302,350
20 Percentage of Revenue 20.4% 21.4% 54.5% 96.3%
21

22 Vehicle, Equipment and Improvements (net) $1,209,068 $1,049,487 $ 2,630,996 $ 4,889,551
23 Percentage of Vehicle, Equipment, and Improvements 24.7% 21.5% 53.8% 100.0%
24

25 Total Company Percentages 65.4% 63.1% 166.6% 295.1%
26 Total Company Percent 21.8% 21.0% 55.5% 98.4%
27

28

.29 Woodland Land Rent 3-Factor Allocator

30 WCI and WCE Only - Employees during the Test Year 17 17 - 34
31 Percentage of Employees 50.0% 50.0% 0.0% 100.0%
32

33 WCl and WCE Only - Revenue $3,878,931 $4,068,108 $ - $ 7,947,039
34 Percentage of Revenue 48.8% 51.2% 0.0% 100.0%
35

36 WCI and WCE Only -Vehicle, Equipment and Improvements (net) $1,209,068 $1,049,487 $ - $ 2,258,555
37 Percentage of Vehicle, Equipment, and Improvements 53.5% 46.5% 0.0% 100.0%
38

39 Woodland Percentages 152.3% 147.7% 0.0% 300.0%
40 Woodland Percent 50.8% 49.2% 0.0% 100.0%
41
42 * All Others refers to companies Waste Control Recycling, Inc., and West Coast Paper Fibers, Inc.

MC-7 - Three-Factor






