BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 264:

RE: Power Costs. Forecast Methodology — Changes in this Proceeding. Mueller,
Exh. BDM-1T at 37:12-40:7.

Please provide any references to capture ratio in the academic, finance, or engineering
literature that describe capture ratio as a valid measure.

Response:

Puget Sound Energy (“PSE”) did not directly rely upon any specific academic, finance,
or engineering literature in deciding to use a capture ratio approach to estimate the
incremental power costs associated with wind production and retail demand variability.
As discussed in PSE’s Response to Public Counsel Data Request No. 263, PSE first
encountered the term “capture ratio” (or “capture price”) in discussions with an energy
marketing and forecasting consultant, and subsequently confirmed through review of
publicly available materials that the term and underlying calculation are used in the
energy industry to describe the relationship between the value of a resource or demand
profile and prevailing market prices.

The capture ratio concept, as applied by PSE in this proceeding, reflects a
straightforward ratio of realized value to market value and is consistent with commonly
understood approaches used to characterize how resource output or load patterns align
with wholesale price conditions. Although PSE did not compile or rely upon a discrete
set of academic or technical publications in adopting this approach, PSE understands
the metric to be widely referenced in industry practice using the terminology “capture
ratio” or “capture price.”
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