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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 019:

RE: PCAM Band Changes

Please reference Exhibit JAP-3, page 40-41. PSE asserts that PCAM under-recoveries
from 2019 through 2024 reduced PSE's S&P credit metrics by an average of 122 basis
points and Moody's metrics by an average of 173 basis points annually. Please provide
the dollar amount of incremental financing costs PSE incurred as a result of that credit
metric reduction, if any, and provide the supporting analysis.

Response:

Puget Sound Energy (“PSE”) objects to AWEC Data Request No. 019 to the extent it
conflates two distinct concepts: (i) the incremental interest expense PSE has incurred to
finance the cash shortfall associated with Power Cost Adjustment (“PCA”) mechanism
under-recoveries from 2019 through 2024, and (ii) the dollar value of any incremental
cost of debt or equity capital attributable to the 122 and 173 basis-point reductions in
PSE’s S&P and Moody’s key credit metrics, respectively. PSE has not performed a
formal analysis quantifying the latter (i.e., the specific dollar impact on PSE’s
weighted-average cost of capital attributable to the credit-metric reduction itself), and
any such calculation would require speculation regarding rating-agency actions, market
spreads, and intervening financial variables that cannot be reliably isolated. See PSE’s
Response to AWEC Data Request No. 005 and PSE’s Response to Public Counsel
Data Request No. 286.

Subject to and without waiving the foregoing objection, PSE responds as follows:

The supporting analysis for the 122 basis-point average annual reduction in PSE’s S&P
FFO-to-Debt metric and the 173 basis-point average annual reduction in Moody’s CFO
pre-Working Capital to Debt metric over the 2019-2024 period (excluding 2023) is set
forth in Table 2 of the Second Exhibit to the Prefiled Direct Testimony of Jon A. Piliaris,
Exh. JAP-3, at pages 40 and 41 (‘Table 2: Impact of Power Cost Volatility on Key Credit
Metrics’), and in the supporting MS Excel work paper titled
"260005-06-PSE-WP-JAP-PSE-Table-2-Impact-of-Power-Cost-Volatility-on-Key-Credit-
Metrics."

PSE’s Response to AWEC Data Request No. 019 Page 1
Date of Response: June 24, 2026

Person who Prepared the Response: Cara Peterman

Witness Knowledgeable About the Response: Jon A. Piliaris



Dockets UE-260005 & UG-260006
Exhibit RLE-4
Page 2 of 2

With respect to the incremental interest expense PSE incurred to finance the cumulative
PCA mechanism cash shortfall, please see the “Impact Analysis” tab of the work paper
identified above, at row 6 (“Remove Interest from PCAM Volatility”). That row reflects
PSE’s estimate of the annual incremental interest expense associated with the
incremental cumulative debt PSE has carried as a result of PCA mechanism
under-recoveries, calculated by applying the five percent interest rate assumption set
forth in row 4 of the same tab to the incremental cumulative debt balance shown in the
“‘Remove Incremental Cumulative Debt from Funding PCAM” line. The sum of

columns B through G of row 6 (i.e., calendar years 2019 through 2024) yields an
estimated total incremental after-tax interest expense of approximately $34 million over
the 2019-2024 period.
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