BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 269:

RE: Power Costs. Forecast Methodology — Changes in this Proceeding. Mueller,
Exh. BDM-1T at 37:12-40:7, n. 15 at 39.

Why were the facilities chosen appropriate proxies for the other wind resources in
PSE’s forecast?

Response:

In calculating the incremental power cost impacts associated with wind variability, Puget
Sound Energy (“PSE”) developed capture ratios based on historical actual generation
data for those wind facilities within its portfolio for which sufficient operating history
exists. Specifically, PSE calculated facility-specific capture ratios using wind resources
with three or more years of historical data, including Wild Horse, Lower Snake River,
Hopkins Ridge, Klondike Ill, and Vantage Wind Projects. These facilities collectively
provide a representative set of operating wind resources within PSE’s system for which
reliable historical observations of output and associated market prices are available.

For other wind resources included in PSE’s forecast, PSE does not yet have sufficient
historical data to calculate facility-specific capture ratios. In the absence of such data,
PSE applied the average capture ratio derived from the facilities identified above. This
approach reflects the practical constraint that capture ratios, as described on pages 39
and 40 of the Prefiled Direct Testimony of Brennan D. Mueller, Exh. BDM-1T, require
observed historical relationships between generation output and market prices, which
are not available for newer or planned facilities.

PSE considers the use of the average capture ratio from existing facilities to be a
reasonable proxy under these circumstances because all wind facilities in PSE’s
portfolio are subject to the same underlying wholesale market conditions and are
influenced by broadly similar drivers of wind production timing relative to market prices.
Accordingly, although individual project characteristics may vary, the use of a
portfolio-average capture ratio provides a reasonable and transparent method for
estimating the expected relationship between generation and market prices for facilities
lacking sufficient historical data.
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