Dockets UE-260005 & UG-260006
Exhibit RLE-11
Page 1 of 1

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 272:

RE: Power Costs. CCA. Mueller, Exh. BDM-1T at 50:5-60:2.

Do no-cost allowances flow through the PCA sharing mechanism in PSE’s proposal?
Please explain your answer.

Response:

No. Under Puget Sound Energy’s (“PSE”) proposal, the value of no-cost allowances
does not flow through the Power Cost Adjustment (“PCA”) sharing mechanism.

As described in the Prefiled Direct Testimony of Brennan D. Mueller, Exh. BDM-1T, at
page 50, line 5, through page 60, line 2, and in PSE’s Response to Public Counsel Data
Request No. 271, PSE includes the full cost of its Climate Commitment Act (“CCA”)
emissions obligation in variable power costs, valued at the prevailing or forecasted
market price of allowances, without any offset for the value of no-cost allowances.
Those emissions costs are included in the PCA baseline and, to the extent actual costs
differ from forecast, are subject to sharing under the PCA mechanism in the same
manner as other variable power cost variances.

However, PSE accounts for the value of no-cost CCA allowances separately and
returns such value directly to customers through Schedule 111 as a dollar-for-dollar
credit. Because this value is excluded from variable power costs and instead flowed
through a separate rate schedule, it is not subject to the PCA sharing bands.

This structure separates (i) emissions obligation costs, which are treated as variable
power costs and subject to PCA sharing, from (ii) the value of no-cost allowances,
which is returned directly to customers outside of the PCA. As a result, customers
receive the full value of no-cost CCA allowances without sharing, while only the net
emissions-related cost variances included in variable power costs flow through the PCA
sharing mechanism.
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