PART ((%)) |--GENERAL ADM NI STRATI VE RULES

AMENDATORY SECTI ON (Anendi ng General Order No. R-479, Docket No
A- 010648, filed 3/23/01, effective 4/23/01)

WAC 480-70-041 Definitions, general. (See WAC 480-70-226
(Tariffs, definitions used in) for definition of terns used
primarily in tariff filings.) Unless the |anguage or context
indicates that a different neaning is intended, the follow ng
words, terns and phrases nean:

"Affiliated interest" neans a person or corporation as
defined in RCW 81. 16. 010.

"Application docket" means a conm ssion publication |isting
applications requesting operating authority, and conm ssion
action taken on applications for tenporary authority.

"Bi onmedi cal waste" neans the follow ng types of waste:

"Ani mal waste" neans waste animal carcasses, body parts,
and bedding of animals that are known to be infected with, or
t hat have been inocul ated with, human pat hogeni c m croorgani sns
i nfectious to humans.

"Bi osafety |l evel 4 disease waste" neans waste contani nat ed
with bl ood, excretions, exudates, or secretions from hunmans or
animals who are isolated to protect others from highly
communi cable infectious diseases that are identified as
pat hogeni ¢ organisnms assigned to biosafety level 4 by the
Centers for Disease Control, National Institute of Health,
Bi osafety in Mcrobiological and Bionedical Laboratories,
current edition.

"Cul tures and stocks" neans wastes infectious to humans and
i ncl udes specinmen cultures, cultures and stocks of etiologic
agents, wastes from production of biologicals and seruns,
di scarded live and attenuated vaccines, and |aboratory waste
that has come into contact with cultures and stocks of etiologic
agents or blood specinens. Such waste includes, but is not
limted to, culture dishes, blood specinen tubes, and devices
used to transfer, inoculate, and m x cul tures.

“"Human bl ood and blood products” neans discarded waste
human bl ood and bl ood conponents, and nmaterials containing free-
fl owm ng bl ood and bl ood products.

"Pat hol ogi cal waste" nmeans waste human source biopsy
materials, tissues, and anatom cal parts that emanate from
surgery, obstetrical procedures, and autopsy. "Pat hol ogi ca
wast e” does not include teeth, human corpses, renmmins, and
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anatom cal parts that are intended for internent or cremation.

"Shar ps waste" neans all hypoderm c needl es, syringes with
needl es attached, |1V tubing with needles attached, scal pel
bl ades, and | ancets that have been renpved from the original

steril e package.
Note:Certificates issued prior to the effective date of these rules may contain the terms "biohazardous waste" or
"infectious waste" in describing services authorized. From the effective date of these rules, those permits shall be
understood to allow the transportation of "biomedical waste."

"Bi ohazardous or bionedical waste generator" neans any
person, by site, whose act or process produces infectious waste,
or whose act first caused an infectious waste to beconme subject
to regul ation. In the case where nore than one person, e.dg.
doctors with separate nedical practices, are |ocated in the sane
bui l ding, each individual business entity is a separate
generator for the purposes of these rules.

"Bi ohazardous or bionedical waste transporter” neans any
person who transports infectious waste over the highways in a
gquantity equal to or exceeding one hundred pounds per nmonth for
conpensati on.

"Bi osolids" nmeans nunicipal sewage sludge that is a
primarily organic, semsolid product resulting from the
wast ewat er treatnent process.

"Busi ness of transporting solid waste for collection and/or
di sposal for conpensation" nmeans those carriers who are
primarily in the specialized business of solid waste for
col l ection and/ or disposal.

"Cancel | ation" nmeans an act by the conm ssion to term nate
a solid waste collection conmpany certificate; or an act by a
carrier to discontinue the application of a tariff, a tariff
suppl enment, or a tariff item

"Certificate" means the certificate of public convenience
and necessity issued by the Washington utilities and
transportation comm ssion under the provisions of chapter 81.77
RCW for the operation of solid waste collection conpani es.

"Certificated authority” neans the territory and services
granted by the commssion and described in a conpany's
certificate of public convenience and necessity.

"City regulation” means regul ation of the operations of a
solid waste collection conpany by a city through i ssuance of a
contract.

"Cl asses of conpanies":

"Class A conpany” neans a traditional solid waste
collection conpany with an annual gross operating revenue from
regul ated, intrastate operations of five mllion dollars or
nor e.

"Class B conpany” neans a traditional solid waste
coll ection conmpany with an annual gross operating revenue from
regul ated, intrastate operations of less than five mllion
dol | ars.

"Class C conpany" neans a solid waste collection conpany
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that does not provide traditional residential or comrercial
solid waste operations. This class includes specialized
carriers generally hauling specific waste products for specific
customers or providing only on-call or nonschedul ed service.

"Cl asses of service" neans either commercial, specialized,
drop box, or residential service.

"Conmpany” means a solid waste collection conpany.

"Comrercial authority"” neans authority to provide solid
waste collection service to Dbusiness, I nstitutional, or
i ndustrial generators.

"Comrercial recycling service" nmeans transportation of
recycl able commodities froma buy-back center, drop box, or from
a commercial or industrial generator of recyclable nmaterials
when those recyclable materials are being transported for use
other than Ilandfill disposal or incineration. Conmmer ci al
recycling is regul ated under chapter 81.80 RCW

"Commercial service" means solid waste collection service
provided to a business, institutional, or industrial generator.

"Comm ssi on" means t he Washi ngt on utilities and
transportati on comm ssion.

"Commmon carrier” nmeans any person who transports solid
waste by notor vehicle for conpensati on.

"Construction debris" or "construction waste" means solid
waste resulting from the building or renovation of buildings,
roads and other man-nmade structures. Construction debris
includes, but is not limted to, materials such as plasterboard,
cenment, dirt, wood, and brush.

"Contract carrier" means a person holding a certificate
i ssued by the comm ssion authorizing transportation of solid
waste for collection and/or disposal under special and
i ndi vi dual contracts or agreenents.

"Control" neans the possession, direct or indirect, of the
power to direct or cause the direction of the managenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Demolition waste" or "denolition debris" neans solid waste
resulting fromthe denmolition or razing of buildings, roads and
ot her man-made structures. Demolition waste includes, but is
not limted to, concrete, brick, bitum nous concrete, wood and
masonry, conposition roofing and roofing paper, steel, and m nor
amounts of other metals |ike copper.

"Disinfect" nmeans to cleanse by destroying harnful
m cr oor gani sns.

"Di sposal site" nmeans the |location where any final
treatment, utilization, processing, or deposit of solid waste
occurs. This termincludes, but is not limted to, landfills,
transfer stations, and incinerators.

"Dunmp truck operator” mnmeans a carrier holding a permt
under chapter 81.80 RCW engaged in the operation of dunp trucks
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and simlar vehicles used in the transportation of sand, gravel,
dirt, debris, and other simlar commodities except solid waste.
Dunp truck operations are usually conducted during the daytine;
are local in character; are sonewhat seasonal, especially in
connection with building or construction projects; and the val ue
of the commdity transported is usually | ow.

"Filing" nmeans any application, petition, tariff proposal,
annual report, comment, conplaint, pleading, or other docunent
submtted to the conmm ssion

"Gar bage" neans those materials of solid waste that are
put resci bl e.

"Garbage and refuse." Whenever the phrase "garbage and
refuse" is used as a qualifying phrase, it neans either garbage
or refuse, or both garbage and refuse.

"Hazar dous waste" neans any material that is subject to the
Hazar dous Waste Mani fest Requirenents of the U.S. Environnental
Protection Agency specified in 40 CFR Part 262.

"I ncineration” nmeans to reduce the volune of solid waste by
use of an encl osed device using controlled flanme conbusti on.

"l ncinerator” neans a site where solid waste is reduced in
volume by use of an enclosed device using controlled flame
conmbusti on.

"Landfill" means a disposal facility or part of a facility
at which solid waste is placed in or on | and and which is not a
| and-treatnment facility.

"Land-treatnment facility" nmeans the site on which the
practice of applying dangerous waste onto or incorporating
dangerous waste into the soil surface so that it will degrade or
deconpose takes place. The term does not include applying waste
onto or into the soil surface for the purpose of soil sweetening
or soil anmendnent.

"Leachate"” nmeans water or other liquid that has been
contam nat ed by di ssol ved or suspended materials due to contact
with solid waste or gases.

"Motor vehicle" neans any truck, trailer, sem-trailer,
tractor or any self-propelled or notor-driven vehicle used on
any public highway of this state for the purpose of transporting
solid waste for collection and/or disposal.

"Multiple-famly residence"” or "nmultifam |y residence" neans
any structure housing two or nore dwelling units.

"Multifam ly service" means residential service provided to
multifamly structures or |ocations including, but not limted
to, dupl exes, apartnents, nobile hone courts, and condom ni uns.

"Nonputresci ble" nmeans not capable of being readily
deconmposed by m croorgani sns.

"QOccasional" means occurring at irregular and infrequent
intervals. The termis qualitative, not quantitative, in that
the termapplies to services that are only perforned fromtine-
to-time, not that the solid waste hauling is only a small part
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of services offered.

"Packer" neans a device or vehicle specially designed to
conpress | oose materi al s.

"Person" means an i ndi vi dual , firm cor porati on,
associ ation, partnership, |essee, receiver, trustee, consortium
joint venture, or conmmercial entity.

"Private carrier” neans a person who transports solid waste
in the person's own vehicle purely as an incidental adjunct to
sone other established private business owned or operated by

t hat person in good faith.
EXCEPTION: A person who transports solid waste from residential sourcesin a vehicle designed or used primarily for the
transport of solid waste is not a private carrier.

"Private notor vehicle" neans a vehicle owned or operated
by a private carrier.

"Private road" neans a road not normally avail able for use
by the public.

"Public highway" neans every street, road, or highway in
this state normally avail able for use by the public.

"Putresci bl e" nmeans capabl e of being readily deconposed by
n cr oor gani sns.

"Recycl abl e material s" neans nmaterials that are transported
for recycling, reprocessing, reclamation, or for any process
that extracts or nodifies the commodity for reuse or another
commerci al |y val uabl e purpose.

"Recycling" neans transform ng or remanufacturing naterials
into usable or marketable materials for use other than [ andfil
di sposal or incineration.

"Refuse" means those materials of solid waste that are not
putresci bl e.

"Resi dence" nmeans the regular dwelling place of an
i ndi vi dual or individuals.

"Residential authority" neans authority to provide solid
waste collection fromresidences.

"Residential recycling service" nmeans collection of those
solid wastes that are separated for recycling or reuse, such as
paper, plastic, metals, and glass, that are identified as
recyclable materials pursuant to a |ocal conprehensive solid
wast e pl an.

"Residential service" means solid waste collection from
resi dences.

"Sewer sludge" neans a sem solid substance consisting of
settl ed sewage solids conbined with varying anmounts of water and
di ssolved nmaterials, generated from a wastewater treatnment
system that does not neet the requirenments of chapter 70.95J
RCW and is transported to a site for disposal.

" Shi ppi ng paper” nmeans a shipping order, bill of [|ading,
mani f est, or other shipping docunent serving a simlar purpose
and containing the information required in WAC 480-70-401
(Paynent options).
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"Smal | busi ness" neans any conpany that has fifty or fewer
enpl oyees.

"Solid waste" or "solid wastes" nmeans all putrescible and
nonputresci ble solid and sem solid wastes including, but not
limted to:

Gar bage;

Rubbi sh;

Ref use;

Swill;

Ashes;

I ndustrial wastes;

Sewage sl udge;

Denmplition and constructi on wastes;

Abandoned vehicles or parts of abandoned vehicles; and
Source-separated recyclable materials collected from
single and nultifam |y residences.

"Solid waste collection” neans collecting solid waste from
residential or comrercial custonmers and transporting the solid
waste, using a motor vehicle, for collection and/or disposa
over the highways of the state of Washington for conpensati on.

"Solid waste <collection conpany”™ nmeans every conmon
carrier, including a contract carrier, who provides solid waste
col l ection service.

"Source separation” neans the separation of different Kkinds
of solid waste at the place where the waste originates.

"Specialized solid waste collection conmpany” neans a
conpany providing other than traditional solid waste coll ection
service. Speci ali zed conpani es generally haul specific waste
products for specific customers, provide only on-call or
nonschedul ed service, or provide accessorial services not
normally provided by traditional solid waste collection
conpani es.

"State" neans the state of Washi ngton.

"Subsi di ary" neans any conpany in which the solid waste
company owns directly or indirectly five percent or nore of the
voting securities, unless the solid waste conpany denonstrates
it does not have control.

"Suspensi on” neans an act by the commi ssion to tenporarily
withhold a solid waste collection conpany's certificated
authority; or an act by the conm ssion to w thhold approval of a
conpany's tariff filing.

"Tariff" means a docunent issued by a conpany, and approved
by the comm ssion, containing the services provided, the rates
and charges the conpany bills its custoners for those services,
and the rul es describing how the rates and charges apply.

"Tariff service territory” means a conpany-defined
geographic division of its certificated authority in which a
specific tariff applies.

"Third-party waste broker"” means a person or conpany acting
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on behalf of a generator of solid waste, usually an industrial
or comercial generator, to arrange for collection and/or
di sposal of solid waste.

"Traditional solid waste collection conmpany” neans a
conpany engaged in collecting and renoving solid waste and
recyclable materials from private hones, and/or renoving solid
waste fromcomercial establishnents, industrial facilities, and
ot her sites. Solid waste is normally picked up on a daily,
weekly, or other regular basis. Drivers are usually assigned
desi gnated routes to collect curbside residential solid waste or
transport cans or containers for comrercial businesses. Unless
the conpany's certificate is restricted against doing so, a
traditional solid waste collection conpany may also perform
specialized solid waste collection service.

"Transfer station” neans a staffed, fixed supplenental
facility used by persons and route collection vehicles to
deposit solid wastes into transfer trailers for transportation
to a disposal site. The definition does not usually include
det achabl e containers. However, in counties with a popul ation
of less than seventy thousand, and in any county wth a
popul ati on of from one hundred twenty-five thousand to | ess than
two hundred ten thousand that is |ocated east of the crest of
the Cascade nountain range, if detachable containers are
securely fenced, staffed by an attendant during all hours when
t he detachable container is open to the public, and tipping fees
t hat cover the cost of providing the containers and the use of
the facility are charged, then such detachable containers
constitute a transfer station. (Refer to RCW 36.58.030.)

"Treatnment™ means incineration, sterilization, or other
met hod, technique, or process that changes the character or
conposition of a bionedical waste so as to mnimze the risk of
transmtting an infectious disease by making it noninfectious.
Any waste, except sharps, that has been treated is not
consi dered biohazardous or bionmedical waste, and nay be
considered to be solid waste for purposes and handl i ng.

"Vehi cl e" nmeans every device capable of transporting solid
waste on a public highway. The term "vehicle" does not include
devi ces noved by human or animal power or used exclusively on
stationary rails or tracks.

"Yard waste" or "yard debris" neans plant material commonly

created in the course of maintaining yards and gardens and

t hrough horticul ture, gar deni ng, | andscapi ng, or simlar
activities. Yard waste includes, but is not limted to, grass
clippings, |eaves, branches, brush, weeds, flowers, roots,

wi ndfall fruit, and vegetabl e garden debris.
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AMENDATORY SECTI ON (Anendi ng General Order R-510, Docket No. A-
010648, filed 11/24/03, effective 1/1/04)

WAC 480-70-051 Exenptions from rules in chapter 480-70

WAC. ( ( H—The comm-ssionmay—grant—an—exemptionof any rulein
'I' I ’ : o : . ' ] I . bl

WAC-)) The commi ssion may grant an exenption fromthe provisions
of any rule in this chapter in the sane manner and consi stent
w th the standards and according to the procedures set forth in
WAC 480-07-110 (Exceptions from and nodifications to the rules
in this chapter; special rules).

PART ((2)) LI--ACCOUNTI NG REQUI REMENTS, REPORTI NG REQUI REMENTS
AND REGULATORY FEES
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NEW SECTI ON

WAC 480-70-077 Transferring cash or assum ng obligati ons.
(1) At least five business days, as defined in WAC 480-07-120
(Office hours), before a Class A conpany or the subsidiary of a
Class A conpany transfers cash to any of its affiliated
interests or subsidiaries or assunes an obligation or liability
of any of its affiliated interests or any of its subsidiaries,
the conpany nust report to the comm ssion an estimte of the
anount to be transferred and the terns of the transaction when
the transaction will exceed thresholds as described in (a) or
(b) of this subsection.

(a) The conpany nmust report if the cumul ative transactions
to a subsidiary or affiliated interest for the prior twelve
nont hs exceed a threshold of five percent, which is based on the
prior calendar year gross operating revenue from Washi ngton
intrastate operations subject to conm ssion jurisdiction.

(b) When the threshold in (a) of this subsection has been
reached, the conpany nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the prior calendar year gross
operating revenue from Washi ngton intrastate operations subject
to comm ssion jurisdiction.

(2) The reporting requirenent in this section does not
i nclude paynments for

(a) Federal and state taxes;

(b) Goods, services, or commodities;

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the comm ssion, other
regul atory agencies, or the court; or

(d) Dividends to the extent the |level of such dividends
over a twelve-nonth period does not exceed the | arger of:

(i) Net incone during such period; or

(ii) The average level of dividends over the preceding
t hree years; or

(e) Sweep or cash managenent accounts used to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routine cash nanagenent functions between or anong
the utility and its subsidiary or affiliate.
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NEW SECTI ON

WAC 480-70-078 Affiliated interest--Contracts or
arrangenents. Prior to the effective date of any contract or
arrangenent described in RCW 81.16.020, each solid waste
collection conpany nust file a verified copy or a verified
sunmary, if unwitten, of contracts or arrangenents wth
affiliated interests. Prior to the effective date of any
nodi fication or anmendnent, the conpany nust file verified copies
of the nodifications or anmendnents to the contracts or

arrangenents. |f the contract or arrangenent is unwitten, the
conpany nust file a verified summary of any nodification or
amendment . The comm ssion may institute an investigation and

di sapprove the contract or arrangenment if the comm ssion finds
the conpany has failed to prove that it is reasonable and
consistent with the public interest.

NEW SECTI ON

WAC 480-70-079 Affiliated i nt er est and subsi di ary
transactions report. (1) By June 1 of each year each Class A
conpany nmust file a report summarizing all transactions that
occurred between the conpany and its affiliated interests, and
the conpany and its subsidiaries, during the period January 1
t hrough Decenber 31 of the preceding year.

(2) The information required in this subsection nmust be for
total conpany and for total state of WAshi ngton. The report
nmust include a corporate organization chart of the conpany and
its affiliated interests and subsidiaries.

(3) When total transactions with an affiliated interest or
a subsidiary are less than one hundred thousand dollars for the
reporting period, the conpany nust provide the name of the
affiliated interest or subsidiary participating in the
transactions and the total dollar anmpbunts of the transacti ons.
When total transactions wth an affiliated interest or
subsi di ary equal or exceed one hundred thousand dollars for the
reporting period, the conpany nust provide:

(a) A balance sheet and income statement for such
affiliated interest;

(b) A description of the products or services provided to
or from the conmpany and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the anount and accounts charged during the year;

(d) A description of the terns of any |oans between the
conpany and each such affiliated interest or subsidiary and a
listing of the year-end |oan anmounts and maxi nrum | oan anounts
out st andi ng during the year;
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(e) A description of the terns and total anpunt of any
obligation or liability assumed by the conmpany for each such
affiliated interest or subsidiary;

(f) A description of the activities of each such affiliated

interest or subsidiary with which the conpany has transacti ons;
and

(g) Alist of all common officers and directors between the
solid waste conpany and each such affiliated interest or
subsidiary, along with their titles in each organization.

(4) The conpany is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480-70-078 (Affiliated interests--Contracts or arrangenents).

PART ((3)) |I1--CERTIFl CATES

PART ((4)) 1V--1NSURANCE

PART ((5)) V--EQUI PVMENT AND DRI VERS

PART ((6)) VI--COVPLI ANCE

PART ((#)) VII--TARI FFS, RATES, AND RATE FI LI NGS

PART ((8)) VIII--CONSUVMER RULES
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PART ((9)) |X--BI OVMEDI CAL WASTE RULES

PART ((40)) X--HAZARDOUS WASTE RULES

PART ((4%)) XI-- ADOPTI ON BY REFERENCE
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PART ((4)) |--GENERAL ((RULES)) PROVI SI ONS

AMENDATORY SECTI ON (Anendi ng General Order R-510, Docket No. A-
010648, filed 11/24/03, effective 1/1/04)

WAC 480-90-008 Exenptions from rules in chapter 480-90
WAC. (( (H)—The—comm-ssion—may—grant—an—exemption—from-the
. : | . i I g ) ] I

64—WAC-)) The conm ssion nmay grant an exenption from the
provisions of any rule in this chapter in the sane manner and
consistent with the standards and according to the procedures
set forth in WAC 480-07-110 (Exceptions from and nodi fications
to the rules in this chapter; special rules).

AMENDATORY SECTI ON (Anendi ng Docket No. UG 990294, General O der
No. R-484, filed 5/3/01, effective 6/3/01)

WAC 480-90-023 Definitions. "Affiliated interest” neans a

person or corporation as defined in RCW 80. 16. 010.
"Applicant” means any person, corporation, partnershinp,
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gover nnment agency, or other entity that applies for service with
a gas utility or who reapplies for service at a new or existing
| ocation after service has been disconti nued.

"British thermal wunit" (Btu) means the quantity of heat
required to raise the tenperature of one pound of water at 60E
Fahrenheit and standard pressure, one degree Fahrenheit.

"Busi ness day" nmeans Monday through Friday, 8:00 a.m until
5:.00 p.m, except for official state holidays.

" Conmi ssi on” means t he Washi ngt on utilities and
transportation comm ssion.

"Control" nmeans the possession, direct or indirect, of the
power to direct or cause the direction of the nmnagenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Custoner” neans any person, corporation, partnership,
government agency, or other entity that applied for, has been
accepted for, and is currently receiving service.

"Cubic foot of gas" means a volunetric unit of neasure used
in sales and testing.

"Sal es volume" nmeans a cubic foot of gas for billing
purposes is the anmount of gas that occupies a volume of one
cubic foot wunder the tenperature and pressure conditions
existing in the custoner's nmeter. Tenperature and/or pressure
recording or conpensating devices may be used to reflect
tenperature or pressure base conditions for conputing the vol une
sold. Tenperature and/or pressure conpensation factors may be
used to conpute the volunme of gas sold as provided in the
utility's tariff.

"Testing volume"” means a cubic foot of gas for testing
pur poses is the anount that occupies a volunme of one cubic foot
at a tenperature of 60E Fahrenheit and pressure of 14.73 pounds
per square inch absol ute.

"Gas" neans any fuel or process gas, whether 1liquid
petrol eum gas, manufactured gas, natural gas, or any m xture of
t hese.

"Li quefied petrol eum gas" neans a gas consi sting of vapors
of one or nore of the paraffin hydrocarbons, or a conbination of
one or nore of these vapors with air.

"Manuf actured gas" neans any gas produced artificially by
any process.

"Natural gas" mnmeans a mxture of gaseous hydrocarbons
(chiefly methane) and nonhydrocarbons that occur naturally in
the earth.

"Subsidiary" nmeans any conpany in which the gas utility
owns directly or indirectly five percent or nore of the voting
securities, unless the utility denonstrates it does not have
control.

"Therm" neans a unit of heat equal to 100, 000 Btus.
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"Gas utility" (utility) means any business entity (e.g.
cor poration, conpany, association, joint stock association, or
partnership) or person, including a | essee, trustee, or court
appoi nted receiver, that neets the three follow ng conditions:

Oms, controls, operates, or nmanages any gas plant in
Washi ngt on st at e;

Manuf actures, transmts, distributes, sells, or furnishes
gas to the public for conpensation; and

| s subject to the comm ssion's jurisdiction.

Terms used in this chapter and defined in the public
service |laws of Washington state (i.e., principally Title 80
RCW have the sane neaning here as in the statutes. Terns not
defined in these rules or the applicable statutes have the
meani ng generally accepted in the gas industry, or their
ordinary nmeaning if there is no meaning generally accepted in
t he gas industry.

PART ((2)) II--CONSUMER RULES

PART ((3)) 11I1--FINANCI AL RECORDS AND REPORTI NG RULES

Subpart A: General Rules

NEW SECTI ON

WAC 480-90-207 Filing information. (1) Filing. The
comm ssion records center will accept any filing under WAC 480-
90-242 (lssuing securities) delivered in person, by mil
telefacsimle, or electronic mil nessage. The comm ssion
records center will accept all other reports required in Part
1l in person, by mail, or when procedures are in place,
el ectronic mail nessage.

(2) Comm ssion may require additional information. The

comm ssion may require pertinent information in addition to that
specified by statute or in this chapter.

(3) Information by reference. When any information
required to support a filing is on file with the comm ssion, it
is sufficient to make specific reference to the infornmation
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i ndicating the proceeding, report, or other filing that contains
the referenced information.

(4) Wien information is unavail able. If any required
information is unavailable at the tine of the filing, the filing
must include the reason why the information is not avail able and
state when it wll be avail able.

NEW SECTI ON

WAC 480-90-209 Additional reports. Part |11 does not
supersede any reporting requirenment specified in a conm ssion
order or limt the commssion's ability to request additiona

i nformati on.

Subpart B: Financial Transaction Reporting Requirenments

NEW SECTI ON

WAC 480-90-242 |Issuing securities. (1) At least five
busi ness days, as defined in WAC 480-07-120 (Office hours),
before a gas utility issues stocks, stock certificates, other
evidence of interest or ownership, bonds, notes, or other
evi dences of indebtedness, or assunes any obligation or
liability as guarantor, the wutility nust file wth the
comm ssi on:

(a) A description of the purposes for which the issuance
will be made, including a certification by an officer authorized
to do so, that the proceeds from any such financing is for one
or nore of the purposes allowed by RCW 80. 08. 030;

(b) A description of the proposed issuance, including the
estimated terns of financing; and

(c) A statenent as to why the transaction is in the public
i nterest.

(2) Before issuance of the proposed security, the utility
must file with the commi ssion the ternms of financing.

(3) A comm ssion order is not required for such a filing.
The wutility may request a witten order affirmng that the
utility has conplied with the requirenments of RCW 80.08. 040.
The utility nust submt the request for a comm ssion order
along with the information required in subsection (1) of this
section, at least fifteen business days before the requested
effective date for the order. The utility nust file the
information required in subsection (2) of this section with the
comm ssi on before the conm ssion enters a witten order

(4) Filing a Registration Statement with the Securities and
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Exchange Comm ssion using a shelf registration process does not
constitute undertaking the issuance of a security, and therefore
a filing with the commssion is not required under the
provi si ons of RCW 80. 08. 040. A shelf registration filing is
defined under the General Rules and Regul ations pronul gated
under the Securities Act of 1933, Rule 415 - Delayed or
Conti nuous O fering and Sal e of Securities.

(5) An authorized representative nust sign and date the
filing and include a certification or declaration that the
information is true and correct under penalty of perjury as set
forth in chapter 9A. 72 RCW The certificate or declaration nust
be in substantially the followi ng form

éln 8%r(t)irfl%étqr declare) under penalty of perjury under the laws of the State of Washington that the foregoing is true

(6) Filings under this section may be submtted wth
portions designated confidential pursuant to WAC 480-07-160
(Confidential information).

(7) Wthin sixty days after the issuance of any securities,
except for dividend reinvestnent and enpl oyee benefit plans, a
utility must file with the conm ssion a verified statenent:

(a) Qutlining the final terms and conditions of the
transaction; and

(b) Setting forth actual proceeds fromthe issuance and the
di sposition of proceeds stating the final amount to be used for
each purpose allowed by RCwW 80. 08. 030.

NEW SECTI ON

WAC 480-90-244 Transferring cash or assum ng obligation.
(1) At least five business days, as defined in WAC 480-07-120
(Office hours), before a gas utility or the subsidiary of a gas

utility transfers cash to any of its affiliated interests or
subsi diaries or assunes an obligation or liability of any of its
affiliated interests or any of its subsidiaries, the utility

must report to the comm ssion an estinmate of the amount to be
transferred and the ternms of the transaction when the
transaction will exceed thresholds described in (a) or (b) of
this subsecti on.

(a) The utility must report if the cunul ative transactions
to a subsidiary or affiliated interest for the prior twelve
nmont hs exceed a threshold of two percent, which is based on the
utility's conmmon sharehol ders equity.

(b) Vhen the threshold in (a) of this subsection has been
reached, the utility nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the utility's common sharehol ders
equity.

A utility's comon shareholder equity is determ ned
according to the | atest annual report filed pursuant to WAC 480-
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100- 252 (Federal Energy Regul atory Conm ssion (FERC) Form No.
1). Information about the FERC Form No. 1 regarding the version
adopted and where to obtain it is set out in WAC 480-100-999
(Adoption by reference).

(2) The reporting requirenent in this section does not
i nclude paynments for

(a) Federal and state taxes;

(b) Goods, services, or compodities, including fue
supplies (e.g., gas, coal, or oil);

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the comm ssion, other
regul atory agencies, or the court;

(d) Dividends to the extent the |evel of such dividends
over a twelve-nonth period do not exceed the |arger of:

(i) Net incone during such period; or

(ii) The average |evel of dividends over the preceding
three years; or

(e) Sweep or cash managenent accounts used to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routine cash managenent functions between or anong
the utility and its subsidiary or affiliate.

NEW SECTI ON
WAC 480-90-245 Affiliated I nterests--Contracts or
arrangenents. Prior to the effective date of any contract or

arrangenent described in RCW 80.16. 020, each gas utility nust
file a verified copy or a verified summry, if unwitten, of
contracts or arrangenents with any affiliated interest. Prior
to the effective date of any nodification or anmendnent, the
utility nust file verified copies of the nodifications or

anmendnents to the contracts or arrangenents. |If the contract or
arrangenent is unwitten, the wutility nmust file a verified
sunmary of any nodification or amendment. The conm ssion may

institute an investigation and disapprove the contract or
arrangement if the comm ssion finds the utility has failed to
prove that it is reasonable and consistent with the public
i nterest.

NEW SECTI ON

WAC 480-90-248 Transfers of property. Before selling,
| easing, or assigning any of its property or facilities which
are necessary or useful in the performance of its duties to the
public, or before acquiring property or facilities of another
public utility, a gas utility nust obtain fromthe comm ssion an
order authorizing such transaction in accordance with chapter
80.12 RCW (Transfers of property) and chapter 480-143 WAC
(Comm ssion general --Transfers of property).
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Subpart C. Annual Reporting Requirenents
NEW SECTI ON

WAC 480-90-252 Federal Energy Regul atory Commi ssi on ( FERC)
Form No. 2. (1) Each gas utility nust use the annual report
form (FERC Form No. 2) pronulgated by the Federal Energy
Regul atory Comm ssion in Title 18 of the Code of Federal
Regul ations, Part 141, for purposes of this report to the
conmm ssi on. Data required by RCW 80.04.080 (Annual reports),
but not included in the FERC Form No. 2, nust also be submtted

with the annual report. The utility must submt the annual
report for the preceding calendar vyear, along wth the
regul atory fee, by May 1lst of each year. If not presented in

the prescribed FERC Form No. 2, the annual report nust include
the following data per custoner class for the cal endar year:
Revenues, average custoner count, and total unit sales.
| nformati on about the FERC Form No. 2 regarding the version
adopted and where to obtain it is set out in WAC 480-90-999
(Adoption by reference).

(2) Each utility nmust also submt to this comm ssion, in
essentially the sane format and content as the FERC Form No. 2
a report that docunents the costs incurred and the property
necessary to furnish utility service to its custoners and the
revenues obtained in the state of Washington. The report nust
include the followi ng data per custoner class for the cal endar
year: Revenues, average custonmer count, and total unit sales.

(3) Conbination and nmultistate utilities nust submt wth
the annual report their cost allocation nethods necessary to
develop results of operations for the state of Washington
Approval of cost allocation methods for rate-nmaking purposes is
acconpli shed only by conm ssion order.

(4) The total wutility results of operations reported by
each utility in its annual report to the comm ssion nust agree
with the results of operations shown on the utility's books and
records.

NEW SECTI ON

WAC 480-90-257 Conm ssion basis report. (1) Conm ssion
basis reports are due within four nonths of the end of a
utility's fiscal year.

(2) The intent of the comm ssion basis report is to depict
the gas operations of a gas utility under normal tenperature and
power supply conditions during the reporting period. The
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comm ssi on basis report nust include:

(a) Booked results of gas operations and rate base, and all
t he necessary adjustnments as accepted by the conm ssion in the
utility's nost recent general rate case or subsequent orders;

(b) Results of operations adjusted for out-of-period,
nonoperating, nonrecurring, and extraordinary itenms or any other
itemthat materially distorts reporting period earnings and rate
base; and

(c) Booked revenues and power supply expenses adjusted to
refl ect operations under normal tenperature and power supply
conditions before the achieved return on rate base is
cal cul at ed.

(3) Conm ssion basis reports should not include adjustnents
t hat annualize price, wage, or other cost changes during a
reporting period, nor new theories or approaches that have not
been previously addressed and resol ved by the comm ssion.

(4) Each wutility nust submt the basis of any cost
all ocations and the allocation factors necessary to devel op the
conm ssion basis results of gas operations for the state of
Washi ngt on.

NEW SECTI ON

WAC 480-90-262 Securities report. Each gas utility that
has issued securities nmust file with the comm ssion an annua
securities transaction report. The report is due five nonths
fromthe end of the utility's reporting period, whether a fisca
or cal endar year. At a mninum the report nust contain:

(1) A schedule of the securities issued during the
reporting period including a detailed description of the final
agreenents;

(2) A description of the use of proceeds stating the
ampunts used for each purpose allowed by RCW 80.08. 030;

(3) The level of expenses for each of the securities
transactions for the reporting period;

(4) A schedule of securities retired, r ef unded,
repur chased, or otherwise renoved from the utility's
capitalization; and

(5) A schedule of securities scheduled to mature in the
fiscal or cal endar year followi ng the reporting period.
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NEW SECTI ON

WAC 480-90-264 Affiliated i nt erest and subsi di ary
transactions report. (1) Each gas utility nmust file an annua
report summarizing all transactions that occurred between the
utility and its affiliated interests, and the utility and its
subsi di ari es. The report is due one hundred twenty days from
the end of the utility's fiscal or calendar year (reporting
period). The report nust include a corporate organi zation chart
of the utility and its affiliated interests and subsidiaries.

(2) When total transactions with an affiliated interest or
a subsidiary are less than one hundred thousand dollars for the
reporting period, the utility nust provide the name of the
affiliated interest or subsidiary participating in the
transactions and the total dollar amobunts of the transactions.
When total transactions wth an affiliated interest or
subsi di ary equal or exceed one hundred thousand dollars for the
reporting period, the utility must provide:

(a) A balance sheet and incone statenment for such
affiliated interest;

(b) A description of the products or services provided to
or from the utility and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the anount and accounts charged during the year;

(d) A description of the terns of any |oans between the
utility and each such affiliated interest or subsidiary and a
listing of the year-end |oan anmounts and maxi nrum | oan anounts
out st andi ng during the year;

(e) A description of the terns and total anpunt of any
obligation or liability assuned by the utility for each such
affiliated interest or subsidiary;

(f) A description of the activities of each such affiliated
interest or subsidiary with which the utility has transacti ons;
and

(g) Alist of all common officers and directors between the
gas utility and each such affiliated interest or subsidiary,
along with their titles in each organizati on.

(3) The report required in this section supersedes the
reporting requirenments contained in previous comm ssion orders
authorizing affiliated interest transactions pursuant to chapter
80. 16 RCW

(4) The wutility is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480-90- 245 (Affiliated interest--Contracts and arrangenents).
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NEW SECTI ON

WAC 480-90-268 Essential utilities services contracts
report. (1) When the annual value to a vendor exceeds one and
one-hal f percent of total conpany sales to ultimte custoners as
reported in the utility's nost recent Federal Energy Regul atory
Comm ssion (FERC) Form No. 2 (or conbined Fornms No. 1 and No. 2
for conmbined utilities), each gas utility nust report the tota
contracts with that vendor for essential wutility services
specifying the relevant terms of the contract or contracts
along with anticipated associ ated char ges. I nformati on about
the FERC Form No. 2 regarding the version adopted and where to
obtain it is set out in WAC 480-90-999 (Adoption by reference).

(2) The report of essential service vendors is due one
hundred twenty days from the end of each reporting period,
whet her a fiscal or cal endar year.

(3) For each vendor the report nust include:

(a) The parties to the contract;

(b) The type of contract;

(c) The essential obligations of each party to the
contract;

(d) The length of the contract;

(e) The budgeted annual dollar value of the contract during
the reporting period; and

(f) The actual paynents for services rendered under the
contract during the reporting period.

(4) Essential utility services are those services necessary
to provide gas service such as:

(a) Operation or maintenance of gas systeminfrastructure;

(b) Operation or nmintenance of conputer systens;

(c) Purchase of gas for classes of custoner service
regul ated by the comm ssion; and

(d) Construction of gas systeminfrastructure.

(5) The requirenents under this section nay be satisfied in
whole or in part by cross-reference to the applicable portions
of other documents that the utility has on file with the
commi ssi on.

Subpart D: Quarterly Reporting Requirenent
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NEW SECTI ON

WAC 480-90-275 Actual results for Washington operations
report. Wthin forty-five days of the end of each quarter, each
gas utility nust file a report of actual results for Washi ngton
operations. The results of operations report nust contain each
of the three nonthly balances and the |atest twelve nonths
endi ng balance for all accounts of the wuniform system of
accounts. The report nust include the average custonmer count
and total wunit sales per custonmer class for each reported
peri od.

PART ((4)) 1V--GAS METERI NG AND STANDARDS RULES

PART ((5)) V--ADOPTI ON BY REFERENCE

AMENDATORY SECTI ON (Anendi ng General Order No. R-511, Docket No
A- 030852, filed 12/22/03, effective 1/22/04)

WAC 480-90-999 Adoption by reference. In this chapter
the comm ssion adopts by reference all or portions of
regul ati ons and standards identified below. They are avail able
for inspection at the comm ssion branch of the Washington state
i brary. The publications, effective date, references within
this chapter, and availability of the resources are as follows:

(1) Title 18 Code of Federal Regul ations, cited as 18 CFR,
including all appendices and anmendnments is published by the
United States Governnment Printing Ofice.

(a) The conm ssion adopts the version in effect on April 1,
2003.

(b) This publication is referenced in WAC 480-90-203
(Accounting system requirenments) ((anrdWAC480-90-208—{(Financi-al-
reporting—reguirenents))), WAC 480-90-244 (Transferring cash or
assum ng obligation), WAC 480-90-252 (Federal Energy Reqgul atory
Conmmi ssion (FERC) Form No. 2), and WAC 480-90-268 (Essenti al
utilities services contracts report).

(c) Copies of 18 CFR are available fromthe U S. Gover nnent
Printing Ofice in Pittsburgh, Pennsylvani a.

(2) The Regul ations to Govern the Preservation of Records
of Electric, Gas, and Water Conpanies is published by the
Nat i onal Associ ation of Regul atory Utility Conm ssioners
( NARUC) .
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(a) The comm ssion adopts the version in effect in 1985.

(b) This publication is referenced in WAC 480-90-228
(Retention and preservation of records and reports).

(c) The Regul ations to Govern the Preservation of Records
of Electric, Gas, and Water Conpanies is a copyrighted docunent.
Copi es are avail able from NARUC, in Washington, D.C.

REPEALER
Code LP& Q%bhgwk%g sections of the Washington Adm nistrative

WAC 480-90- 208 Fi nanci al reporting requirenents.
WAC 480-90-218 Securities, affiliated interests,
and transfers of property.
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AMENDATORY SECTI ON (Anendi ng Order R-458, Docket No. UR-980080,
filed 2/5/99, effective 3/8/99)

WAC 480-92-016 ((\Waive+r—)) Exenptions from rules in
chapter 480-92 WAC. (({H—Fhe—comr-ssionrmay—grant—a—walver—of
o Y I : o] . . e

hi cl . . he | i i ful | I : Y
reason—forregquesting—the—walver—)) The conmm ssion nmay grant an
exenption fromthe provisions of any rule in this chapter in the
sane manner and consistent with the standards and according to
t he procedures set forth in WAC 480-07-110 (Exceptions from and
nodi fications to the rules in this chapter; special rules).

AMENDATORY SECTI ON ( Anendi ng Order R-458, Docket No. UR-980080,
filed 2/5/99, effective 3/8/99)

WAC 480-92-021 Definitions. The definitions contained in
chapter 81.108 RCW and RCW 81.04.010 are incorporated by
reference in this section. To the extent that any of the
definitions in this chapter differ fromstatutory definitions,
the statutory definitions shall control.

"Affiliated interest" neans a person or corporation as
defined in RCW81.16.010.
"Comm ssi on” means t he Washi ngt on utilities and

transportati on conm ssion.

"Control" neans the possession, direct or indirect, of the
power to direct or cause the direction of the managenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Effective rate" nmeans the highest perm ssible rate, for
t he di sposal of |low|evel radioactive waste, calcul ated as the
| onest contract rate plus an admnistrative fee, if applicable,
det erm ned pursuant to RCW 81.108. 040.

"Extraordinary vol une" means  vol unes of | ow-1 eve
radi oactive waste delivered to a site caused by nonrecurring
events, outside normal operations of a generator, that are in
excess of twenty thousand cubic feet or twenty percent of the
precedi ng year's total volune at such site, whichever is |ess.

"Extraordinary volune adjustnment” nmeans a mechani sm t hat
all ocates the potenti al rate reduction benefits of an
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extraordi nary volume anong all generators and the generator
responsi ble for such extraordinary volume as described in RCW
81.108. 070.

"Generator" nmeans a person, partnership, association,
corporation, or any other entity that, as a part of its
activities, produces |low | evel radioactive waste.

"Inflation adjustnment” nmeans a nechanism that adjusts the
maxi mum di sposal rate by a percentage equal to the change in
price levels in the preceding period, as neasured by a common,
verifiable price index as determ ned in RCW 81.108. 040.

"Low-| evel radioactive waste" neans waste material that
contains radioactive nuclides emtting primarily beta or gamm
radi ati on, or both, in concentrations or quantities that exceed
applicable federal or state standards for unrestricted rel ease.
Low- | evel waste does not include waste containing nore than ten
nanocuries of transuranic contam nants per gram of material, nor
spent reactor fuel, nor material classified as either high-Ievel
waste or waste which is unsuited for disposal by near-surface
burial under any applicable federal regulations nor naturally
occurring or accel erator produced radioactive materi al .

"Maxi num di sposal rate" the maxi num di sposal is the rate a
site operator many charge generators as provided in RCW
81.108. 050.

"Site" neans a | ocation, structure, or property used or to
be used for the storage, treatnent, or disposal of |owlevel
radi oactive waste for conpensation wthin the state of
Washi ngt on.

"Site operator” nmeans a |ow | evel radioactive waste site
operating conpany, which includes every corporation, conpany,
associ ation, joint stock association, partnership, and person,
their |essees, trustees, or receivers appointed by any court
what soever, owning, operating, controlling, or managing a | ow
| evel radioactive waste disposal site or sites |located within
the state of Washi ngton.

"Subsi di ary" means any conpany in which the | ow|evel waste
conpany owns directly or indirectly five percent or nore of the
voting securities, unless the |ow-1evel waste conpany
denonstrates it does not have control.

"Vol ume adjustnent” neans a nechanism that adjusts the
maxi mum di sposal rate in response to material changes in vol unes
of waste deposited at the site during the preceding period so as
to provide a |level of total revenues sufficient to recover the
costs to operate and nmaintain the site.

[ 26 ] OTS- 7477. 2



AMENDATORY SECTI ON (Anendi ng Order R-458, Docket No. UR-980080,
filed 2/5/99, effective 3/8/99)

WAC 480-92-050 Reporting reqgui renent s- - Annual report.

((Ihe—ee4n+ss+en—M+++—d+s%f+bH%e—an—annaa#—#epe#%—ie#n%%e—SFLe

report is an end-of-the-year sunmmary of financial and
operational activity that each site operator is required to file
with the comm ssion.

(1) Each year the comm ssion provides an annual report form
and instructions to each site operator at its address of record
Failure to receive the form does not relieve a conpany of its
obligation to conplete and file its annual report. A site
operator that does not receive an annual report form nust
contact the comm ssion to request a copy of the form

(2) A site operator nmust file a conplete, accurate annual
report showing all requested information by May 1 of the
succeedi ng year. Infornation provided on the annual report nust
agree with source docunents maintained at site operator offices.

NEW SECTI ON

WAC 480-92-055 Reporting requirenments--Special reports.
(1) Affiliated interests--Contracts or arrangenments. Prior to
the effective date of any contract or arrangenent described in
RCW 81. 16. 020, each site operator nust file a verified copy or a
verified summary, if unwitten, of contracts or arrangenents
with any affiliated interest. Prior to the effective date of
any nodification or anmendnent, the site operator nust file
verified copies of the nodifications or anendnents to the

contracts or arrangenents. | f the contract or arrangenent is
unwritten, the site operator nust file a verified sunmary of any
nmodi fication or anmendnent. The conmmi ssion may institute an

i nvestigation and di sapprove the contract or arrangenent if the
conmm ssion finds the site operator has failed to prove that it
i s reasonabl e and consistent with the public interest.

(2) Transferring cash or assum ng obligations.

(a) At |east five business days, as defined in WAC 480-07-
120 (O fice hours), before a site operator or the subsidiary of
a site operator transfers cash to any of its affiliated
interests or subsidiaries or assunes an obligation or liability
of any of its affiliated interests or any of its subsidiaries,
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t he conpany nust report to the conm ssion an estimate of the
anount to be transferred and the ternms of the transaction when
the transaction will exceed thresholds as described in (a)(i) or
(ii) of this subsection.

(i) The conpany nmust report if the cunmul ative transactions
to a subsidiary or affiliated interest for the prior twelve
nont hs exceed a threshold of five percent, which is based on the
prior cal endar year gross operating revenue from Washi ngton
intrastate operations subject to conm ssion jurisdiction.

(ii) When the threshold in (a)(i) of this subsection has
been reached, the conpany nust report each subsequent
transaction exceeding a threshold of one percent for the prior
twel ve-nmont h period, which is based on the prior cal endar year
gross operating revenue from Washi ngton intrastate operations
subj ect to conm ssion jurisdiction.

(b) The reporting requirenent in this section does not
i nclude paynments for

(i) Federal and state taxes;

(ii) Goods, services, or commodities;

(ii1) Transactions, attributed to the regulated entity,
previously approved or ordered by the comm ssion, other
regul at ory agencies, or the court;

(iv) Dividends to the extent the |evel of such dividends
over a twelve-nonth period do not exceed the |arger of:

(A) Net inconme during such period; or

(B) The average | evel of dividends over the preceding three
years; or

(v) Sweep or cash mnagenent accounts used to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routi ne cash managenent functions between or anong
the site operator and its subsidiary or affiliate.

(3) Affiliated interest and subsidiary transactions report.

(a) By June 1 of each year, each site operator nust file a
report summarizing all transactions that occurred between the
site operator and its affiliated interests, and the site
operator and its subsidiaries, during the period January 1
t hrough Decenber 31 of the preceding year. The information
required in this subsection nmust be for total conpany and for
total state of Washington. The report nust include a corporate
organi zation chart of the conpany and its affiliated interests
and subsi di ari es.

(b) When total transactions with an affiliated interest or
a subsidiary are | ess than one hundred thousand dollars for the
reporting period, the site operator nust provide the nane of the
affiliated interest or subsidiary participating in the
transactions and the total dollar amounts of the transactions.
When total transactions wth an affiliated interest or
subsi di ary equal or exceed one hundred thousand dollars for the
reporting period, the site operator must provide:
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(i) A balance sheet and income statenent for such
affiliated interest;

(i1) A description of the products or services provided to
or from the conpany and each such affiliated interest or
subsi di ary;

(iii) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the anount and accounts charged during the year;

(iv) A description of the terms of any | oans between the
conpany and each such affiliated interest or subsidiary and a
listing of the year-end | oan amounts and nmaxi nrum | oan anounts
out st andi ng during the year;

(v) A description of the terns and total anmount of any
obligation or liability assunmed by the conmpany for each such
affiliated interest or subsidiary;

(vi) A description of the activities of each such
affiliated interest or subsidiary with which the conpany has
transactions; and

(vii) Alist of all common officers and directors between
the | ow-l evel waste conpany and each such affiliated interest or
subsidiary, along with their titles in each organization.
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PART ((4)) |--GENERAL ((RULES)) PROVI SI ONS

AMENDATORY SECTI ON (Anendi ng General Order R-510, Docket No. A-
010648, filed 11/24/03, effective 1/1/04)

WAC 480- 100- 008 Exenptions fromrules in chapter 480-100

WAC. (( (H—The—comm-ssion—may—grant—an—exenption—from-the
. : Lo | i I i . DN

I ’ . e I h, I
0F+—WAC-)) The comm ssion may grant an exenption from the
provisions of any rule in this chapter in the sane manner and
consistent with the standards and according to the procedures
set forth in WAC 480-07-110 (Exceptions from and nodi fications
to the rules in this chapter; special rules).

AMENDATORY SECTI ON (Anendi ng Docket No. UE-990473, General O der
No. R-482, filed 5/3/01, effective 6/3/01)

WAC 480-100-023 Definitions. "Affiliated interest" neans

a person or corporation as defined in RCW 80.16. 010.
"Applicant" nmeans any person, corporation, partnershinp,
gover nment agency, or other entity that applies for service with
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an electric utility or who reapplies for service at a new or
existing location after service has been discontinued.

"Busi ness day" nmeans Monday through Friday, 8:00 a.m until
5:.00 p.m, except for official state holidays.

" Conmm ssi on" means t he Washi ngt on utilities and
transportation conmm ssion.

"Control" neans the possession, direct or indirect, of the
power to direct or cause the direction of the managenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Custoner” means any person, corporation, partnershinp,
gover nnent agency, or other entity that has applied for, has
been accepted, and is currently receiving service.

"Electric wutility (utility)" means any business entity
(e.qg., cor porati on, conpany, associ ati on, j oi nt st ock
association, or partnership) or person, including a |essee,
trustee, or court appointed receiver that neets the follow ng
condi tions:

Owmns, controls, operates, or nmanages any electric plant for
hire in Washi ngton state; and

| s subject to the comm ssion's jurisdiction.

"Subsidiary" neans any conpany in which the electric
utility owns directly or indirectly five percent or nore of the
voting securities, unless the utility denonstrates it does not
have control

Ternms used in this chapter and defined in the public
service |aws of Washington state (i.e., principally Title 80
RCW have the sanme neaning here as in the statutes. Ternms not
defined in these rules or the applicable statutes have the
meani ng generally accepted in the electric industry, or their
ordinary neaning if there is no neaning generally accepted in
the electric industry.

PART ((2)) II--CONSUMER RULES

PART ((3)) 111--FINANCI AL RECORDS AND REPORTI NG RULES

Subpart A: General Rules
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NEW SECTI ON

WAC 480-100-207 Filing informtion. (1) Filing. The
conmm ssion records center will accept any filing under WAC 480-
100-242 (lssuing securities) delivered in person, by mail,
telefacsimle, or electronic mail nmessage. The comm ssion
records center will accept all other reports required in Part
1l in person, by mail, or when procedures are in place,
el ectronic mai|l nessage.

(2) Comm ssion may require additional information. The

conm ssion may require pertinent information in addition to that
specified by statute or in this chapter.

(3) Information by reference. When any information
required to support a filing is on file with the comm ssion, it
is sufficient to make specific reference to the information
indicating the proceeding, report, or other filing that contains
the referenced information.

(4) When information is unavail able. If any required
information is unavailable at the tinme of the filing, the filing
must i nclude the reason why the information is not avail able and
state when it will be avail able.

NEW SECTI ON

WAC 480-100-209 Additional reports. Part |1l does not
supersede any reporting requirenment specified in a conm ssion
order or limt the commssion's ability to request additiona

i nformati on.

Subpart B: Financial Transaction Reporting Requirenents

NEW SECTI ON

WAC 480-100-242 |Issuing securities. (1) At least five
busi ness days, as defined in WAC 480-07-120 (O fice hours),
before an electric utility issues stocks, stock certificates,
ot her evidence of interest or ownership, bonds, notes, or other
evi dences of indebtedness, or assunes any obligation or
liability as gquarantor, the wutility nust file wth the
comm ssi on:

(a) A description of the purposes for which the issuance
w il be made, including a certification by an officer authorized
to do so, that the proceeds from any such financing is for one
or nore of the purposes allowed by RCW 80. 08. 030;
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(b) A description of the proposed issuance, including the
estimated ternms of financing; and

(c) A statenent as to why the transaction is in the public
i nterest.

(2) Before issuance of the proposed security, the utility
must file with the comm ssion the terns of financing.

(3) A commission order is not required for such a filing.
The utility may request a witten order affirmng that the
utility has conplied with the requirements of RCW 80.08. 040.
The utility must submt the request for a comm ssion order,
along with the information required in subsection (1) of this
section, at least fifteen business days before the requested
effective date for the order. The wutility nust file the
information required in subsection (2) of this section with the
comm ssion before the conm ssion enters a witten order.

(4) Filing a Registration Statenent with the Securities and
Exchange Comm ssion using a shelf registration process does not
constitute issuance of a security, and therefore a filing with
the comm ssion is not required under the provisions of RCW
80. 08. 040. A shelf registration filing is defined under the
CGeneral Rul es and Regul ati ons pronul gated under the Securities
Act of 1933, Rule 415 - Del ayed or Continuous O fering and Sal e
of Securities.

(5) An authorized representative nust sign and date the
filing and include a certification or declaration that the
information is true and correct under penalty of perjury as set
forth in chapter 9A. 72 RCW The certificate or declaration nust
be in substantially the foll ow ng formn

"I certify (or declare) under penalty of perjury under the laws of the State of Washington that the foregoing
istrue and correct."

(6) Filings under this section may be submtted wth
portions designated confidential pursuant to WAC 480-07-160
(Confidential information).

(7) Wthin sixty days after the issuance of any securities,
except for dividend reinvestnent and enpl oyee benefit plans, a
utility nust file with the comm ssion a verified statenent:

(a) CQutlining the final ternms and conditions of the
transaction; and

(b) Setting forth actual proceeds fromthe issuance and the
di sposition of proceeds stating the final anount to be used for
each purpose allowed by RCW 80.08. 030.
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NEW SECTI ON

WAC 480-100-244 Transferring cash or assum ng obligation.
(1) At least five business days, as defined in WAC 480-07-120
(O fice hours), before an electric utility or the subsidiary of
an electric utility transfers cash to any of its affiliated
interests or subsidiaries or assunes an obligation or liability
of any of its affiliated interests or any of its subsidiaries,
the utility nmust report to the comm ssion an estimate of the
anount to be transferred and the terns of the transaction when
the transaction will exceed thresholds described in (a) or (b)
of this subsection.

(a) The utility must report if the cumul ative transactions
to a subsidiary or affiliated interest for the prior twelve
nmont hs exceed a threshold of two percent, which is based on the
utility's common sharehol ders equity.

(b) When the threshold in (a) of this subsection has been
reached, the utility nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the utility's common sharehol ders
equity.

A utility's comon shareholder equity is determ ned
according to the latest annual report filed pursuant to WAC 480-
100- 252 (Federal Energy Regul atory Conm ssion (FERC) Form No.
1). Information about the FERC Form No. 1 regarding the version
adopted and where to obtain it is set out in WAC 480-100-999
(Adoption by reference).

(2) The reporting requirenments in subsection (1) in this
section do not include paynments for

(a) Federal and state taxes;

(b) Goods, services, or comodities, including fue
supplies (e.g., gas, coal, or oil);

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the comm ssion, other
regul atory agencies, or the court;

(d) Dividends to the extent the |evel of such dividends
over a twelve-nonth period do not exceed the |arger of:

(i) Net incone during such period; or

(ii) The average |evel of dividends over the preceding
three years; or

(e) Sweep or cash managenent accounts used to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routi ne cash managenent functions between or anong
the utility and its subsidiary or affiliate.
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NEW SECTI ON

WAC 480-100-245 Affiliated i nterests--Contracts or
arrangenents. Prior to the effective date of any contract or
arrangenent described in RCW 80. 16. 020, each electric utility
must file a verified copy or a verified summry, if unwitten,
of contracts or arrangenents with any affiliated interest.
Prior to the effective date of any nodification or anendnent,
the utility nust file verified copies of the nodifications or

anendnents to the contracts or arrangenents. |If the contract or
arrangenent is unwitten, the utility nust file a verified
summary of any nodification or anmendnent. The conmm ssion may

institute an investigation and disapprove the contract or
arrangenent if the comm ssion finds the utility has failed to
prove that it is reasonable and consistent with the public
i nterest.

NEW SECTI ON

WAC 480-100-248 Transfers of property. Bef ore selling,
| easing, or assigning any of its property or facilities which
are necessary or useful in the performance of its duties to the
public, or before acquiring property or facilities of another
public wutility, an electric utility nust obtain from the
conm ssi on an order authorizing such transaction in accordance
with chapters 80.12 RCW (Transfers of property) and 480-143 WAC
(Comm ssion general --Transfers of property).

Subpart C. Annual Reporting Requirenents
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NEW SECTI ON

WAC 480-100- 252 Feder al Energy Regulatory Commi ssion
(FERC) Form No. 1. (1) Each electric utility nust use the
annual report form (FERC Form No. 1) pronul gated by the Federal
Energy Regul atory Commission in Title 18 of the Code of Federal
Regul ations, Part 141, for purposes of this report to the
conmi ssi on. Data required by RCW 80.04.080 (Annual reports),
but not included in the FERC Form No. 1, nust also be submtted

with the annual report. The utility nust submt the annual
report for the preceding calendar vyear, along wth the
regul atory fee, by May 1st of each year. If not presented in

the prescribed FERC Form No. 1, the annual report nust include
the followi ng data per customer class for the cal endar year:
Revenues, average custonmer count, and total wunit sales.
| nformati on about the FERC Form No. 1 regarding the version
adopted and where to obtain it is set out in WAC 480-100-999
(Adoption by reference).

(2) Each utility must also submt to this conm ssion, in
essentially the sane format and content as the FERC Form No. 1,
a report that docunents the oosts incurred and the property
necessary to furnish utility service to its custoners and the
revenues obtained in the state of WAshington. The report nust
include the follow ng data per custoner class for the cal endar
year: Revenues, average custonmer count, and total unit sales.

(3) Combination and nultistate utilities nmust submt with
t he annual report their cost allocation nmethods necessary to
develop results of operations for the state of Washington
Approval of cost allocation nmethods for rate-nmking purposes is
accompl i shed only by comm ssion order.

(4) The total wutility results of operations reported by
each utility in its annual report to the comm ssion nust agree
with the results of operations shown on the utility's books and
records.

NEW SECTI ON

WAC 480-100- 257 Conmmi ssion basis report. (1) Comm ssion
basis reports are due within four nonths of the end of a
utility's fiscal year.

(2) The intent of the commi ssion basis report is to depict
the electric operations of an electric utility under nornal
tenperature and power supply conditions during the reporting
period. The comm ssion basis report nust include:

(a) Booked results of electric operations and rate base,
and all the necessary adjustnents as accepted by the comm ssion
in the utility's nost recent general rate case or subsequent
orders;

(b) Results of operations adjusted for out-of-period,
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nonoperating, nonrecurring, and extraordinary itens or any other
itemthat materially distorts reporting period earnings and rate
base; and

(c) Booked revenues and power supply expenses adjusted to
reflect operations under normal tenperature and power supply
conditions before the achieved return on rate base 1is
cal cul at ed.

(3) Conm ssion basis reports should not include adjustnents
t hat annualize price, wage, or other cost changes during a
reporting period, nor new theories or approaches that have not
been previously addressed and resol ved by the comm ssion.

(4) Each wutility nust submt the basis of any cost
al l ocations and the allocation factors necessary to devel op the
comm ssion basis results of electric operations for the state of
Washi ngt on.

NEW SECTI ON

WAC 480-100-262 Securities report. Each electric utility
that has issued securities nust file with the conmm ssion an
annual securities transaction report. The report is due five
nmonths fromthe end of the utility's reporting period, whether a
fiscal or calendar year. At a mninmum the report nust contain:

(1) A schedule of the securities issued during the
reporting period including a detail ed description of the final
agreenents;

(2) A description of the use of proceeds stating the
ampunts used for each purpose allowed by RCW 80.08. 030;

(3) The Ilevel of expenses for each of the securities
transactions for the reporting period;

(4) A schedul e of securities retired, ref unded,
repur chased, or otherwise remved from the utility's
capitalization; and

(5) A schedule of securities scheduled to mature in the
fiscal or cal endar year follow ng the reporting period.

NEW SECTI ON

WAC 480-100-264 Affiliated i nt erest and subsi di ary
transacti ons report. (1) Each electric utility nust file an
annual report summarizing all transactions that occurred between
the utility and its affiliated interests, and the utility and

its subsidiaries. The report is due one hundred fifty days from
the end of each reporting period, whether a fiscal or cal endar
year. The report must include a corporate organization chart of
the utility and its affiliated interests and subsidi ari es.

(2) When total transactions with an affiliated interest or
a subsidiary are | ess than one hundred thousand dollars for the
reporting period, the utility nust provide the name of the
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affiliated interest or subsidiary participating in the
transactions and the total dollar amounts of the transactions.
When total transactions wth an affiliated interest or
subsi di ary equal or exceed one hundred thousand dollars for the
reporting period, the utility nmust provide:

(a) A balance sheet and income statenment for such
affiliated interest;

(b) A description of the products or services provided to
or from the wutility and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the amount and accounts charged during the year;

(d) A description of the ternms of any |oans between the
utility and each such affiliated interest or subsidiary and a
listing of the year-end | oan ampbunts and maxi num | oan anounts
out st andi ng during the year;

(e) A description of the terns and total anmount of any
obligation or liability assunmed by the utility for each such
affiliated interest or subsidiary;

(f) A description of the activities of each such affiliated
interest or subsidiary with which the utility has transactions;
and

(g) Alist of all common officers and directors between the
electric utility and each such affiliated interest or
subsidiary, along with their titles in each organization.

(3) The report required in this section supersedes the
reporting requirements contained in previous comm ssion orders
authorizing affiliated interest transactions pursuant to chapter
80. 16 RCW

(4) The wutility is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480- 100- 245 (Affiliated interest--Contracts and arrangenents).

NEW SECTI ON

WAC 480- 100- 268 Essential wutilities services contracts
report. (1) When the annual transactions with a vendor exceed
one and one-half percent of total conpany sales to ultimate
custoners as reported in the utility's nost recent Federal
Energy Regul atory Conmm ssion (FERC) Form No. 1 (or conbined
Formse No. 1 and No. 2 for conbined utilities), each electric
utility nmust report the total contracts with that vendor for
essential utility services specifying the relevant terns of the
contract or contracts, along wth anticipated associated
char ges. I nformati on about the FERC Form No. 1 regarding the
versi on adopted and where to obtain it is set out in WAC 480-
100-999 (Adoption by reference).

(2) The report of essential service vendors is due one
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hundred twenty days from the end of each reporting period
whet her a fiscal or cal endar year.

(3) For each vendor the report nust include:

(a) The parties to the contract;

(b) The type of contract;

(c) The essential obligations of each party to the
contract;

(d) The length of the contract;

(e) The budgeted annual dollar value of the contract during
the reporting period; and

(f) The actual paynents for services rendered under the
contract during the reporting period.

(4) Essential utility services are those services necessary
to provide electric service such as:

(a) Operati on or mai nt enance  of el ectric system
i nfrastructure;

(b) Operation or maintenance of conputer systens;

(c) Purchase of electricity for classes of custoner service
regul ated by the comm ssion; and

(d) Construction of electric systeminfrastructure.

(5) The requirenents under this section nmay be satisfied in
whole or in part by cross-reference to the applicable portions
of other docunents that the utility has on file with the
comm ssi on.

Subpart D: Quarterly Reporting Requirenent

NEW SECTI ON

WAC 480-100-275 Actual results for Washi ngton operations
report. Wthin sixty days of the end of each quarter, each
electric utility nust file a report of actual results for
Washi ngton operations. The results of operations report nust
contain each of the three nonthly bal ances and the | atest twelve
nmont hs' endi ng bal ance for all accounts of the uniform system of
accounts. The report nust include the average custonmer count
and total wunit sales per custonmer class for each reported
peri od.

PART | V--LEASE OF UTILITY FACILITIES
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PART ((4)) V--METERI NG RULES

PART ((5)) VI--SAFETY AND STANDARDS RULES

NEW SECTI ON

WAC 480-100-282 Application for approval of |ease of
utility facilities. Under the provisions of RCW 80.04.520, the
applicant nust certify that the requested approval of |ease of
utility facilities is necessary to exenpt any owner of the

facilities frombeing a public utility conmpany under the Public
Uility Hol ding Conpany Act of 1935.

NEW SECTI ON

WAC 480-100-287 Form of |ease application. A filing for

approval of lease of utility facilities nust be submtted in the
follow ng form

Before The Washington Utilities And Transportation

Commission
In theMatter of No....
the
Applic

ation of (insert

name) for an

Order

Approving the

L ease of Utility

Facilities.
(Number to be
inserted by
Commission)

Application is hereby made to the Washington Utilities
and Transportation Commission for an order authorizing the
lease of utility facilities. The following general information
and exhibits are furnished in support:

GENERAL INFORMATION

1. Name of applicant.
2. Address of principal office of applicant.
3. Name and address of attorney or agent.
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4. State or states under which applicant is organized and
form of organization.

5. A general description of the property owned by
applicant and the field of its operations.

EXHIBIT " A"

A statement by gplicant certifying that the requested
approval is necessary or appropriate to exempt any owner of
the facilities from being a public utility company under the
federal Public Utility Holding Company Act of 1935.

EXHIBIT "B"

Detailed unconsolidated balance sheet as of three
months before the date the application is filed, and a pro
forma balance sheet as of the same date showing the effect
of the proposed lease. Indicate separately the amount of
intangibles and the amount reflected in plant acquisition
adjustment account if such items are included in the fixed
capital or utility plant accounts of the balance sheet.

EXHIBIT "B-1"

(A) Detailed income and profit-and-loss statement for
the twelve months ended as of the date of the balance sheet
submitted as Exhibit "B."

(B) Reconcilement of the retained earnings account for
the period covered by the income and profit-and-loss
statement. Retained earnings should be segregated from
other surplus accounts.

EXHIBIT"C"

1. A description of the property to be leased.

2. The historical or original cost of the property to be
leased and the related accrued depreciation. (Estimated in
both casesif actual amounts are not known.)

3. Theamount of contributionsin aid of construction.

4. Terms of the lease.

EXHIBIT "D"

Economic and financial justification for entering into
the proposed lease including a lease versus purchase
analysis.

EXHIBIT "E"

Show such other facts that may be pertinent to the
application.

The undersigned applicant requests that the Washington
Utilities and Transportation Commission enter an order
granting this application.
Dated this day of
20
By
(Applicant/Title)
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PART ((8)) VII--ADOPTI ON BY REFERENCE

AMENDATORY SECTI ON (Anendi ng General Order No. R-511, Docket No
A- 030852, filed 12/22/03, effective 1/22/04)

WAC 480-100-999 Adoption by reference. In this chapter,
the comm ssion adopts by reference all or portions of
regul ati ons and standards identified below. They are avail able
for inspection at the comm ssion branch of the Washington state
library. The publications, effective date, references within
this chapter, and availability of the resources are as follows:

(1) Title 18 Code of Federal Regulations, cited as 18 CFR
including all appendices and anmendnments is published by the
United States Government Printing O fice.

(a) The comm ssion adopts the version in effect on April 1,
2003.

(b) This publication is referenced in WAC 480-100-203
(Accounting system requirenments) ( (and—WAC —480-100-208
Frnanckal——reporting—reguirenents)) ), WAC 480- 100- 244
(Transferring cash or assumng obligation), WAC 480-100-252
(Federal Energy Regulatory Conmi ssion (FERC) Form No. 1), and
WAC 480- 100- 268 (Essential utilities services contracts report).

(c) Copies of 18 CFR are available fromthe U S. Gover nnent
Printing Ofice in Pittsburgh, Pennsylvani a.

(2) The Regul ations to Govern the Preservation of Records
of Electric, Gas, and Water Conpanies is published by the
Nat i onal Associ ation of Regul atory Uility Comm ssioners
( NARUC) .

(a) The commi ssion adopts the version in effect in 1985.

(b) This publication is referenced in WAC 480-100-228
(Retention and preservation of records and reports).

(c) The Regul ations to Govern the Preservation of Records
of Electric, Gas, and Water Conpanies is a copyrighted docunent.
Copi es are available from NARUC i n Washi ngton, D.C.

(3) The National Electrical Code is published by the
Nati onal Fire Protection Association (NFPA).

(a) The commi ssion adopts the version published in 2002.

(b) This publication is referenced in WAC 480-100-163
(Service entrance facilities).

(c) The National Electrical Code is a copyrighted docunent.
Copies are available fromthe NFPA in Quincy, Massachusetts.

(4) The Anerican National Standard for Electric Meters:
Code for Electricity Metering, ANSI Cl12.1 is published by the
American National Standards Institute.
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(a) The comm ssion adopts the version published in 2001

(b) This publication is referenced in WAC 480-100-318
(Meter readings, nultipliers, and test constants), WAC 480-100-
338 (Accuracy requirenents for electric neters), and WAC 480-
100- 343 (Statenent of neter test procedures).

(c) The ANSI Cl12.1 is a copyrighted docunent. Copies are
avai lable from G obal Engineering Docunents in Englewood,
Col or ado.

REPEALER
Code Ep% ﬁgbbgw%@g sections of the Washi ngton Adm nistrative

WAC 480- 100- 208 Fi nanci al reporting requirenents.
WAC 480-100- 218 Securities, affiliated interests,
and transfers of property.
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PART | - - GENERAL RULES

AMENDATORY SECTI ON ( Anendi ng Order R-467, Docket No. UW 980082,
filed 11/30/99, effective 12/31/99)

WAC 480-110-205 Application of rules. The rules in this
chapter apply to any water conpany that distributes, sells, or
supplies water, and that neets requirenents for conm ssion
regul ation or jurisdiction under RCW 80.04.010 and WAC 480-110-
255 (Jurisdiction). This includes investor-owned water
conpani es that meet the jurisdictional threshold of serving one
hundred or nore custoners or receive average revenue of four
hundred twenty-nine dollars or nore per custoner per year.

AMENDATORY SECTI ON (Anendi ng General Order R-510, Docket No. A-
010648, filed 11/24/03, effective 1/1/04)

WAC 480-110-215 Exenptions fromrules in chapter 480-110

WAC.  (({H—TFhe—comr-ssionray—grahrt—an—exenptionr—of—any+dlein
Y I , 'f . | ] I | bl . ’ I

04—WAGC-)) The conmission nmy grant an exenption from the
provisions of any rule in this chapter in the sane nmanner and
consistent with the standards and according to the procedures
set forth in WAC 480-07-110 (Exceptions from and nodi fications
to the rules in this chapter; special rules).
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AMENDATORY SECTI ON (Anendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-225 ((SavHhng———¢clause)) Addi ti onal
requi renents. (( The—comm-ssion—may —npose—addi-tional—or

laws—of —the state—of Washington—)) (1) These rules do not
relieve any conpany fromany of its duties and obligations under
the |laws of the state of Washi ngt on.

(2) The commssion retains the authority to inpose
addi ti onal or different requirenents on any conpany in
appropriate circunstances, consistent with the requirenents of
| aw.

NEW SECTI ON

WAC 480-110-227 Severability. If any provision of this
chapter or its application to any person or circunstance is held
invalid, the remai nder of the chapter or the application of the
provi sion to other persons or circunstances is not affected.

AMENDATORY SECTI ON (Anendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-235 Definition of control. (1) For purposes
of determ ning conm ssion jurisdiction over a water conpany as
defined in RCW 80.04.010, "control"™ nmeans the water system
operat or or manager has discretion over the property or finances
or operations of a water conpany which is normally exercised by
an owner. Factors indicating control include, but are not
limted to, whether the operator or manager:

(a) May authorize the purchase or sale of all or part of
the water systemor its water rights;

(b) May authorize capital additions or inprovenents to the
system

(c) May accept contributed plant;

(d) May authorize the expenditure or acquisition of funds
((whieh)) that encunber any asset of the conpany;

(e) May authorize the expenditure of funds for nonwater
conpany pur poses;

(f) Receives conpensation of a type or ampunt having no
reasonable relationship to the work performed or to be
perfor ned.

(2) Control does not include managenent by a satellite
agency as defined in chapter 70.116 RCWif the satellite agency
is not an owner of the water conpany.
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AMENDATORY SECTI ON (Anendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-245 d ossary. "Applicant” means any person
partnership, firm cor porati on, muni ci pality, cooperative
organi zation, governnental agency, etc., that has conpleted a
wat er conpany's application for water service.

"Comm ssi on" means t he Washi ngt on utilities and
transportati on conmm ssion.

"Contributions in aid of construction” nmeans any noney,
services or property received by a water conpany to fund capital
i nvestnments at no cost to the conmpany with no obligation to
repay.

“"Custonmer" neans:

0 Anyone who has paid water conmpany fees and/or has an
accepted application for service; or

O Anyone whose service connection is installed and is
currently paying a ready-to-serve charge; or

0 Anyone who is actually receiving water service fromthe
conpany with the know edge of the conpany.

"Extensi on" nmeans the water mains and equi pment necessary
to extend the conpany's transm ssion and distribution
infrastructure. An extension may al so be called a distribution
extension, a main extension, or a |line extension.

"Facilities charge" neans a one-time fee that a new
customer nust pay, consistent with WAC 480-110-455 (Water
conpany fundi ng nechani sns), before the conpany will connect the
custonmer's property to the water system

“"Initial tariff" means:

0 The tariff filed by a water conpany when it first becones
subject to the jurisdiction of the conmm ssion; or

0 The tariff filed by a water conpany that was fornerly
subject to commi ssion jurisdiction, and has once again becone
jurisdictional. It does not nmean a tariff filed to add a newy
acquired system or conpany to the tariff of a currently
jurisdictional conpany.

"Jurisdictional custonmer"™ neans anyone who is actually
recei ving water service.

"Potential custonmer” neans anyone to whomthe water conpany
has given a letter agreeing to provide service; and

0 The letter is currently enforceable and has not expired
by its own terns; and

OO The property is not yet receiving any type of service.

"Primary contam nants" nmeans substances that, when present
in drinking water at I|evels exceeding designated maxinum
contam nant |levels (MCL), may adversely affect the health of
consuners. These MCLs are established as water quality "primary
st andards” and are based on chronic, nonacute, or acute human
health effects.

[ 46 ] OTS- 7478. 2



"Rate increase filing" neans any filing by the conpany that
woul d:

0 Increase gross annual revenues of the conpany from
activities regulated by the conm ssion; or

0 Restructure tariffs so that one class of customer would
provide nore gross revenue than wunder the prior tariff
structure. The term does not nean filings designed only to
recover governnmentally inposed taxes or periodic rate
adj ustments that have been authorized by comm ssion order.

"Ready-to-serve charge" nmeans the charge assessed by the
wat er company when:

0 The water conpany has the ability to provide water
service;

[0 The wat er conpany has comrmitted to provide water service;
and

(0 There is an installed service connection at the
custonmer's property.

"Reconnect <charge" nmeans the charge specified in the
conpany's tariff for restoring water service that has been
di sconnect ed:

O At the custoner's request; or

0 For nonpaynment; or

O For failure to conply with the conpany's rules.

"Service area" nmeans the geographic area to which the
conpany intends to provide water service using current plant.

"Service connection"” nmeans the pipes, valves, and fittings
between the water conpany's distribution system and the
custoner's service line.

" St andby charge" neans a charge i nposed by sone unregul at ed

conpani es for havi ng transm ssi on and di stribution
infrastructure installed but wthout the current ability to
provi de water. It is also sometines referred to as a system

readi ness fee. The comm ssion does not authorize this type of
charge for regul ated water conpani es.

"Surcharge" nmeans a nonthly charge or fee paid to the water
conpany for plant or expenses. The surcharge is in addition to
regular nonthly service fees and typically has an expiration
date or dollar limt and is subject to specific accounting
requi renents.

"Water conpany” or "conpany" nmeans any corporation,
conpany, association, joint stock association, partnership or
person, their |essees, trustees or receivers appointed by any
court whatever, owning, controlling, operating or managing any
wat er plant within the state of Washington for the purpose of
furnishing water service to the public for hire and subject to
the jurisdiction of the conm ssion. It does not include
managenent by a satellite managenment agency as defined in
chapter 70.116 RCWif the satellite agency is not an owner of
t he water conpany.
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"Water systen? neans all plant, equipnent, and ot her assets
used to provide water service for a specific |ocation.

NEW SECTI ON

WAC 480-110-261 Maps. Each water conpany shall maintain a
current map of each of its water systens showing the current
service area. The conpany nust provide the current nmaps to the
comm ssion for review within five business days of a request.
The maps nmust contain enough detail to answer questions rel ated
to rates and charges and obligations to serve.

PART I --COVMON RULES

AMENDATORY SECTI ON (Amendi ng Docket No. A-020405, Ceneral Order
No. R-504, filed 10/16/02, effective 1/1/03)

WAC 480-110-335 Establishing credit and deposits. (1)
Establishing credit - residential. A conpany may not collect a
security deposit if an applicant for residential service can
establish satisfactory credit by any one of the foll ow ng:

(a) The applicant had prior service with the conpany or
anot her water conpany for twelve nonths before the application
dat e and:

(i) Service was not disconnected for nonpaynent;

(ii) The custoner received no nore than one delinquency
notice; and

(i1i) References with the other conpany (if applicable) can
qui ckly and easily be checked. The conpany may request that the
references fromthe previous conpany be in witing.

(b) The applicant had consecutive enploynent during the
prior twelve nmonths with no nore than two enployers and is
currently enpl oyed or has a regular source of incone.

(c) The applicant owns or has a legal interest in the
prem ses being served.

(d) The applicant can furnish a satisfactory guarantor who
wi Il be responsible for paynment of water service bills in the
event of disconnection or default by the custoner, in a
specified amunt, not to exceed the anpunt of the cash deposit
required.

(e) The applicant personally produces at the conpany's
business office two major credit <cards, or other credit
references that the conpany can quickly and easily check, that
denonstrate a satisfactory payment history.

(2) Establishing credit - nonresidential. A conmpany my
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require an applicant for nonresidential water service to
denonstrate that the applicant is a satisfactory credit risk by
reasonabl e means appropriate under the circunstances.

(3) Deposit requirenents. A conpany nay require a deposit
if:

(a) The applicant has failed to establish a satisfactory
credit history as outlined in subsections (1) or (2) of this
section;

(b) The applicant's service from another water conpany was
di sconnected for failure to pay anounts ow ng when due during
the twel ve nont hs before the application date;

(c) The applicant has an unpaid, overdue bal ance owi ng for
simlar service fromthe water conpany to which application is
bei ng made or from any other water conpany;

(d) Two or nore delinquency notices have been served on the
applicant by any water conpany during the prior twelve nonths;
or

(e) The application is for beginning or continuing service

to a residence where a prior customer still lives and owes a
past due bill to the conpany.

(4) Deposit anmount. Deposits required for a custoner or
| ocation nmust not exceed:

(a) Two-twelfths of the estimated annual billings for
conpanies billing nonthly;

(b) Three-twelfths of estimated annual billings for
conpani es billing binmnthly;

(c) Four-twel fths of estimted annual billings for
conpanies billing trinonthly.

(5) Transfer of deposit. When a custonmer noves to a new
address within the conpany's service territory, the deposit plus
accrued interest, |less any outstandi ng past-due bal ance ow ng

fromthe old address, nmust be transferred to the new address or
r ef unded.

(6) Interest on deposits. Conpanies that collect customner
deposits nust pay interest on those deposits cal cul at ed:

(a) ((Fer—each—calendar)) Effective February 1 of each
year, at the rate for the one-year Business Day Treasury
Constant Maturity calculated by the U. S. Treasury, as published
in the Federal Reserve's Statistical Release H 15 on January 15
of that year. If January 15 falls on a nonbusi ness day, the
conpany will use the rate posted on the next ((fellowng))
busi ness day; and

(b) Fromthe date of deposit to the date of refund or when
applied directly to the custoner's account.

(7) Deposit paynment arrangenents. The conpany nust all ow
an applicant or custonmer the option of paying fifty percent of
the deposit prior to service, and paying the remai ning bal ance
in equal anmounts over the next two nonths, on the dates nutually
agreed upon between the applicant or custonmer and the conpany.
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The conpany and applicant or custonmer may make other nutually
accept abl e deposit paynment arrangenents.

(8) Receipt for deposit. A conpany nust furnish a receipt
to each applicant or custoner for the ampbunt deposited.

(9) Vhen refund of deposits is required. A conpany nust
refund deposits plus accrued interest when there has been
sati sfactory paynment, as defined in (a) of this subsection, or
when service is term nated.

(a) "Satisfactory paynment" neans a custoner has paid for
service for twelve consecutive nonths in a pronpt and
sati sfactory manner as evidenced by the follow ng:

(i) The conpany has not started a disconnection process
agai nst the custoner; and

(ii) The conpany has sent no nore than two delinquency
notices to the custoner.

(b) Term nation of service. When service is term nated,
t he conpany nmust return to the custoner the deposit anount plus
accrued interest, less any anmounts due the conpany by the
cust omer.

(10) How deposits are refunded. The conpany nust refund
any deposit plus accrued interest, as indicated by the custoner
at the time of deposit, or as nodified by the custoner on a
| ater date, using one of the follow ng nethods:

(a) A check issued and nailed to the custonmer no | ater than
fifteen days following conpletion of twelve nonths of
sati sfactory paynent, as descri bed above; or

(b) A credit applied to the custoner's account for service
beginning in the thirteenth nonth.

(11) Additional deposit. If a deposit or additional
deposit anmount is required after the service is established, the
reasons nust be specified to the custonmer in witing. Any

request for a deposit or additional deposit anmount nust conply
with the standards outlined in subsections (1) and (2) of this

section. |If the original deposit was secured by a guarantor and
the guarantor does not agree to be responsible for the
addi ti onal deposit amount, the custonmer will be held responsible

for paying the additional deposit.

AMENDATORY SECTI ON (Anendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110- 355 ( ( Brsecontindance)) Di sconti nui ng of
service. (1) Service may be disconnected either by custoner
direction or by conpany action:

(a) Custoner-directed(( )) . Custonmers wanting to
di sconti nue service nust notify the water conpany. The conpany
must di sconnect the service as requested by the custoner. |If
the customer fails to request disconnection of service the
customer will be responsible to continue paying for water
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service at the conpany's tariff rate until the conpany becones
aware that the customer vacated the property.

(b) Conpany-directed: Notice requirements - After properly
notifying the custonmer, as explained in subsection (3) of this
section, the water conpany may discontinue service to its
custonmers for

(i) Unpaid bills, as provided for in WAC 480-110-375 (Form
of bills);

(i1) Water use for purposes or properties other than those
specified in the customer's application for service;

(iti) WIlful waste of water through inproper or defective
pi pi ng, equi pnent, or otherw se;

(iv) Piping or equipnent that does not neet the conpany's
standards or fails to conply with other applicable codes and
regul ati ons;

(v) Tanpering with the conpany's property;

(vi) Vacating the prem ses;

(vii) Nonpaynment of any proper charges, including deposit,
as provided in the conpany's tariff;

(viii) Refusing to allow access as required in WAC 480-110-
305 (Access to prem ses);

(ix) Violating rules, service agreenments, or effective
tariffs, including violation of outdoor watering instructions
given to custoners in order to curtail water use during tinme of
short age;

(x) Use of equipnment that detrinentally affects the
conpany's service to its other custoners.

(c) Service obtained by fraud: No notice required before

termnation - A water conpany nay term nate service w thout
notice when it discovers that a custoner has obtained service
fraudulently. Exanpl es of fraud include: When service is

connected w thout the conpany's know edge, when service is
obt ai ned by fraudul ent neans or representations, or when service
is used to provide service to other persons who are required to
obtain their own service.

(i) First offense: The conpany may disconnect service
i medi ately and without prior notice when it discovers fraud,
unl ess the custoner imedi ately pays:

(A) The tariff rate for service that the conpany estimates
was taken fraudul ently; plus

(B) Al conpany costs resulting fromthe fraudul ent use and
all applicable fees; plus

(C) Any applicable required deposit.

(ii) Second offense: The conpany may di sconnect service
i mmedi ately and without prior notice when it discovers further
fraud. The conpany nmay refuse to reconnect service to a
customer who has been di sconnected for further fraud.

(iii) Comm ssion review. A custoner may ask the conm ssion
to review any conpany determ nation of fraud through an infornal
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or formal conplaint. The conpany has the burden of proving that
fraud occurred. However, this rule does not relieve any person
who has commtted fraud fromcivil or crimnal responsibility.

(2) Medical energencies((——)). \Wwen a water conpany has
cause to disconnect or has disconnected a residential service,
it nmust postpone disconnection of service or nust reinstate
service for a grace period of five business days after receiving
either verbal or witten notification of the existence of a
medi cal energency. |In cases of actual energencies when service
is reinstated, paynment of a reconnection charge and/or deposit
shall not be required prior to reinstatenent of service.

(a) The conpany may require that the custonmer, within five
busi ness days, submt witten certification from a qualified
medi cal professional stating that the disconnection of water
service would significantly endanger the physical health of a
resident of the househol d. "Qualified nedical professional”
means a |icensed physician, nurse practitioner, or physician's
assi stant authorized to diagnose and treat the medical condition
wi t hout supervision of a physician. Nothing in this section
precl udes a conpany from accepting other forns of certification,
but the maxinmum the conpany <can require s witten
certification. |If the conpany requires witten certification,
it may require that the certification include sone or all of the
foll ow ng information:

(i) Residence |ocation;

(ii) An explanation of how the physical health of the
person will be endangered by di sconnection of |ocal service;

(iii) A statenent of how long the condition is expected to
| ast; and

(iv) The title, signature and tel ephone nunber of the
person certifying the condition.

(b) A nmedical energency does not excuse a custoner from
payi ng del i nquent and ongoi ng charges. The conpany may require
that the custoner do the following within the five business day
grace period: Pay a mnimum of twenty-five percent of the
del i nquent bal ance and enter into an agreenment to pay the
remai ni ng delinquent balance within ninety days and to pay
subsequent bills when due. Nothing in this section precludes
t he conpany fromagreeing to an alternate paynent plan, but the
conpany may not require the custonmer to pay nore than this
subsection prescribes. The conpany nust send a notice to the
custoner confirm ng the paynent arrangenents within two business
days.

(c) I'f within the five-day grace period the custoner fails
to provide an acceptable paynent arrangenment, the conpany may
di sconnect service w thout further notice.

(d) If the custonmer fails to abide by the ternms of the
paynment agreenent the conpany may disconnect service w thout
further notice.

[ 52 ] OTS- 7478. 2



(e) The medical certification is valid only for the |length
of time the health endangernent is certified to exist but no
| onger than six nonths unless renewed.

(3) Required notice prior to disconnecting service((—

Water—conpani-es) ). Each water conpany nmust notify custoners

bef ore di sconnecting their service except in case of danger to

life or property, fraudulent use, inpairnment of service, or
violation of [|aw In all other cases, the conmpany nust not
di sconnect service until it has nmet the follow ng requirenents:

(a) The conpany nust serve a witten disconnection notice
on the custonmer, either by mail, or, at the conpany's option, by
personal delivery of the notice to the custoner's address,
attached to the primry door. Each di sconnection notice nust
i ncl ude:

(i) A delinquent date that is no |less than eight business
days after the date of personal delivery or mailing if mailed
frominside the state of WAshington or a delinquent date that is
no |l ess than eleven days if nmailed fromoutside of the state of
Washi ngt on; and

(ii1) Al pertinent information about the reason for the
di sconnection notice and how to correct the problen and

(i1i) The conpany's nane, address, and tel ephone nunber by
whi ch a customer may contact the conpany to discuss the pending
di sconnecti on of service.

(b) I'n addition to (a) of this subsection, a second notice
must be provided by one of the two options |listed bel ow

(i) Delivered notice((——)). The conpany nust deliver a
second notice to the custoner and attach it to the custoner's
primary door. The notice nust contain a deadline for conpliance
that is no less than twenty-four hours after the tine of
delivery that allows the custonmer wuntil 5:00 p.m of the
following day to conply; or

(ii) Mailed notice((——)). The conpany nust mail a second
notice, which must include a deadline for conpliance that is no
|l ess than three business days after the date of mailing if
mai led fromwithin the state of WAshington or six days if mailed
outside the state of Washi ngton.

(c) Disconnection notices mnust:

(1) Include detailed information pertinent to the
si tuation; and

(ii) Include the conpany's nane, address and telephone
nunber by which the custoner may contact the conpany to discuss
t he pendi ng di sconnection of service; and

(iii) Expire after ten business days from the first day
that the conpany may di sconnect service, unless other nmutually
agreed upon arrangenents have been nmade and confirnmed in witing
by the conpany. |If nutually accepted arrangenents are not kept,
t he conpany may di sconnect service without further notice.

(d) Except in case of danger to |ife or property, conpanies
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may not di sconnect service on Saturdays, Sundays, |egal
hol i days, or on any other day on which the conpany cannot
reestablish service on the sane or follow ng day.

(e) A conpany enployee dispatched to disconnect service
must accept paynment of a delinquent account at the service
address if tendered in cash, but is not required to give change
for cash tendered in excess of the ampbunt due and owing. The
conpany nust credit any excess paynment to the custoner's
account. \When di sconnection does not take place due to paynent
made by the customer, the conpany may assess a fee for the
di sconnection visit to the service address as provided in the

conpany's tariff. The di sconnection notice nust describe the
di sconnection visit charge, the amount, and the circunstances
under which the charge will be made.

(f) When service is provided through a master neter, or
when the utility has reasonable grounds to believe service is to
ot her than the custonmer of record, the conmpany nust undertake
reasonabl e efforts to i nform occupants of the service address of
t he inpending disconnection. Upon request of one or nore
service users, where service is to other than the custonmer of
record, a mninmmperiod of five days nust be allowed to permt
the service users to arrange for continued service.

(g) When service is provided to a hospital, nmedical clinic
with resident patients, or nursing hone, notice of pending
di sconnection nust be provided to the director of the Washi ngton
departnment of health, and to the customer. Upon request to the
conpany from the Washi ngton departnent of health director or
desi gnee, an additional five business days nust be allowed
bef ore disconnecting service to allow the departnment to take
what ever steps are necessary to protect the interests of
resident patients who are responsibilities of the Wshi ngton
department of health.

(h) Service may not be di sconnected while the custoner is
pursui ng any renedy or appeal provided by these rules or while
engaged in discussions with the conpany's representatives or
with the comm ssion. However, any anmounts not in dispute nust
be paid when due and any conditions posing a danger to health,
safety, or property must be corrected.

(4) Payments at a paynent agency((——)). Paynment of any
past due ampbunts to a designated paynment agency of the water
conpany constitutes payment when the custoner infornms the
conpany of the paynent and the conpany has verified the paynent
with the paynment agency.

(5) Reconnecting water service after disconnection((—)).
The water conpany nust restore disconnected service when the
custonmer has paid, or the conpany has agreed to bill, any
reconnection charge and:

(a) The causes of disconnection are renoved; or

(b) The custonmer pays all proper charges; or
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(c) The customer pays any applicable deposit as provided
for in the conpany tariff in accordance with WAC 480-110-335
(Establishing credit and deposits).

The commi ssion may order reconnection pendi ng resol ution of
any bona fide dispute between the conpany and the custoner over
the propriety of disconnection.

AMENDATORY SECTI ON (Anmendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-365 Service responsibilities. (1) Custoner
responsibility - Custoners nust notify the water conpany in
writing prior to making a change in equi pnent or usage that w ||
materially affect the service being provided by the conpany.
The custonmer nust:

(a) Provide the conpany adequate tine to install necessary
additional facilities or supply; and

(b) Pay an equitable share of the cost of necessary

additional facilities, if any, as provided in the conpany's
tariff or through a contract submtted to the conm ssion for
approval .

(2) Water conpany responsibility((——\ater—conpanies)).

Each water conpany nust:

(a) Install and mintain all equipnment at appropriate
| ocati ons necessary to operate the system
(b) Install additional equipnment as required by the

conm ssion in connection with perform ng special investigations;
and

(c) Notify all affected customers when changes to the
service will require custonmers to adjust their equipnent.

(i) I'f the custonmer has been advised of the needed change
prior to taking service, the conpany has no obligation to pay
for any costs in connection with making required changes to the
custonmer's equi prment.

(iit) 1f the change in service is required by law, the
conpany has no obligation to pay for any costs in connection
with making required changes to the custoner's equi pnment.

(iii) Otherwi se when equi prment nust be adjusted to permt
use under the changed conditions, the cost of any necessary
adj ustnments nust be equitably shared by the conpany and
cust omer.

(3) Maintenance((——)). Each water conpany nust maintain
its plant and systemin a condition that enables it to furnish
adequate service and neet its obligation under chapter 246-290
WAC, Public water supplies or chapter 246-291 WAC, Goup B
public water systens, as applicable.

(4) Quality of water((——)). Each water conpany nust neet
Washi ngt on departnment of health requirenments under chapter 246-
290 or 246-291 WAC, as applicable.
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(5) Protection of water supply((——)). Each water conpany
must protect its sources of supply, as required by Washington
departnment of health under chapter 246-290 or 246-291 WAC, as
appl i cabl e.

(6) Operations and mai ntenance((——)). Each water conpany
must conply w th Washi ngton departnent of health rul es regarding
operation and mai nt enance, as required under chapter 246-290 or
246- 291 WAC as applicable, and by good engi neering practices.

(7) Test records((——)). Each water conmpany nust:

(a) Keep a conplete record of each test made for quality
and service conditions as required under these rules. The
records nmust contain conplete information concerning the test,
i ncluding such itens as the comm ssion may require;

(b) Provide the records to the comm ssion staff upon
request.

(8) Interruption of service and service outages:

(a) Each water ((eenpantes)) conpany nust make all
reasonable efforts to avoid outage of service but are not
insurers in the event of energency, acts of God, or simlar
event. \When outages do occur, the conpany nust nmake reasonabl e
efforts to reestablish service with a m ni mum of del ay.

(b) When making necessary repairs or changes to its
facilities, a water conpany:

(i) May interrupt service for a period of time as
reasonably necessary and in a manner that mnimzes the
i nconveni ence to the custoners; and

(i) Must attenpt to do the work during working hours
regul arly mai ntained by the conpany.

(c) A water conpany may interrupt service w thout incurring
any liability.

(9) Notice of service interruptions((—\Mater—conrpanies)).
Each water conpany must:

(a) Notify its custoners of a scheduled interruption
twenty-four hours in advance through newspapers, radi o
announcenents, or other neans;

(b) Notify police and fire departnents affected by the
i nterruption individually;

(c) Keep a record of all interruptions of service affecting
a substantial nunber of custoners, including in such records:

(i) The location;

(ii) The date and tine;

(iii1) The duration; and

(iv) The cause of each interruption, if known.

(d) Provide copies of records to the comm ssion staff, upon
request;

(e) Notify the Washi ngton departnent of health.

[ 56 ] OTS- 7478. 2



AMENDATORY SECTI ON (Anendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-375 Formof bills. (1) Custoner bills nust:

(a) Be issued at intervals not to exceed three nonths and
identify if the water conmpany is billing in arrears or advance;

(b) Show a reference to the applicable rate schedul e;

(c) ldentify and show each separate charge as a line item

(d) Show the total amount of the bill;

(e) Include enough information that, together with tariff
rates, the custonmer can calculate his or her bill (a copy of the
tariff is available for review at conpany or fromthe conmm ssion
upon request);

(f) Show the date the bill becomes delinquent if not paid.
The m ni mum specified tine nust be fifteen days after the bill's
mai ling date, if mailed fromw thin the state of Washi ngton, or
ei ghteen days if mailed from outside the state of Washi ngton,
after the bill's mailing date.

A customer nay request to pay by a certain date that is not
the normal ly designated paynent date when show ng good cause.
Good cause may include, but is not limted to, adjustnment of a
billing cycle to parallel receipt of incone. The preferred
payment date nust be prior to the next invoice date.

(g) I'nclude the water conpany's nanme, business address, and
t el ephone nunber and/or energency tel ephone nunmber by which a
custonmer may contact the conpany;

(h) If the custonmer is netered, include the current and
previ ous neter readings, the current read date, and the nunber
and kind of units consuned,

(i) Show taxes and any tax percentage rate that the taxes
are computed from Taxes nust be totaled to show a total taxed
anopunt. Upon request, the conpany nust provide a detail of the
conputation of the tax anount. Taxes, as used here, represent
muni ci pal occupation, business and excise taxes that have been
levied by a municipality against the conpany, and are being
passed on to the customer as a part of the charge for water
service; and

(j) Clearly identify when a bill has been esti nated.

(2) ((Water—conpanies)) Each water conpany nmy prorate
bills for customers who have taken service for a fraction of the
billing period. If the conpany does not have its nethod of
prorating bills inits tariff, the conpany nust prorate bills in
the foll ow ng manner:

(a) For flat rate service, the charge nust be prorated on
the basis of the proportionate part of the period during which
service was rendered.

(b) For nmetered service the charge will be equal to:

(1) The applicable m ni mum charge as shown in the conpany's
tariff must be prorated on the basis of the proportionate part
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of the period during which service was rendered; plus
(ii) Any water wusage charge conmputed using rates and
al | owmances shown in the conpany's tariff.

(3) The water conmpany nust include its method for
estimating bills inits tariff. Estimating of bills is allowed
for no nore than two consecutive billing cycles.

(4) When a conpany has cause to back-bill a custoner, the
conpany nust allow the custonmer paynent arrangenents, if
requested, for the same nunber of nonths to pay equal to the
cunmul ative total of nonths being back-billed. (Exanple: If the
conpany is back-billing for a one-year period, the conpany nust
allow the custoner twelve nonths of equal paynents to pay the
total amount of the back billing.) These paynments will be in
addition to current billings.

AMENDATORY SECTI ON ( Amendi ng General Order R-510, Docket No. A-
010648, filed 11/24/03, effective 1/1/04)

WAC 480-110-385 Water conpany responsibility for
conpl aints and di sputes. (1) If a water conmpany receives a
conplaint or dispute froma custoner or an applicant for service
it must:

(a) Acknow edge the conpl aint;

(b) Investigate promptly;

(c) Report the results of the investigation to the
conpl ai nant ;

(d) Take corrective action, if warranted, as soon as
appropriate under the circunstances;

(e) Inform the conplainant that the decision my be
appealed to a higher level representative at the conpany, if
any;

(f) Inform the conplainant, if still dissatisfied after
speaking wth the higher |evel representative, of the
conm ssion's availability for review of the conplaint; and

(g) Provide the conplainant with the conmm ssion's address
and toll-free tel ephone nunber.

(2) Applicants, customers, or their representatives, my
file with the comm ssion:

(a) An informal conplaint against the conpany as set forth
in WAC 480-07-910 (Informal conplaints); and/or

(b) A formal conplaint against the conpany as set forth in
WAC 480-07-370 (Pl eadi ngs--General).

(3) When comm ssion consuner affairs staff refers an
informal conplaint to the conpany, the conpany nust:

(a) Investigate and report the results to the comm ssion
consuner affairs staff within two busi ness days. The conmm ssi on
consuner affairs staff may grant an extension of time for
responding to the conplaint, if requested and warranted;

(b) Keep the comm ssion consunmer affairs staff infornmed of
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progress toward the solution and the final result.

(4) Each water conpany nust keep a record of all conplaints
concerning service or rates for at |east one year and, on
request, make themreadily available for conm ssion review. The
record nust contain:

(a) Conpl ai nant's nanme and address;

(b) Date and nature of the conplaint;

(c) Action taken; and

(d) Final result.

AMENDATORY SECTI ON (Amendi ng Order R-467, Docket No. UW 980082,
filed 11/30/99, effective 12/31/99)

WAC 480-110-395 Water quality refunds. (1) ((\Water
conpanies)) Each water conpany may be required to refund water
charges due to poor water quality only:

(a) Upon comm ssion order resulting from a formal
proceedi ng before the conmm ssion; and

(b) When there are violations of the Washi ngton depart nent
of health water quality standards in WAC 246-290- 310 ( ({prrary
cohrtamhants))) (Maxi mum contam nant levels (MCLs) and maxi mum
resi dual disinfectant |evels (MRDLS)): and

(c) If the conpany does not take follow up steps outlined
in WAC 246-290- 320 (Fol |l owup action).

(2) The anount of the refund will be determned in a fornal
proceedi ng before the conm ssion and is not recoverabl e through
rates or charges.

AMENDATORY SECTI ON (Amendi ng Order R-467, Docket No. UW 980082,
filed 11/30/99, effective 12/31/99)

WAC 480-110-415 Meters. (1) Water conpany rights and
responsi bilities:

(a) ((Fne)) Each water conpany rmust:

(i) Bear the cost of the nmeter and neter installation.

(ii) Install water neters that are in working order and
accurately measure water flow.

(i1i) Record neter serial nunmbers and identify |ocation of
install ation.

(iv) Repair or replace a mlfunctioning neter at its
expense unless a customer causes the mal functi on.

(b) The water conpany nmay:

(i) Install meters and charge the tariff meter rate after
thirty days notice to affected custoners.

(ii) Install any apparatus to detect fraud or waste w thout
notifying the custoner.

(2) Water custoner rights and responsibilities:

(a) A customer my request that a standard residenti al
nmeter as defined in the conpany's tariff be installed, provided
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that nmetered rates are in effect.

(b) When a custoner requests a neter installation, the
wat er conpany may charge the customer in advance for the nmeter
cost and neter installation, if such charge is included in the
conpany's tariff. The conpany nust reinburse the custoner, by
bill credit, at |east ten percent of the nmeter and installation
charge each nmonth until fully paid.

(c) The water conpany has thirty days from the date of
request to install the neter.

(d) If the water conpany fails to install the meter within
the time limt in (c) of this subsection, the customer nust be
charged only the neter mninum charge until the neter 1is
i nstall ed.

(e) If a custoner tanpers with a neter, the custonmer wl
be liable to the conmpany for any repair or replacenent costs.

(f) I'f the custoner requests assistance in reading a neter,
the water conmpany must provide information on how to read the
nmet er.

AMENDATORY SECTI ON (Anmendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-425 Water conpany cust onmer notice
requi renments. (1) Each water conpany nmust submt a draft
custonmer notice((s—rust—be—submtted)) to the comm ssion for
review at |east one week ((pro+——t0)) before the conpany's
pl anned printing date for distribution.

(2) At a mninum the water conpany nmust notify:

(a) Custoners and potential custoners who may be affected
by the water conpany's proposal; and

(b) The public affairs section of the conm ssion.

(3) Custoners nust receive notice thirty days ((p+o+—to))
before the requested effective date when a water conpany
proposes to:

(a) Increase rates;

(b) Change terns and/or conditions of an existing service;

(c) Change the ownership or control of the operating
conpany (see WAC 480-143-210 (Transfer custoner notice
requi renents) for content of notice);

(d) Institute a charge for a service that was formerly
provi ded wi t hout charge; or

(e) Elimnate or grandfather any service.

(4) Content of notice for rate change - The notice to
custonmers must contain, at a mninmm the follow ng:

IMPORTANT NOTICE
(a) Date

[ 60 ] OTS- 7478. 2



(b) (Insert water company name) has filed for approval from
the Washington utilities and transportation commission to
increase rates (insert total annual revenue). If approved, the
rates will be effective on (insert effective date).

(c) (Clearly explain the reason for the proposa - be

specific.)
Current Rates/Services  Proposed Rates
$ $

(d) If you have questions about the proposed filing and how
it will affect you, please call (insert company name & office
phone number). If you have questions about the rate
making process, you may contact the Washington Utilities
and Transportation Commission at the following address:

WUTC, 1300 S. Evergreen Park Drive SW., P.O. Box
47250, Olympia, WA 98504-7250; 1-800-562-6150 (toll-
free) or by e-mail comments@wutc.wa.gov.

(e) If you would like to comment on this proposd, it is
important for you to do so now. Comments must be
submitted in writing or presented at the commission's open
meeting to be included as part of the formal record. The
commission is interested in receiving your views regarding
this proposal whether in favor or not. All open meetings are
held in Olympia, WA. If you would like to be added to the
commission's mailing list to be notified of the open meeting
date, please call 1-800-562-6150 and leave your name,
complete mailing address, the water company's name, and a
description of the proposal you are interested in.

Sincerely,
(Company Name/Representative)

(5) Notice after conmmi ssion action is permtted only when
t he comm ssion approves an increase in federal, state, county or
city-inposed taxes, fees or surcharges, and when credits are
i ssued.

(a) At a mninmum notice after comm ssion action nmust
include the effective date, a clear description of changes to
rates or services resulting fromthe conm ssion's decision, and
a conpany contact nunber where custoners my seek additiona
i nformation.

(b) Any notice after comm ssion action nay be acconplished
by a bill nmessage, bill insert, printed in a conpany newsletter,
or mailed separately to custoners.

(c) The comm ssion may require other notification to the
public as it determ nes necessary.
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PART 111 --RATES AND CHARGES RULES

NEW SECTI ON

WAC 480-110-431 Tariffs. Tariffs filed by a water conpany
must conformto the rules of this section and chapter 480-80 WAC
Utilities general--Tariffs, unless the comm ssion has authorized
deviation fromthe rules in witing.

NEW SECTI ON

WAC 480-110-433 Adopted and initial tariffs. A water
conpany nust file revisions to its filed tariff within thirty
days of its acquisition of new service area, whether by
acqui sition of another regul ated water conpany or by acquiring
one or nore previously unregul ated water systens.

(1) Adopted tariffs - when a regulated conpany acquires
anot her regulated conpany. Any regulated water conpany
acquiring a regulated water conpany nmust adopt the latter's
tariff. An adoption form nust be conpleted and filed with the
conmm ssion by the acquiring water conpany within thirty days of

t he acqui sition. The commi ssion will supply an adoption form
upon request.
(2) Incorporate into existing tariff - when a regul ated

wat er company acquires a nonregul ated conpany.

(a) When a regul ated water conpany acquires a nonregul at ed
wat er conpany or water system the acquiring water conpany nust
file a separate tariff page indicating the name of the newy
acqui red conpany or systemw th the rates and charges that were
in existence before the acquisition.

(b) I'f the acquired nonregul ated conpany or water system
was previously subject to comm ssion jurisdiction, the acquiring
wat er conpany nust file a separate tariff page indicating the
name of the newy acquired conpany or systemwth the rates and
charges in effect for the acquired conpany at the tinme the
acqui red conmpany was renmoved from regul ati on.

(c) No other rates and charges may apply to the custoners
on the newly acquired system except those specifically shown on
the new tariff page unless the conpany obtains the conm ssion's
approval to charge a different rate.

(3) Initial tariffs - when a conpany becones
jurisdictional.

(a) An initial tariff nust be filed in a standard tariff
format. The comm ssion wll provide illustrations of the
standard format upon request.

(b) The tariff nust be acconpanied by a cover letter
describing the filing as an initial tariff.

(c) Custoners nust be notified before the conm ssion
receives the filing.
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(d) The filing nust be acconpani ed by supporting financi al
data justifying the proposed rates. See WAC 480-07-530 (Cenera
rate proceedi ngs--Water conpanies).

(4) Initial tariffs - a conpany that was previously subject
to conmm ssion jurisdiction. If a conpany or water system was
previously subject to conm ssion jurisdiction and once again
beconmes jurisdictional, the conpany nust file a tariff with the
rates and charges in effect at the tine the conpany was | ast
removed fromregul ati on.

AMENDATORY SECTI ON (Amendi ng Order R-467, Docket No. UW 980082,
filed 11/30/99, effective 12/31/99)

WAC 480-110-445 Service connections and customer service
lines. A service connection is the pipes, valves, and fittings
between the water conpany's distribution system and the
custoner's service |ine. The custoner's service line is the
water line from the customer's points of usage to the water
conpany's service connecti on.

(1) Service connection charge and service connection
l ength. The length of a service connection can vary dependi ng on
where the custoner's service line is or will be [|ocated. A
tariffed service connection charge may be assessed for the cost
of a new service connection. However, if the service connection
is longer than the distance fromthe water distribution main to
t he outside edge of the right of way or easenent that runs al ong
or parallel to the water distribution main and closest to the
custoner's property line, the cost of such an extension may be
financed as |ine extension, at the option of the conpany. The
related |line extension contract is subject to approval by the
comm ssi on under WAC 480-110-435 (Extensi on contracts).

Placeillustration here.

(2) Service connections nay be installed when the systemis
built or at a later date, after the systemis operational. A
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service connection <charge my be based on the average
installation cost for new service connections in subsection
(3)(a) and (b) of this section. The service connection must be
owned and mai ntai ned by the water conpany.

(3) A water conpany may assess a service connection charge,
if named in its tariff, to recover the cost of the service
connecti on:

(a) Installed by the water conpany during construction of
the water system or

(b) Installed after the distribution system had been buried
and in service; or

(c) VWhen the service connection has been previously renoved
for good cause and nust be reinstalled to provide water service.

(4) A service connection charge nust not be assessed if:

(a) The water conpany did not incur any cost to install the
service connection (e.g., the service connection 1is a
contribution in aid of construction);

(b) The water conmpany is just installing a nmeter; or

(c) The water conpany is nerely opening a valve to connect
the conpany's distribution system to the custoner's service
line.

(5) The conpany may install the service connection to the
property line, property corner, or to a location on the property
mut ual |y agreed upon. The conpany nmay install a meter or valve
at any point along the service connection line or at a different
mutually agreed |ocation provided that in such event the
property line wll neverthel ess be deened the point of delivery.

(6) The custonmer's service line nust be installed to
provi de easy access to the water conpany's distribution system
|f there is doubt as to where the proper |ocation should be, the
custonmer nmust consult with the water conpany and agree on a
| ocati on.

(7) The water conmpany may request that the trench be left
open and custoner's service |line exposed in order to inspect the
connection for potential problens. The water conpany nust
conplete the inspection wthin two business days after
notification that the trench is open.

PART 1 V--FI NANCI AL RECORDS AND REPORTI NG RULES

Subpart A: General Rules
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NEW SECTI ON

WAC 480-110-456 Definitions. The definitions in this
section apply to Part 1V of this chapter.
"Affiliated interest" neans a person or corporation as

defined in RCW 80. 16. 010.

"Control" nmeans the possession, direct or indirect, of the
power to direct or cause the direction of the nanagenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Subsi di ary" means any conpany in which the water conpany
owns directly or indirectly five percent or nore of the voting
securities, unless the water conpany denonstrates it does not
have control

NEW SECTI ON

WAC 480-110-457 Filing informtion. (1) Filing. The
conm ssion records center will accept any filing under WAC 480-
110-525 (Issuing securities) delivered in person, by mil,
telefacsimle, or electronic mail nessage. The conm ssion
records center will accept all other reports required in Part |V
in person, by mail, or when procedures are in place, electronic

mai | nmessage.

(2) Comm ssion may require additional information. The
comri ssion may require pertinent information in addition to that
specified by statute or in this chapter.

(3) Information by reference. When any information
required to support a filing is on file with the conm ssion, it
is sufficient to make specific reference to the information
i ndicating the proceeding, report, or other filing that contains
the referenced information.

(4) Wen information is unavail able. If any required
information is unavailable at the tine of the filing, the filing
must i nclude the reason why the information is not avail able and
state when it wll be avail able.

NEW SECTI ON

WAC 480-110-459 Additional reports. Part 1V does not
supersede any reporting requirenment specified in a comi ssion
order or limt the commssion's ability to request additiona

i nformati on.
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AMENDATORY SECTI ON (Anendi ng Order R-467, Docket No. UW 980082
filed 11/30/99, effective 12/31/99)

WAC 480-110-465 Expenditures for political ((+rfiermation
and—political—education)) or legislative activities.

e i eit] Litical Chut | L
pottiecal—volunteers—)) (1) The comm ssion will not allow either

direct or indirect expenditures for political or legislative
activities for ratemaki ng purposes.

(2) For purposes of this rule, political or |egislative
activities include, but are not limted to:

(a) Encouragi ng support or opposition to ball ot neasures,
| egi sl ation, candidates for a public office, or current public
of fi ce hol ders;

(b) Soliciting support for or contributing to political
action commttees;

(c) Gathering data for nailing lists that are generated for
t he purposes of encouragi ng support for or opposition to ball ot
measures, |legislation, candidates for public office, or current
of fice holders, or encouragi ng support for or contributions to
political action committees;

(d) Soliciting contributions or recruiting volunteers to
assist in the activities set forth in (a) through (c) of this
subsecti on.

(3) Political or legislative activities do not include
activities directly related to appearances before reqgul atory or
| ocal gover nnent al bodi es necessary for the utility's
operati ons.

AMENDATORY SECTI ON (Anendi ng Docket No. A-0203379, Ceneral O der
No. R-501, filed 8/26/02, effective 9/26/02)

WAC 480-110-485 ((Retention——and—preservation—of))

Ret ai ni ng and preserving records and reports. (1) The water

conpany mnust retain all records and reports for three years

unl ess ot herw se specified in subsection (2) of this section.
(2) The Regul ations to Govern the Preservation of Records

of Electric, Gas and Water Conpani es, published by the Nationa

Associ ation of Regulatory Utility Conm ssioners is prescribed as

the requirenent for the state of Washington. [Information about
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the Regulations to Govern the Preservation of Records of
El ectric, Gas and Water Conpani es regarding the version adopted
and where to obtain it is set out in WAC 480-110-999, Adoption
by reference.

Subpart B: Reporting Requirenents

NEW SECTI ON

WAC 480-110-505 Accounting and reporting requirenments and
regul atory fees. (1) Water conpanies nust use the uniform
system of accounts (USOA) published by the National Association
of Regulatory Utility Conm ssioners (NARUC). Information about
the USCA regarding the version adopted and where to obtain it is
set out in WAC 480-110-999 (Adoption by reference). The USOA
sets out the accounting requirenments for Class A B, and C water
conpani es.

Wat er conpanies are classified by revenues.

Class Annual Gross Operating Revenue
A $1,000,000 or more

B $200,000 to $999,999

C Less than $200,000

(2) A water conpany may use the accounting requirenents for
a higher class if it chooses.

(3) The comm ssion will distribute an annual report form
that each water conpany nmust conplete and file wth the
conmm ssion for the prior cal endar year. The annual report nust
be filed, and the conpany's regulatory fee paid, no |ater than
May 1 of each year

(4) A witten request for the extension of the time for
filing the annual report can be made prior to My 1. The
comm ssi on does not grant an extension of time for paynent of
regul atory fees.
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NEW SECTI ON

WAC 480-110-515 Reports of accidents. Each water conpany
must notify the conm ssion within seventy-two hours after every
accident resulting in death or serious injury to any person
occurring in its plant or through contact with its facilities.
At a mnimm the report nust include the nanme of the injured
person, tinme and place of the accident, and an expl anati on of
the accident. The water conpany may notify the comm ssion by
phone, but nust provide a witten report within five business
days.

NEW SECTI ON

WAC 480-110-525 |Issuing securities. (1) At least five
busi ness days, as defined in WAC 480-07-120 (O fice hours),
before a water conpany issues stocks, stock certificates, other
evidence of interest or ownership, bonds, notes, or other
evi dences of indebtedness, or assunes any obligation or
liability as guarantor, the conpany nust file wth the
comm ssi on:

(a) A description of the purposes for which the issuance
will be made, including a certification by an officer authorized
to do so, that the proceeds from any such financing is for one
or nore of the purposes allowed by RCW 80. 08. 030;

(b) A description of the proposed issuance, including the
estimated ternms of financing; and

(c) A statenent as to why the transaction is in the public
i nterest.

(2) Before issuance of the proposed security, the conpany
must file with the conm ssion the ternms of financing.

(3) A comm ssion order is not required for such a filing.
The conpany nmay request a witten order affirmng that the
conpany has conplied with the requirenments of RCW 80.08.040.
The conmpany nust submt the request for a comm ssion order
along with the information required in subsection (1) of this
section, at least fifteen business days before the requested
effective date for the order. The conpany nust file the
information required in subsection (2) of this section with the
comm ssi on before the conm ssion enters a witten order

(4) Filing a Registration Statement with the Securities and
Exchange Comm ssion using a shelf registration process does not
constitute undertaking the issuance of a security, and therefore
a filing with the commssion is not required under the
provi si ons of RCW 80. 08. 040. A shelf registration filing is
defined under the General Rules and Regul ations pronul gated
under the Securities Act of 1933, Rule 415 - Delayed or
Conti nuous O fering and Sal e of Securities.

(5) An authorized representative nust sign and date the
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filing and include a certification or declaration that the
information is true and correct under penalty of perjury as set
forth in chapter 9A. 72 RCW The certificate or declaration nust
be in substantially the followi ng form

;lq g%rct)irflgé&o,r declare) under penalty of perjury under the laws of the State of Washington that the foregoing is true

(6) Filings wunder this section nmay be submtted wth
portions designated confidential pursuant to WAC 480-07-160
(Confidential information).

(7) Wthin sixty days after the issuance of any securities,
except for dividend reinvestnment and enpl oyee benefit plans, a
conpany nust file with the comm ssion a verified statenment:

(a) OQutlining the final terns and conditions of the
transaction; and

(b) Setting forth actual proceeds fromthe issuance and the
di sposition of proceeds stating the final ambunt to be used for
each purpose allowed by RCW 80. 08. 030.

NEW SECTI ON

WAC 480-110-535 Transferring cash or assum ng obligation.
(1) At least five business days, as defined in WAC 480-07-120
(O fice hours), before a water conpany or the subsidiary of a
wat er conpany transfers cash to any of its affiliated interests
or subsidiaries or assumes an obligation or liability of any of
its affiliated interests or any of its subsidiaries, the conpany
must report to the comm ssion an estimate of the amount to be
transferred and the ternms of the transaction when the
transaction wll exceed thresholds as described in (a) or (b) of
this subsecti on.

(a) The conpany mnust report if the cunulative transactions
to a subsidiary or affiliated interest for the prior twelve
mont hs exceed a threshold of five percent, which is based on the
prior calendar year gross operating revenue from Washington
intrastate operations subject to conm ssion jurisdiction.

(b) When the threshold in (a) of this subsection has been
reached, the conpany nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the prior calendar year gross
operating revenue from Washi ngton intrastate operations subject
to comm ssion jurisdiction.

(2) The reporting requirenent in this section does not
i nclude paynents for:

(a) Federal and state taxes;

(b) Goods, services, or commpdities;

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the comm ssion, other
regul atory agencies, or the court; or

(d) Dividends to the extent the |evel of such dividends
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over a twelve-nonth period do not exceed the |arger of:

(i) Net inconme during such period; or

(ii) The average level of dividends over the preceding
three years; or

(e) Sweep or cash managenent accounts used to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routi ne cash managenent functions between or anong

the conpany and its subsidiary or affiliate.
NEW SECTI ON
WAC 480-110-545 Affiliated i nterests--Contracts or

arrangenments. Prior to the effective date of any contract or
arrangenent described in RCW80. 16. 020, each water conpany nust
file a verified copy or a verified summary, if unwitten, of
contracts or arrangenents with any affiliated interest. Prior
to the effective date of any nodification or anmendnent, the
conpany nust file verified copies of the nodifications or

anmendnments to the contracts or arrangenents. |f the contract or
arrangenent is unwitten, the conpany nust file a verified
sunmary of any nodification or amendnment. The conm ssion may

institute an investigation and disapprove the contract or
arrangenent if the commi ssion finds the conpany has failed to
prove that it is reasonable and consistent with the public
i nterest.

NEW SECTI ON

WAC 480-110-555 Transfers of property. Before selling,
| easing, or assigning any of its property or facilities which
are necessary or useful in the performance of its duties to the
public, or before acquiring property or facilities of another
public utility, a water conpany nust obtain fromthe conm ssion
an order authorizing such transaction in accordance wth
chapters 80.12 RCW (Transfers of property) and 480-143 WAC
(Comm ssion general --Transfers of property).

NEW SECTI ON

WAC 480-110-565 Securities report. Each water conpany
that has issued securities nmust file with the conmm ssion an
annual securities transaction report. The report is due ninety
days fromthe end of the conpany's reporting period, whether a
fiscal or calendar year. At a mninmum the report nust contain:

(1) A schedule of the securities issued during the
reporting period including a detailed description of the final
agreenents;

(2) A description of the use of proceeds stating the
ampunt s used for each purpose allowed by RCW 80. 08. 030;
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(3) The level of expenses for each of the securities
transactions for the reporting period;

(4) A schedule of securities retired, r ef unded,
repur chased, or otherwise renoved from the conpany's
capitalization; and

(5) A schedule of securities scheduled to mature in the
fiscal or cal endar year followi ng the reporting period.

NEW SECTI ON

WAC 480-110-575 Affiliated i nt er est and subsi di ary
transactions report. (1) Each Class A water conpany nust file
an annual report summarizing all transactions that occurred
between the conpany and its affiliated interests, and the
conpany and its subsidiaries. The report is due one hundred
twenty days from the end of the conpany's reporting period,
whet her a fiscal or calendar year. The report nust include a
corporate organi zation chart of the conpany and its affiliated

interests and subsidiaries.

(2) When total transactions with an affiliated interest or
a subsidiary are less than twenty-five thousand dollars for the
reporting period, the conpany nust provide the name of the
affiliated interest or subsidiary participating in the
transactions and the total dollar ambunts of the transactions.
When total transactions wth an affiliated interest or
subsi di ary equal or exceed twenty-five thousand dollars for the
reporting period, the conpany nmust provide:

(a) A balance sheet and income statenment for such
affiliated interest;

(b) A description of the products or services provided to
or from the conpany and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the anount and accounts charged during the year,;

(d) A description of the ternms of any |oans between the
conpany and each such affiliated interest or subsidiary and a
listing of the year-end | oan ampbunts and nmaxi nrum | oan anounts
out st andi ng during the year;

(e) A description of the ternms and total anount of any
obligation or liability assunmed by the company for each such
affiliated interest or subsidiary;

(f) A description of the activities of each such affiliated
interest or subsidiary with which the conpany has transacti ons;
and

(g) Alist of all conmmon officers and directors between the
wat er conpany and each such affiliated interest or subsidiary,
along with their titles in each organization.

(3) The report required in this section supersedes the
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reporting requirenments contained in previous comm ssion orders
authorizing affiliated interest transactions pursuant to chapter
80. 16 RCW

(4) The conpany is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480-110-545 (Affiliated interests--Contracts and arrangenents).

PART V- - ADOPTI ON BY REFERENCE

AMENDATORY SECTI ON ( Amendi ng Docket No. A-020379, Ceneral Order
No. R-501, filed 8/26/02, effective 9/26/02)

WAC 480-110-999 Adoption by reference. In this chapter,
the comm ssion adopts by reference all or portions of
regul ati ons and standards identified below They are avail able
for inspection at the comm ssion branch of the Washington state
i brary. The publications, effective date, references within
this chapter, and availability of the resources are as foll ows:

(1) The Uniform System of Accounts for Water Utilities is
published by the National Association of Regulatory Utility
Comm ssi oners ( NARUC) .

(a) The commi ssion adopts the version in effect in 1996.

(b) This publication is referenced in WAC ( (480-110-275))
480-110-505 (Accounti ng, and reporting requirenents and
regul atory fees).

(c) The Uniform System of Account for Water Utilities is a
copyri ghted docunent. Copies are available from NARUC, in
Washi ngton, D.C.

(2) The Regul ations to Govern the Preservation of Records
of Electric, Gas, and Water Conpanies is published by the
Nat i onal Association of Regulatory Uility Conm ssioners
( NARUC) .

(a) The comm ssion adopts the version in effect in 1985.

(b) This publication is referenced in WAC 480-110-485((+

Retention—and—preservation—of)) (Retaining and preserving
records and reports).

(c) The Regulations to Govern the Preservation of Records
of Electric, Gas, and Water Conpanies is a copyrighted docunent.
Copi es are available from NARUC, in Washi ngton, D.C.

REPEALER

Code Ep% ﬁgbbgw%@g sections of the Washi ngton Adm nistrative

WAC 480-110- 265 Tariffs.
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WAC 480-110-275
WAC 480-110-285
WAC 480-110-295

WAC 480-110-475
WAC 480-110-495
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Accounting and reporting

requi rements, and regul atory fees.
Securities, affiliated interest,
transfer of property.

Adopted and initial tariffs.
Reports of accidents.
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AMENDATORY SECTI ON (Anendi ng General Order R-510, Docket No. A-
010648, filed 11/24/03, effective 1/1/04)

WAC 480-120-015 Exenptions fromrules in chapter 480-120
WAC. ((H—The comi-ssion—hmay—grant—an—exemption—from the
. f | . i I iy | ] I

I ’ . v I ha, I
0F+—WAC-)) The comm ssion may grant an exenption from the
provisions of any rule in this chapter in the sane manner and
consistent with the standards and according to the procedures
set forth in WAC 480-07-110 (Exceptions from and nodi fications
to the rules in this chapter; special rules).

Subpart A: General Rules
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NEW SECTI ON

WAC 480-120-325 Definitions. The definitions in this
section apply to Part VIII of this chapter.
"Affiliated interest" neans a person or corporation as

defined in RCW 80. 16. 010.

"Control" nmeans the possession, direct or indirect, of the
power to direct or cause the direction of the nanagenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Subsi di ary" means any conpany in whi ch t he
t el ecomuni cati ons conpany owns directly or indirectly five
percent or nore of the wvoting securities, unl ess the
tel ecommuni cati ons conpany denonstrates it does not have
control .

NEW SECTI ON

WAC 480-120-331 Filing informtion. (1) Filing. The
comm ssion records center will accept any filing under WAC 480-
120-242 (lssuing securities) delivered in person, by mil,
telefacsimle, or electronic mail nmessage. The comm ssion
records center will accept all other reports required in Part
VIIl in person, by mail, or when procedures are in place,
el ectronic mai|l nessage.

(2) Comm ssion may require additional information. The

conm ssion may require pertinent information in addition to that
specified by statute or in this chapter.

(3) Information by reference. When any information
required to support a filing is on file with the comm ssion, it
is sufficient to make specific reference to the information
indicating the proceeding, report, or other filing that contains
the referenced information.

(4) When information is unavail able. If any required
information is unavailable at the tinme of the filing, the filing
must i nclude the reason why the information is not avail able and
state when it will be avail able.

NEW SECTI ON

WAC 480-120-335 Additional reports. Part VIII does not
supersede any reporting requirenent specified in a conm ssion
order or limt the commssion's ability to request additiona
i nformation.
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NEW SECTI ON

WAC 480-120-339 Streamined filing requirenents for Cl ass
B tel ecommuni cations conpany rate increases. (1) A Class B
conpany, as defined in WAC 480-120-021 (Definitions), may use
the stream ined treatnent described in this section for seeking
a general rate increase, as an alternative to the requirenents
in WAC 480-07-510 (General rate proceedings--Electric, natural
gas, pipeline, and tel econmunicati ons conpanies).

(2) General information required. A Class B conpany
seeking streamined treatnment for a proposed general rate
increase nmust submt the following information at the tine of
filing or prior to its first notice to custoners, whichever
occurs first:

(a) A copy of its customer notice as specified in
subsection (6) of this section.

(b) A results-of-operations statenment, on a conm ssion
basis, denpnstrating that the conpany is not presently exceeding
a reasonable |l evel of earnings. |If the conpany is exceeding a
reasonable | evel of earnings, the proposed increase nust be
reduced accordingly.

(c) All supporting docunmentation used to develop the
resul ts-of-operations st at ement i ncl udi ng supporting
docunmentation for all adjustnents.

(d) The results-of-operations statement filed under this
subsection nmust include Washington intrastate results of
operations. |If a conpany cannot provide WAashington intrastate
results of operations with reasonabl e accuracy, the conm ssion
may consider the total Washington results of operations
including the interstate jurisdiction.

(3) Adjustnents provided for in the results of operations.

(a) The results-of-operations statenent nust provide
restating actual adjustnents and pro forma adjustnents in
accordance with (b) of this subsection.

(b) Before the achieved return is calculated, a conpany
must adjust the booked results of operations for restating
actual and pro forma adjustnments, including the foll ow ng:

(i) Nonoperating itens;

(i1) Extraordinary itens;

(iii) Nonregul ated operating items; and

(iv) Al other items that materially distort the test
peri od.

(4) Rate of return. The authorized overall rate-of-return
(for purposes of this section only) is eleven and twenty-five
one- hundr edt hs percent.

(5) Rate design. A Cass B conpany filing pursuant to this
section nust clearly describe the basis for allocating any
revenue requirenment change proposed by custonmer class (e.g.,
residential, business, and interexchange).
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(6) Custonmer notice. The conpany nust notify custoners
consistent with the manner outlined in WAC 480-120-194
(Publication of proposed tariff changes to increase charges or
restrict access to services), and nust include the foll ow ng
i nformation:

(a) The proposed increase expressed in:

(i) Total dollars and average percentage terns; and

(ii) The average nonthly increases the custonmers in each
category or subcategory of service m ght reasonably expect;

(b) The name and nmailing address of the comm ssion and
public counsel;

(c) A statenent that custonmers may contact the conm ssion
or public counsel with respect to the proposed rate change; and

(d) The date, tine, and place of the public neeting, if
known.

(7) Public neeting(s). The commission will ordinarily hold
at least one public neeting in the area affected by the rate
increase within forty-five days after the date of filing.

(8) Final action. The commission will ordinarily take

final action on a filing under this section within ninety days
after the date of filing.

(9) The commi ssion may decline to apply the procedures
outlined in this section if it has reason to believe that:

(a) The quality of the conpany's service is not consistent
with its public service obligations; or

(b) A nore extensive review is required of the conpany's
results of operations or proposed rate design.

(10) Nothing in this rule will be construed to prevent any
conpany, the comm ssion, any custonmer, or any other party from
usi ng any other procedures that are otherwi se pernitted by |aw.

NEW SECTI ON

WAC 480-120- 344 Expenditures for political or |egislative
activities. (1) The comm ssion will not allow either direct or
i ndirect expenditures for political or legislative activities
for ratemaking purposes.

(2) For purposes of this rule political or |l|egislative
activities include, but are not limted to:

(a) Encouraging support or opposition to ballot neasures,
| egi slation, candidates for a public office, or current public
of fi ce hol ders;

(b) Soliciting support for or contributing to politica
action conmmttees;

(c) Gathering data for nmailing lists that are generated for
t he purposes of encouragi ng support for or opposition to ball ot
measures, |egislation, candidates for public office, or current
of fice holders, or encouraging support for or contributions to
political action commttees;

[ 77 ] OrS-7479. 2



(d) Soliciting contributions or recruiting volunteers to
assist in the activities set forth in (a) through (c) of this
subsecti on.

(3) Political or legislative activities do not include
activities directly related to appearances before regul atory or
| ocal gover nnment al bodi es necessary for the utility's
oper ati ons.

NEW SECTI ON

WAC 480-120-349 Retaining and preserving records and
reports. (1) Each conpany nust keep all records and reports
required by these rules or comm ssion order for three years
unl ess otherwi se specified in subsection (2) of this section.
No records nay be destroyed before the expiration of three years
or the time specified in subsection (2) of this section,
whi chever is applicable.

(2) Each conpany nust adhere to the retention requirenents
of Title 47, Code of Federal Regul ations, Part 42, Preservation
of Records of Conmunication Common Carriers published by the
Federal Communi cati ons Commi ssion. The effective date is stated
in WAC 480-120-999 (Adoption by reference).

NEW SECTI ON

WAC 480-120-352 Washi ngton Exchange Carrier Association
(WECA). (1) The Washi ngton Exchange Carrier Association (WECA)
may:

(a) File petitions with the comm ssion;

(b) Publish and file tariffs with the conmm ssion; and

(c) Represent before the comm ssion those nmenbers that so
aut hori ze. WECA's rules of procedure are on file with the
conmm ssi on under Docket No. UT-920373, and may be obtai ned by
contacting the comm ssion's records center.

(2) Subject to all the procedural requirenments and
protections associated wth conpany filings before the
comm ssi on, WECA nust submt to the comm ssion:

(a) Al initial WECA tariffs; and

(b) Al changes to the tariffs.

(3) A nenmber of WECA may file directly with the conm ssion

(a) Tariffs, price lists, and contracts;

(b) Revenue requirenent conputations;

(c) Revenue objectives;

(d) Universal service support cost cal cul ati ons;

(e) Total service long run increnmental cost studies;

(f) Conpetitive classification petition;

(g) O her reports; or

(h) Any other itemit or the comm ssion deens necessary.

(4) The commission has the authority to supervise the
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activities of WECA However, such supervision wll not
conprom se the independent evaluation by the comm ssion of any
filing or proposal that nust be submtted to the conm ssion for
approval .

(5) To the extent that WECA is involved in the collection
and redistribution of funds under comm ssion orders authorizing
certain revenue sharing arangenents under comon tariff, it
must maintain, provide, and report to the comm ssion annual
financial reports, by July 1 of each year, relating to the
arrangenments. Annual financial reports nust include:

(a) Actual fund collections and distributions to each
menber conpany;

(b) The basis upon which the collection and distribution is
made;

(c) Board nenbershi p;

(d) Special commttee nenbership; and

(e) The status and description of any open WECA docket
pr oceedi ngs.

(6) Each local exchange conmpany in the state of WAshi ngton
has the option of using WECA as its filing agent, tariff bureau,
or both. Conpanies using WECA col lectively may file intrastate
rates, tariffs, or service proposals.

(7) Nothing in this section will be construed as anendi ng
or nodi fying WECA's current nethods of adm nistration. WECA' s
access charge pooling adm nistration plan is on file with the
conm ssion and may be obtained by contacting the comm ssion's
records center and requesting the "Ninth Supplenental Order in
Docket No. UT-971140 with Attachment" dated June 28, 2000.

Subpart B: Accounting Requirements

NEW SECTI ON

WAC 480-120- 355 Conpetitively classified conpani es.
Conpetitively classified conpanies nust keep accounts using
generally accepted accounting principles (GAAP), or any other

accounting nmethod acceptable to the conm ssion. I n addition
the accounts nmust allow for identification of revenues for
Washi ngton intrastate operations subject to conmi ssion

jurisdiction.

Subpart C: Financial Reporting Requirenents
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NEW SECTI ON

WAC 480-120-365 |Issuing securities. (1) At least five
busi ness days, as defined in WAC 480-07-120 (O fice hours),
before a tel ecommuni cati ons conpany subject to the provisions of
chapter 80.08 RCW issues stocks, stock certificates, other
evidence of interest or ownership, bonds, notes, or other
evi dences of indebtedness, or assumes any obligation or
liability as guarantor, the conpany nust file wth the
comm ssi on:

(a) A description of the purposes for which the issuance
will be made, including a certification by an officer authorized
to do so, that the proceeds from any such financing is for one
or nore of the purposes allowed by RCW 80. 08. 030;

(b) A description of the proposed issuance, including the
estimated ternms of financing; and

(c) A statenent as to why the transaction is in the public
i nterest.

(2) Before issuance of the proposed security, the conpany
must file with the comm ssion the terns of financing.

(3) A commission order is not required for such a filing.
The conpany nmay request a witten order affirmng that the
conpany has conplied with the requirenments of RCW 80.08. 040.
The conpany nust submt the request for a comm ssion order
along with the information required in subsection (1) of this
section, at least fifteen business days before the requested
effective date for the order. The conpany mnust file the
information required in subsection (2) of this section with the
comm ssi on before the conm ssion enters a witten order.

(4) Filing a Registration Statenment with the Securities and
Exchange Comm ssion using a shelf registration process does not
constitute issuance of a security, and therefore a filing with
the comm ssion is not required under the provisions of RCW
80. 08. 040. A shelf registration filing is defined under the
General Rul es and Regul ati ons pronul gated under the Securities
Act of 1933, Rule 415 - Del ayed or Continuous O fering and Sal e
of Securities.

(5) An authorized representative nust sign and date the
filing and include a certification or declaration that the
information is true and correct under penalty of perjury as set
forth in chapter 9A. 72 RCW The certificate or declaration nust
be in substantially the foll ow ng forn

éln 8%réirfr)éc(tqr declare) under penalty of perjury under the laws of the State of Washington that the foregoing is true

(6) Filings under this section may be submtted wth
portions designated confidential pursuant to WAC 480-07-160
(Confidential information).

(7) Wthin sixty days after the issuance of any securities,
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except for dividend reinvestnent and enpl oyee benefit plans, a
conpany nust file with the comm ssion a verified statenent:

(a) Qutlining the final terns and conditions of the
transacti on; and

(b) Setting forth actual proceeds fromthe issuance and the
di sposition of proceeds stating the final ambunt to be used for
each purpose allowed by RCW 80.08. 030.

NEW SECTI ON

WAC 480-120-369 Transferring cash or assum ng obligation.
This section does not apply to a conpany classified as
conpetitive pursuant to RCW 80. 36. 320.

(1) At |least five business days, as defined in WAC 480-07-
120 (Office hours), before a tel econmunications conmpany or the
subsidiary of a tel ecommuni cati ons conpany transfers cash to any
of its affiliated interests or subsidiaries or assunes an
obligation or liability of any of its affiliated interests or
any of its subsidiaries, the conmpany nust report to the
comm ssion an estimate of the amobunt to be transferred and the
terms of the transaction when the transaction wll exceed
t hreshol ds as described in (a) or (b) of this subsection.

(a) The conpany nust report if the cunul ative transactions
to a subsidiary or affiliated interest for the prior twelve
nont hs exceed a threshold of five percent, which is based on the
prior calendar year gross operating revenue from Washi ngton
intrastate operations subject to conmm ssion jurisdiction.

(b) When the threshold in (a) of this subsection has been
reached, the conpany nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the prior calendar year gross
operating revenue from Washi ngton intrastate operations subject
to comm ssion jurisdiction.

(2) The reporting requirenent in this section does not
i nclude paynments for

(a) Federal and state taxes;

(b) Goods, services, or comodities;

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the conm ssion, other
regul atory agencies, or the court;

(d) Dividends to the extent the level of such dividends
over a twelve-nonth period do not exceed the | arger of:

(i) Net incone during such period; or

(ii) The average level of dividends over the preceding
three years; or

(e) Sweep or cash managenent accounts used to transfer
funds to or from a subsidiary or affiliate as part of the
customary and routi ne cash managenent functions between or anong
the conpany and its subsidiary or affiliate.
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NEW SECTI ON

WAC 480-120-375 Affiliated i nterests--Contracts or
arrangenents. Prior to the effective date of any contract or
arrangenent described in RCW80.16. 020, each tel econmunications
conpany subject to the provisions of chapter 80.16 RCWnust file
a verified copy or a verified sumary, if unwitten, of
contracts or arrangenents with any affiliated interest. Prior
to the effective date of any nodification or anmendnent, the
conpany nust file verified copies of the nodifications or

anendnents to the contracts or arrangenents. |f the contract or
arrangenent is unwitten, the conpany nust file a verified
sunmary of any nodification or amendnment. The conm ssion may

institute an investigation and disapprove the contract or
arrangenent if the comm ssion finds the conpany has failed to

prove that it is reasonable and consistent with the public
i nterest.

NEW SECTI ON

WAC 480-120-379 Transfers of property. Before selling,
| easing, or assigning any of its property or facilities which
are necessary or useful in the performance of its duties to the
public, or before acquiring property or facilities of another
public utility, a teleconmmnications conmpany subject to the
provi sions of chapter 80.12 RCW nust obtain fromthe conm ssion
an order authorizing such transaction in accordance wth
chapters 80.12 RCW (Transfers of property) and 480-143 WAC
(Comm ssion general --Transfers of property).

NEW SECTI ON

WAC 480-120-382 Annual report for conpetitively classified
conpani es. The commission wll distribute an annual report form
including a regulatory fee form A conpetitively classified
conpany nust:

(1) Conplete both forms, file themw th the conm ssion, and
pay its regulatory fee, no later than May 1 of each year

(2) Provide total nunber of access lines as required on the
annual report form

(3) Provide incone statenent and bal ance sheet for tota
conpany; and

(4) Provide revenues for Washington and Washington
intrastate operations subject to conm ssion jurisdiction.
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NEW SECTI ON

WAC 480-120-385 Annual report and quarterly results of
operations reports for conpanies not classified as conpetitive.
(1) Annual reports for conpanies not classified as conpetitive.
The comm ssion wll distribute an annual report form as
specified in (c)(i), (ii), and (iii) of this subsection, and a
regul atory fee form A conpany not classified as conpetitive
must :

(a) Conplete both fornms, file themw th the conm ssion, and
pay its regulatory fee, no later than May 1 of each year;

(b) Provide total nunber of access lines as required on the
annual report form and

(c) Provide income statenment and bal ance sheet for total
conpany and results of operations for Washi ngt on and Washi ngt on
i ntrastate.

(i) Class A conpanies that the FCC classified as Tier 1
t el ecomruni cati ons conpanies in Docket No. 86-182 nust file
annual report forns adopted by the FCC

(ii) Al other Class A conpanies nust file annual reports
on the form prescribed by the comm ssion.

(iii) Class B conpanies nust file annual reports as
prescri bed by RCW 80. 04.530(2).

(2) Quarterly reports for conpanies not classified as
conpetitive:

(a) All Class A conmpanies nust file results of operations
quarterly.

(b) Each report will show nonthly and twel ve-nonths-ended
data for each nonth of the quarter reported.

(c) The reports are due ninety days after the close of the
period being reported, except for the fourth-quarter report
which is due no |ater than May 1 of the foll ow ng year

(3) Methods used to determ ne Washington intrastate results
of operations nust be acceptable to the comm ssion.

(4) This rule does not supersede any reporting requirenents
specified in a commssion rule or order, or limt the
conm ssion's authority to request additional information.

NEW SECTI ON

WAC 480-120-389 Securities report. (1) Each
t el ecommuni cati ons conpany subject to the provisions of chapter
80. 08 RCWthat has issued securities during the prior year, nust
file with the conmm ssion by April 1 of each year an annual
securities transaction report for the period January 1 through
Decenber 31 of the preceding year. At a mninmum the report
nmust cont ai n:

(a) A description of the final agreenents;

(b) A description of the use of proceeds stating the

[ 83 ] OrSs-7473. 2



amount s used for each purpose allowed by RCwW 80. 08. 030;

(c) The Ilevel of expenses for each of the securities
transacti ons;

(d) Information to determ ne the individual and collective
i npact on capital structure; and

(e) The pro forma cost of noney for the securities
transacti ons.

(2) The conpany nmay provide by reference the information
required in subsection (1)(a), (b), and (c) of this section if
the informati on has previously been filed with the comm ssion.

NEW SECTI ON
WAC 480-120-395 Affiliated i nt er est and subsi di ary
transactions report. (1) By June 1 of each year, each

t el ecommuni cati ons conpany subject to the provisions of chapter
80.16 RCW nust file a report sunmmarizing all transactions that
occurred between the conpany and its affiliated interests, and
the conpany and its subsidiaries, during the period January 1
t hrough Decenber 31 of the preceding year.

(2) The information required in this subsection nust be for
total conpany, total state of Washington, and Washington
i ntrastate. The report nmust include a corporate organization
chart of the <conpany and its affiliated interests and
subsi di ari es.

(3) When total conpany transactions with an affiliated
interest or a subsidiary are |less than one hundred thousand
doll ars for the reporting period, the conpany nust provide the
name of the affiliated interest or subsidiary participating in
the transactions and the total dollar amounts of the
transacti ons. When total conmpany transactions wth an
affiliated interest or subsidiary equal or exceed one hundred
t housand dollars for the reporting period, the conpany nust
provi de:

(a) A balance sheet and incone statenent for such
affiliated interest;

(b) A description of the products or services provided to
or from the conpany and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the ampbunt and accounts charged during the year;

(d) A description of the terms of any |oans between the
conpany and each such affiliated interest or subsidiary and a
listing of the year-end | oan amounts and nmaxi nrum | oan anounts
out st andi ng during the year;

(e) A description of the ternms and total anount of any
obligation or liability assunmed by the conmpany for each such
affiliated interest or subsidiary;
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(f) A description of the activities of each such affiliated
interest or subsidiary with which the conpany has transacti ons;
and

(g) Alist of all common officers and directors between the
conpany and each such affiliated interest or subsidiary, along
with their titles in each organization.

(3) The report required in this section supersedes the
reporting requirements contained in previous comm ssion orders
authorizing affiliated interest transactions pursuant to chapter
80. 16 RCW

(4) The conpany is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480-120-375 (Affiliated interests--Contracts or arrangenents).

NEW SECTI ON

WAC 480-120-399 Access charge and universal service
reporting. (1) Intrastate mechani smreporting.

(a) Until legislation creating a new universal service fund
is adopted and effective and comm ssion rules to inplenment the
| egislation are adopted and effective, each Class A conpany in
the state of Washington and the Wshington Exchange Carrier
Associ ation, nust provide annually:

(i) The actual demand units for the previous cal endar year
for each switched access tariff rate elenment (or category of
switched access tariff rate elenents, both originating and
termnating) it has on file with the comm ssion.

(ii) Primary toll carriers (PTCs) nust file, in addition to
the information required in (a)(i) of this subsection, the
annual inputed demand units for the previous cal endar year that
t he conpany would have had to purchase fromitself if it had
been an unaffiliated toll carrier using feature group D sw tched
access service (including intralATA and interLATA, bot h
originating and term nating demand units). For purposes of this
subsection, a PTC neans a |ocal exchange conpany offering
i nt erexchange service(s) to retail custoners using feature group
C switched access service for the origination or term nation of
any such service(s).

(b) The report containing the information required in (a)
of this subsection nust be filed by July 1 of each year.

(c) Each conmpany providing information required by this
section nust include conplete work papers and sufficient data
for the comm ssion to review the accuracy of the report.

(2) Annual state certification requirenents for interstate
(federal) nechanism Each eligible telecommunications carrier
(ETC) in Washington receiving federal high-cost universal
service support funds nust provide the following to the
comm ssion not |ater than August 31 of each year:

(a) A certification that, during the calendar year
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preceding the year in which certification is made, the ETC
provi ded the supported services required by 47 U S.C. § 214(e)
and described in the comm ssion order granting it ETC status;

(b) A certification that, during the calendar year
preceding the year in which certification is made, the ETC
advertised the availability of supported services and the
charges for them as required by 47 US. C. §8 214(e) and as
described in the conm ssion order granting it ETC status;

(c) A certification that funds received by it from the
federal high-cost universal service support fund will be used
only for the provision, mintenance, and upgrading of the
facilities and services for which the support is intended;

(d) The anount of all federal high-cost universal service
fund support received for the cal endar year preceding the year

in which the filing nmust be made (this includes, but is not
limted to, high cost |oop support or "HCL," local swtching
support or "LSS," long term support or "LTS," interstate access

support or "IAS," and interstate common |ine support or "ICLS");

(e) The loop counts on which federal high-cost universa
service support was based for support received during the
cal endar year preceding the year in which the filing nust be
made;

(f) The certifications required in (a) through (e) of this
subsection nmust be made in the same manner as required by RCW
9A. 72. 085.

REPEALER
Code LP& Q%bhgwk%g sections of the Washington Admi nistrative

WAC 480-120- 301 Accounting requirenments for
conpetitively classified
conpani es.

WAC 480- 120- 303 Reporting requirenments for
conpetitively classified
conpani es.

WAC 480-120- 304 Reporting requirenments for

conpani es not classified as
conpetitive.

WAC 480-120- 305 Streamined filing requirenents
for Class B tel ecommuni cations
conpany rate increases.

WAC 480-120- 311 Access charge and universa
service reporting.

WAC 480-120- 321 Expendi tures for political or
| egislative activities.

WAC 480-120- 322 Ret ai ni ng and preserving records
and reports.

WAC 480-120- 323 Washi ngt on Exchange Carri er
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Associ ati on (VECA).
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AMENDATORY SECTI ON (Anendi ng Docket No. A-030832, General Order
No. R-509, filed 10/29/03, effective 11/29/03)

WAC 480-121-063 Regulatory requirenents that nmay be wai ved
for conpetitively classified tel ecomunications conpanies. (1)
The following regulatory requirenents are waived for
conpetitively classified conpanies:

(a) RCW 80.04.300 (Budgets to be filed by conpanies--
Suppl ement ary budgets);

(b) RCW 80.04.310 (Conmm ssion"s control over expenditures);

(c) RCW 80.04.320 (Budget rules);

(d) RCW 80.04.330 (Effect of wunauthorized expenditure--
Emer genci es) ;

(e) RCW 80.04.360 (Earnings in excess of reasonable rate--
Consideration in fixing rates);

(f) RCW 80.04.460 (Investigation of accidents);

(9) RCW 80.04.520 (Approval of | ease of utility
facilities);

(h) RCW80.36.100 (Tariff schedules to be filed and open to
public);

(i) RCW 80.36.110 (Tariff changes--Statutory notice--
Exception);

(j) Chapter 80.08 RCW (Securities) (except RCW 80.08. 140,
State not obligated);

(k) Chapter 80.12 RCW (Transfers of property);

(1) Chapter 80.16 RCW (Affiliated interests);

(m WAC 480-80-101 Tariff requirenments through WAC 480-80-
143 Special contracts for gas, electric, and water conpanies;

(n) Chapter 480-140 WAC (Commi ssi on gener al - - Budget s) ;

(o) Chapter 480-143 WAC (Conm ssion general --Transfers of
property);

(p) ((;hgpLeL—489~446—mAG—eGennLgsLen—gene#a#-$eeu#LLLesr

1  acilities):
) WAC 480-120-102 (Service offered);

((—MWAC480-120-3065)) (q) WAC 480-120-339 (Streanlined
filing requirenents for Class B tel ecommuni cati ons conpany rate
i ncreases);

((6sy)) (r) WAC 480-120-311 (Access charge and universa
service reporting);

((H—WAC480-120-321)) (s) WAC 480-120-344 (Expenditures

for political or legislative activities); ((anhd

(—WAC480-120-323)) (t) WAC 480-120-352 (Washington
Exchange Carrier Association (WECA));
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(u) WAC 480-120-365 (I ssuing securities);

(v) WAC 480-120-369 (Transferring cash or assum ng
obl i gati on);

(w) WAC 480-120-375 (Affiliated interests--Contracts or
arrangenents) ;

(x) WAC 480-120-389 (Securities report); and

(y) WAC 480-120-395 (Affiliated interest and subsidiary
transacti ons report).

This rul e supersedes all waivers of regulatory requirenents
for conpetitively classified conpanies granted by the conmm ssion
at the time of a conpany's conpetitive classification. However,
subsequent to the adoption of this rule, the conmm ssion my
revoke the wai ver of any regulatory requirenment set forth in (a)
through ((&#)) (y) of this subsection or my waive any
regul atory requirenment not included in (a) through ((&)) (vy)
of this subsection.

(2) The <commssion my by order revoke waivers of
regulatory requirenents if it determ nes that revocation is
necessary to protect the public interest.

(3) In addition, the conmm ssion my waive regulatory
requi rements for telecomunications conpanies that it has
classified as conpetitive if it determ nes that conpetition with
the regulatory waiver will serve the sanme purposes as public
i nterest regul ation.
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REPEALER

i s reB%%l%%LIOMAng chapter of the Washi ngton Admi nistrative Code

WAC
WAC
WAC
WAC
WAC
WAC

WAC

480- 146- 240
480- 146- 250
480- 146- 260
480-146- 270
480- 146- 280
480- 146- 290
480- 146- 300

480- 146- 310

480- 146- 320

480- 146- 330

480- 146- 340

480- 146- 350

480- 146- 360

480-146-370

480- 146- 380
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Application of rules.

Filing.

Comm ssion may require additiona

i nformation.

Applicant may include information
by reference.

Appl icant duty when information is
unavai l abl e.

Securities statenents and
applications.

Filing requirements for securities
statenments and applications.

Conmi ssi on may set securities
application or statenent for
publ i c heari ng.

Mnimumtine required for

comm ssi on order

Suppl enmental securities filings
may be exenpt fromtinme
[imtations.

Reporting of securities

transacti ons.

Filing of affiliated interest
transacti ons.

Reporting of affiliated interest
transacti ons.

Application for approval of
of utility facilities.
Form of | ease application.

| ease
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Chapter 480-73 WAC

PART | - - GENERAL PROVI SI ONS

NEW SECTI ON

WAC 480-73-010 Application of rules. The rules in this
chapter apply to hazardous |iquid pipeline conpanies regul ated
as common carriers under Title 81 RCW  The purpose of these
rules is to address the econom c regulation of |iquid pipeline
conpani es regul ated as common carriers.

NEW SECTI ON

WAC 480-73-020 Exenptions from rules in chapter 480-73
WAC. The conmm ssion may grant an exenption fromthe provisions
of any rule in this chapter in the same manner and consi stent
with the standards and according to the procedures set forth in
WAC 480-07-110 (Exceptions from and nodifications to the rules
in this chapter; special rules).

NEW SECTI ON

WAC 480-73-030 Additional requirenents. (1) These rules
do not relieve any conpany from any of its duties and
obl i gati ons under the |l aws of the state of Washi ngton.

(2) The <commssion retains the authority to inpose
additional or different requirenents on any conpany in
appropriate circunmstances, consistent with the requirenents of
| aw.

NEW SECTI ON

WAC 480-73-040 Severability. If any provision of this
chapter or its application to any person or circunstance is held
invalid, the remai nder of the chapter or the application of the
provi sion to other persons or circunstances is not affected.
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NEW SECTI ON

WAC 480-73-050 Tariffs. (1) Each pipeline conpany must
file tariffs in accordance with the requirenments set out in
chapter 480-149 WAC titled Tariff Circular No. 6.

(2) In addition to the tariff filing requirenments in
subsection (1) of this section, the tariff must include the
pi peline conmpany's nomnation and proration policies and
procedures.

NEW SECTI ON

WAC 480-73-060 Definitions. "Affiliated interest" nmeans a
person or corporation as defined in RCW 81. 16. 010.

"Control" nmeans the possession, direct or indirect, of the
power to direct or cause the direction of the managenent and
policies of a conpany, whether through the ownership of voting
shares, by contract, or otherw se.

"Hazardous liquid pipeline conpanies” or "pipeline conpany”
means any hazardous liquid pipeline conpany regulated as a
common carrier under Title 81 RCW

"Nom nati ons"” neans the nmethod a shipper uses to reserve
pi peline capacity for shipnents.

"Proration" nmeans the nethod the carrier uses to allocate
space to shi ppers when nom nati ons exceed the pipeline capacity.

"Subsi di ary" means any conpany in which the pipeline
conpany owns directly or indirectly five percent or nore of the
voting securities, unless the pipeline conpany denonstrates it
does not have control.

PART 11 --FI NANCI AL RECORDS AND REPORTI NG RULES

NEW SECTI ON

WAC 480-73-110 Filing information. (1) Filing. The
conm ssion records center will accept any filing under WAC 480-
73-170 (Ilssuing securities) delivered in person, by mil,
telefacsimle, or electronic mail nessage. The conmm ssion
records center will accept all other reports required in Part |
in person, by mail, or when procedures are in place, electronic

mai | nessage.

(2) Comm ssion may require additional information. The
conmm ssion may require information in addition to that specified
by statute or in this chapter.

(3) Information by reference. When any information
required to support a filing is on file with the comm ssion, it
is sufficient to make specific reference to the information
i ndi cati ng the proceeding, report, or other filing that contains
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the referenced information.

(4) Wen information is unavail able. If any required
information is unavailable at the tinme of the filing, the filing
must include the reason why the information is not avail able and
state when it wll be avail able.

NEW SECTI ON

WAC 480-73-120 Additional reports. Part 11 does not
supersede any reporting requirement specified in a conm ssion
order or limt the commssion's ability to request additiona

i nformati on.

NEW SECTI ON

WAC 480-73-130 Accounting system requirenents. (1) Each
pi pel ine conpany nust wuse the wuniform system of accounts
applicable to pipeline conpanies as published by the Federal
Ener gy Regul atory Comm ssion (FERC) in Title 18 of the Code of
Federal Regulations (18 CFR), Part 352 - Uniform System of
Accounts Prescribed for GO Pipeline Conpanies Subject to the
Provisions of the Interstate Comrerce Act. | nf ormati on about
t he Code of Federal Regul ations regarding the version adopted
and where to obtain it is set out in WAC 480-73-999 (Adoption by
reference).

(2) Each pipeline conpany having nultistate operations nust
mai ntain records in such detail that the costs of property
| ocated and business done in Washington can be readily
ascertained in accordance with geographic boundari es.

(3) Any deviation from the uniform system of accounts, as
prescribed by the FERC, will be acconplished only after due
noti ce and order of this comm ssion.

(4) This rule does not supersede any comm ssion order
regardi ng accounting treatnents.

NEW SECTI ON

WAC 480-73-140 Expenditures for political or |egislative
activities. (1) For ratemaking purposes, the comm ssion wll
not allow recovery of either direct or indirect expenditures by
a pipeline conpany for political or |egislative activities.

(2) For purposes of this rule, political or |egislative
activities include, but are not limted to:

(a) Encouraging support or opposition to ballot neasures,
| egi slation, candidates for a public office, or current public
of fi ce hol ders;

(b) Soliciting support for or contributing to political
action conmmttees;

(c) Gathering data for nailing lists that are generated for
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t he purposes of encouragi ng support for or opposition to ball ot
measures, |egislation, candidates for public office, or current
of fice hol ders, or encouraging support for or contributions to
political action commttees;

(d) Soliciting contributions or recruiting volunteers to
assist in the activities set forth in (a) through (c) of this
subsecti on.

(3) Political or legislative activities do not include
activities directly related to appearances before regulatory or
| ocal governnental bodi es necessary for the pipeline conpany's
oper ati ons.

NEW SECTI ON

WAC 480-73-150 Retaining and preserving records and
reports. Each pipeline conpany nmust retain records and reports
in accordance with the 18 CFR, Part 356, Preservation of Records
for OI Pipeline Conpanies, which the comm ssion adopts by
reference. I nformati on about the Code of Federal Regul ations
regardi ng the version adopted and where to obtain it is set out
in WAC 480-73-999 (Adoption by reference).

NEW SECTI ON

WAC 480-73-160 Annual reports. (1) Each pipeline conpany
must use the commi ssion's annual report form and attach FERC
Form No. 6 pronulgated by the Federal Energy Regulatory
Commi ssion in 18 CFR, Part 357 (Annual, Special or Periodic
Reports), for purposes of annual reporting to this conmm ssion.
| nformati on about the FERC Form No. 6 regarding the version
adopted and where to obtain it is set out in WAC 480-73-999
(Adoption by reference).

(2) Each pipeline conmpany nust also submt to the
conm ssion, in essentially the same format and content as the
FERC Form No. 6, a report that docunents the costs incurred and
the property necessary to provide service to its custoners and
the revenues obtained in the state of Washi ngton.

(3) Conbination and nultistate pipeline conpanies nmust
submt with the annual report their cost allocation nethods
necessary to develop results of operations in the state of
Washi ngton. Approval of cost allocation nethods for ratemaking
pur poses i s acconplished only by conmm ssion order.

(4) The pipeline company nust submt the annual report for
t he precedi ng cal endar year by May 1 of each year.

(5) Economc regulatory fees. An econom c regul atory fee
is an annual assessnent paid by each conpany to cover the costs
of econom c regul ation of the industry. The econom c regulatory
fee is separate fromthe pipeline safety fee identified in WAC
480-75-240 (Annual pipeline safety fee nethodol ogy). The
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maxi mum econom ¢ regul atory fee is set by statute at one-tenth
of one percent of the first fifty thousand dollars of gross
operating revenue plus two-tenths of one percent of any gross
operating revenue in excess of fifty thousand doll ars.

(a) The maxi num econom c regulatory fee is assessed each
year, unless the comm ssion issues an order establishing the
econom c regulatory fee at an anount |ess than the statutory
maxi mum

(b) The m ninmum econom c regulatory fee that a pipeline
conpany nust pay is twenty doll ars.

(c) The twenty-dollar mnimm econonm c regulatory fee is
wai ved for any pipeline conpany that reports less than twenty
t housand dollars in gross operating revenue.

(d) A pipeline conpany nust pay its econom c regulatory fee
by May 1 each year

(e) The conm ssion does not grant extensions for paynment of
regul atory fees.

(f) If a conmpany does not pay its econonm c regul atory fee
by May 1, the commission will assess an automatic |ate fee of
two percent of the amount due, plus one percent interest for
each nonth the fee remains unpaid.

(g) The comm ssion may issue penalty assessnents or take
other adm nistrative action if a conpany fails to pay its
regul atory fee.

NEW SECTI ON

WAC 480-73-170 |Issuing securities. (1) At least five
busi ness days, as defined in WAC 480-07-120 (Office hours),
before a pipeline conpany issues stocks, stock certificates,
ot her evidence of interest or ownership, bonds, notes, or other
evi dences of indebtedness, or assumes any obligation or
liability as guarantor, the conpany nust file wth the
comm ssi on:

(a) A description of the purposes for which the issuance
will be made, including a certification by an officer authorized
to do so, that the proceeds from any such financing is for one
or nore of the purposes allowed by RCW81. 08. 030;

(b) A description of the proposed issuance, including the
estimated ternms of financing; and

(c) A statenment as to why the transaction is in the public
i nterest.

(2) Before issuance of the proposed security, the conpany
must file with the comm ssion the terns of financing.

(3) Filing a Registration Statenent with the Securities and
Exchange Comm ssion using a shelf registration process does not
constitute undertaking the issuance of a security, and therefore
a filing with the commssion is not required under the
provi si ons of RCW 81.08. 040. A shelf registration filing is
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defined under the General Rules and Regul ations pronul gated
under the Securities Act of 1933, Rule 415 - Delayed or
Conti nuous O fering and Sal e of Securities.

(4) An authorized representative nust sign and date the
filing and include a certification or declaration that the
information is true and correct under penalty of perjury as set
forth in chapter 9A. 72 RCW The certificate or declaration nust
be in substantially the followi ng form

;In&%r(t)irft)éétor declare) under penalty of perjury under the laws of the State of Washington that the foregoing is true

(5 Wthin sixty days after the issuance of any securities,
except for dividend reinvestnment and enpl oyee benefit plans, a
pi peline conpany nust file with the commssion a verified
st at enment :

(a) OQutlining the final ternms and conditions of the
transaction; and

(b) Setting forth actual proceeds fromthe i ssuance and the
di sposition of proceeds stating the final anount to be used for
each purpose allowed by RCW 81.08. 030.

NEW SECTI ON

WAC 480-73-180 Transferring cash or assum ng obligation.
(1) At least five business days, as defined in WAC 480-07-120
(O fice hours), before a pipeline conpany or the subsidiary of a
pi pel ine conpany transfers cash to any of its affiliated
interests or subsidiaries or assunes an obligation or liability
of any of its affiliated interests or any of its subsidiaries,
the conpany nust report to the comm ssion an estimate of the
anount to be transferred and the terns of the transaction when
the transaction will exceed thresholds as described in (a) or
(b) of this subsection.

(a) The conpany nmust report if the cumul ative transactions
to a subsidiary or affiliated interest for the prior twelve
nont hs exceed a threshold of five percent, which is based on the
prior cal endar year gross operating revenue.

(b) When the threshold in (a) of this subsection has been
reached, the conpany nust report each subsequent transaction
exceeding a threshold of one percent for the prior twelve-nonth
period, which is based on the prior calendar year gross
operating revenue.

(2) The reporting requirenent in this section does not
i ncl ude paynments for:

(a) Federal and state taxes;

(b) Goods, services, or commodities;

(c) Transactions, attributed to the regulated entity,
previously approved or ordered by the conm ssion, other
regul atory agencies, or the court; or

(d) Dividends to the extent the |evel of such dividends
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over a twelve-nonth period do not exceed the |arger of:

(i) Net inconme during such period; or

(ii) The average level of dividends over the preceding
three years; or

(e) Paynents for sweep or cash managenent accounts. The

foregoing provisions will have no application to sweep and cash
managenent account transfers used to transfer funds to or froma
subsidiary or affiliate as part of the customary and routine

cash managenment functions between or anong the pipeline conpany
and its subsidiary or affiliate.

NEW SECTI ON
WAC 480-73-190 Affiliated I nterests--Contracts or
arrangenents. Prior to the effective date of any contract or

arrangenent described in RCW 81.16.020, each pipeline conpany
must file a verified copy or a verified summary, if unwitten,
of contracts or arrangenents with any affiliated interest.
Prior to the effective date of any nodification or anendnent,
t he conmpany nust file verified copies of the nodifications or

anmendnents to the contracts or arrangenents. |If the contract or
arrangenent is unwitten, the conpany nust file a verified
sunmary of any nodification or amendment. The conm ssion may

institute an investigation and disapprove the contract or
arrangenent if the comm ssion finds the conpany has failed to
prove that it is reasonable and consistent with the public
i nterest.

NEW SECTI ON

WAC 480-73-200 Securities report. Each pipeline conpany
that has issued securities nust file with the comm ssion an
annual securities transaction report. The report is due ninety
days from the end of the conpany's reporting period, whether a
fiscal or calendar year. At a mninmum the report nust contain:

(1) A schedule of +the securities issued during the
reporting period including a detailed description of the final
agreenents;

(2) A description of the use of proceeds stating the
amounts used for each purpose allowed by RCW 81. 08. 030;

(3) The Ilevel of expenses for each of the securities
transactions for the reporting period;

(4) A schedule of securities retired, r ef unded,
repur chased, or ot herw se removed from the conpany's
capitalization; and

(5) A schedule of securities scheduled to mature in the
fiscal or cal endar year followi ng the reporting period.
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NEW SECTI ON

WAC 480-73-210 Affiliated i nt erest and subsi di ary
transactions report. (1) By June 1 of each year, each pipeline
conpany nust file a report summarizing all transactions, except
transactions provided at tariff rates, which occurred between
the conpany and each of its affiliated interests, and the
conpany and each of its subsidiaries, during the period January
1 through Decenber 31 of the preceding year.

(2) The information required in this section nust be
provided for total conmpany and for total state of Wshington.
The report nust include a corporate organization chart of the
conpany and its affiliated interests and subsidiaries.

(3) When total transactions with an affiliated interest or
a subsidiary are | ess than one hundred thousand dollars for the
reporting period, the conpany nust provide the nanme of the
affiliated interest or subsidiary participating in the
transactions and the total dollar amounts of the transactions.
When total transactions wth an affiliated interest or
subsi di ary equal or exceed one hundred thousand dollars for the
reporting period, the conpany nust provide:

(a) A balance sheet and incone statement for such
affiliated interest;

(b) A description of the products or services provided to
or from the conmpany and each such affiliated interest or
subsi di ary;

(c) A description of the pricing basis or costing nethod,
and procedures for allocating costs for such products or
services, and the anmount and accounts charged during the year;

(d) A description of the terns of any |oans between the
conpany and each such affiliated interest or subsidiary and a
listing of the year-end |oan anmounts and maxi nrum | oan anounts
out st andi ng during the year;

(e) A description of the terns and total amount of any
obligation or liability assuned by the conpany for each such
affiliated interest or subsidiary;

(f) A description of the activities of each such affiliated
interest or subsidiary with which the conpany has transacti ons;
and

(g) Alist of all common officers and directors between the
pi peline conpany and each such affiliated interest or
subsidiary, along with their titles in each organi zation.

(4) The conpany is obligated to file verified copies of
affiliated interest contracts and arrangenents as stated in WAC
480-73-190 (Affiliated interest--Contracts and arrangenents).
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PART I11--ADOPTI ON BY REFERENCE

NEW SECTI ON
WAC 480-73-999 Adoption by reference. In this chapter
the comm ssion adopts by reference all or portions of

regul ati ons and standards identified below. They are avail able
for inspection at the comm ssion branch of the Washington state
library. The publications, effective date, references within
this chapter, and availability of the resources are as follows:

(1) Title 18 Code of Federal Regulations, cited as 18 CFR,
is published by the United States Governnent Printing O fice.

(2) The comm ssion adopts the version in effect on April 1,
2003.

(3) This publication is referenced in WAC 480-73-130
(Accounting systemrequirenents), WAC 480-73-150 (Retaining and
preserving records and reports), and WAC 480-73-160 (Annua
reports).

(4) Copies of 18 CFR are available fromthe U S. Government
Printing Ofice in Pittsburgh, Pennsylvani a.
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