Allocation Factors

PecifiCorp serves eight jurisdictions. Jurisdictions are represented by the index i = Cdifornia, 1daho, Oregon, Utah, Washington, Eastern Wyoming, Western
Wyoming, & FERC.

The following assumptions are made in the factor definitions:

It isassumed that the 12CP (j=1 to 12) method is used in defining the System Capecity.

It is assumed that twelve months (j=1 to 12) method is used in defining the System Energy.

In defining the System Generation Factor, the weighting of 75% System Capacity, 25% System Energy is assumed to continue.

Whileit is agreed that the peak loads & input energy should be temperature adjusted, no decision has been made upon the methodol ogy to do these
adjustments.
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System Capacity Factor for juridictioni.
Temperature Adjusted Pegk Load of jurisdiction i in month j at the time of the System Pegk.



System Enerqy Factor (SE)
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System Energy Factor for jurisdictionii.
Temperaure Adjusted Input Energy of jurisdiction i in month j.

System Generation Factor (SG)
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where:

System Gener ation Factor for jurisdiction .

System Capacity for jurisdiction i.
System Energy for jurisdiction i.
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Seasonal System Generation Combustion Turbine (SSGCT)
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where:
SSGCTi =  Seasonal System Generation Combustion Turbine Factor for juridictionii.
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WMOjcr = ,1)2 ,5 Eu Weighted monthly energy generation of combustion turbine
j.?l ct.?l
where:
Ea« = Monthly Energy generation of combustion turbine ct in month j.
n = Number of combustion turbines

TAP;; Temperature Adjusted Pesk Load of jurisdiction i in month j at the time of the System Pegk.

TAE; Temperaure Adjusted Input Energy of jurisdiction i in month j.



Seasonal System Energy Combustion Turbine (SSECT)
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where:
SSECTi = Seasonal System Energy Combustion Turbine Factor for jurisdiction .
? Ee
a7l
WMOjcr = ,1)2 ,5 = Weighted monthly energy generation of combustion turbine
j.?l ct.?l
where:
Ea« = Monthly Energy generation of combustion turbine ct in month j.

Number of combustion turbines
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TAEj; =  Temperature Adjusted Input Energy of jurisdiction i in month j.



Seasonal System Gener ation Pur chases (SSGP)
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where:

SSGPi = Seasonal System Generation Purchases Factor for jurisdiction .

? Ejsp
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WMOjsr = ,1)2 ,5 E Weighted monthly energy from seasona purchases
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where:
Ee = Monthly Energy from seasond purchases sp in month j.
n = Number of seasona purchases

TAP;; Temperature Adjusted Pegk Load of jurisdiction i in month j at the time of the System Pegk.

TAEj; =  Temperature Adjusted Input Energy of jurisdiction i in month j.



Seasonal System Generation Cholla (SSGCH)
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where:
SSGCHi = Seasonal System Generation Cholla Factor for jurisdiction .

chh ? Ejraps? Ejdaps
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where:
Eon = Monthly Energy generation of Cholla plant in month j.
Ejraps = Monthly Energy received from APS in month j.

Ejdaps Monthly Energy ddivered to APS in month j.

TAP;; =  Temperature Adjusted Peak Load of jurisdictioni in month j at the time of the System Pegk.

TAEj; Temperature Adjusted Energy Output of jurisdictioni in month j.



Seasonal System Enerqgy Cholla (SSECH)
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where:
SSECHI = Seasonal System Energy Cholla Factor for jurisdiction .

chh ? Ejraps? Ejdaps

12
WMOjcH = 7 Ejch » Biraps? Ejdaps Weighted monthly energy generation of Cholla plus energy received from APS less energy delivered to APS
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where:
E = Monthly Energy generation of Cholla plant in month .
Ejraps = Monthly Energy received from APS in month .
Ejdaps = Monthly Energy delivered to APSin month j.

TAE; =  Temperaure Adjusted Energy Output of jurisdiction i in month j.
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where:
MCi = Mid-C Factor for jurisdictioni.

WMCE = E:pr 2 (Err » SGi) 2 (Eva* \WWAI) 2 (Ew+ SGIi) Weighted Mid-C Contracts annual energy generation

where:
E. ? Epr If i is Oregon, otherwise
En 20
Eirr = Annua Energy generation of Priest Regpids.

E.= Annud Energy generation of Rocky Reach.
Ewa= Annuad Energy generation of Wangpum.
Ew=Annud Energy generation of Wells.
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where:
SG' ? SGi if i isWashington or Oregon jurisdiction, otherwise
G 20.

SG; = Sydem Generation for jurisdiction .



Divison Gener ation - Pacific Factor (DGP)
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where:

DGP; = Divison Generation - Pacific Factor for jurisdiction .
SG™ ? SGiif i isaPadific jurisdiction, otherwise

G ?0.

SG; = Sydem Generation for jurisdiction .

Divison Gener ation - Utah Factor (DGU)
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where:

DGU; = Division Generation - Utah Factor for jurisdiction .
SG™ ? SGiif i isaUtah jurisdiction, otherwise

G ?0.

SG; = Sydem Generation for jurisdiction .



System Net Plant Production - Steam Factor (SNPPS)
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where:
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System Net Plant - Steam Factor for jurisdiction .

System Generation for jurisdictioni.

Seasond System Generation Combustion Turbine Generation for jurisdiction i.
Seasond System Generation Chollafor jurisdiction .

Steam Production Plant less Combustion Turbine and Challa

Accumulated Depreciation Steam Production Plant less Combustion Turbine and Cholla.
= Steam Production Plant — Combustion Turbine.

Accumulated Depreciation Steam Production Plant — Combustion Turbine.
Steam Production Plant — Challa

Accumulated Depreciation Steam Production Plant — Cholla.

Steam Production Plant .

Accumulated Depreciation Steam Production Plant.



System Net Plant Production - Hydro Factor (SNPPH)
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where:
SNPPH; = System Net Plant - Hydro Factor for jurisdictioni.
G = System Generation for jurisdiction .
PPHE = Hydro Production Plant — Eagt.
ADPPHE = Accumulated Depreciation & Amortization Hydro Production Plant - East.
PPHRP = Hydro Production Plant - Pecific.
ADPPHRP = Accumulated Depreciation & Amortization Hydro Production Plant - Pacific.
PPH = Hydro Production Plant.
ADPPH = Accumulated Depreciation & Amortization Hydro Production Plant.

System Net Plant - Distribution Factor (SNPD)
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where:
SN\PDi = System Net Plant - Digtribution Factor for jurisdiction .
PD; = Didribution Pant - for jurisdiction .
ADPD; = Accumulated Depreciation Didribution Plant - for jurisdiction .
PD = Didribution Plant.

ADPD = Accumulated Depreciation Didribution Plant.



System Gross Plant - System Factor (GPS)
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GP-S = Gross Plant - System Factor for jurisdiction .
PP, = Production Plant for jurisdiction i.
PT, = Transmission Plant for jurisdiction .
PDi = Didtribution Plant for jurisdiction i.
PG = Generd Plant for jurisdictioni.
Pl = Intangible Plant for jurisdiction i.

System Net Plant Factor (SNP)
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NP, = System Net Plant Factor for jurisdiction .

PP, = Production Plant for jurisdiction .

PT, = Transmission Plant for jurisdiction .

PD;, = Didribution Plant for jurisdiction i.

PG = Generd Plant for jurisdictioni.

Pl = Intangible Plant for jurisdiction i.

ADPP; = Accumulated Depreciation Production Plant for jurisdiction .
ADPT, = Accumulated Depreciation Transmisson Plant for jurisdiction i.
ADPD, = Accumulated Depreciation Digtribution Plant for jurisdiction i.
ADPG; = Accumulated Depreciation Generd Plant for jurisdiction i.

ADPI; = Accumulated Depreciation Intangible Plant for jurisdiction i.



System Overhead - Gross Factor (SO)
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OG; = System Overhead - Gross Factor for jurisdiction .

PP, = Gross Production Plant for jurisdiction i.

PT, = Gross Transmission Plant for jurisdiction .

PDi = Gross Digtribution Plant for jurisdiction i.

PG = Gross Generd Plant for jurisdiction .

Pl = Gross Intangible Plant for jurisdiction i.

PP, = Gross Production Plant for jurisdiction i allocated on a SO factor.
PTa = Gross Transmisson Plant for jurisdiction i allocated on a SO factor
PD, = Gross Digribution Plant for jurisdiction i dlocated on a SO factor
PG, = Gross Generd Plant for jurisdiction i allocated on a SO factor
Pl = Gross Intangible Plant for jurisdiction i allocated on a SO factor

Income Before Taxes Factor (I1BT)
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IBTi = Income befor e Taxes Factor for juridiction i.
TIBTi = Tota Income before Taxes for jurisdiction i.



Bad Debt Expense Factor (BADDEBT)
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BADDEBT, = Bad Debt Expense Factor for jurisdictionii.
ACCTO04i = Baance in Account 904 for jurisdiction i.

Customer Number Factor (CN)
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where:
CNy = Customer Number Factor for jurisdiction i.
CUST; = Totd Electric Customersfor jurisdictionii.

Contributionsin Aid of Construction (CIAC)
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where:

CIAGC;
CIACNA

Contributionsin Aid of Congruction Factor for jurisdictioni.
Contributionsin Aid of Construction — Net additions for jurisdiction i.



Schedule M - Deductions (SCHM D)
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where:
SCHMD; = Schedule M - Deductions (SCHM D) Factor for jurisdictioni.
DEPRC; = Depreciation in Accounts 403.1 - 403.9 for jurisdiction .

Trojan Plant (TROJP)
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where:
TROJP, = Trojan Plant (TROJP) Factor for jurisdictioni.
ACCT18222, = Allocated Adjusted Baance in Account 182.22 for jurisdiction i.

Trojan Decommissoning (TROJD)
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where:
TROJD; = Trojan Decommissioning (TROJD) Factor for juridiction .
ACCT22842, = Allocated Adjusted Baance in Account 228.42 for jurisdiction i.



Tax Depreciation (TAXDEPR)
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where:
TAXDEPR
TAXDEPRA,

Tax Depreciation (TAXDEPR) Factor for jurisdiction .
Tax Depreciation alocated to jurisdiction i.

(Tax Depreciation is dlocated based on functiond pre merger and post merger splits of plant using Divisond and System
dlocations from above. Each jurisdiction’stota alocated portion of Tax depreciation is determined by itstota alocated
ratio of these functional pre and post merger splits to the total Company Tax Depreciation.)

Deferred Tax Expense (DITEXP)
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where:
DITEXP; = Deferred Tax Expense (DITEXP) Factor for jurisdiction .
DITEXPA = Deferred Tax Expense dlocated to juridiction i.

(Deferred Tax Expenseis dlocated by arun of PowerTax based upon the above factors. PowerTax isa computer software
package used to track Deferred Tax Expense & Deferred Tax Baances. PowerTax alocates Deferred Tax Expense and
Deferred Tax Baances to the states based upon a computer run which uses as inputs the preceding factors. If the preceding
factors change, the factors generated by PowerTax change.)



Deferred Tax Balance (DITBAL)
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where:
DITBAL; = Deferred Tax Balance (DITBAL) Factor for jurisdiction i.
DITBALA = Deferred Tax Baance adlocated to juridiction i.

(Deferred Tax Baance is dlocated by arun of PowerTax based upon the above factors. PowerTax isa computer software
package used to track Deferred Tax Expense & Deferred Tax Balances. PowerTax alocates Deferred Tax Expense and
Deferred Tax Balances to the states based upon a computer run which uses as inputs the preceding factors. 1If the preceding
factors change, the factors generated by PowerTax change.)



