Avista Corp.
1411 EastMission PO Box 3727
Spokane, Washington 99220-3727

Telephone  509-436-0500 ~TVISTA

TollFree  800-727-9170

November 14, 2005

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report
For the Month of October 2005

Dear Ms. Washburn:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of October 2005. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers.
Actual net power costs were lower than authorized costs by $2,801,206. However, no
deferral entry was recorded as the entire amount was applied toward the $9 million
deadband for 2005. The deadband has a balance at the end of October in the
surcharge direction of $4,735,282.

Actual power supply expenses were lower than authorized due primarily to higher
hydro generation and increased operating margins from Coyote Spring 2. Hydro
generation was 45 aMW above the authorized levels. Coyote Springs 2 generated 138
aMW above the authorized level due primarily to the acquisition of the second half of
the plant. The average market purchase price was $80.55/MWh compared to an
authorized rate of $34.12/MWh. The average market sales price was $79.14/MWh
compared to an authorized sales price of $31.78/MWh.

Colstrip generated 6 aMW below the authorized level, and Kettle Falls generated 17
aMW above the authorized level. Due to economics gas fueled plants other than
Coyote Springs 2 generated 27 aMW below the authorized level. Thermal fuel and
natural gas fuel expense were both above the authorized level. Washington retail
sales were 64 aMW above the authorized level.

There were no forward long-term contracts of one year or longer entered into in the
month of October 2005. If you have any questions, please contact Bill Johnson at
(509) 495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

2ty N orerd

Kelly Norwood

Vice President State and Federal Regulation
RM

Enclosure

C: Robert Cromwell, S. Bradley Van Cleve



AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT
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ERM Deferral Balance (Current Year - 2005)
Account 186280.ED.WA

Balance 9/30/05

No current month entry

Balance 10/31/05

Amount Journal ID
$0.00
0.00 481 - WA ERM

$0.00
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ERM Deferral Balance (Prior year - 2004)
Account 186290.ED.WA

Balance 9/30/05

No current month entry

_ Balance 10/31/05

Amount
$0.00

Journal ID

0.00 481 - WA ERM

$0.00
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Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID
Balance 9/30/05 $97,698,690.65

Amortization -2,051,568.00 481 - WA ERM

Interest 419,421.00 481 - WA ERM
Balance 10/31/05 $96,066,543.65
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Contract Buyout Deferral Balance

Account 182360.ED.WA
Balance 9/30/05
Amortization™

Interest

Balance 10/31/05

*Amount grossed-up from 90% to 100% for ERM deferral calculations
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$425,468.00
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1,807.00 485 - ECB AMORT

$397,967.00
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ERM Deadband

Account 186010.ED.WA
Balance 9/30/05

2005 deadband accumulation
Balance 10/31/05

Amount Journal ID
$7,536,488.00

-2,801,206.00 481 - WA ERM

$4,735,282.00
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Summary Balances.

ERM Deadband Contra Account
Account 186020.ED.WA

Balance 9/30/05
2005 deadband contra entry
Balance 10/31/05

Amount
-$7,536,488.00

2,801,206.00 481 - WA ERM

-$4,735,282.00

Journal ID
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$0.00

0.00
96,066,543.65
$96,066,543.65
-35%
-$33,623,290
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-$33,623,284
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DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA
Account 182360.ED.WA balance
Federal income tax rate

Deferred FIT related to contract buyout deferral

Rounding
Balance in account

$397,967.00
-35%
-$139,288

-1
-$139,289




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

PCA Report
Month of Oct '05
Page 10 of 23

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June,
Interest will be accrued monthly and compounded semi-annually. |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Account 182350 2005 Interest
12-31-2004 |GL Balance including interest 102,429,967 Jan-05 DEIT Expense ADFIT
Jan-05)Surcharge Amortization (2,686,159) Amortization (940, 160) |Operating 940,160
Jan-05|Interest 463,375 Jinterest 158,681 {Nonoperating (158,681)
01-31-2005 Balance before interest 99,743,808 (781,479)|Total 781,479
Feb-05 DFIT Expense ADFIT
Feb-05|Surcharge Amortization (2,620,290) Amortization (917,095) |Operating 917,095
Feb-05|Interest 441,475 [interest 154,516 {Nonoperating (154,516)
02-28-2005|Balance before interest 97,123,518 (762,579) | Total 762,579
Mar-05 DFIT Expense ADFIT
Mar-05(Surcharge Amortization (2,274,763) Amortization (796,167)|Operating 796,167
Mar-05|Interest 430,498 [Interest 150,674 |Nonoperating (150,674)
03-31-2005 |[Balance before interest 94,848,755 (645,493)|Total 645,493
Apr-05 DFIT Expense ADFIT
Apr-05|Surcharge Amortization (2,075,747) Amortization (726,511) |Operating 726,511
Apr-05|Interest 420,742 |Interest 147,260 |Nonoperating (147,260)
04-30-2005|Balance before interest 92,773,008 (579,251)|Total 579,251
‘ May-05 DFIT Expense ADFIT
May-05|Surcharge Amortization (1,936,245) Amortization (677,686)|Operating 677,686
May-05|Interest 411,745 JInterest 144,111 |Nonoperating (144,111)
05-31-2005|Balance before interest 90,836,763 (533,575)|Total 533,575
Jun-05 DEIT Expense ADFIT
Jun-05|Surcharge Amortization (1,906,046) Amortization (667,116) |Operating 667,116
Jun-05|Interest 403,129 [interest 141,095 |Nonoperating (141,095)
06-30-2005{Balance before interest 88,930,717 (526,021)[Total 526,021
06-30-2005| Transfer from 186290 11,067,726
06-30-2005|GL Balance including interest Jul-05 DFIT Expense ADFIT
Jul-05{Surcharge Amortization (1,946,582) Amortization (681,304) |Operating 681,304
Jul-05|Interest 446,806 [Interest 156,382 |Nonoperating (156,382)
07-31-2005 |Balance before interest 100,612,825 (524,922) [Total 524,922
Aug-04 DFIT Expense ADFIT
Aug-04|Surcharge Amortization (2,149,705) Amortization (752,397) |Operating 752,397
Aug-04|Interest 437,798 {interest 153,229 |Nonoperating (153,229)
08-31-2005 [Balance before interest 98,463,120 (599,168)Total 599,168
Sep-05 DFIT Expense ADFIT
Sep-05|Surcharge Amortization (2,077,535) Amortization (727,137)|Operating 727,137
Sep-05|interest 428,502 Jinterest 149,976 |Nonoperating {149,976)
09-30-2005 {Balance before interest 96,385,585 (577,161)|Total 577,161
Oct-05 DFIT Expense ADFIT
Oct-05 |Surcharge Amortization (2,051,568) Amortization (718,049) [Operating 718,049
Qct-05|interest 419,421 [interest 146,797 |Nonoperating (146,797)
10-31-2005|Balance before interest 94,334,017 (571,252)|Total 571,252
GL Balance Activity GL Balance
09-30-2005 Oct-05 10-31-2005
Net ERM Balance 96,066,544 97,698,691 (1,632,147)| 96,066,544
ADFIT Balance {33,623,290)

2005 WA deferred power costs.xis

182350 WA ERM DEF BAL

11-04-2005 3:05 PM



PCA Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

Month of Oct '05
Page 11 of 23

.|The actual cost of debt calculated at 12/31 will be used for the interest calcutation from January through June.

.|lInterest will be accrued monthiy and compounded semi-annually.

l

nth charges times the current after tax interest rate

Interest is calculated using the prior month ending balance plus 1/2 month of current mo|

|Actual-cost-of-debt-at-12/31/04-is 8.28%— . ¥ 6/30/0 29
0-6044850|AfterJax
0-35|Fax-rate
Account 186280 2005: Interest
12-31-2004|GL Balance including interest $10,777,698.00 [
01-01-2005|GL Balance ($10,777,698.00) | Transfer to 186290
01-01-2005|GL Balance 0
Jan-05 DFIT Expense ADFIT
Jan-05ERM Deferral 0 Deferral Operating
Jan-05|Interest 0 Jinterest Nonoperating
01-31-2005|Balance before interest 0 Total
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Deferral 0 [Deferral Operating
Feb-05|Interest . 0 [Interest Nonoperating
02-28-2005|Balance before interest 0 Total
Mar-05 DFIT Expense ADFIT
Mar-05|ERM Deferral 0 Deferral Operating
Mar-05|Interest 0 finterest Nonoperating
03-31-2005|Balance before interest 0 Total
Apr-05 DFIT Expense ADFIT
Apr-05|ERM Deferral 0 Deferral Operating
Apr-05|interest 0 |interest Nonoperating
04-30-2005 |Balance before interest 0 Total
- May-05 DFIT Expense ADFIT
May-051ERM Deferral 0 |Deferral Operating
May-05|Interest 0 {Interest Nonoperating
05-31-2005 |Balance before interest 0 Total
Jun-05 DFIT Expense ADFIT
Jun-05{ERM Deferral Deferral Operating
Jun-05|interest 0 linterest Nonoperating
06-30-2005|Balance before interest 0 Total
06-30-2005|GL Balance including interest 0 Jul-05 DFIT Expense ADFIT
Jul-05|ERM Deferral IDeterral Operating
Jul-05|Interest 0 |interest Nonoperating
07-31-2005 |Balance before interest 0 Total
: Aug-05 ' |DFIT Expense ADFIT
Aug-05{ERM Deferral Deferral Operating
Aug-05 [Interest 0 Jinterest Nonoperating
08-31-2005|Balance before interest 0 Total
Sep-05 DFIT Expense ADFIT
Sep-05|ERM Deferral Deferral Operating
Sep-05|Interest 0 |interest Nonoperating
09-30-2005 |Balance before interest 0 Total
Oct-05 DFIT Expense ADFIT
Oct-05|ERM Deferral Deferral Operating
Oct-05|Interest 0 {interest Nonoperating
10-31-2005|Balance before interest 0 Total
GL Balance Activity GL Balance
Net ERM Balance 0 09-30-05 Oct-05 10-31-05
0
ADFIT Balance 0

2005 WA deferred power costs.xls

186280 WA ERM CUR YR

11-04-2005 3:05 PM




PCA Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 ] Month of Oct '05
The rate is based on Avista's actual cost of debt, updated semiannually. Pa ge 12 of 23
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
" [interest will be accrued monthly and compounded semi-annually.] | [
"[Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual-cost-of-debl-at12/31/04-i6-8-28%— FACtU: stiofde 6/30/0: L7
0-0044850 [AfterTax
08-35 | Fax~+ate
Account 186290 2005:Interest’ —
{ 12-31-2004|GL Bal _ 0]
S I00A Tansetema SR
01-01-2005|GL Balance including interest $10,777,698.00 Jan-05 DFIT Expense ADFIT
Jan-05/ERM Transfer to 182350 0 Deferral 0 |Operating 0
Jan-05|Interest 48,338 |Interest 16,918 |Nonoperating (16,918)
01-31-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Feb-05 DFIT Expense ADFIT
Feb-05{ERM Transfer to 182350 0 Deferral 0 |Operating 0
Feb-05|Interest 48,338 ]Interest 16,918 [Nonoperating (16,918)
02-28-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
Mar-05 DFIT Expense ADFIT
Mar-05{ERM Transfer to 182350 0 Deferral 0 {Operating 0
Mar-05 |Interest 48,338 |[interest 16,918 {Nonoperating (16,918)
03-31-2005 {Balance before interest 10,777,698 16,918 |Total (16,918)
Apr-05 DFIT Expense ADFIT
Apr-05,ERM Transfer o 18235 0 Deferral 0 |Operating 0
Apr-05|Interest 48,338 [interest 16,914 |Nonoperating (16,914)
04-30-2005|Balance before interest 10,777,698 16,914 |Total (16,914)
May-05 DFIT Expense ADFIT
May-05|ERM Transfer to 18235 0 Deferral 0 [Operating 0
May-05|Interest 48,338 Jinterest 16,918 {Nonoperating (16,918)
05-31-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Jun-05 DFIT Expense ADFIT
Jun-05|ERM Transfer to 18235 0 Deferral 0 |Operating 0
Jun-05!Interest 48,338 |interest 16,918 |Nonoperating (16,918)
06-30-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
06-30-2005|GL Balance including interest 11,067,726 Jun-05 DFIT Expense ADFIT
06-30-2005|ERM Transfer to 182350 (11,067,726) Deferral 0 |Operating 0
Jul-05|Interest 0 Jinterest 0 {Nonoperating 0
07-31-2005 |Balance before interest 0 0 |Total 0
Aug-05 DFIT Expense ADFIT
Aug-05{ERM Transfer to 18235 Deferral 0 |Operating 0
Aug-05|Interest 0 Jinterest 0 [Nonoperating 0
08-31-2005|Balance before interest 0 0 [Total 0
Sep-05 DFIT Expense A ADFIT
Sep-05|ERM Transfer to 18235 0 Deferral '0 |Operating B 0
Sep-05|interest 0 Jinterest 0 [Nonoperating 0
09-30-2005|Balance before interest [¢] 0 |Total 0
Oct-05 DFIT Expense ADFIT
Oct-05{ERM Transfer to 18235 0 Deferral 0 {Operating 0
Oct-05|Interest . 0 Jinterest 0 [Nonoperating 0
10-31-2005|Balance before interest 0 0 |Total 0
Net ERM Balance 0 GL Balance Activity GL Balance
09-30-05 Oct-05 10-31-05
ADFIT Balance 0 0.00 0.00 0.00
Annual Filing for Prudency Review made March 30, 2005
Order received 6/29/2005 per Ron Mckenzie |
Transfer $11,067,726 to 182350 after interest calculation is made

2005 WA deferred power costs.xls 186290 WA ERM LAST YR 11-04-2005 3:05 PM
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f DJ481 LTD DJ481 LTD DJ481 LTD DJ481 CURMOI
283280 283280 283280 283280 283280 283280
DJ702 ) BEGINNING ADFIT ADFIT ADFIT BALANCE FOR ALL ENDING
BALANCE 182350 186280 186290 COMPONENTS| ACCOUNTS BALANCE
10-31-2004| (40,666,732)| (37,116,384)| (3,550,347) 0 (40,666,731) 1| (40,666,731)
11-30-2004| (39,862,249)| (36,564,060)( (3,298,189) 0 (39,862,249) 0 | (39,862,249)
12-31-2004| (39,622,681)! (35,850,488)| (3,772,194) 0 (39,622,682) 0 | (39,622,681)
01-31-2005| (39,622,681)] (35,069,014) 0 (3,789,113) (38,858,127) 764,554 | (38,858,127)
02-28-2005| (38,858,120)| (34,306,429) 0 (3,806,031) (38,112,460) 745,660 | (38,112,460)
03-31-2005| (38,112,459)| (33,660,936) 0 (3,806,031) (37,466,967) 645,492 | (37,466,967)
04-30-2005| (37,466,966)| (33,081,684) 0 (3,839,868) (36,921,552) 545,414 | (36,921,552)
05-31-2005| (36,921,547)| (32,548,109) 0 (3,856,786) | (36,404,895) 516,657 | (36,404,890)
06-30-2005| (36,404,890)| (32,022,088) 0 (3,873,704) (35,895,792) 509,103 | (35,895,787)
07-31-2005| (35,895,787)| (35,370,871) 0 0 (35,370,871) 524,922 | (35,370,865)
08-31-2005| (35,370,865)| (34,771,703) 0 0 (34,771,703) 599,168 | (34,771,697)
09-30-2005| (34,771,697)| (34,194,542) 0 0 (34,194,542) ’ 577,161 | (34,194,536)
10-31-2005| (34,194,536)| (33,623,290) 0 0 (33,623,290) 571,252 | (33,623,284)
ADFIT Interest
410100 410200 283280 182350 186280 186290 419600
01-31-2005 182350| (940,160)] 158,681 781,479 453,375 0 48,338 | (501,713)
186280 0 0 0.
186290 0 16,918 (16,918) =
Total (940,160)] 175,599 764,561
02-28-2005 182350 (917,095)] 154,516 762,579 441,475 0 48,338 | (489,813)
186280 0 0 0
186290 0 16,918 (16,918)
Total (917,095)] 171,434 745,661
03-31-2005 182350] (796,167)] 150,674 645,493 430,498 0 48,338 | (478,836)
; 186280 0 0 0
186290 0 16,918 (16,918)
Total (796,167)] 167,592 628,575
04-30-2005 182350] (726,511)] 147,260 579,251 420,742 0 48,338 | (469,080)
186280 0 0 0
186290 0 16,014 (16,914)
Total (726,5611)] 164,174 562,337 I
05-31-2005 182350] (677,686)] 144,111 533,575 &2 411,745 0 48,338 | (460,083)
186280 0 0 0.
186290 0 16,918 (16,918)
Total | (677,686)] 161,029 516,657
06-30-2005 182350| (667,116)] 141,095 526,021 | 403,129 0 48,338 | (451,467)
186280 0 0 0
186290 0 16,918 (16,918)
Total (667,116)] 158,013 509,103
07-31-2005 182350 (681,304)] 156,382 : 446,806 0 0| (446,806)
186280 0 0
186290 0 0
Total (681,304)| 156,382
08-31-2005 182350 (752,397)] 153,229 437,798 0 0| (437,798)
186280 0 0
186290 0 0
Total (752,397)] 153,229
09-30-2005 182350] (727,137)] 149,976 577,161 428,502 0 0| (428,502)
186280 0 0 0 ;
186290 0] 0 0
Total (727,137)] 149,976 577,161 &
10-31-2005 182350] (718,049)] 146,797 571,252 ¢ 419,421 0 0] (419,421)
186280 0 0 0
186290 0 0 0
Total (718,049)| 146,797 571,252

2005 WA deferred power costs.xls

Interest and DFIT Summary

11-04-2005 3:11 PM
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YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
Jan-05|Reverse 2004 ($9,000,000) $9,000,000 $0
Jan-05|Activity {$31,191) $31,191
01-31-2005|Balance ($31,191) $31,191 $0
Feb-05]Activity ($1,979,851) $1,979,851
02-28-2005|Balance ($2,011,042) $2,011,042 $0
Mar-05 |Activity $2,238,349 ($2,238,349)
03-31-2005|Balance $227,307 ($227,307) $0
Apr-05|Activity $1,405,401 ($1,405,401)
04-30-2005}Balance $1,632,708 ($1,632,708) $0
May-05/Activity ($3,247,308) $3,247,308
05-31-2005|Balance ($1,614,600) $1,614,600 $0
Jun-05]Activity $905,444 ($905,444)
06-30-2005|Balance ($709,156) $709,156 $0
Jul-05|Activity $3,131,061 $3,131,961)
07-31-2005|Balance $2,422 805 ($2,422,805) $0
Aug-05 |Activity $3,859,160 {$3,859,160)
08-31-2005|Balance $6,281,965 ($6,281,965) $0
Sep-05|Activity $1,254,523 ($1,254,523)
09-30-2005|Balance $7,536,488 ($7,536,488) $0
Oct-05| Activity ($2,801,206) $2,801,206
10-31-2005|Balance $4,735,282 ($4,735,282) 30
2005 WA deferred power costs.xls Company Band
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date

for Accounting Period : 200510, State Code : WA

o

_ Accountmg Penod2005 OI State C '

YTD Average Merers| ¢ -

316925

-.Rev_RateSch_CM_YTD_RMc
03-Nov-05 8:44 AM
Page 1 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS','REVCORR','REVHBL',

'REVCAE'), Rate Schedule Num LIKE :
Rate Schedule



Electric Revenue Report by Revenue Class

Current Month and Year-to-Date

for Accounting Period

Accounting Period: 200510 | State Code: WA,

Total WA

: 200510, State Code : WA

PCA Report
Month of Oct '05
Page 17 of 23

221,602

413,265,421

25,795,180

219,749

4,286,826,736

267,938,007

Total WA

{221,602

413,265,421

25,795,180

219,749

4,286,826,736

267,938,007

av_RateSch_CM_YTD_RMc

03-Nov-05 8:44 AM

Page 2 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS','REVCORR','REVHBL',

'REVCAE'), Rate Schedule Num LIKE :

Rate Schedule
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