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July 14, 2000

Ms. Carole J. Washburn, Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, Washington 98504-7250

Re: Petition to Amend Order in Docket No. 991409 - Centralia Order
Dear Ms. Washburn:

In the Commission’s Second Supplemental Order in Docket No. UE-991409 (“Centralia
Order”), Puget Sound Energy, Inc. (“PSE” or “the Company”) received authorization to sell its
share of the Centralia facilities. The Centralia Order, among other things, directs the Company
to defer the customer’s share of the gain and to accumulate a carrying charge of 7.16% upon the
deferred gain until the next rate filing.

The Company and Commission Staff discussed the timing of the credit and agreed it
would be in the best interests of the Company and its customers to return the customer portion
of the gain plus accrued interest to customers now, through a lump sum transaction credit
(“Centralia Transaction Credit”), rather than awaiting PSE’s next general rate filing. This
would allow the Company’s customers to receive their share of the gain immediately.

Through the enclosed petition, the Company requests that the Commission amend the
Centralia Order to allow it to pass back the customer’s portion of the gain plus accrued interest
immediately. Through the petition, the Company also requests approval of the Centralia
Transaction Credit.

If you have any questions regarding this filing, please contact me at (425) 456-2797.
Very truly yours,

Ay —

Karl R. Karzmar
Manager, Revenue Requirements

Encl.

cc: Docket No. 991409 Centralia Order Service List
Simon ffitch
Mark Quehrn

Puget Sound Energy, Inc. e  P.O.Box 97034 ¢ Bellevue, WA 98009-9734



BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In re the Matter of the Application of
DOCKET NO. UE-991409
PUGET SOUND ENERGY, INC.

For (1) Approval of the Proposed Sale of
PSE’s Share of the Centralia Power Plant PETITION TO AMEND ORDER
and Associated Transmission Facilities,
and (2) Authorization to Amortize Gain
over a Five-Year Period

INTRODUCTION

In the Commission’s Second Supplemental Order in Docket No. UE-991409 (“Centralia
Order”), Puget Sound Energy, Inc. (“PSE” or “the Company”) received authorization to sell its
share of the Centralia facilities. The Centralia Order, among other things, requires most of the
gain from the sale to be returned to PSE’s customers. The Centralia Order further directs that
“customers should receive the time-value of this money while they await its inclusion in rate
calculations.” (Centralia Order, p. 3) To accomplish this, a 7.16% carrying charge, to be
accumulated upon the deferred gain until the next rate proceeding, was ordered.

In the Company’s view, it would be in the best interests of the Company and its
customers to return the customer portion of the gain to customers now, through a lump sum
transaction credit (“Centralia Transaction Credit”), rather than awaiting PSE’s next general rate
filing. This would allow the Company’s customers to receive their share of the gain
immediately. By this Petition, the Company requests that the Commission:

(1) amend the Centralia Order, as necessary, to accommodate the Company’s

proposed Centralia Transaction Credit, and

2) approve the Company’s proposed Centralia Transaction Credit, as filed with the
Commission in a separate tariff filing (a copy of which is included herewith as
Appendix A).
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BACKGROUND

1. The Company is in the business of furnishing electric and gas service within the
State of Washington as a public service company, and is subject to the regulatory authority of the
Commission as to its rates, service, facilities and practices.
2. As noted above, the Centralia Order requires that the customers’ share of the gain
from the Centralia sale be deferred until PSE’s next general rate case. In particular,
paragraph 145, Finding No. 24 states that:
Approval of PSE’s sale should be conditioned on PSE’s deferral of the gain until
its next general-rate request proceeding. The deferral should accrue interest at a
rate of 7.16%.

Paragraph 154, Conclusion of Law No. 8 states that:
... PSE must defer the gain from the sale until its next general rate proceeding. It
must defer the gain with a return of 7.16%.

3. To the extent necessary to accommodate the Centralia Transasction Credit, PSE
requests, pursuant to RCW 80.04.210 and WAC 480-09-815, that the Commission amend the
Centralia Order to allow the customer share of the Centralia gain to be returned to customers
through a one-time transaction credit rather than deferred until PSE’s next general rate case.

To provide notice to parties to the Centralia proceeding, PSE has served copies of this Petition
on such parties.

4, The Company has previously received authorization for immediate return of
funds over a one month time period. In Docket No. UE-950618, Sixth Supplemental Order
Authorizing Refund (of PRAM overcollection), $17.1 million was returned to PSE customers
in a one month period.

THE COMPANY PROPOSAL

5. PSE requests authorization to immediately return, as of August 31, 2000, the
customer share of the gain on the sale of Centralia facilities plus accumulated interest. The
total gain net of taxes of approximately $12.3 million, as calculated in Appendix B, plus
accumulated interest, once grossed up for revenue sensitive items, will be allocated to classes
of customers using the peak credit allocation methodology, and returned to customers within

each class on a one-time lump sum dollar per customer basis. The attached Appendix C shows
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the calculated Centralia Transaction Credit by class. PSE proposes that any remaining
difference between the amount ultimately returned to the customers and the final gain as
estimated in Appendix B shall be transferred to or from the conservation rider account. By this
proposed treatment, any such difference will be refunded or collected to or from customers
through the conservation tariff rider in 2001.

REQUESTED APPROVAL

6. PSE respectfully requests that the Commission enter an order in the form

attached as Appendix D which:

(a) amends the Centralia Order to allow the customer share of the Centralia gain to
be returned to customers through the Centralia Transaction Credit rather than
deferred until PSE’s next general rate case, and

(b) authorizes PSE to immediately return, as of August 31, 2000, the customer

share of the gain on the sale of Centralia facilities plus accumulated interest.
DATED: July l_ﬁ,—zooo

PUGET SOUND ENERGY, INC.

By LA ———

Karl R. Karzmar
Manager, Revenue Requirements
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VERIFICATION

KARL R. KARZMAR, being first duly sworn, on oath deposes and says:

That he is Manager, Revenue Requirements of Puget Sound Energy, Inc., that he has read
the foregoing Petition for an Order Regarding the Accounting and Ratemaking Treatment of the
Customer Share of the Gain on the Sale of the Centralia Facilities, that he knows the contents

thereof, and that he believes the same to be true and the best of his knowledge and belief.

P v T i —

KARL R. KARZMAR

)
SUBSCRIBED AND SWORN to before me this [ {£ day of July, 2000.

/Oﬂm Y3 % /@a///?ﬂzfﬁ////
PrintName: _ Oenise K Sci1rOEDER
Notary Public in and for the State of
Washington, residing at _/S=z.e Ve LW/7
My appointment expires: S -/ - 200/
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Appendix A
Appendix B
Appendix C

Appendix D

LIST OF APPENDICES

Copy of tariff filing
Calculation of total gain net of taxes
Calculation of Transaction Credit, by class

Proposed Order
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Copy of tariff filing
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July 14, 2000

Ms. Carole J. Washburn, Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, Washington 98504-7250

Re:  Advice No. 2000-13 - Electric Tariff Filing
Dear Ms. Washburn:

Pursuant to RCW 80.28.060 and WAC 480-80-040 and WAC 480-80-050,
enclosed are an original and three copies of the following proposed tariff sheets:

WN U-60, Tariff G - (Electric Tariff) Advice No. 2000-10:

Nineteenth Revised Sheet No. 2-a — Index To Rate Schedules (Continued)
Original Sheet No. 104 — Centralia Transaction Credit
Original Sheet No. 104-a — Centralia Transaction Credit (Continued)

The purpose of the enclosed filing is to implement a Centralia Transaction Credit,
which would return to PSE’s electric customers the portion of the proceeds of the Centralia
sale directed by the Commission to be returned to customers in its Second Supplemental
Order in Docket No. UE-991409 (“Centralia Order”). Coincident with this filing the
Company is also filing a Petition to Amend the Centralia Order. If the relief requested in
the Petition is granted, this tariff filing would implement the proposed treatment of the
customer share of the gain on the sale of the Centralia facilities.

The Centralia Transaction Credit, which is calculated to be approximately $20.5
million, is proposed to be allocated to classes of customers using the peak credit allocation
methodology, and returned to customers within each class on a one-time lump sum dollar
per customer basis.' All customers receiving service as of the date the Centralia
Transaction Credit is applied, anticipated to be August 31, 2000, will receive the Centralia
Transaction Credit. Enclosed as Attachment A is the calculation of the Centralia
Transaction Credit amounts in this filing. Supporting workpapers are also enclosed.

! The Centralia Transaction Credit amounts are calculated by billing schedule based upon the average energy usage by
customer class as included in the Commission Basis Report filed by the Company on April 28, 2000, covering the usage
from January through December 1999.

Puget Sound Energy, Inc. ¢  P.O.Box 97034 e Bellevue, WA 98009-9734



Ms. Carole J. Washburn
July 14, 2000
Page 2

The tariff sheets described herein reflect issue dates of July 14, 2000, and effective
dates of August 31, 2000. As these changes represent a decrease in rates for all customers,
the Company is forgoing posting of the notice relative to these proposed tariff changes in
accordance with WAC 480-80-120(5).

If you have any other questions please contact me at (425) 456-2797.
Very truly yours,

Welp—

Karl R. Karzmar
Manager, Revenue Requirements

Enclosure

cc: Simon J. ffitch
Mark Quehrn



Nineteenth Revised Sheet No. 2-a
Canceling Eighteenth Revised

WN U-60 Sheet No. 2-a
PUGET SOUND ENERGY
Electric Tariff G
INDEX TO RATE SCHEDULES
(Continued)
Sheet and
Title of Sheet Schedule Number
MISCELLANEOUS
Conversion to Underground Service in Residential Areas...........cccocevveeieenienienieninennnns 70
Conversion to Underground Service in Commercial Areas ..........ccovevveeiienieniiniinennnnns 71
General Rules and PrOVISIONS .....sssssssssiscusssssssssansssinssssansiasssss i s sssss sssssdsasss sssasvosssmsnrnansn 80
Municipal Tax AdJuStMent ..o 81
Electricity Consevation SBIVIBe s wmssemunmesassasssmssusasemmvsssssssmummssssssssmsss 83
Limited Conservation Water Heater Rental Service..........coocviviiiiiiiiiinieniniivincnnenn. 84
LiNe EXEONISIONS ..c.cevveemerarensreronnassssssasssssissssssssssiss s e i35 6 455598 55 000 560in Er a8 ananssssasinsaas sxssssess 85
LT RV oT= T IR 1= 1= 86
Income Tax Rider - Contributions in Aid of Construction .........c.coo 87
Cogeneration and Small Power Production ..., 91
Voluntary Interruption of EIECtriC ServiCe ... 93
Residential & Farm Energy EXchange.........ccccooiiniiiiniiniiiniicciiee e 94
Agricultural Irrigation & Drainage Pumping Discount..........cocooiiiiinn 97
Centralia Transaction Credit ..o 104 (N)
Electticity Canservalion Serviee: RIGEN v usismmummmmmsmmn oo 120
Customer ServiCe GUATANTEE .......ueveeceerreriiieirirre e eee e e s e aa s sane e anes 130
Net Metering Services for Customer-Generator Systems.........cccoevvieiininnniniinnnnn. 150
ELECTRICITY CONSERVATION PROGRAMS
Residential Energy Efficiency Services........ccouviiiiiiiiiiiiiniineceesenenee s 200
Residential Low-Income Retrofif.........ccccccccinicnnicmmieninccniiinnrnennnn. 201
In Concert With the Environment..........cooceeciiiiinciincinrr e 202
Residential Dict Systams PlOL..cassasssusanmnsmanmmassamsssommmossmmusssamsss 203
Compact Fluorescent Lighting Conservation Program ..........cceevenieniiciienennnne, 205
High Efficiency Clothes Washers Conservation Program.............ccocevnivinencnnnnes 206
Residential Duplex/Triplex Retrofit Pilot..........cccovirininiiniiiieeneies 207
Bulk Refrigerator PUrChase..........cocverviiiiiiniiiniinieiieccteectees e 208
Residential Low Income CUSIOMErS......cccviiiieieiiciieeeceeee e e 209
Commercial and Industrial Retrofit Program ........cccccccomiireiiiiiininiininnnciieneeeen, 250
Commercial and Industrial New Construction Efficiency Services .......c..cccvveeirneene 251
Commercial and Industrial Motor System Efficiency Drive Power Market
Transformation PrOGrAM ccs.wsassvamsssnssssssssmssmussmsssonssssnnmasntyessasssnsensmsrsnses 252
Resource Conservation Manager (RCM) Program..........ccccocivniiirinvnninicinienninnnn, 253
Northwest Energy Efficiency Alliance (NEEA) Program .........ccecenvenceneninncenncenes 254
Small Business Energy Efficiency Program.........cccoevuimiiiciiiiinnnisinnnnnccinininensnnnee 255
Building Commissioning Program .....cesssssmmsesssssssrssssssvasmsasnassessonsrssassanssssnsonsesaacs 256
iR 7 iR s | | I eI S ——————— 257
High Voltage or Optional Large Power Sales Customer Efficiency Pilot................. 258
Electricity Home Comfort Control Test Program............ccoveuiemsmicssnisssassmmesenssnsisnss 259
Local Infrastructure and Market Transformation Support ..........ccooveeiiniiiniiieiinnninne 270
Issued: July 14, 2000 Effective: August 31, 2000
Advice No. 2000-13

Issued By Puget Sound Energy

By: W Director, Rates & Regulation

Steve Secrist




WN U-60 Original Sheet No. 104

PUGET SOUND ENERGY
Electric Tariff G

SCHEDULE 104
CENTRALIA TRANSACTION CREDIT

AVAILABILITY:

1. This schedule is available to all Customers receiving service on the date the
transaction credit is issued.

2. Transaction credit will be a one-time credit made as soon as reasonably possible
after approval of this schedule.

3. Transaction credits will be based upon each schedule under which a Customer
receives service.

4. Transaction credits are for all schedules contained in this tariff and all retail contracts
for electric service except where explicitly exempted.

ONE TIME TRANSACTION CREDIT RATE:

Schedule 7 $ 12.09

Schedule 24 $ 2181

Schedule 25 $ 356.06

Schedule 26 $ 2,304.48

Schedule 29 $ 20.99

Schedule 31 $ 2,968.92

Schedule 35 $ 3,422.03

Schedule 43 $ 969.41

Schedule 46 $73,381.94

Schedule 48
Primary Voltage $ 2,968.92
High Voltage $73,381.94

Schedule 49 $73,381.94

Issued: July 14, 2000 Effective: August 31, 2000

Advice No. 2000-13
Issued By Puget Sound Energy

By: W Director, Rates & Regulation

Steve Secrist

)




WN U-60 Original Sheet No. 104-a

PUGET SOUND ENERGY
Electric Tariff G

SCHEDULE 104
CENTRALIA TRANSACTION CREDIT
" (Continued)

Special Contracts: ™)
Primary Voltage $ 2,968.92
High Voltage $73,381.94

Schedule 50 $0.62 per lamp

Schedule 52 $0.62 per lamp

Schedule 53 $0.62 per lamp

Schedule 54 $0.62 per lamp

Schedule 55 $0.62 per lamp

Schedule 57 $80.35

Schedule 58 $0.62 per lamp

EXPIRATION:

This schedule shall expire upon completion of the one time transaction credit.

ADJUSTMENTS:

Rates in this schedule are subject to adjustment by such other schedules in this tariff as

may apply.

GENERAL RULES AND PROVISIONS:

Service under this schedule is subject to the General Rules and Provisions contained in this

tariff. ™)

Issued: July 14, 2000 Effective: August 31, 2000

- Advice No. 2000-13

Issued By Puget Sound Energy

By: W Director, Rates & Regulation

Steve Secrist
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APPENDIX B

Puget Sound Energy
Centralia Power Plant Sale
Calculation and Allocation of Gain as Clarified in the Fourth Supplemental Order in Docket No. UE-991409

Total Customer PSE
(a) (b) ()
1 Sales Proceeds $ 32,705,958.40
2 Allocation:
3 Net book value of plant $ 7,911,879.71 $ - $ 7,911,879.71
4 Book value of fuel and material inventory 1,669,727.75 - 1,669,727.75
5 Accumulated depreciation 19,146,135.34 19,146,135.34 -

6 Appreciation (Note 1) 3,978,215.60 1,989,107.80 1,989,107.80
7 Proceeds 32,705,958.40 21,135,243.14 11,570,715.26
8 Less net book value (8,935,978.11) - (8,935,978.11)
9 Gain before taxes and transaction costs 23,769,980.29 21,135,243.14 2,634,737.15
10 Less cost of transaction (Notes 2 and 3) (1,561,696.96) (780,848.48) (780,848.48)
11 Total pre-tax gain 22,208,283.33 20,354,394.66 1,853,888.67
12 Total federal taxes due (Note 4) (9,425,803.47) (8,776,942.44) (648,861.03)

13 Total state taxes due = - -
14 Existing deferred taxes (Note 4) 700,701.00 700,701.00 -
15 Net Book Gain $ 13,483,180.86 $ 12,278,153.22 $ 1,205,027.63

Note 1  Proceeds of $32,705,958 less original cost of $27,058,015 and fuel and material inventory of $1,669,728.
Note 2 Scrubber cost overruns ($420,000), costs related to sale ($496,068), and loss on fuel and inventory (645,629).
Note3  Transaction costs, including costs of seeking a ruling from the Internal Revenue Service on excess deferred taxes,
allocated equally between the Company and ratepayer.
Note4  Reversal of deferred income taxes due to accelerated depreciation assigned to accumulated
depreciation component of gain and remaining taxes spread proportionately to remaining gain.



APPENDIX C

Calculation of Transaction Credit, by class



(e) zslize'oz  $ ypau) uoyoesuel] [ejo] .
c6LLL290 10Joe4 UOISISAU0D
998'c9s'ck  $
€12'68C $ Isalaju|
€gl'g/e'zl  §  eseys ueo :
dn-ssolg alojaq ypald
}IPa1D UOHOESUEL] Bl[Bsud)
11°0C $ gse'le 6/8'200°L €¥6000°0 $ 6¥S°.S0'L¥¥'LlC 28L°lTT'0C $ (e) 000000} 00006L°0  68L‘0S8'€ 0000L8°0 +SL'18S°LL6'LC [ejol
cL0 $ /8. 0z8'68 0260000 $ 1L08'LP9°0L 820°'G9 $ S12€00°0 ¥.¥0000 2096 1712000 €SS'6VE'VL (858 S ‘GS VS ‘€S 'ZG ‘08 senpayos) subIy
yeL8e'el ¢ Lvl'v8l'6L 9¢€ 0260000 $ 00£'622'2.8C 0S.1¥9C $ 0090€L°0 1619100 08e‘0ve €08€LL'0 998'056'980°C (6% pue ‘gt ‘gy s8|Npayds) AH
L7696 $ 166'886 9l¢ 0860000 $ 09.229‘cle 26£'602 $ 2¢Se010°0 GGG200°0 €LL°1S 1612000 g6L'06%°'LLT (e¥ @INpayds) oAS BjqrdnuLiu| Ud
€0'cey'e  $ 008'G8S'V L 97,0000 $ 008'G8S‘Y zev'e $ 69L000°0 000000°0 ol 6910000 1SS'G.S'Y (gg eInpayas) oAg uonebiu] Ud
7 "~98'c  $ v68'Cece L0S 060000 $ 228'62LVP9‘L 0sy'28¥')L $ ¥€G6€20°0 G660L0°0 66.'222 6£5290°0 191'€0¥'969'L (8% 8 L€ S8INpaYdg) OAS U89 ld
3 $ 8ev've GeEY 1680000 $ €52'959°0L €eL'6 $ LG1000°0 /100000 ¥vE GEY000'0 8EZ'98.L°LL (62 @INpayos) 9Ag uonebil| oeg

8y’ y0e'c $ 1G5'959°C €€9 2980000 $ 0L2'009°1L89°L 6€.'85Y'L $ 9112200 0¥6010°0 989°L22 9/1190'0 929'8l¥'659°L (92 eInpeyog) ebieT - 9Ag UsL) 098
90°96¢ $ 8s6z'l6¢ 9989 9680000 $ 6¥.'V.S'lcl'C 0zL'vhv'e $ 0980210 £€596810°0 90'v8¢ 90610L°0 90.L'€¥2'¥9.C (GZ eInpeyog) WNIPS| - 9AS USL) 998
L8'Le $ 009'cz 286'66 260000 $ LEV'8LO'6SET Lgz'ogl'e $ G82/0L°0 26261070 L¥6°06¢ £6¥880°0 8¥9'LOV'00¥'C (¥Z 8INpayog) |lewsS - 9Ag USS 995
60°ClL $ 09z'CL 68¢'708 9860000 $ €2t'16.°198'6 816',2.°6 $ 61608%°0 92660L°0 8/6'822'c 2¥60.£0 €10°196°190°0L (£ @Inpayos) [enuspisay

Jawoysny  Jawojsn) Jad 66/21 UM 66/ZL 0} 66/L uoleoo|ly $ uoneoo||y puewsq 10}e20||Y ABisug  1oje00j)y ABiaug sse|) Jawosny

Jedypain  ymy ebeieny  (sybiloy  sed ypeid UM 1paID uopoesuel | pajubiom %61 puewseq %18

uopjoesuel | sdwe#) uopoesuel|

wng dwnT juno) $

Jauwolsn)
(SOD 181086-3N W0} S103e0]||Y }PaLD Yead pue puewsq ‘ABiou3z)
uolje9o||y }Ipal) jesad uo paseg
3 XIAN3ddV sse|) Ag }pain uopoesuel] eijesuan




APPENDIX D

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

In re the Matter of the Application of
PUGET SOUND ENERGY, INC. Docket No. UE-991409

For (1) Approval of the Proposed Sale of

PSE(’ S)Shgfe of the Centralig Power Plant ORDER (Proposed)
and Associated Transmission Facilities, and
(2) Authorization to Amortize Gain over a
Five-Year Period

On July _, 2000, Puget Sound Energy, Inc. (“PSE” or the “Company”) filed a Petition to
(1) amend the Second Supplemental Order in this proceeding (“Centralia Order”), as necessary,
to accommodate the Company’s proposal to return to customers as a one-time transaction credit
(“Centralia Transaction Credit”) the customer share of the gain on the sale of PSE’s interest in
the Centralia facilities, and (2) approve the Company’s proposed Centralia Transaction Credit, as
filed with the Commission in a separate tariff filing.

In the Centralia Order, we authorized PSE to sell its share of the Centralia facilities.
The Centralia Order, among other things, required most of the gain from the sale to be returned
to PSE’s customers. The Centralia Order contemplated that PSE’s customers would receive
their share of the gain in PSE’s next general rate case. According to PSE’s Petition, however,
the Company and its customers would be better served by returning the customer portion of the
gain to customers now, through the Centralia Transaction Credit, rather than awaiting PSE’s
next general rate filing. This would allow the Company’s customers to receive their share of
the gain immediately. Through a separate tariff filing submitted contemporaneously with
PSE’s Petition, the Company set forth the specific Centralia Transaction Credit amounts that
would be flowed through to its customers on their next monthly electric bill.

As noted above, the Centralia Order requires that the customers’ share of the gain from
the Centralia sale be deferred until PSE’s next general rate case. In particular, paragraph 145,
Finding No. 24 states that:

Approval of PSE’s sale should be conditioned on PSE’s deferral of the gain until
its next general-rate request proceeding. The deferral should accrue interest at a

rate of 7.16%.

Paragraph 154, Conclusion of Law No. 8 states that:



DOCKET NO. UE-991409 PAGE 2

... PSE must defer the gain from the sale until its next general rate proceeding.
It must defer the gain with a return of 7.16%.

By its Petition, PSE requested pursuant to RCW 80.04.210 and WAC 480-09-815 that
the Commission amend the Centralia Order to allow the customer share of the Centralia gain
to be returned to customers through the Centralia Transaction Credit rather than deferred until
PSE’s next general rate case. To provide notice to parties to the Centralia proceeding, PSE
served copies of this Petition on such parties.

The Petition further notes that the Company has previously received authorization for
immediate return of funds over a one month time period. In Docket No. UE-950618, Sixth
Supplemental Order Authorizing Refund (of PRAM overcollection), $17.1 million was
returned to PSE customers in a one month period.

The Company’s Proposal

PSE’s Petition requests authorization to immediately return, as of August 31, 2000,
the customer share of the gain on the sale of Centralia facilities plus accumulated interest.
PSE proposes to allocate the total gain, net of taxes and grossed up for revenue sensitive
items, to classes of customers using the peak credit allocation methodology, and return the
allocated amounts to customers within each class on a one-time lump sum dollar per
customer basis. PSE further proposes that any remaining difference between the amount
ultimately returned to the customers and the final gain be transferred to or from the
conservation rider account. By this proposed treatment, any such difference would be
refunded or collected to or from customers through the conservation tariff rider in 2001.

FINDINGS
THE COMMISSION FINDS:

1. The Company is in the business of furnishing electric and gas service within the
State of Washington as a public service company, and is subject to the regulatory authority of the
Commission as to its rates, service, facilities and practices.

2. On July _, 2000, PSE filed a Petition to Amend the Second Supplemental Order
in this proceeding and for approval of its proposal to return to customers as a one-time
transaction credit the customer share of the gain on the sale of PSE’s interests in the Centralia
facilities.

3. The Company's proposal is reasonable, and will allow the Company’s customers
to receive their share of the gain immediately rather than await PSE’s next general rate filing.
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ORDER

THE COMMISSION ORDERS:

1. Approval is hereby given for the Company’s proposal to return to customers as a
one-time transaction credit the customer share of the gain on the sale of PSE’s interests in the
Centralia facilities. The Company is authorized to immediately return, as of August 31, 2000,
the customer share of the gain on the sale of Centralia facilities plus accumulated interest.

2. The Commission’s Second Supplemental Order in Docket No. UE-991409 is
amended to allow the customer share of the Centralia gain to be returned to customers through
the Centralia Transaction Credit rather than deferred until PSE’s next general rate case.
Paragraph 145, Finding No. 24 of the Centralia Order is amended to state that:

Approval of PSE’s sale should be conditioned on PSE’s deferral of the gain until
its next general-rate request proceeding or, at PSE’s option and subject to
Commission approval, returned to customers as a credit to their bills prior to
such proceeding. The deferral should accrue interest at a rate of 7.16%.

Paragraph 154, Conclusion of Law No. 8 of the Centralia Order is amended to state
that:

... PSE must defer the gain from the sale until its next general rate proceeding
or, at PSE’s option and subject to Commission approval, PSE may return such
gain to customers as a credit to their bills prior to such general rate proceeding.
It must defer the gain with a return of 7.16%.

3. The Commission retains jurisdiction to effectuate the provisions of this order.

DATED at Olympia, Washington this ___ day of August, 2000.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

MARILYN SHOWALTER, Chairwoman

RICHARD HEMSTAD, Commissioner

WILLIAM R. GILLIS, Commissioner



