ANNUAL RATES Past

Past Est’'d '20-22

of change (persh) 10 Yrs. 5Yrs. t0'26-'28
Revenues -- -3.0% 3.0%
“Cash Flow” 45%  2.0% 4.5%
Earnings 3.0% 5% 6.0%
Dividends 3.5% 3.5% 3.6%
Book Value 45%  3.0% 3.5%

velopment of clean and renewable en-
ergy projects, including the compa-
ny’s carbon-reduction goals. As a re-
sult, Allete Clean Energy recently com-
pleted the sale of its 92-megawatt Red
Barn wind facility in Wisconsin to WEC
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2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINEPUB.LLC|26-28
2733 | 2457 | 2157 | 2534 | 2475| 2440| 2460 | 24.77 | 3027 | 27.01 | 27.78 | 29.10 | 23.99 | 2244 | 26.68 | 28.04 | 29.30 | 29.65 |Revenues per sh 31.15
442 | 423| 357 435| 491 5.01 535| 568| 679 7.08| 659 | 737 | 724| 752 | 754| 770| 845| 8.75|“CashFlow” persh 9.50
308| 282| 189 219, 265| 258 263| 290| 338| 314 | 313 | 338 | 333 | 335| 323| 338| 370| 4.05 EarningspershA 5.00
164 | 172 176| 176| 178 | 184| 190 196| 202| 208| 214| 224 | 235 | 247 | 252| 260| 271| 279 |DivdDecl'dpershBmt 3.00
682 924| 905| 695 638 1030 793| 1248 | 584 | 535| 408 | 607 | 1155| 1378 | 890 | 364| 595| 5.95 |Cap’lSpending persh 7.25
2411 | 2537 | 2641 2726 2878 | 3048| 3244 | 3506 | 37.07 | 3847 | 4047 | 41.86 | 4317 | 44.04 | 4536 | 47.06 | 49.10| 51.25 |Book Value per sh © 54.00
30.80 | 3260| 3520 3580 | 3750 | 39.40| 4140 | 4590 | 49.10 | 49.60 | 51.10 | 51.50 | 51.70 | 52.10 | 53.20 | 56.01 [ 58.00 | 59.00 |Common Shs Outst'g® | 61.00
148 139| 164 160 147 159 186| 172| 151 186 | 230 | 222 | 247| 183 | 20.6| 18.1 | Bold figures are |AvgAnn’l PE Ratio 17.0
79 841 107 1.02 92| 101 1.05 91 .76 9| 116| 120 | 132 94 1.1 1.05 Value|Line Relative P/E Ratio .95
36% | 44%| 58% | 50% | 46% | 45% | 3.9% | 3.9% | 4.0% | 36% | 3.0% | 3.0% | 29% | 40% | 3.8% | 44% | "™ Iayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 3/31/23 1018.4 | 1136.8 | 1486.4 | 1339.7 | 1419.3 | 1498.6 | 12405 | 1169.1 | 1419.2 | 1570.7 | 1700 | 1750 |Revenues (Smill) 1900
Total Debt $1933.3 mill. Due in 5 Yrs $390.7 mill. 1047 | 1248 | 1634 | 1553 | 1592 | 1741 | 1724 | 1742 | 1692 | 189.3| 215| 240 |Net Profit (Smill) 305
:—J#?;‘;‘g;]j;fe’g"g 7X;-T Interest 565.9 mil. 215% | 226% | 194% | 11.3% | 148% | -~ | --| --| NMF| NMF| NMF| NMF |Income TaxRate NWF
o 44% | 63% | 2.0% | 14% 8% T% | 13% | 11% | 15% | 14% | 2.0% | 20% |AFUDC % to Net Profit 1.0%
Leases, Uncapitalized Annual rentals $5.1 mill. 446% | 44.2% | 46.3% | 42.0% | 41.0% | 39.9% | 38.6% | 41.0% | 42.2% | 40.8% | 39.5% | 39.5% Long-Term Debt Ratio 40.5%
55.4% | 55.8% | 53.7% | 58.0% | 59.0% | 60.1% | 61.4% |59.0% | 57.8% | 59.6% | 60.5% | 60.5% |Common Equity Ratio 59.5%
Pension Assets-12/22 $745.7 mill. | 24259 | 2882.2 | 3388.9 | 3263.4 | 3507.4 | 3584.3 | 3632.8 | 3887.8 | 4176.3 | 4457.5 | 4700 | 4900 | Total Capital (Smill) 5550
Pid Stock None Oblig $911.7 mill. | 5765 | 32864 | 3669.1 | 37412 | 3822.4 | 3904.4 | 4377.0 | 4840.8 | 5100.2 | 50040 | 5300 | 5450 | Net Plant (Smill) 5675
53% | 52% | 58% | 58% | 55% | 58% | 56% | 53% | 48% | 56% | 55% | 55% Returnon Total Cap’l 6.0%
Common Stock 57,316,155 shs. 78% | 78% | 9.0% | 82% | 7.7% | 81% | 7.7% | 76% | 7.0% | 75% | 80% | 8.0% |Returnon Shr. Equity 9.0%
78% | 78% | 90% | 82% | 7.7% | 81% | 7.7% | 76% | 70% | 75% | 80% | 8.0% |ReturnonCom EquityE | 9.0%
MARKET CAP: $3.5 billion (Mid Cap) 22% | 25% | 36% | 28% | 24% | 27% | 23% | 20% | 15% | 25% | 25% | 2.5% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 72% | 67% | 60% | 66% | 68% | 66% | 70% | 74% 78% |  76% 70% | 69% |All Div'ds to Net Prof 60%
9% Change Relai Sales (KWH) 210228 +21012; 2_&23 BUSINESS: A_LI__ETE, Inc. is the parent qf Minnesota Power, which energy projects. Acq'd U.S. Water Services 2/15; sold it 3/19. Gen-
Avg. Indust. Use (MWH) NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su-  erating sources: coal, 28%; wind, 10%; other, 4%; purchased, 58%.
Avg. Indust. Revs. per KWH (¢) NA NA NA | perior Water, Light & Power in northwestern WI. Electric rev. break-  Fuel costs: 40% of revs. '22 deprec. rate: 3.2%. Has 1,400 employ-
gggﬁyamﬁtke(r,\mn" 1 5’\515/; 1 sl\éé 15";’% down: taconite mining/processing, 26%; paper/wood products, 9%;  ees. Chairman, President & CEO: Bethany M. Owen. Inc.: Min-
Annual Load Factor (% NA NA NA | other industrial, 8%; residential, 13%; commercial, 13%; wholesale, nesota. Address: 30 West Superior St., Duluth, MN 55802-2093.
% Change Customers (avg.) NA NA NA | 14%; other, 16%. ALLETE Clean Energy (ACE) owns renewable Tel.: 218-279-5000. Internet: www.allete.com.
Fited Charge Cov. %) 230 219 290 | ALLETE remains focused on the de- to $3.85. The utility also expects New En-

ergy to provide full year earnings of $16
million-$17 million.

We look for earnings of $4.05 a share
in 2024, in line with the company’s an-
nual profit growth rate goal of 5%-7%.
The utility should continue to benefit from

Cal- | QUARTERLY REVENUES (§ mill) Fall Energy Group utility Wisconsin Public rate relief and tax credits that provide in-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | Service corp. and Madison Gas and Elec- vestment options, as well as the sale of
2020 13116 2432 2939 3204 |116941 tric Co. Still, ALLETE Clean Energy re- transfer projects and strong performances
2021 [3302 3356 3454 3990 |14192 | corded first quarter net income of $8.5 mil- from the regulated operations segment
2022 3835 3731 3883 4258 15707 | lion compared to $16.5 million last year. moving forward. Too, the macroeconomic
2023 |5649 395 400 340.1 |1700 | Higher operating and maintenance ex- environment, including higher operating
2024 425 420 445 460 |1750 | penses, along with lower wind resources and maintenance costs, and lower wind re-

Cal- EARNINGS PER SHARE A Full and availability led to the decline. On a sources will likely improve over that inter-

endar |Mar31 Jun. 30 Sep.30 Dec.31| Year | POSitive note, investments in renewable im. .

2020 | 128 29 78 90 | 35| energy facilities, New Energy, and BNI These shares may appeal to income-

2021 | 99 53 53 118 | 323| Energy posted income of $9.1 million, oriented investors. The utility carries a

2022 | 124 67 59 90 | 338| versus a net loss of $1.7 million in 2022. dividend yield of 4.5%, which is above the

2023 | 1.02 83 80 105 | 370| We continue to expect solid earnings industry average. The stock also holds

2024 | 1.35 .65 .90 1.15 | 4.05| growth this year. Interim rates at Min- high scores for Price Stability and Earn-

Cal- | QUARTERLY DIVIDENDSPADBut | gy | Diesota Power and the sale of the Red Barn ings Predictability, and are ranked 2

endar | Mar31 Jun30 Sep.30 Dec3i| Year | Project should act as the main drivers (Above Average) for Safety. While 18-

2019 | 5875 5875 5875 5875 | 235 towards performance in 2023, despite the month and 3-to 5-year capital appreciation

2020 | 6175 6175 6175 6175 | 247 | continued challenging operating environ- potential does not stand out, total return

2021 | 63 63 63 6 o5 | ment. Our bottom-line projection remains prospects are superior to that of most utili-

2022 | 65 65 65 65 260 | at the midpoint of management’s full-year ty issues.

2023 | 6775 6775 updated earnings per share range of $3.55 Zachary J. Hodgkinson June 9, 2023
(A) Diluted EPS. Excl. nonrec. gains (loss): '15, | June, Sept. and Dec. = Div'd reinvest. plan on com. eq. in "18: 9.25%; earned on avg. com. | Company’s Financial Strength A
(46¢); '17, 25¢; "19, 26¢; "19 EPS don’t sum avail. T Shareholder invest. plan avail. (C) Incl. | eq., '21: 7.2%. Regul. Climate: Avg. (F) Sum- Stock’s Price Stability 90
due to rounding. Next earnings report due early | deferred charges. In '22: $9.60/sh. (D) In mill. | mer peak in '21. Price Growth Persistence 35
Aug. (B) Div'ds historically paid in early Mar., | (E) Rate base: Orig. cost depr. Rate al’d in MN Earnings Predictability 90
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