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Equity Return Calculation for Coal Transisition PPA

Assumptions Used to Find an Equity Return on an Equivalent Plant
346 Capacity of an Equivalent Plant (MW)
$215 Capital Cost Equivalent Plant SMM
31-Dec-14 Start Date
31-Dec-25 Stop date
133 PPA Term months 11.08333333 Yrs
7.80% WACC and Discount Rate
9.80% Equity Cost
48.0% Equity Ratio
7.24% Weighted Pre-tax Equity Return (Revenue Required)

Table 1. Summary of Pre-Tax Equity Return Results Commission Staff Method
B C D

$86.22 [Nominal Total SMM

$66.76 [PV Total MM @7.8%
30.65 |"Levelized" SMM Monthly |Update by Gomez
30.65 | Average SMM Monthly =BI15/133
87.78 |"Levelized" $MM Annual

346 IMW

$1.88|"Levelized" Monthly $/kW

$22.50|"Levelized" Annual $/kW

$2.57|"Levelized" $/MWh

33,595,680 |Contract MWH

$86.30(Nominal Total $§MM- Levlized return

$57.39(PV "Levelized $MWh" Return $SMM

$2.57|Simple Average = Nominal $/MWh

$57.34|PV "Levelized $/kW'" Return $SMM

Italicized numbers revised
September 19, 2012
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Equity Return Calculation for Coal Transisition PPA

Assumptions Used to Find an Equity Return on an Equivalent Plant

346
$215
31-Dec-14
31-Dec-25
133
7.80%
9.80%
48.0%
7.24%

Capacity of an Equivalent Plant (MW)

Capital Cost Equivalent Plant SMM

Start Date

Stop date

PPA Term months 11.08333333 Yrs
WACC and Discount Rate

Equity Cost

Equity Ratio

Weighted Pre-tax Equity Return (Revenue Required)

Table 2. Summary of Pre-Tax Equity Return Results PSE Method

B C D
15 $86.22|Nominal Total $MM
16 $66.76|PV Total SMM @7.8%
17 $0.74 |Levelized SMM Monthly  |PSE Orignial Calculation
18 80.65 |Average SMM Monthly =B15/133
19 $8.85 |Levelized $MM Annual
20 346 IMW
21 $2.13|Levelized Monthly $/kW
22 $25.59|Levelized Annual $/kW
23 $2.92|Levelized $/MWh
24 33,595,680|Contract MWH
25 $98.15|Nominal Total SMM- Levlized return
26 $65.26(PV Levelized Return SMM
27 $2.57|Simple Average = Nominal $/MWh
28 $65.21|PV "Levelized $/kW'" Return SMM
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