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Equity Return Calculation for Coal Transisition PPA
Assumptions Used to Find an Equity Return on an Equivalent Plant

346                Capacity of an Equivalent Plant (MW)
$215 Capital Cost Equivalent Plant $MM

31-Dec-14 Start Date
31-Dec-25 Stop date

133 PPA Term months 11.08333333 Yrs
7.80% WACC and Discount Rate
9.80% Equity Cost
48.0% Equity Ratio
7.24% Weighted Pre-tax Equity Return (Revenue Required)

Table 1. Summary of Pre-Tax Equity Return Results Commission Staff Method
B C D

15 $86.22 Nominal Total $MM
16 $66.76 PV Total $MM @7.8%
17 $0.65 "Levelized" $MM Monthly Update by Gomez
18 $0.65 Average $MM Monthly = B15 / 133
19 $7.78 "Levelized" $MM Annual
20 346                
21 $1.88 "Levelized" Monthly $/kW
22 $22.50 "Levelized" Annual $/kW
23 $2.57 "Levelized" $/MWh
24 33,595,680 Contract MWH
25 $86.30 Nominal Total $MM- Levlized return
26 $57.39 PV "Levelized $/MWh" Return $MM
27 $2.57 Simple Average = Nominal $/MWh
28 $57.34 PV "Levelized $/kW" Return $MM

0 215 133 0.072369231
1 42004 2014 180 213.3834586 1.616541353 214.1917293 1.291740891
2 42035 2015 180 211.7669173 1.616541353 212.575188 1.281991903
3 42063 2015 180 210.1503759 1.616541353 210.9586466 1.272242915
4 42094 2015 180 208.5338346 1.616541353 209.3421053 1.262493927
5 42124 2015 180 206.9172932 1.616541353 207.7255639 1.252744939
6 42155 2015 180 205.3007519 1.616541353 206.1090226 1.242995951
7 42185 2015 180 203.6842105 1.616541353 204.4924812 1.233246964
8 42216 2015 180 202.0676692 1.616541353 202.8759398 1.223497976
9 42247 2015 180 200.4511278 1.616541353 201.2593985 1.213748988
10 42277 2015 180 198.8345865 1.616541353 199.6428571 1.204
11 42308 2015 180 197.2180451 1.616541353 198.0263158 1.194251012
12 42338 2015 180 195.6015038 1.616541353 196.4097744 1.184502024
13 42369 2015 280 193.9849624 1.616541353 194.7932331 1.174753036
14 42400 2016 280 192.3684211 1.616541353 193.1766917 1.165004049
15 42429 2016 280 190.7518797 1.616541353 191.5601504 1.155255061
16 42460 2016 280 189.1353383 1.616541353 189.943609 1.145506073
17 42490 2016 280 187.518797 1.616541353 188.3270677 1.135757085
18 42521 2016 280 185.9022556 1.616541353 186.7105263 1.126008097
19 42551 2016 280 184.2857143 1.616541353 185.093985 1.116259109
20 42582 2016 280 182.6691729 1.616541353 183.4774436 1.106510121
21 42613 2016 280 181.0526316 1.616541353 181.8609023 1.096761134
22 42643 2016 280 179.4360902 1.616541353 180.2443609 1.087012146
23 42674 2016 280 177.8195489 1.616541353 178.6278195 1.077263158
24 42704 2016 280 176.2030075 1.616541353 177.0112782 1.06751417
25 42735 2016 380 174.5864662 1.616541353 175.3947368 1.057765182
26 42766 2017 380 172.9699248 1.616541353 173.7781955 1.048016194
27 42794 2017 380 171.3533835 1.616541353 172.1616541 1.038267206
28 42825 2017 380 169.7368421 1.616541353 170.5451128 1.028518219
29 42855 2017 380 168.1203008 1.616541353 168.9285714 1.018769231
30 42886 2017 380 166.5037594 1.616541353 167.3120301 1.009020243
31 42916 2017 380 164.887218 1.616541353 165.6954887 0.999271255
32 42947 2017 380 163.2706767 1.616541353 164.0789474 0.989522267
33 42978 2017 380 161.6541353 1.616541353 162.462406 0.979773279
34 43008 2017 380 160.037594 1.616541353 160.8458647 0.970024291

MW

Italicized numbers revised
September 19, 2012
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Equity Return Calculation for Coal Transisition PPA
Assumptions Used to Find an Equity Return on an Equivalent Plant

346                Capacity of an Equivalent Plant (MW)
$215 Capital Cost Equivalent Plant $MM

31-Dec-14 Start Date
31-Dec-25 Stop date

133 PPA Term months 11.08333333 Yrs
7.80% WACC and Discount Rate
9.80% Equity Cost
48.0% Equity Ratio
7.24% Weighted Pre-tax Equity Return (Revenue Required)

Table 2. Summary of Pre-Tax Equity Return Results PSE Method
B C D

15 $86.22 Nominal Total $MM
16 $66.76 PV Total $MM @7.8%
17 $0.74 Levelized $MM Monthly PSE Orignial Calculation
18 $0.65 Average $MM Monthly = B15/133
19 $8.85 Levelized $MM Annual
20 346                
21 $2.13 Levelized Monthly $/kW
22 $25.59 Levelized Annual $/kW
23 $2.92 Levelized $/MWh
24 33,595,680 Contract MWH
25 $98.15 Nominal Total $MM- Levlized return
26 $65.26 PV Levelized Return $MM
27 $2.57 Simple Average = Nominal $/MWh
28 $65.21 PV "Levelized $/kW" Return $MM

215.0               133.0 mo
Dec-14 2014 180             213.4               1.6$                       214.2           
Jan-15 2015 180             211.8 1.6$                       212.6           
Feb-15 2015 180             210.2               1.6$                       211.0           
Mar-15 2015 180             208.5               1.6$                       209.3           
Apr-15 2015 180             206.9               1.6$                       207.7           

May-15 2015 180             205.3 1.6$                       206.1           
Jun-15 2015 180             203.7 1.6$                       204.5           
Jul-15 2015 180             202.1 1.6$                       202.9           

Aug-15 2015 180             200.5 1.6$                       201.3           
Sep-15 2015 180             198.8 1.6$                       199.6           
Oct-15 2015 180             197.2 1.6$                       198.0           

Nov-15 2015 180             195.6               1.6$                       196.4           
Dec-15 2015 280             194.0               1.6$                       194.8           
Jan-16 2016 280             192.4 1.6$                       193.2           

MW
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