Service Date: August 27, 2026

BEFORE THE WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND DOCKET TG-260623
TRANSPORTATION COMMISSION,
ORDER 01

Complainant,

APPROVING TARIFF REVISIONS;
WAIVING NOTICE REQUIREMENT IN

KENT-MERIDIAN DISPOSAL RCW 81.28.050
COMPANY, d/b/a REPUBLIC
SERVICES OF KENT, ALLIED WASTE
SERVICE OF KENT AND KENT
MERIDIAN DISPOSAL,

V.

Respondent.

BACKGROUND

On July 15, 2026, Kent-Meridian Disposal Company, d/b/a Republic Services of Kent,
Allied Waste Service of Kent and Kent Meridian Disposal, (Kent-Meridian or Company),
filed with the Washington Utilities and Transportation Commission (Commission)
revised tariff pages that would generate approximately $1,223,000 (7.2 percent) in
additional annual revenue for the collection of garbage. The Company serves
approximately 24,600 customers in King County. The Company’s last general rate case
took effect July 1, 2025. The Company’s filing is intended to recover new capital, as well
as increased wages, fuel costs, and general operating expenses. The Company has also
updated its allocation methodology to better reflect the recycling costs included in its rate
structure for multi-family recycling customers. On August 19, 2026, the Company filed
revised tariff pages.

Commission staff (Staff) reviewed the Company’s filing and issued many data requests
requesting supporting documentation and data related to the Company’s proposed
changes. Staff also reviewed Kent-Meridian’s general ledgers for each account, invoices,
and Company policies. Staff notes that the Company has added capital assets, including
an EV truck, two additional garbage trucks, and EV charging infrastructure and that
Staff’s review showed that those assets are used and useful for customers.

As a result of its review, Staff recommended that the Company make several adjustments
to its proposed tariff revisions, including updating fuel expenses to the most recent 12-
month fuel cost and removing non-allowable expenses associated with employee
appreciation and engagement. Staff also changed average investment to net book value
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pursuant to WAC 480-07-520(4)(h), because average investment value was higher than
net book value. Staff further indicates that the Company’s filing includes increased
employee wages and benefits related to the Company’s labor agreements and that Staff
adjusted the Company’s wage expenses to properly reflect the number of employees in
the rate year.

Staff states that a sympathy strike for union truck drivers occurred during the Company’s
test year from July 9, 2025, to July 18, 2025, which caused the Company to hire
temporary labor to help serve as many routes as possible during the strike. After the strike
concluded, the Company allowed customers to have any extra trash that was not collected
during the strike picked up at no additional cost or offered bill credit to customers. Staff
explains that the Company also accounted for the month of unusual revenue and expenses
due to the strike. Staff further reviewed the Company’s contingency plan for strikes and
determined that it was reasonable to amortize the non-recurring, irregular costs associated
with temporary labor over a five-year period to reduce the impact of those costs on
ratepayers. Staff acknowledges that the strike was a labor dispute that the Company did
not have control over and that Kent-Meridian’s customers benefited from the
continuation of service during the strike.

Following Staff’s review, Staff and the Company agreed to a revised revenue
requirement increase of $889,938 (5.24 percent) and further agreed on using Staff’s rate
design. Staff states that the revised revenue requirement increase is fair, just, reasonable,
and sufficient based on the Company’s supporting documentation.

Staff also recommends that the Commission authorize less than statutory notice for the
Company’s proposed tariff revisions. The Company originally issued notices of its
proposed rate increase to its customers on July 17, 2026, however, the Company’s
mailing vendor inadvertently sent an incorrect customer notice letter to customers. The
Company subsequently issued corrected customer notice letters on July 23, 2026. Staff
states that the Company has demonstrated good cause for less than statutory notice
because the Company acted quickly to remedy the error in the notice and the agreed
revised revenue requirement is less than the amount requested in the Company’s initial
filing.

Staff received 22 customer comments regarding the Company’s proposed rate increase.
20 of the commenters opposed the rate increase and two commenters were undecided.
Several commenters raised affordability concerns regarding the rate increase, while
others stated they were dissatisfied with the Company’s customer service, particularly
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following the 2025 labor strike. Customers also requested low-income and senior
discount rates.

On August 27, 2026, this matter came before the Commission at its regularly scheduled
open meeting.

DISCUSSION AND DECISION

General Rate Case

We find that the Company has sufficiently demonstrated that a revenue requirement
increase of $889,938 (5.24 percent) is necessary for the Company and is fair, just,
reasonable, and sufficient. The Company has shown that it reasonably acquired the new
capital that it seeks to include in rates and that those capital assets are used and useful to
customers. The Company has also demonstrated that the expenses included in its tariff
revisions were appropriate and provide benefit to both the Company and its customers.
Therefore, the Company’s tariff revisions filed on July 15, 2026, as revised on August 19,
2026, should be allowed to go into effect on September 1, 2026.

Notice Requirement

RCW 81.28.050 requires a solid waste company to provide 45 days’ notice of proposed
tariff changes to the Commission and to the customers.! However, for good cause shown,
the Commission “may by order allow changes in rates without requiring the notice and
the publication time periods specified in this section.”?

In this case, Kent-Meridian’s original customer notice was timely, but the Company’s
mailing vendor issued an incorrect notice. However, the Company acted relatively
quickly to correct the notice, such that customers had 40 days’ notice of the proposed
tariff revisions. Staff and the Company also subsequently agreed to a reduced revenue
requirement, which is beneficial to the Company’s customers. Given that the Company
worked to expeditiously remedy the original incorrect notice and the agreed revenue
requirement is lower than proposed in the initial filing, the Commission finds that the
Company has demonstrated good cause to waive the 45-day notice requirement to
customers.

'RCW 81.28.050.
2RCW 81.28.050.
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)
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(4)

©)

(1)

2)

FINDINGS AND CONCLUSIONS

The Commission is an agency of the State of Washington vested by statute with
the authority to regulate the rates, rules, regulations, practices, accounts,
securities, transfers of property and affiliated interests of public service
companies, including solid waste companies.

Kent-Meridian is a solid waste carrier and a public service company subject to
Commission jurisdiction.

This matter came before the regularly scheduled open meeting on August 27,
2026.

The tariff revisions filed by the Company on July 15, 2026, as revised on August
19, 2026, are fair, just, reasonable, and sufficient, and should go into effect on
September 1, 2026.

We find good cause to waive the 45-day notice requirement under RCW
81.28.050 for the purpose of Kent-Meridian’s filing in this docket.

ORDER

The tariff revisions filed by Kent-Meridian Disposal Company, d/b/a Republic
Services of Kent, Allied Waste Service of Kent and Kent Meridian Disposal on
July 15, 2026, as revised on August 19, 2026, shall become effective September
1,2026.

The Commission waives the 45-day notice requirement under RCW 81.28.050 for
the purpose of Kent-Meridian Disposal Company, d/b/a Republic Services of
Kent, Allied Waste Service of Kent and Kent Meridian Disposal’s filing in this
docket.
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DATED at Lacey, Washington, and effective August 27, 2026.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

BRIAN J. RYBARIK, Chair

ANN E. RENDAHL, Commissioner

MILTON H. DOUMIT, Commissioner
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