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BEFORE THE 
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

In the Matter of the Petition of 

PUGET SOUND ENERGY, INC. 

For Approval of its 2024 Power Cost 
Adjustment Annual Report 

DOCKET UE-26_______ 

PETITION OF PUGET SOUND 
ENERGY, INC. FOR APPROVAL OF 
ITS 2025 POWER COST 
ADJUSTMENT ANNUAL REPORT 

1 This Petition is brought by Puget Sound Energy, Inc. (“PSE”). PSE’s 

representatives for purposes of this proceeding are: 

Tyler J. Pavel 
Manager Revenue Requirements 
Puget Sound Energy 
P.O. Box 97034 
Bellevue, WA 98009-9734 
Phone: 425.462.3798 
Email:  tyler.pavel@pse.com 

Jason Kuzma 
Alison Caditz 
Puget Sound Energy 
P.O. Box 97034 
Bellevue, WA 98009-9734 
Phone: 206.499.2438 
Email: jason.kuzma@pse.com 

alison.caditz@pse.com 

2 This Petition brings into issue: WAC 480-07-370(3). 

I. BACKGROUND 

3 In the Commission’s Twelfth Supplemental Order in Dockets UE-011570 

and UG-011571 (“Twelfth Supplemental Order”), the Commission approved the parties’ 

Settlement Stipulation for Electric and Common Issues for PSE’s 2001 general rate case 

(“Stipulation”). Among other things, the Twelfth Supplemental Order authorized a Power Cost 

Adjustment Mechanism (“PCA Mechanism”). Exhibit A to the Stipulation, which was attached 
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to the Twelfth Supplemental Order, sets forth details regarding the original PCA Mechanism, 

and is hereinafter referred to as the “2002 PCA Settlement.” 

4 The 2002 PCA Settlement describes the PCA Mechanism as 

a mechanism that would account for differences in PSE’s modified actual 
power costs relative to a power cost baseline. This mechanism would 
account for a sharing of costs and benefits that are graduated over four levels 
of power cost variances . . . .  

2002 PCA Settlement at ¶ 2. The 2002 PCA Settlement set forth the various levels of costs and 

benefits sharing between the PSE and customers. See id. at ¶ 3. 

5 The 2002 PCA Settlement requires an annual true-up of actual power costs 

(versus the normalized level set in rates) and an accounting of sharing amounts for Commission 

review and approval. See id. at ¶ 4. 

6 In March 2015, following a PCA Collaborative, PSE, Public Counsel, and WUTC 

Staff (collectively, “Settling Parties”) executed a settlement agreement that modified the original 

PCA Mechanism, including changing the deadline for filing PSE’s PCA Mechanism Report from 

March to April of each year (“2015 PCA Settlement”). The Commission approved the 2015 

Settlement Agreement in Order 11, issued in PSE’s 2013 PCORC (Docket UE-130617). A copy 

of the 2015 Settlement Agreement approved in Order 11 to Docket UE-130617, along with its 

Attachment A, which summarizes the changes and settlement terms to PSE’s PCA mechanism, is 

attached to this petition as Exhibit A. 

II. PSE’S 2024 PCA REPORT BACKGROUND 

7 In compliance with the 2015 PCA Settlement and Order 11 in Docket UE-

130167, this Petition presents to the Commission PSE’s Power Cost Adjustment Mechanism 

Annual Report (“PCA Annual Report”) for the twelve months from January 1, 2025, through 
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December 31, 2025, for the Commission’s review and approval. With this Petition, PSE requests 

the recovery of its estimated 2026 PCA imbalance. The PCA Annual Report is being filed along 

with this Petition. See Second Exhibit to the Prefiled Direct Testimony of Tyler J. Pavel, 

Exh. TJP-3. Also being filed with this Petition are the Prefiled Direct Testimony of Tyler J. 

Pavel, Exh. TJP-1T, with supporting exhibits, and the Prefiled Direct Testimony of Brennan D. 

Mueller, Exh. BDM-1T, with supporting exhibits. 

8 Accompanying work papers are also being provided to WUTC Staff, Public 

Counsel, and Alliance of Western Energy Consumers with this filing or shortly thereafter. As 

described below, PSE requests that the Commission approve the PCA Annual Report as filed. 

9 As detailed on page 2 of the PCA Annual Report, the average variable power cost 

rate for the twelve months ending December 31, 2025, was $67.676 per Megawatt-hour 

(“MWh”). See Exh. TJP-3 at 2. During 2025, there were two variable baseline power cost rates 

in effect. From January 1, 2025, through January 28, 2025, the variable baseline power cost rate 

was $53.970 per MWh, a rate approved by the Commission in PSE’s 2024 Power Cost Update 

proceeding in Docket UE-230805. From January 29, 2025, through December 31, 2025, the 

variable baseline power cost rate was $58.614 per MWh, a rate approved by the Commission in 

PSE’s 2024 General Rate Case in Docket UE-240004, et al. Actual power costs for the twelve 

months ending December 31, 2025, were higher than the average of baseline power cost rates in 

effect for such period by $195.2 million (after adjustment for Firm Wholesale). See Exh. TJP-3 

at 3, cell R42. The amount of imbalance assigned to PSE was $44.0 million. See id. at 1, cell I39. 

The amount of imbalance assigned to customers was $151.2 million. See id. at 1, cell J39. 

10 The activity that occurred in 2025 resulted in a cumulative under-collection of 

$195.2 million. The cumulative under-collection presented in this proceeding is solely related to 



Petition of Puget Sound Energy, Inc. for Approval of Page 4 of 5 
Its 2025 Power Cost Adjustment Annual Report 

2025 activity because PSE requested recovery of cumulative under-collection from the inception 

of the PCA through December 31, 2024, in Docket UE-250318. Considering the impact of 

interest, the total balance assigned to customers is $155.6 million before gross-up for revenue-

sensitive items.  See Exh. TJP-3 at 1. 

11 At the time of PSE’s last PCA Filing in Docket UE-250318 to approve the 

2024 PCA Imbalance, it was expected to under-recover within the PCA mechanism in 2025. In 

Docket UE-250318, the Commission authorized PSE to begin collecting the 2025 customer 

imbalance of $97.7 million based on the forecast of the balance at that time. This amount was set 

in rates along with the true-up for the prior period 2024 PCA receivable and interest. The 

approved rates started on October 1, 2025, and were set to be collected through December 31, 

2026. 

12 As of March 2026, PSE has collected $42.0 million and forecasts to collect an 

additional $56.1 million from April through December 31, 2026. With the actual interest 

of $4.5 million versus $4.1 million and the actual balance assigned to customers for 2025, as 

noted in the previous paragraph, totaling $155.6 million, the remaining amount to be collected 

from customers for the actual 2025 imbalance is $59.5 million (i.e., $152.7 million – 

($42.0 million + $56.1 million) = $59.5 million). All amounts are before gross-up for revenue-

sensitive items.  

13 As discussed in more detail in the Prefiled Direct Testimony of Tyler J. Pavel, 

Exh. TJP-1T, PSE proposes to collect the $59.5 million over 12 months, beginning January 1, 

2027. PSE will update the revenue requirement and tariff using the known amount collected as of 

the most recent period before the date of the Open Meeting, or as otherwise directed by the 
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Commission for the Compliance Filing, which will update both the Schedule 95 Supplemental 

and Schedule 139 Green Direct tariffs. 

III. REQUESTED ACTION 

14 PSE respectfully requests that, upon completion of Commission Staff’s review of 

PSE’s 2025 PCA Annual Compliance Filing by September 30, 2026, the Commission issue an 

order approving PSE’s 2025 PCA Annual Report, as filed in this docket. PSE further requests 

that the Commission approve PSE’s proposed methodology, as described in the Prefiled Direct 

Testimony of Tyler J. Pavel, Exh. TJP-1T, to recover the remaining 2025 customer deferral, 

which, when grossed up for inclusion in rates, totals $62.6 million. 

DATED: April 30, 2026 

PUGET SOUND ENERGY, INC. 

By:   
Jason Kuzma, WSBA #31830 
Alison Caditz, WSBA #51530 
Puget Sound Energy 
P.O. Box 97034 
Bellevue, WA 98009-9734 
Phone: 206.499.2438 
Email: jason.kuzma@pse.com 

alison.caditz@pse.com 

Attorneys for Puget Sound Energy, Inc. 
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