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State USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Prior Year Income Statement

Company Name: (Below)
The Toledo Telephone Company, INC.

Prior Year Part 64 Prior Year
Line # Description 2013 Adj. to NonReg Adjusted
(A) (B) 2013 (C)
1 Local Network Services Revenues 425,670 425,670
2 Network Access Services Revenues 3,516,845 28,688 3,545,533
3 |Long Distance Network Services Revenues 0 0
4 |Carrier Billing and Collection Revenues 8,343 (7,926) 417
S |Miscellaneous Revenues 51,923 51,923
6 |Uncollectible Revenues (Normal Balance is debit or in brackets) (9,371) (9,371)
7 |Net Operating Revenues (1 thru 6) 3,993,410 20,762 4,014,172
8 Plant Specific Operations Expense 973,006 1,448 974,454
9 |Plant Nonspecific Operations Expense (excluding Depreciation & Amaort.) 312,486 (58,983) 253,503
10 |Depreciation Expense 965,638 (8,757) 956,881
11 |Amortization Expense o] o]
12 |Customer Operations Expense 327,734 (38,428) 289,306
13 |Corporate Operations 783,202 (26,174) 757,088
13a |Less: Corporate Operations Adjustment (FCC 36.621) reportin{ ) 0
13b |Adjusted Corporate Operations Expense (Line 13 minus Line 13a) 783,262 (26,174) 757,088
14 |Total Operations Expenses (8 thru 12 +13b) 3,362,126 {130,894) 3,231,232
15 |Operating Income or Margins (7 less 14) 631,284 151,656 782,940
16 |Other Operating Income and Expenses ( } 0 0
17 |State and Local Taxes 0 115,525 115,525
18 |Federal Income Taxes (A1) - (LINE IS ZERO IF COMPANY IS S CORP) 250,951 (64,228) 186,723
19 |Other Taxes 120,148 (115,983) 4,165
20 |Total Operating Taxes (17+18+19) 371,099 (64,686) 306,413
21 |Net Operating Income or Margins (15+16-20) 260,185 216,342 476,527
22 |iInterest on Funded Debt 296,143 296,143
23 |Interest Expense - Capital Leases 0 0
24 |Other Interest Expense 6 6
25 |Allowance for Funds Used During Construction (CR) (18,245) (18,245)
26 |Total Fixed Charges {22+23+24-25) 277,904 0 277,904
27 |Nonoperating Net Income 62,053 62,053
28 |Extraordinary Items 0 0
29 |lurisdictional Differences 0 0
30 |Nonregulated Net Income (B1) 355,275 (216,342) 138,933
31 |Total Netincome or Margins (21+27+28+29+30-26) 399,609 o] 399,609
32 |[Total Taxes Based on Income
33 |[Retained Earning or Margins Beginning-of-Year 5,640,301 5,640,301
34 [Miscellaneous Credits Year-to-Date 0 0
35 |Dividends Declared (Commaon) 0 0
36 |Dividends Declared (Preferred) 0 0
37 |Other Debits Year-to-Date 0 0
38 [Transfers to Patronage Capital 0 0
39 [Retained Earnings End-of-Period {(31+33+34)-(35+36+37+38)(A2) 6,039,910 0 6,039,910
40 |Patronage Capital Beginning-of-Year a
41 |Transfers to Patronage Capital Q
42 |Patronage Capital Credits Retired ]
43 |Patronage Capital End-of-Year (40+41-42) 0 0 o]
44 |Annual Debt Service Payments 1,368,605 1,368,605
45 |Cash Ratio ((14+20-10-11)/7) 0.6930 (8.9983) 0.6429
46 |Operating Accrual Ratio ((14+20+26)/7) 1.0044 (9.4201) 0.9505
47 |TIER ({31+26)/26) 2.4379 #DIV/0! 2.4379
48 |DSCR ({31+26+10+11)/44) 1.2006 HDIV/0! 1.1942
Footnotes:
(A)  Asreported on RUS Farm 479
(A1) S Corps provide effective tax rate from Cost study on Page 8, Inc. Statement
Summary Schedule Footnote
(A2) Column A, Line 39 must equal Column A, Line 57 of Page 1, Balance Sheet
(B) Part 64 adjustment from regulated to nonregulated
(B1) Part 64 offset to nonregulated income (No Impact to retained earnings)
(C) Corp. Op. Adj Exp. Reduction - See Exhibit 7 of Petition which takes

() amount * 65% to Line 13a, Column C
(Reduces total operating expense (L 14) and increases Operating Inc. (L15)

Page 7 of 12
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State USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Current Year Income Statement

Company Name: (Below)
The Toledo Telephone Company, INC.

Current Year Part 64 Current Year
Line # Description 2014 Adj. to NonReg Adjusted
(A) (B} 2014 (C)
1 |Local Network Services Revenues 429,238 429,238
2 |Network Access Services Revenues 3,555,904 22,542 3,578,446
3 |Long Distance Network Services Revenues 0
4 |Carrier Billing and Collection Revenues 8,085 (7,747) 338
5 |Miscellaneous Revenues 52,453 507 52,960
6 |Uncollectible Revenues (Normal Balance is debit or in brackets) (111,055) (111,055)
7 |Net Operating Revenues (1 thru 6) 3,934,625 15,302 3,949,927
8 |Plant Specific Operations Expense 893,341 (33,345) 859,996
g |Plant Nonspecific Operations Expense {excluding Depreciation & Amort.) 380,341 (82,306) 291,035
10 |Depreciation Expense 966,580 {13,268) 953,312
11 |Amortization Expense 0 0
12 |Custorner Operations Expense 269,753 (779) 268,574
13 |Corporate Operations 811,944 {11,641) 800,303
13a |Less: Corporate Operations Adjustment (FCC 36.621) reportin{( ) 0
13b |Adjusted Corporate Operations Expense (Line 13 minus Line 13a) 811,944 {11,641) 800,303
14 |Total Operations Expenses (8 thru 12 +13b) 3,321,959 (148,339) 3,173,620
15 |Operating Income or Margins (7 less 14) 612,666 163,641 776,307
16 |Other Operating Income and Expenses ( ) 0 0
17 |State and Local Taxes 0 0
18 |Federal Income Taxes (A1) - (LINE IS ZERO IF COMPANY IS S CORP) 161,909 (75,350) 86,559
19 |Other Taxes 272,246 (6,329} 265,917
20 |Total Operating Taxes {17+18+19) 434,155 [81,679) 352,476
21 |Net Operating Income or Margins (15+16-20) 178,511 245,320 423,831
22 |Interest on Funded Debt 377,868 -128876 248,992
23 |Interest Expense - Capital Leases 0 0
24 |Other Interest Expense 0 0
25 |Allowance for Funds Used During Construction (CR) (59,349) (59,349)
26 |Total Fixed Charges (22+23+24-25) 318,519 (128,876) 189,643
27 |Nonoperating Net income 244,732 o] 244,732
28 |Extraordinary Items o]
29 [Jurisdictional Differences 0
30 [Nonregulated Net Income (B1) 348,471 (374,196) {25,725)
31 [Total Netincome or Margins (21+27+28+29+30-26) 453,195 o] 453,195
32 |Total Taxes Based on Income
33 |Retained Earning or Margins Beginning-of-Year 6,039,910 6,039,910
34 |Miscellaneous Credits Year-to-Date -6,540 (6,540)
35 |Dividends Declared (Common) o]
36 |Dividends Declared (Preferred) o]
37 |Other Debits Year-to-Date a
38 [Transfers to Patronage Capital o]
3% |Retained Earnings End-of-Period ((31+33+34)-(35+36+37+38)(A2) 6,493,105 {6,540) 6,486,565
40 |Patronage Capital Beginning-of-Year o]
41 |Transfers to Patronage Capital o]
42 |Patronage Capital Credits Retired 0
43 |Patronage Capital End-of-Year (40+41-42) 0 0 0
44 |Annual Debt Service Payments 1,654,577 1,654,577
45 |Cash Ratio ((14+20-10-11)/7) 0,7090 (14.1648) 0.6513
46 |Operating Accrual Ratio ((14+20+26)/7) 1.0356 (23.4541) 0.9407
47 |TIER ((31+26)/26) 2.4228 1.0000 3.3897
48 |DSCR ({31+26+10+11)/44) 1.0506 #DIV/0! 0.9647
Footnotes:
{A)  Asreported on RUS Form 479
(A1) S Corps provide effective tax rate from Cost study on Page 8, Inc, Statement
Summary Schedule Footnote
(A2) Column A, Line 39 must equal Column A, Line 57 of Page 2, Balance Sheet
(B) Part 64 adjustment from regulated to nonregulated
(81) Part 64 offset to nonregulated income (No Impact to retained earnings)
(C) Corp. Op. Adj Exp. Reduction - See Exhiibt 7 of Petition which takes

() amount * 65% to Line 13a, Column C
(Reduces total operating expense (L 14) and increases Operating Inc. (L15)
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State USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Prior and Current Year Income Statement

Company Name:
The Toledo Telephone Company, INC.

Adjusted Adjusted
Line # Description Prior Year Current Year
2013 2014
1 |Local Network Services Revenues 425,670 429,238
2 Network Access Services Revenues 3,545,533 3,578,446
3 |Long Distance Network Services Revenues 0 Q
4 |Carrier Billing and Collection Revenues 417 338
5 [Miscellaneous Revenues 51,923 52,960
6 |Uncollectible Revenues (Normal Balance is debit orin brackets) (9,371) {111,055)
7 |Net Operating Revenues (1 thru 6) 4,014,172 3,949,927
8 |Plant Specific Operations Expense 974,454 859,996
9 |Plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 253,503 291,035
10 |Depreciation Expense 956,881 953,312
11 |Amortization Expense 0 a
12 |Customer Operations Expense 289,306 268,974
13 |Corporate Operations 757,088 800,303
13a [Less: Corparate Operations Adjustment (FCC 36.621) reportin( } 0 Q
13b |Adjusted Corporate Operations Expense (Line 13 minus Line 13a) 757,088 800,303
14 |Total Operations Expenses (8 thru 12 +13b) 3,231,232 3,173,620
15 |Operating Income or Margins {7 less 14) 782,940 776,307
16 |Other Operating Income and Expenses ( ) 0 a
17 |State and Local Taxes 115,525 Q
18 |Federal Income Taxes (A1) - (LINE IS ZERO IF COMPANY IS S CORP) 186,723 86,559
19 |Other Taxes 4,165 265,917
20 |Total Operating Taxes (17+18+19) 306,413 352,476
21 |Net Operating Income or Margins {15+16-20) 476,527 423,831
22 |Interest on Funded Debt 296,143 248,992
23 |Interest Expense - Capital Leases 0 0
24 |Other Interest Expense 6 0
25 |Allowance for Funds Used During Canstruction (18,245) (59,349)
26 |Total Fixed Charges (22+23+24-25) 277,904 189,643
27 |Nonoperating Net income 62,053 244,732
28 |Extraordinary ltems 0 0
29 |jurisdictional Differences 0 0
30 |Nonregulated Net Income 138,933 (25,725)
31 |[Total Net Income or Margins (21+27+28+29+30-26) 399,609 453,185
32 |Total Taxes Based on Income
33 [Retained Earning or Margins Beginning-of-Year 5,640,301 6,039,910
34 |Miscellaneous Credits Year-to-Date 4] {6,540)
35 |Dividends Declared (Common) 0 a
36 |Dividends Declared (Preferred) 0 0
37 |Other Debits Year-to-Date o Q
38 |Transfers to Patronage Capital Q o]
39 |Retained Earnings or Margins End-of-Period ({31+33+34)-(35+36+37+38) 6,039,910 6,486,565
40 |Patronage Capital Beginning-of-Year Q 0
41 |Transfers to Patronage Capital Q o]
42 |Patronage Capital Credits Retired 0 0
43 |Patronage Capital End-of-Year (40+41-42) a o]
44 |Annual Debt Service Payments 1,368,605 1,654,577
45 |Cash Ratio ((14+20-10-11)/7) 0.6429 0.6513
46 |Operating Accrual Ratio ((14+20+26)/7) 0.9505 0.9407
47 ITIER ({31+26)/26) 2.4379 3.3897
48 |DSCR ({31+26+10+11)/44) 1.19 0.9647
Footnote 2013 2014
(A1) S Corporation Effective Tax Rate (2 decimal places):
Note:

Adjusted Income Statement reflects Part 64 Adustments (Regulated to
Nonregulated).
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