2020

2021

% Change Retail Sales (KWH) +6.7 +1.8 +2.0
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Rev:

Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw)vI NA NA NA
Peak Load, Summer ﬂ ) NA NA NA
Annual Load Factor (% (/2 NA NA NA
% Change Customers (avg.) +79 +25 +20
Fixed Charge Cov. (%) 152 135 252
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2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [ 2024 | ©VALUE LINE PUB. LLC|26-28
2082 | 3271 | 2114 2069 | 19.83| 17.43| 1890 | 21.51 | 1718 | 17.48 | 22.30 | 21.13 | 2449 | 1345 | 1328 | 14.81| 14.40| 14.80 |Revenues per sh 16.75
339 342| 294| 314| 343| 389| 354| 38| 340 368| 403| 324 | 412| 346| 300| 365| 380| 4.05 “CashFlow” persh 4.75
147 130 101 107 127 135| 124 142| 108| 100 157 T4 149 129 94| 159| 1.65| 175 Earnings pershA 1.95
68 73 76 78 79 81 83 95| 99| 103| 135| 112 86 90 66 72 77| .83 |Div'd Decl'd per shBm 95
345 295 296| 355| 306| 284 300| 320| 368 328| 331| 329 499 | 471 | 503 7.02| 6.65| 7.05|CaplSpendingpersh 9.00
561| 58| 674| 753| 991| 1006| 10.09| 1060| 805 803 | 1088 | 1253 | 1310 | 1078 | 1370 | 1468 | 16.85| 17.70 Book Value per sh € 19.50
302.72 | 346.09 | 391.75 | 424.70 | 426.03 | 427.44 | 429.00 | 429.00 | 430.00 | 430.68 | 431.04 | 501.20 | 502.24 | 551.36 | 628.92 | 629.54 | 631.00 | 632.00 | Common Shs Outst'g® | 634.00
150 13| 118 138 146 148| 187 170| 181 | 219 179 370 | 195 | 159 | 26.1| 18.7 | Bold fighres are |AvgAnn’l PJE Ratio 16.0
80 68 79 88 92 94| 105 8| 9| 115 90| 200 104 82| 141 108| ValuelLine |Relative P/E Ratio .90
39% | 50%| 64% | 53% | 43% | 40% | 3.6% | 3.9% | 51% | 47% | 48% | 41% | 3.0% | 44% | 27% | 24% | ™A% Iayg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 3/31/23 . 8106.0 | 9226.0 | 7386.0 | 7528.0 | 9614.0 | 10589 | 12301 | 7418.0 | 8352.0 | 9321.0 | 9100 | 9350 | Revenues ($mill) 10600
Total Debt $15840 mill. Due in 5 Yrs $6698 mill. 536.0 | 611.0 | 465.0 | 4320 | 679.0 | 368.0 | 871.0 | 863.0 | 668.0 | 1057.0 | 1100 | 1160 |Net Profit ($mill) 1285
h\TdDg’;glnﬁflsgefgﬂ'r-mzeﬂr'a';‘;{;i‘giogtg‘r'r']'- 314% | 310% | 35.1% | 37.0% | 36.1% | 28.4% | 14.9% | 13.4% | 14.1% | 254% | 20.0% | 20.0% |Income Tax Rate 20.0%
restoration bonds. y 35% | 41% | 47% | 35% | 29% | 54% | 6.7% | 6.0% | 9.3% | 60%| 50%| 5.0% AFUDC%toNetProfit | 5.0%
(LT interest eamed: 2.4) 64.4% | 63.8% | 69.5% | 68.5% | 63.6% | 51.9% | 63.0% |58.0% | 62.3% | 59.6% | 56.0% | 55.0% |Long-Term DebtRatio | 53.0%
Leases, Uncapitalized Annual rentals $5 mill. 35.6% | 36.2% | 30.5% | 31.5% | 36.4% | 37.5% | 29.1% | 29.9% | 34.5% | 37.1% | 41.0% | 42.0% |Common Equity Ratio 44.0%
Pension Assets-12/22 $1212 mill. | 12146 | 12557 | 11362 | 10992 | 12883 | 16740 | 22603 | 19869 | 24973 | 24878 | 26000 | 26500 |Total Capital ($mill) 28000
Pid Stock $790 mill.  Pfd Div’ d%‘i'ég rﬁl‘l553 mill- | 9593.0 | 10502 | 11537 | 12307 | 13057 | 14044 | 20945 | 22362 | 23484 | 27143 | 30000 | 33000 |Net Plant ($mill) 40000
800,000 shs, 6.125%, cumulative, with liquidation 6.3% | 67% | 6.1% | 58% | 6.8% | 34% | 51% | 56% | 38% | 53%| 55%| 55% |Returnon Total Cap’l 5.5%
value of $800. ' ' 124% | 134% | 134% | 125% | 145% | 4.6% | 104% | 10.3% | 7.1% | 10.5% | 9.5% | 9.5% |Returnon Shr. Equity 10.0%
Common Stock 631,031,243 shs. as of 4/19/23 12.4% | 13.4% | 134% | 12.5% | 145% | 5.3% | 11.5% | 11.6% | 6.7% | 10.9% | 10.0% | 10.0% |Return on Com Equity E | 10.0%
MARKET CAP: $17.9 billion (Large Cap) 42% | 45% | 11% | NMF| 47% | NMF | 27% | 50% | 22%| 6.1% | 55% | 55% |Retained to Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 66% | 67% | 92% | 103% | 68% | NMF | 80% | 66% 72% | 46% | 49% | 49% |AllDiv'ds to Net Prof 51%

BUSINESS: CenterPoint Energy, Inc. is a holding company for
Houston Electric, which serves 2.7 million customers in Houston
and environs, Indiana Electric, which serves 151,000 customers,
and gas utilities with 4.27 million customers in Texas, Minnesota,
Louisiana, Mississippi, Indiana, and Ohio. Acquired Vectren 2/19.
Sold nonutility operations in '20. Sold its stake in Energy Transfer

LP in 21 and "22. Electric revenue breakdown not available. Fuel
costs: 33% of revenues. '22 depreciation rate: 3.8%. Has 8,986 em-
ployees. Chairman: Martin H. Nesbitt. President & CEO: David J.
Lesar. Incorporated: Texas. Address: 1111 Louisiana, P.O. Box
4567, Houston, Texas 77210-4567. Telephone: 713-207-1111. In-
ternet: www.centerpointenergy.com.

ANNUAL RATES Past

Past Est’d '20-'22

of change (per sh) 10 Yrs. 5Yrs.  to’26-28
Revenues -3.5% -6.0% -5%
“Cash Flow” -0.5%  -2.0% 4.0%
Earnings 0.5% 1.0% 6.5%
Dividends -0.5%  -7.5% 2.5%
Book Value 35%  8.0% 6.0%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 2167 1575 1622 2054 | 7418
2021 | 2547 1742 1749 2314 | 8352
2022 | 2763 1944 1903 2711 | 9321
2023 | 2779 1860 1900 2561 | 9100
2024 | 2800 1900 2050 2600 | 9350
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 .56 A7 29 27 1.29
2021 A 29 21 .03 .94
2022 82 28 .30 19 1.59
2023 49 .35 .50 31 1.65
2024 .55 .40 .50 .30 1.75

Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 2875 2875 2875 .2875| 1.15
2020 | .29 15 15 15 74
2021 | .16 16 16 A7 .65
2022 | 147 A7 18 18 .70
2023 | .18 19

CenterPoint Energy’s first-quarter re-
sults were nothing to write home
about. Revenues registered at $2.78 bil-
lion. Meanwhile, GAAP share earnings
clocked in at $0.49, versus $0.82 in the
year-ago period (including the gains on the
sale of the Energy Transfer common and
preferred units and impacts associated
with the Arkansas and Oklahoma natural
gas LDC sale). On an adjusted basis, per-
share earnings increased 6% over the
previous-year tally, to $0.50.

Near-term earnings are expected to
stay healthy thanks to solid growth in
demand. Also, ongoing rate-relief efforts
and higher volumes ought to help. Hence,
we estimate 2023 and 2024 share earnings
each will advance at a single-digit pace.
The company is successfully following
through on its $43 billion capital plan.
The long-term endeavor is now in its third
year. Over the past two years, CenterPoint
has already invested over $8 billion in cap-
ital. By the end of the first quarter, an ad-
ditional $3.6 billion was deployed. The
company plans to recoup roughly 80% of
the total spent amount by 2030. Center-
Point anticipates that it will not need to

issue common equity through 2030, al-
though the share count might rise slightly
due to stock issued for options and various
other plans.

The utility company is shifting away
from using coal to generate electrici-
ty. This move is projected to save custom-
ers around $80 million and decrease car-
bon emissions from the electric generation
fleet by over 95% in the next 20 years.
Currently, about 85% of the electricity pro-
vided to customers in southwest Indiana
by CenterPoint is generated from coal.
However, the company plans to switch to
using mainly solar and wind power to gen-
erate electricity by the year 2030.

The board of directors boosted the
dividend in the second quarter. The
increase was $0.01 a share (5.6%) sequen-
tially, bringing the quarterly dividend
amount to $0.19 per share. Still, the divi-
dend yield is below the utility average.
Shares of CenterPoint have subpar
near- to intermediate-term capital ap-
preciation potential. All told, there are
more attractive selections available else-
where.

Emma Jalees June 9, 2023

(A) GAAP Dil. EPS 2022 & onwards. Excl. non- | egs.

recur. gains (losses): '11, $1.89; '12, (38¢); '13,

(52¢); '15, ($2.69); "17, $2.56; 20, ($2.74); gain
(loss) on disc. ops.: '20, (34¢); 21, $1.34. Next
© 2023 Value Line, Inc. All rights reserved. Factual

report due early Aug. (B) Divids histor.

mill. (E) Rate base: Net orig. cost. Rate all'd on
paid in early Mar., June, Sept. & Dec. 5 decla- | com. eq. (elec.) in '20: 9.4%; (gas): 9.45%-

rations in 17 & 20 3in’19. m Div'd reinv. plan | 11.25%; earned on avg. com. eq., '22: 8.27%.
avail. (C) Incl. intang. In '22: $6.82/sh. (D) In | Regulatory Climate: TX, Avg.; IN, Above Avg.
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Company’s Financial Strength B++
Stock’s Price Stability 75
Price Growth Persistence 30
Earnings Predictability 55

To subscribe call 1-800-VALUELINE




