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% Change Retail Sales (KWH) 9 +26 +83
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Revs. per KWH (¢ . .
Avg. Indust. R KWH (¢) 440 7.68 NA
Capacity at Peak (Mw)vI NA NA NA
Peak Load, Summer ﬂ W) 6437 NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.1 +14 NA
Fixed Charge Cov. (%) 326 336 335
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2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [ 2024 | ©VALUE LINE PUB. LLC|26-28
2068 | 2177 | 1479 1904 | 1996 | 1858| 1445 1230 | 11.00 | 11.31 | 11.32 | 1137 | 11.15 | 1061 | 1826 | 16.86 | 17.25| 18.00 |Revenues per sh 19.00
239 240| 269| 301| 331| 369| 346| 340| 323 | 331 | 334| 374 | 402| 403| 444| 456| 4.60| 4.65 “CashFlow” persh 6.25
132 125| 133 150| 173 179| 194| 198| 169 | 169 | 192| 212 | 224 | 208 | 236| 225| 200| 215 Earningspersh A 315
68 70 4l 73 76 80 85 95| 105| 116| 127| 140| 151 | 158 | 163| 164 | 166| 178 DividDecldpershBm 1.85
304 401| 437 436| 648| 585| 499| 28| 274 331| 413| 287 318| 325| 389 | 525| 475| 4.75|CaplSpending persh 4.75
9.16| 10.14| 1052 | 11.73| 13.06| 1400| 1530 | 1627 | 16.66 | 17.24 | 19.28 | 20.06 | 20.69 | 18.15 | 20.27 | 21.95| 22.25| 23.10 |Book Value per sh € 26.00
183.60 | 187.00 | 194.00 | 195.20 | 196.20 | 197.60 | 19850 | 199.40 | 199.70 | 199.70 | 199.70 | 199.70 | 200.10 | 200.10 | 200.10 | 200.20 | 200.20 | 200.20 | Common Shs Outst'g © | 200.20
138 124 108 133| 144 152| 177 183 177 | 177 | 183 | 165| 190 | 162 | 143 | 172 Bold figres are |AvgAnn’l PJE Ratio 14.0
73 75 7 85 90 97 99 9% | 89 93 92 89| 101 83 77| 1.00| ValuelLine |Relative P/E Ratio .80
38% | 45%| 50%| 87%| 8.1% | 2.9% | 25% | 2.6% | 35% | 3.9% | 36% | 4.0% | 35% | 47% | 4.8% | 45% | ™A% ayg Ann'l Divid Yield 4.4%
CAPITAL STRUCTURE as of 3/31/23 | 28677 | 2453.1 | 21969 | 22502 | 2261.1 | 2270.3 | 22316 | 2122.3 | 3653.7 | 3375.7 | 3450 | 3600 | Revenues ($mill 3800
Total Debt $4994.1 mill. Due in 5 Yrs $1731.5 mill. | 3876 | 3058 | 337.6 | 3382 | 384.3 | 4255 | 4496 | 4159 | 4725 | 4525| 410| 430 |Net Profit ($mill) 630
:—JT'?;';‘rjsﬁs’eg;geg‘."k SX;-T Interest $158.7 mil. ™51 g0 30 4% | 29.2% | 30.5% | 325% | 145% | 74% | 13.2% | 11.5% | 12.0% | 12.0% | 12.0% |Income Tax Rate 12.0%
o 26% | 1.7% | 37% | 64% | 150% | 83% | 1.6% | 1.6% | 22% | 20%| 20%| 2.0% AFUDC %to NetProfit | 2.0%
Leases, Uncapitalized Annual rentals $5.7 mill. 431% | 45.9% | 44.3% | 41.1% | 41.7% | 42.0% | 43.6% | 49.0% | 52.6% | 49.8% | 52.0% | 52.0% Long-Term Debt Ratio 50.0%
. . 56.9% | 54.1% | 55.7% | 58.9% | 58.3% | 58.0% | 56.4% | 51.0% | 47.4% | 52.4% | 48.0% | 48.0% |Common Equity Ratio | 50.0%
Pension Assets-12/22 $486.0 mill. | 5337.2 [ 5999.7 | 5971.6 | 5849.6 | 6600.7 | 6902.0 | 7334.7 | 7126.2 | 8552.7 | 8962.0 | 9400 | 9750 |Total Capital ($mill) 10400
P1d Stock None Oblig $502.9 mill. | 55708 | 6979.9 | 7322.4 | 7696.2 | 8339.9 | 8643.8 | 9044.6 | 9374.6 | 9832.9 |10546.8 | 10830 | 11000 |Net Plant (Smill) 12075
86% | 78% | 69% | 7.0% | 7.0% | 7.3% | 7% | 69% | 64% | 59% | 65% | 6.5% |Returnon Total Cap’l 7.5%
Common Stock 200,287,364 shs. 12.8% | 122% | 10.2% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.0% |Return on Shr. Equity 13.0%
o 12.8% | 12.2% | 10.2% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.0% |Return on Com Equity E| 13.0%
MARKET CAP: $7.0 billion (Mid Cap) 7.3% | 65% | 40% | 33% | 35% | 3.8% | 36% | 28% | 36%| 30%| 45%| 4.5% |Retained to Com Eq 5.5%
ELECTRIC OPERATING STATISTICS 43% | 47% | 61% | 67% | 64% | 64% | 67% | 76% 69% | 73% | 81% | 81% |AllDiv'ds to Net Prof 57%

BUSINESS: OGE Energy Corp. is a holding company for Oklaho-
ma Gas and Electric Company (OG&E), which supplies electricity to
879,000 customers in Oklahoma (84% of electric revenues) and
western Arkansas (8%); wholesale is (8%). Owns 3% of Energy
Transfer's limited partnership units. Electric revenue breakdown:
residential, 44%; commercial, 25%; industrial, 11%; oilfield, 10%;

other, 10%. Generating sources: gas, 25%; coal, 21%; wind, 6%;
purchased, 48%. Fuel costs: 58% of revenues. '22 reported depre-
ciation rate (utility): 2.6%. Has 2,200 employees. Chairman, Presi-
dent and Chief Executive Officer: Sean Trauschke. Incorporated:
Oklahoma. Address: 321 North Harvey, P.O. Box 321, Oklahoma
City, OK 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.

ANNUAL RATES Past

Past Est’'d '20-22

OGE Energy’s utility subsidiary in
Arkansas had its rate settlement ap-
proved by the Arkansas Public Serv-
ice Commission. The utility imple-
mented new fuel rates which went into ef-
fect on April 1st. In Oklahoma, the compa-
ny is likely to file a general rate case in
the second half of this year. Too, in April,
the Oklahoma Corporation Commission

approved the utility’s 2021 fuel prudency
audit.

We think the challenging operating
environment will continue to pres-
sure margins in 2023. Accordingly, we

have lowered our full-year 2023 EPS guid-
ance due to the rising interest rate envi-

ronment and inflationary stress, which is
significantly increasing borrowing costs.
Our 2023 EPS estimate of $2.00 is at the
midpoint of OGE Energy’s targeted range
of $1.93-$2.07, and in line with the compa-

ny’s long-term earnings per share growth
forecast of 5%-7% annually, based off origi-

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues -3.0%  5.0% 5.5%
“Cash Flow” 2.5% 5.0% 7.0%
Earnings 3.0% 4.5% 6.5%
Dividends 7.5% 6.5% 3.0%
Book Value 4.0% 1.5% 5.5%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 431.3 5035 7021 4854 (21223
2021 |1630 5774 8644 581.3 (3653.7
2022 | 589.3 803.7 1270 711.9 [3375.7
2023 | 5572 785 1280  827.8 |3450
2024 | 650 850 1300 800 [3600

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 23 51 1.04 .30 2.08
2021 .26 56 1.26 .28 2.36
2022 .33 36 1.31 25 2.25
2023 19 44 1.16 .21 2.00
2024 .35 30 125 25 | 215

Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 365 .365 365 .388 1.48
2020 | .3875 .3875 3875 4025 | 1.57
2021 | 4025 4025 4025 .41 1.62
2022 | .41 4 4 A4 1.64
2023 | .41 41

nal 2021 guidance on a consolidated basis.
Rate relief and the company’s trans-
formation to a fully focused electric
utility should be a main driver to re-
sults in the near-intermediate and

long-term. OGE is now a pure-play elec-
tric utility after completing its exit from
the natural gas midstream arena, which
should reduce business risk and attract in-
vestors. The Inflation Reduction Act will
also help improve the challenging macro-
economic environment and provide as-
sistance in the transition to providing af-
fordable, clean energy. Our 2024 bottom-
line projection is staying put, as we think
profits will recover to $2.15 a share.

OGE shares have continued to strug-
gle of late. Indeed, the stock has dropped
more than 6% in value since our early
March report, and is now down nearly 15%
over the past six months. Too, this issue
was recently downgraded one notch in our
Timeliness Ranking System to 4 (Below
Average). On a positive note, the dividend
continues to be this issue’s most notable
feature. These shares boast a attractive
quarterly dividend yield of 4.7%, which
sits well above the industry average and
the Value Line median. The utility also
holds a solid dividend growth potential
rate of 3.0%, which would maintain a gen-
erous payout ratio.

Zachary J. Hodgkinson June 9, 2023

(A) Diluted EPS. Excl. nonrecurring gains

(losses): 15, (33¢); 17, $1.18; ’19, (8¢); '20,

($2.95); 21, $1.32; '22, $1.06; gain on discont.
ops.:'19 & 21 EPS don’t sum due to rounding.
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Next earnings report due early Aug. (B) Divids | split. (E) Rate base: Net original cost. Rate al-
historically paid in late Jan., Apr., July, & Oct. m | lowed on com. eq. in OK in "19: 9.5%; in AR in
Div'd reinvestment plan avail. (C) Incl. deferred | '18: 9.5%; earned on avg. com. eq., 21:

charges. In "22: $6.15/sh. (D) In mill., adj. for

12.7%. Regulatory Climate: Average.

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 30
Earnings Predictability 95
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