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Target Price Range
2026 2027 2028

SEMPRA ENERGY NYSE-SRE 144.45 16.1 15.7
20.0 0.93 3.4%

TIMELINESS 3 Lowered 4/21/23

SAFETY 2 Raised 7/29/16

TECHNICAL 3 Raised 7/21/23
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$122-$217 $170 (15%)

2026-28 PROJECTIONS
Ann’l Total

Price Gain Return
High 240 (+65%) 16%
Low 180 (+25%) 9%
Institutional Decisions

3Q2022 4Q2022 1Q2023
to Buy 476 518 436
to Sell 332 364 425
Hld’s(000) 267683 273687 269497

High: 72.9 93.0 116.3 116.2 114.7 123.0 127.2 154.5 161.9 144.9 176.5 163.6
Low: 54.7 70.6 86.7 89.4 86.7 99.7 100.5 106.1 88.0 114.7 129.7 138.6

% TOT. RETURN 6/23
THIS VL ARITH.*

STOCK INDEX
1 yr. -0.2 16.5
3 yr. 34.5 58.6
5 yr. 44.7 48.6

CAPITAL STRUCTURE as of 3/31/23
Total Debt $28243 mill. Due in 5 Yrs $6475 mill.
LT Debt $25206 mill. LT Interest $1155 mill.
Incl. $1343 mill. finance leases.
(Total Interest Coverage: 3.6x)

Leases, Uncapitalized Annual rentals $53 mill.
Pension Assets-12/22 $2390 mill.

Oblig $2806 mill.
Pfd Stock $889 mill. Pfd Div’d $45 mill.
900,000 shs. 4.875%, cumulative.
Common Stock 314,650,534 shs.
as of 4/28/23
MARKET CAP: $45.5 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -.4 -3.7 +2.8
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NMF NMF NMF
Peak Load, Summer (Mw) NMF NMF NMF
Annual Load Factor (%) NMF NMF NMF
% Change Customers (yr-end) +.8 +.9 +.5

Fixed Charge Cov. (%) 178 201 232
ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’26-’28
Revenues 0.5% - - 7.0%
‘‘Cash Flow’’ 5.5% 7.0% 7.0%
Earnings 7.0% 12.0% 7.0%
Dividends 8.5% 7.5% 5.5%
Book Value 7.0% 9.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2020 3029 2526 2644 3171 11370
2021 3259 2741 3013 3844 12857
2022 3820 3547 3617 3455 14439
2023 6560 3575 3650 3815 17600
2024 6125 3750 3825 4050 17750
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2020 2.53 1.58 1.31 1.88 7.38
2021 2.95 1.63 1.70 2.16 8.43
2022 2.91 1.98 1.97 2.35 9.21
2023 2.92 1.80 1.90 2.40 9.00
2024 3.05 1.95 2.05 2.55 9.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2019 .895 .9675 .9675 .9675 3.80
2020 .9675 1.045 1.045 1.045 4.10
2021 1.045 1.10 1.10 1.10 4.35
2022 1.10 1.145 1.145 1.145 4.54
2023 1.145 1.19 1.19

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
43.79 44.21 32.88 37.44 41.83 39.80 43.18 44.80 41.20 40.71 44.59 42.69 37.12 39.41
6.93 7.40 7.94 7.76 8.58 8.92 8.87 9.41 10.32 9.50 10.57 11.07 11.14 13.22
4.26 4.43 4.78 4.02 4.47 4.35 4.22 4.63 5.23 4.24 4.63 5.48 5.97 7.38
1.24 1.37 1.56 1.56 1.92 2.40 2.52 2.64 2.80 3.02 3.29 3.58 3.87 4.18
7.70 8.47 7.76 8.58 11.85 12.20 10.52 12.68 12.71 16.85 15.71 13.82 12.71 16.21

31.87 32.75 36.54 37.54 41.00 42.42 45.03 45.98 47.56 51.77 50.41 54.35 60.58 70.11
261.21 243.32 246.51 240.45 239.93 242.37 244.46 246.33 248.30 250.15 251.36 273.77 291.71 288.47

14.0 11.8 10.1 12.6 11.8 14.9 19.7 21.9 19.7 24.4 24.3 20.4 22.5 17.5
.74 .71 .67 .80 .74 .95 1.11 1.15 .99 1.28 1.22 1.10 1.20 .90

2.1% 2.6% 3.2% 3.1% 3.6% 3.7% 3.0% 2.6% 2.7% 2.9% 2.9% 3.2% 2.9% 3.2%

10557 11035 10231 10183 11207 11687 10829 11370
1060.0 1162.0 1314.0 1065.0 1169.0 1607.0 1825.0 2316.0
26.5% 19.7% 19.2% 14.4% 24.5% 20.1% 17.9% 18.0%
11.2% 14.4% 15.3% 22.2% 21.9% 12.6% 10.0% 8.7%
50.5% 51.7% 52.6% 52.7% 56.4% 55.7% 51.0% 48.2%
49.4% 48.2% 47.3% 47.3% 43.5% 38.4% 43.4% 44.8%
22281 23513 24963 27400 29135 38769 40734 45174
25460 25902 28039 32931 36503 36796 36452 40003
6.0% 6.1% 6.4% 5.0% 5.1% 5.1% 5.5% 6.1%
9.6% 10.2% 11.1% 8.2% 9.2% 9.4% 9.1% 9.9%
9.6% 10.3% 11.1% 8.2% 9.2% 10.0% 9.5% 10.6%
4.1% 5.0% 5.8% 2.9% 3.3% 4.1% 3.9% 4.8%
58% 52% 48% 65% 65% 62% 62% 58%

2021 2022 2023 2024 © VALUE LINE PUB. LLC 26-28
40.57 45.94 57.70 58.20 Revenues per sh 63.35
14.17 15.70 16.25 17.30 ‘‘Cash Flow’’ per sh 21.70

8.43 9.21 9.00 9.60 Earnings per sh A 12.35
4.40 4.58 4.76 5.00 Div’d Decl’d per sh B ■ 6.10

15.82 17.04 17.00 17.00 Cap’l Spending per sh 17.25
79.17 83.43 85.55 90.20 Book Value per sh C 105.65

316.92 314.33 305.00 305.00 Common Shs Outst’g D 300.00
15.4 16.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.0
.83 .98 Relative P/E Ratio .95

3.4% 3.0% Avg Ann’l Div’d Yield 2.9%

12857 14439 17600 17750 Revenues ($mill) 19000
2701.0 2960.0 2840 2985 Net Profit ($mill) 3760
25.5% 20.1% 19.0% 19.0% Income Tax Rate 19.0%
8.0% 8.6% 9.0% 8.5% AFUDC % to Net Profit 8.5%

44.8% 47.5% 50.5% 50.5% Long-Term Debt Ratio 49.5%
53.3% 50.7% 47.5% 48.0% Common Equity Ratio 49.0%
47069 51683 54700 57550 Total Capital ($mill) 64700
43894 47782 50800 53650 Net Plant ($mill) 60900
6.6% 6.8% 6.0% 6.0% Return on Total Cap’l 7.0%

10.4% 10.9% 10.5% 10.5% Return on Shr. Equity 11.5%
10.5% 11.1% 10.5% 10.5% Return on Com Equity E 11.5%
5.2% 5.7% 5.0% 5.0% Retained to Com Eq 6.0%
52% 50% 53% 53% All Div’ds to Net Prof 50%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 55
Earnings Predictability 90

(A) Dil. egs. Excl. nonrec. gain/(loss): ’09,
(26¢); ’10, ($1.04); ’11, $1.15; ’12, (87¢); ’13,
(21¢); ’15, 14¢; ’16, $1.22; ’17, ($3.62); ’18,
($2.06); ’19, 16¢; ’20, (80¢); ’21, ($4.42); ’22,

($1.64); 1Q ’23, 15¢. Disc. ops.: ’19, $1.16; ’20,
$6.30. Qtly. EPS may not sum due to rounding.
Next egs. report due early Aug. (B) Div’ds paid
mid-Jan., Apr., July, Oct. ■ Div’d reinv. avail.

(C) Incl. intang. In ’22: $14.42/sh. (D) In mill.
(E) Rate base: Net orig. cost. Rate allowed on
com. eq.: SDG&E in ’22: 9.95%; SoCalGas in
’22: 9.8%. Regulatory Climate: Average.

BUSINESS: Sempra Energy is a holding company for San Diego
Gas & Electric (SDG&E), which sells electricity & gas mainly in San
Diego County, and Southern California Gas (SoCalGas), which dis-
tributes gas to most of Southern California. Owns 80% of Oncor
(acquired 3/18), which distributes electricity in TX. Customers: 5.2
mill. electric, 7.0 mill. gas. Electric revenue breakdown: N/A. Pur-

chases 76% of its power; the rest is gas. The Sempra Infrastrucure
subsidiary (SI) is active in LNG exportation and other energy
endeavors. Sold SA utilities in 2020. Power costs: 24.5% of reve-
nue. ’22 reported deprec. rates: 2.6%-7.0%. Employs 15,785. Chr.,
Pres. & CEO: Jeffrey W. Martin. Inc.: CA. Addr.: 488 8th Ave., San
Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com.

Sempra Energy will likely post down
earnings this year, with growth ex-
pected to resume in 2024. Management
affirmed its $8.60-$9.20 per share bottom-
line outlook. Quarterly comparisons will
be difficult through the end of the third
quarter, as last year’s heat wave in
southern California drove electricity usage
up 2.8% in 2022. Regulatory lag is a key
issue for this year in particular. Sig-
nificant investments in grid modernization
and the related financing costs await
recoupment. Sempra has general rate
cases filed in both of its state territories. A
decision is overdue for Oncor, the compa-
ny’s 80%-owned transmission and distri-
bution subsidiary in Texas. Higher
delivery prices ought to benefit the back
end of 2023, with further incremental im-
provement coming next year. A regulatory
decision is expected in the second quarter
of next year for San Diego Gas & Electric
and SoCalGas. Higher rates in California
should be retroactive to the start of 2024.
The company’s goal of 6%-8% long-
term earnings growth looks achiev-
able, given the prospects of the Infra-
structure subsidiary (SI). The econom-

ics of the liquefied natural gas (LNG) ex-
port operation look attractive. SI has put
together a project that will export 13 mil-
lion tonnes per annum of LNG from Texas
to Europe and Asia starting in 2027.
Long-term contracts are nearly fully sub-
scribed. ConocoPhillips has come on board
as a partner, and KKR will also help fi-
nance the $13 billion endeavor. Sempra is
expected to retain about a 20% stake, but
will only have to put up a half-share of the
capital. We estimate a bump in annual
earnings power of $0.50-$0.75 per share,
plus an opportunity to replicate the gains
through additional project phases. More-
over, SI has comparable-scaled LNG ex-
pansions taking place at its Baja Califor-
nia site in Mexico. The subsidiary is also
exploring opportunities in green hydrogen
and ammonia production, an arena that
looks very promising.
This issue is neutrally ranked for
year-ahead relative price perform-
ance. However, SRE’s total return poten-
tial looks good relative to its industry’s
10% median level. Utility investors should
consider it for a long-term holding.
Anthony J. Glennon July 21, 2023

LEGENDS
34.5 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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