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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 027:

Topic: Cost of Service

Regarding back-looped pipelines:

a. Please identify all back looped pipelines serving each schedule 87, 87T, and 88T
customer.
b. Do back-looped pipelines serve other customers besides the 87, 87T, and 88T

customers that may be back-looped? If no, why not? If yes, what percentage of
back-looped service is attributable to the back-looped customer?

C. Has the cost of back-looped pipelines been included in the calculation of
Schedule 88T cost of service or proposed rates? If yes, please indicate where. If
no, please explain why not.

d. Can any pipe directly assigned to Schedule 88T serve as a back-loop to other
customers? If no, why not?

Response:

a. Please see the flow studies for the pipelines serving schedule 87, 87T, and 88T
customers provided in Puget Sound Energy’s (“PSE”) Response to AWEC Data
Request No. 029.

b. Yes, but the flow studies do not calculate the percentage of back-looped service
attributable to each customer.

C. Yes, please see the flow study for Schedule 88T provided in PSE’s Response to
AWEC Data Request No. 029, which identifies pipes serving Schedule 88T. In
this proceeding, PSE allocated infrastructure replacement costs of non-dedicated
facilities to Schedule 88T based on their proportional use of the pipeline system,
weighted by both peak demand and average usage. The allocation of mains to
Schedule 88T differs in this proceeding from that in Docket UG-240005. Please
see the Prefiled Direct Testimony of John D. Taylor, Exh. JDT-1T, at page 19.

PSE’s Response to AWEC Data Request No. 027 Page 1
Date of Response: June 29, 2026

Person who Prepared the Response: Paul Schmidt

Witness Knowledgeable About the Response: John D. Taylor
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d. Yes. Any pipe directly assigned to Schedule 88T serves as a back-loop to other
customers.
PSE’s Response to AWEC Data Request No. 027 Page 2

Date of Response: June 29, 2026
Person who Prepared the Response: Paul Schmidt
Witness Knowledgeable About the Response: John D. Taylor
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 029

“CONFIDENTIAL” Table of Contents

“CONFIDENTIAL” Material

Data Request Shaded information in each of Attachment A to PSE’s

No. 029 Response to AWEC Data Request No. 029 and Attachment B
to PSE’s Response to AWEC Data Request No. 029 is
designated as CONFIDENTIAL per Protective Order in
Dockets UE-260005 and UG-260006.
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 029:

Topic: Cost of Service

Please refer to the PSE response to AWEC Data Request Nos. 077 and 079 in Docket
UE-240004-05. Please provide the following information regarding the flow studies
referenced in the response.

a. Please describe generally the process of performing a flow study.

b. Please provide a flow study for each Schedule 87, 87T, and 88T customer.

Response:

a. A flow study is fundamentally an analytical process used to understand how gas
introduced at a specific point propagates through a distribution network and how
its influence diminishes as it mixes with larger system flows. The study begins
conceptually by identifying a source node, such as a supply or injection point,
and then applying a tracing function that mathematically distributes that source’s
flow throughout the interconnected system.

Once the trace is executed, the model calculates the proportional contribution of
the selected source at every downstream pipe and node. This produces a
continuous picture of how much of the flow at any given location originates from
the initial source, expressed as a percentage. Close to the source, the
contribution may be high, but as the flow enters larger or more complex sections
of the system, it rapidly diminishes due to mixing and dilution with other flows.

Flow studies enable engineers to assess how gas moves through the network,
identify where a supply has meaningful impact, and confirm expectations about
flow distribution and dilution.

b. Attached as Attachment A to Puget Sound Energy’s (“PSE”) Response to AWEC
Data Request No. 029 is an MS Excel workbook that contains a flow study for
each Schedule 87 and 87T customer.

PSE’s Response to AWEC Data Request No. 029 Page 1
Date of Response: June 29, 2026

Person who Prepared the Response: Jason Dinwiddie / Paul Schmidt

Witness Knowledgeable About the Response: John D. Taylor
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Attached as Attachment B to PSE’s Response to AWEC Data Request No. 029
is an MS Excel workbook that contains a flow study for the Schedule 88T
customer.

For the attached flow studies, PSE modeled each customer’s load on a design
day assuming the customers firm load / contract demand. For fully interruptible
customers with no firm load / contract demand, PSE modeled a small load for
these customers to include these customers in the study. The flow study then
modeled each customer’s load from the upstream pipeline to the customer’s
location and indicated which mains were utilized in PSE’s distribution system
under these assumptions.

Shaded information in each of Attachment A to PSE’s Response to AWEC Data
Request No. 029 and Attachment B to PSE’s Response to AWEC Data Request

No. 029 is designated as CONFIDENTIAL per Protective Order in Dockets UE-260005
and UG-260006.

PSE’s Response to AWEC Data Request No. 029 Page 2
Date of Response: June 29, 2026

Person who Prepared the Response: Jason Dinwiddie / Paul Schmidt

Witness Knowledgeable About the Response: John D. Taylor
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This Attachment has been redacted in its entirety pursuant to
WAC 480-07-160 and per the Protective Order in WUTC

Dockets UE-260005 & UG-260006. The Confidential file is
provided in its native .xslx format to qualified parties.

ATTACHMENT A to PSE’s Response to
AWEC Data Request No. 029
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This Attachment has been redacted in its entirety pursuant to
WAC 480-07-160 and per the Protective Order in WUTC

Dockets UE-260005 & UG-260006. The Confidential file is
provided in its native .xslx format to qualified parties.

ATTACHMENT B to PSE’s Response to
AWEC Data Request No. 029
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 040

“CONFIDENTIAL” Table of Contents

“CONFIDENTIAL” Material

Data Request Shaded information in the following files is designated as
No. 040 CONFIDENTIAL per Protective Order in Dockets UE-260005
and UG-260006:

e Attachment A to PSE’s Response to AWEC Data
Request No. 040; and

e Attachment B to PSE’s Response to AWEC Data
Request No. 040.
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 040:

RE: Cost of Service Study

Please refer to Exh. JDT-1T at 18:16 to 19:15. Please provide the studies for direct
assignment of distribution mains to special contract customers and the upstream mains
to Schedule 88T.

Response:

Attached as Attachment A to Puget Sound Energy’s (“PSE”) Response to AWEC Data
Request No. 040 is an MS Excel workbook that contains the study for the direct
assignment of distribution mains to the special contract customers.

Attached as Attachment B to PSE’s Response to AWEC’s Data Request No. 040 is an
MS Excel workbook that contains the study for the direct assignment of upstream
distribution mains to Schedule 88T.

Please note that the flow study for Schedule 88T provided in PSE’s Response to AWEC
Data Request No. 029 (applying the flow study methodology described in that response)
did not identify the distribution main route to the Frederickson gate station as needed to
serve the Schedule 88T customer. Nevertheless, in Attachment B to PSE’s Response to
AWEC Data Request No. 040, PSE direct assigned this route to Schedule 88T
consistent with the Commission-approved treatment in Tacoma LNG Docket UG-
230393, which direct assigned the Golden Given Limit Station and 1 Mile Connector
Tacoma LNG Upgrade Project along this route to Schedule 88T. Please also see PSE’s
Response to AWEC Data Request No. 032.

Shaded information in the following files is designated as CONFIDENTIAL per
Protective Order in Dockets UE-260005 and UG-260006:

. Attachment A to PSE’s Response to AWEC Data Request No. 040; and

o Attachment B to PSE’s Response to AWEC Data Request No. 040.

PSE’s Response to AWEC Data Request No. 040 Page 1
Date of Response: July 20, 2026

Person who Prepared the Response: Paul Schmidt

Witness Knowledgeable About the Response: John D. Taylor
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This Attachment has been redacted in its entirety pursuant to
WAC 480-07-160 and per the Protective Order in WUTC

Dockets UE-260005 & UG-260006. The Confidential file is
provided in its native .xslx format to qualified parties.

ATTACHMENT A to PSE’s Response to
AWEC Data Request No. 040
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This Attachment has been redacted in its entirety pursuant to
WAC 480-07-160 and per the Protective Order in WUTC

Dockets UE-260005 & UG-260006. The Confidential file is
provided in its native .xslx format to qualified parties.

ATTACHMENT B to PSE’s Response to
AWEC Data Request No. 040
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

AWEC DATA REQUEST NO. 047:

Topic: Incremental Cost of CETA Compliance Reference:
PSE Response to JEA DR 099 (2026-06-23)

PSE's 2026 CETA Compliance Report filed on July 1,2026 pursuant to WAC 480-100-
650, shows an incremental cost of compliance of 2.29 percent for the 2022 - 2025
implementation period based on a methodology for allocating CETA costs developed by
PSE. Assuming PSE acquires all of the resources requested in its initial filing, please
apply the same calculation methodology used to calculate CETA incremental costs for
each Rate Year.

Response:

Puget Sound Energy (“PSE”) objects to AWEC Data Request No. 047 (the “Request”) to
the extent it requests information that has already been requested in discovery. See
WAC 480-07-405(4); WUTC Staff Data Request No. 150.

PSE further objects because the Request asks PSE to apply its incremental cost of
compliance methodology to a hypothetical, forward-looking application of WAC 480-
100-660(2), which is designed to assess incremental cost on a retrospective basis.

PSE’s incremental cost of compliance methodology—as applied in the 2026 Clean
Energy Compliance Report—depends on the development and evaluation of both (1) a
CETA-compliant portfolio and (2) a no-CETA baseline across the relevant cost
categories for the applicable compliance period. PSE has not performed such an
analysis for the future Rate Years requested by AWEC.

In addition, PSE does not currently have a Clean Energy Implementation Plan in effect,
and is instead developing an Integrated System Plan (“ISP”), which is scheduled to be
filed on April 1, 2027. See PSE’s ISP Work Plan, filed in Docket U-240841. As part of
that process, PSE expects to develop a projected incremental cost of compliance
analysis. Any such analysis may include clean energy actions or investments that are
not reflected in this Multi-Year Rate Plan (“MYRP”) proceeding.

Accordingly, PSE has not performed the analysis requested in AWEC Data Request No.
047, and no responsive analysis currently exists.

PSE’s Response to AWEC Data Request No. 047 Page 1
Date of Response: July 22, 2026

Person who Prepared the Response: Anthony Blake

Witness Knowledgeable About the Response: Joshua J. Jacobs
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Subject to and without waiving these objections and adopting the assumptions required
for the hypothetical scenario presented in the Request, PSE refers AWEC to the written

response and Attachment A provided in PSE’s Response to WUTC Staff Data Request
No. 150.

PSE’s Response to AWEC Data Request No. 047 Page 2
Date of Response: July 22, 2026

Person who Prepared the Response: Anthony Blake

Witness Knowledgeable About the Response: Joshua J. Jacobs
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

JEA DATA REQUEST NO. 099:

Has PSE assessed the cost of CETA compliance since the 2021 CEIP? If so when, in
what context? For each instance of CETA compliance cost calculation please provide
an accompanying live workbook that demonstrates the calculation, its underlying data,
and any materials used to develop it.

Response:

Puget Sound Energy ("PSE") objects to Joint Environmental Advocates Data Request
No. 099 to the extent that the term "CETA compliance cost" is undefined and could be
construed to encompass any analytical work product that touches on the Clean Energy
Transformation Act ("CETA"), including (without limitation) integrated resource planning
analyses, resource acquisition evaluations, portfolio-modeling outputs, REC
procurement evaluations, customer benefit indicator analyses, equity analyses, and the
components of revenue requirement that include CETA-driven costs already reflected in
rates. Such a construction would render the request overbroad and unduly burdensome.
PSE further objects to the extent the request seeks production of materials that have
already been provided to the Commission and to parties through other dockets,
including Docket UE-210795 (CEIP and CEIP-related filings) and PSE's 2023 CEIP
Biennial Update.

Subject to and without waiving the foregoing objections, and based on PSE's
reasonable interpretation that the request seeks PSE's discrete, identifiable analytical
assessments quantifying the incremental cost of CETA compliance prepared since the
2021 CEIP, PSE responds as follows:

PSE has prepared the following discrete analytical assessments quantifying the
incremental cost of CETA compliance since the 2021 CEIP:

1. 2021 Clean Energy Implementation Plan (Docket UE-210795). As part of the
2021 CEIP, PSE developed an analysis that projected the incremental cost of
CETA compliance under the planning assumptions then in effect. The analysis
was prepared for purposes of the 2021 CEIP filing and reflects the planning-
period scope, assumptions, and methodology described in the 2021 CEIP. The
analysis and supporting materials are available on the Commission's website in
Docket UE-210795.

PSE’s Response to JEA Data Request No. 099 Page 1
Date of Response: June 23, 2026

Person who Prepared the Response: Anthony Blake

Witness Knowledgeable About the Response: Joshua J. Jacobs
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2. 2023 CEIP Biennial Update (Docket UE-210795). In the 2023 Biennial Update,
PSE further developed and updated certain components of the 2021 CEIP
incremental-cost projection through supplemental, spreadsheet-based
calculations presented in Appendix E to the Biennial Update. These
supplemental calculations were prepared for purposes of the Biennial Update
and reflect updated planning assumptions; they are not maintained as a
standalone model of CETA compliance cost. The Biennial Update and
Appendix E are available on the Commission's website in Docket UE-210795.

3. 2024 Petition to Amend 2024 and 2025 CEIP Annual Interim Targets
(Docket UE-210795). In its 2024 Petition to amend its CEIP annual interim
targets for calendar years 2024 and 2025, PSE asserted that the existing 2024
and 2025 annual interim targets were no longer within reach absent PSE making
significant short-term clean energy purchases, which PSE estimated would cost
over $200 million in additional dollars. That estimate is scope-specific: it reflects
only the additional premium to acquire CETA-compliant short-term energy under
the 2024 and 2025 short-term-purchase scenario presented in the Petition, and it
expressly does not include the underlying energy cost already built into rates as
part of power costs. The estimate accordingly should not be construed as PSE's
general estimate of CETA compliance costs, as a forecast of any other
compliance period, or as a representation of cumulative or long-run CETA
compliance costs. The Petition and the supporting Declaration of Josh Jacobs
are available on the Commission's website in Docket UE-210795.

4, 2026 CETA Compliance Report under WAC 480-100-660(5). Pursuant to
WAC 480-100-660(5), PSE is currently in the process of calculating and reporting
its actual, directly attributable incremental costs of complying with
RCW 19.405.040 and RCW 19.405.050 for the applicable compliance period.
The analysis is being prepared in accordance with the requirements of WAC 480-
100-660(5) and will be submitted as part of PSE's 2026 CETA compliance report
on July 1, 2026. PSE has not finalized the underlying calculations and supporting
materials, which remain in development.

PSE notes that the foregoing four analytical assessments were each prepared for
purposes specific to the regulatory filing in which they appear, and reflect the scope,
assumptions, and methodology applicable to those filings. None of these assessments
is maintained as a standalone CETA-compliance-cost model. PSE does not maintain a
single, integrated model of CETA compliance cost that synthesizes the foregoing
assessments or that is updated on a continuing basis between regulatory filings.

PSE further notes that CETA-driven costs are also reflected, where applicable, in PSE's
resource planning analyses (including the 2023 Electric Progress Report and PSE's
integrated resource planning work product) and in components of revenue requirement
reflected in PSE's Multi-Year Rate Plan filings.

PSE’s Response to JEA Data Request No. 099 Page 2
Date of Response: June 23, 2026

Person who Prepared the Response: Anthony Blake

Witness Knowledgeable About the Response: Joshua J. Jacobs



Exhibit LDK-3
Dockets U-260005-06 & UE-260113 (cons.)
Page 17 of 22

BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

WUTC STAFF DATA REQUEST NO. 150:

RE: Incremental Cost of Compliance

Assume that all of PSE’s proposals in the initial filing of this case are granted by the
Commission and the actual costs of all of the investments included in the MYRP come
in at the estimated costs provided in the initial filing. Using the incremental cost
calculation outlined in WAC 480-100-660(2) please provide the incremental cost of
compliance with CETA for each year of PSE’s proposed MYRP in this case.

Response:

Puget Sound Energy ("PSE") objects to WUTC Staff Data Request No. 150 to the
extent it requires a forward-looking application of WAC 480-100-660(2), which is
designed to assess incremental cost of compliance on a retrospective basis using
actual costs and actual weather-adjusted retail sales. Application of WAC 480-100-
660(2) prospectively requires significant assumptions regarding future load, costs,
timing, and resource attribution and therefore cannot produce a precise or reliable
measure of incremental compliance costs for the Clean Energy Transformation Act
("CETA"). Moreover, PSE does not currently have a Clean Energy Implementation Plan
in effect and is instead developing an Integrated System Plan ("ISP"), which will not be
filed until April 1, 2027. See PSE's ISP Work Plan, filed in Docket U-240841. The ISP
incremental cost calculation will be performed as part of that filing and may include
clean energy actions or investments not reflected in this Multi-Year Rate Plan (“MYRP”)
proceeding.

Subject to and without waiving these objections and adopting the assumptions required
for the hypothetical scenario presented in WUTC Staff Data Request No. 150, PSE
provides the following illustrative calculation.

1. Annual Threshold Amount. Consistent with WAC 480-100-660(2), the annual
threshold is calculated as:

Annual Threshold =

(WASR, X 2% x 4) + (WASR, X 2% X 3) + (WASR, X 2% x 2) + (WASR; X 2% X 1)
4

PSE’s Response to WUTC Staff Data Request No. 150 Page 1
Date of Response: June 1, 2026

Person who Prepared the Response: Tyler Pavel

Witness Knowledgeable About the Response: Susan E. Free
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This formulation reflects the rolling, multi-year weighting of weather-adjusted
retail sales.

For purposes of this calculation, PSE used:

(i) actual weather-adjusted sales revenue for sales to customers for the
twelve months ended December 31, 2025, for year O (i.e., WASR,)
because the Gap Year in PSE's electric revenue requirement model is 13
months (beginning January 1, 2026, and ending January 31, 2027), and
there is no way to calculate the 12 months ended January 31, 2027,
without re-creating the entire Electric Revenue Requirement model for that
period; and

(i) projected weather-adjusted sales revenue for sales to customers from the
workpaper titled "260005-06-PSE-WP-SEF-4-ELECTRIC-REV-REQ-
MODEL-26GRC-02-2026(HC).xIsx" for:

(a) Rate Year 1 (February 1, 2027 — January 31, 2028) for WASR;

(b) Rate Year 2 (February 1, 2028 — January 31, 2029) for WASR;;
and

(c) Rate Year 3 (February 1, 2029 — January 31, 2030) for WASR;.

Using the weather-adjusted sales revenue for sales to customers:

Variable Period Weather-Adjusted Sales
WASR, 12 ME 12/31/25 $3,094,974,279
WASR; Rate Year 1 $3,161,419,096
WASR, Rate Year 2 $3,183,994,653
WASR; Rate Year 3 $3,197,393,172

Attached as Attachment A to PSE's Response to WUTC Staff Data Request No.
150 is an Excel workbook that calculates the annual threshold amount using the
assumptions stated above.

The resulting annual threshold amount in this hypothetical scenario is
approximately $157.1 million per year.

2. Incremental Cost of Compliance (MYRP Years). WAC 480-100-660(2) defines
incremental cost of compliance as the incremental annual revenue requirement
attributable solely to CETA compliance, relative to a non-CETA baseline.

PSE’s Response to WUTC Staff Data Request No. 150 Page 2
Date of Response: June 1, 2026

Person who Prepared the Response: Tyler Pavel

Witness Knowledgeable About the Response: Susan E. Free
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PSE's initial filing in this MYRP proceeding does not identify or quantify, on a
rate-year basis, costs that are solely and uniquely attributable to CETA
compliance. Many investments included in the MYRP serve multiple purposes,
including reliability, resiliency, load growth, and customer demand, in addition to
clean energy objectives. As a result, isolating "CETA-only" incremental costs
requires assumptions that are not reflected in PSE's filed revenue requirement or
supporting workpapers.

Accordingly, PSE cannot provide a quantified incremental cost of compliance for
each MYRP year without making unsupported allocation assumptions regarding
cost causation and attribution.

3. lllustrative Benchmark Comparison. For reference, if one were to compare the
calculated annual threshold to the total incremental electric revenue requirement
proposed in the MYRP (which includes all cost drivers, not solely CETA), the
results would be as follows:

Total Incremental

Rate Year Revenue Requirement Annual Threshold
Rate Year 1 ~$625.3 million ~$157.1 million
Rate Year 2 ~$178.7 million ~$157.1 million
Rate Year 3 ~$431.9 million ~$157.1 million

This comparison is illustrative only and does not represent the incremental cost
of compliance under WAC 480-100-660(2), because the numerator includes
costs unrelated to CETA compliance.

4. Conclusion. The annual threshold amount under WAC 480-100-660(2) is
approximately $157.1 million per year based on the assumptions used in the
hypothetical scenario presented in WUTC Staff Data Request No. 150. PSE
cannot calculate the incremental cost of CETA compliance on a forward-looking
basis from PSE's MYRP filing without introducing speculative and unsupported
assumptions regarding which costs are uniquely attributable to CETA
compliance. A calculation under WAC 480-100-660(2) would require:

. actual weather-adjusted sales revenue over an applicable
four-year compliance period under CETA;

. identification of investments that are incremental and
uniquely attributable to compliance with CETA versus those
required for reliability, safety, or load growth; and

PSE’s Response to WUTC Staff Data Request No. 150 Page 3
Date of Response: June 1, 2026

Person who Prepared the Response: Tyler Pavel

Witness Knowledgeable About the Response: Susan E. Free
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. determinations of whether to include or exclude capacity-
driven or reliability-driven resources.

The calculation presented in this response represents an illustrative threshold only and
would not, by itself, determine compliance with WAC 480-100-660. The incremental
cost framework is highly sensitive to assumptions regarding attribution of costs to CETA
compliance. Many investments included in this MYRP are driven by multiple objectives
(e.g., capacity, reliability, resiliency, and customer demand) and cannot reasonably be
attributed solely to CETA. Accordingly, a prospective application of the rule, as
requested, may not produce a reliable or meaningful measure of compliance.

PSE’s Response to WUTC Staff Data Request No. 150 Page 4
Date of Response: June 1, 2026

Person who Prepared the Response: Tyler Pavel

Witness Knowledgeable About the Response: Susan E. Free
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ATTACHMENT A to PSE’s Response to
WUTC Staff Data Request No. 150
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Attachment A to PSE's Response to WUTC Staff Data Request No. 150

(WASR, x 2% x 4) + (WASR; x 2% x 3) + (WASR, x 2% x 2) + (WASR; x 2% x 1)
4

Annual Threshold

($3,094,974,279 x 2% x 4) + ($3,161,419,096 x 2% x 3) + ($3,183,994,653 x 2% x 2) + ($3,197,393,172 x 2% x 1)
4

$247,597,942 + $189,685,146 + $127,359,786 + $63,947,863

$628,590,738
4

= $157,147,684

Weather-Adjusted Sales
Revenue Assumptions

WASR, = $3,094,974,279

WASR; = $3,161,419,096
WASR, = $3,183,994,653
WASR; = $3,197,393,172

Attachment A to PSE's Response to
WUTC Staff Data Request No. 150 Page1of1




     (   WASR 0 × 2 % × 4 ) + (   WASR 1 × 2 % × 3 ) + (   WASR 2 × 2 % × 2 ) + (   WASR 3 × 2 % × 1 ) 4


  Annual Threshold = 



