Avista Corp.
1411 EastMission PO Box3727

Spokane, Washington 99220-3727 AW _ R
Telephone  509-489-0500 Il ) l"S m
ToltFree  800-727-9170

July 12, 2005 Corp.

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission . -
1300 S. Evergreen Park Drive, S.W. : :
P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report
For the Month of June 2005

D
LTC I

P

&

Dear Ms. Washburn:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of June 2005. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. Actual net
power costs were higher than authorized costs by $905,444. However, no deferral
entry was recorded as the entire amount was applied toward the $9 million deadband
for 2005. The deadband has balance at the end of June in the rebate direction in the
amount of $709,156.

Actual power supply expenses were higher than authorized due partly to higher fuel
expense. Hydro generation was 11 aMW above the authorized levels. The average
market purchase price was $39.65/MWh compared to an authorized rate of
$27.47/MWh. The average market sales price was $37.05/MWh compared to an
authorized sales price of $27.55/MWh.

Colstrip generated 22 aMW above the authorized level, and Kettle Falls generated 1
aMW below the authorized level. Due to economics gas fueled plants generated 76
aMW below the authorized level. Thermal fuel expense was above the authorized
level, due partly to an inventory adjustment at Kettle F alls, and natural gas fuel
expense was below the authorized level. Washington retail sales were 19 aM'W above
the authorized level.

There were no forward long-term contracts of one year or longer entered into in the
month of June 2005. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

Kelly Norwood
Vice President State and Federal Regulation
RM
Enclosure
C: Robert Cromwell
S. Bradley Van Cleve
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.JournalfDetails '

" _‘Summary Balances.

ERM Deferral Balance (Current Year - 2005)
Account 186280.ED.WA

Balance 5/31/05

Deferral

Amount Journal ID
$0.00

0.00 481 - WA ERM

Balance 6/30/05

$0.00
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( - Joumnal Details . - ) I: . Summary Balances * )
ERM Deferral Balance (Prior year - 2004)
Account 186290.ED.WA Amount Journal ID
Balance 5/31/05 : $11,019,388.00
Interest 48,338.00 481 - WA ERM
Transfer to Account 182350.ED.WA -11,067,726.00 481 - WA ERM

Balance 6/30/05 $0.00
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( Journal Details o ) [ Summary Balances )

Recoverable Deferral Balance

Account 182350.ED.WA Amount Journal ID
Balance 5/31/05 $92,994,597.65

Amortization ' -1,906,046.00 481 - WA ERM
Interest 403,129.00 481 - WA ERM
Transfer from Account 186280.ED.WA 11,067,726.00 481 - WA ERM
Balance 6/30/05 $102,559,406.65
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(. Journa! Details ’ ) [ . Summary Balavncesﬂ )

Contract Buyout Deferral Balance
Account 182360.ED.WA Amount Journal ID

Balance 5/31/05 $534,252.00
Amortization™ ' -$29,331.00 485 - ECB AMORT

Interest 2,330.00 485 - ECB AMORT
Balance 6/30/05 $507,251.00

*Amount grossed-up from 90% to 100% for ERM deferral calculations $32,590
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-

ERM Deadband

Account 186010.ED.WA
Balance 5/31/05

2005 deadband accumulation
Balance 6/30/05

Amount  Journal ID

-$1,614,600.00
905,444.00 481 - WA ERM

-$709,156.00
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( Joumnal Details ) [ . Summary Balances . y

ERM Deadband Contra Account
Account 186020.ED.WA

Balance 5/31/05

2005 deadband contra entry
Balance 6/30/05

Amount

$1,614,600.00
-905,444.00 481 - WA ERM
$709,156.00

Journal ID
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DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance $0.00

Account 186290.ED.WA balance 0.00

Account 182350.ED.WA balance 102,559,406.65
Total $102,559,406.65

Federal income tax rate -35%

Deferred FIT related to deferrals -$35,895,792

Rounding _ 5

Balance in account -$35,895,787
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DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA _

Account 182360.ED.WA balance $507,251.00
Federal income tax rate -35%
Deferred FIT related to contract buyout deferral -$177,538
Rounding -3
Balance in account _ -$177,541




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannuaily.

Deferral Report
Month of Jun '05 -
Page 11 0f24 A

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt caiculated at 12/31 will be used for the interest caiculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

l

th ending balance pius 1/2 month of current month charges times the current after tax interest rate

&

Interest is calculated using the prior mon

Account 182350

3005 Interest

12-31-2004[GL Balance including interest 102,429,967 Jan-05 DFIT Expense ADFIT
Jan-05|Surcharge Amortization (2,686,159) Amortization (940, 160) |Operating 940,160
Jan-05|Interest 453,375 linterest 158,681 |Nonoperating (158,681)
01-31-2005 |Balance before interest 99,743,808 (781,479} | Total 781,479
Feb-05 DFIT Expense ADFIT
Feb-05|Surcharge Amortization (2,620,290) Amortization (917,095) |Operating 917,085
Feb-05|Interest 441,475 Jinterest 154,516 |Nonoperating (154,516)
02-28-2005 [Balance before interest 97,123,518 (762,579) | Total 762,579
Mar-05 DFIT Expense ADFIT
Mar-05|Surcharge Amortization (2,274,763) Amortization (796,167) |Operating 796,167
Mar-05|Interest 430,498 Jinterest 150,674 |Nonoperating (150,674)
03-31-2005|Balance before interest 94,848,755 (645,493) |Total 645,493
Apr-05 DFIT Expense ADFIT
Apr-05|Surcharge Amortization (2,075,747) Amortization (726,511)|Operating 726,511
Apr-05|interest 420,742 [Interest 147,260 |Nonoperating (147,260)
04-30-2005|Balance before interest 92,773,008 (579,251)|Total 579,251
May-05 DFIT Expense ADFIT
May-05|Surcharge Amortization (1,936,245) Amortization (677,686)|Operating 677,686
May-05|Interest 411,745 JInterest 144,111 |Nonoperating (144,111)
05-31-2005|Balance before interest 90,836,763 (533,575} Total 633,575
Jun-05 DFIT Expense ADFIT
Jun-05{Surcharge Amortization (1,906,046) Amortization (667,116) |Operating 667,116
Jun-05|{Interest 403,129 [Interest 141,095 |Nonoperating (141,095)
06-30-2005|Balance before interest 88,930,717 (526,021){Total 526,021
GL Balance Activity GL Balance
05-31-2005 Jun-05 06-30-2005
Net ERM Balance 91,491,681 92,994,598 (1,502,917)| 91,491,681
ADFIT Balance (32,022,088)

2005 WA deferred power costs.xls

182350 WA ERM DEF BAL

07-08-2005 9:41 AM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report
Month of Jun '05
Page 12 of 24

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

‘|Interest will be accrued monthly and compounded semi-annually. [

l

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual ¢

Actual-costof-debi-at 8/30/04-i6-8-44%

2005 WA deferred power costs.xls

186280 WA ERM CUR YR

B8:-00403|Before—Tax
0-:0045685 | AlterTax
Account 186280
12-31-2004|GL Balance including interest $10,777,698.00, |
01-01-2005|GL Balance ($10,777,698.00)(Transfer to 186290
01-01-2005|GL Balance 0
Jan-05 DFIT Expense ADFIT
Jan-05|ERM Deferral 0 Deferral Operating
Jan-05 {interest 0 jinterest Nonoperating
01-31-2005|Balance before interest 0 Total
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Deferral 0 Deferral Operating
Feb-05|Interest 0 Jinterest {Nonoperating
02-28-2005 |Balance before interest 0 Total
Mar-05 DFIT Expense ADFIT
Mar-05|ERM Deferral 0 Deferral Operating
Mar-05}Interest 0 finterest Nonoperating
03-31-2005|Balance before interest 0 Total
Apr-05 DFIT Expense ADFIT
Apr-05|ERM Deferral 0 Deferral Operating
Apr-05|Interest 0 linterest Nonoperating
04-30-2005 [Balance before interest 0 ] Total
May-05 DFIT Expense ADFIT
May-05|ERM Deferral 0 Deferral Operating
May-05/}Interest 0 [Interest Nonoperating
05-31-2005|Balance before interest 0 Total
Jun-05 DFEIT Expense ADFIT
Jun-05|ERM Deferral Deferral Operating
Jun-05|Interest 0 [Interest Nonoperating
06-30-2005 |Balance before interest 0 Total
GL Balance Activity GL Balance
Net ERM Balance 0 05-31-05 Jun-05 06-30-05
0
ADFIT Balance 0

07-08-2005 9:41 AM




Deferral Report
Month of Jun '05 -

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 |
The rate is based on Avista's actual cost of debt, updated semiannually. Page 13 of 24 ]
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December. 7
.| The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. |
|interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
The:month is: 0-00703 | Bofore Tax
i e 0-0045685 | AftorTFax
Lo il .35: Taxrate . 0-36 | Faxrato
Account 186290 2005 Interest
12-31-2004|GL Balance including interest
' 2604 Translerirom o1 B ) .
01-01-2005|GL Balance including interest Jan-05 DFIT Expense ADFIT
Jan-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Jan-05 |Interest 48,338 |interest 16,918 |Nonoperating (16,918)
01-31-2005 |Balance before interest 10,777,698 _ 16,918 |Total (16,918)
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Feb-05|Interest 48,338 linterest 16,918 |Nonoperating (16,918)
02-28-2005 [Balance before interest 10,777,698 16,918 |Total (16,918)
Mar-05 DFIT Expense ADFEIT
Mar-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Mar-05|Interest 48,338 Jinterest 16,918 |Nonoperating (16,918)
03-31-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
Apr-05 DFIT Expense ADFIT
Apr-05{ERM Transfer to 18235 0 Deferral 0 |QOperating 0
Apr-05|interest 48,338 |interest 16,914 |Nonoperating (16,914)
04-30-2005 |Balance before interest 10,777,698 16,914 |Total (16,914)
May-05 DFIT Expense ADFIT
May-05ERM Transfer to 18235 0 Deferral 0 |Operating 0
May-05|Interest 48,338 |interest 16,918 |Nonoperating (16,918)
05-31-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
Jun-05 DFIT Expense ADFIT
Jun-05|ERM Transfer to 18235 0 |Deferral 0 |Operating 0
Jun-05|Interest 48,338 finterest 16,918 |Nonoperating (16,918)
06-30-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Net ERM Balance 11,067,726 GL Balance Activity GL Balance
05-31-05 Jun-05 06-30-05
ADFIT Balance (3,873,704) 11,019,388.00 48,338.00 | 11,067,726.00
Annual Filing for Prudency Review made March 30, 2005
Order received 6/29/2005 per Ron Mckenzie |
Transfer $11,067,726 to 182350 after interest calculation is made

2005 WA

deferred power costs.xls

186290 WA ERM LAST YR

07-08-2005 9:42 AM



Deferral Report

IV ¥S:01 S002-80-20

8 Arewwng |14q pue jsaiayuy S|X"S1S00 lamod PaLIaep WM G002
5
53
= P P P
£01°60S £10'8SL  [(91L1°299) jelo)
(816°01) 816'91 0 062981
0 0 0 082981
(29v°LSP) 8£E'8Y 0 62L‘COV 120'92S G60'L¥L  [(911'299) |oseezsl S002-0£-90
159'915 620'191 1(989°2/9) [Bj0 ],
k:m.m: 816'9lL 0 062981
0 0 0 082981
(£80°'09¥) 8EL'8Y 0 Sh'LLp 4 G/G'EES bLi'vrL [(989°229)  [osE28l G002-1£-S0
B /££'295 vZ1'v91  [(L1G'927) 1210}
_Balvie'on) v16'9L |0 062981
Lm 0 0 0 082981
(080°'697) 8ce'sP 0 evi'ogy i 162'6/S 09e'zvL  |(115'922) |osezst 5002-0£-70
- 6/5'829 265291 [(291°06/) [ejoL
L i(sl6'9t) 8169l [0 062981
K 0 0 082981
(9e8'8.v) 8EE'8Y 0 86V'0EY £67'G¥9 v/9'0S1  i(291'962) |osezsl S002-LE-£0
199'Gy/ vev'LZL  [(S60°216) [e1o]
M@md: 816'0lL 0 062981
0 0 0 082981
(e18'68v) 8cL'gy 0 SV Ly - 6529/ 916'vGL  [{S60'216) |0S€EZ81 5002-82-20
- 19579/ 665621 [(091°0v6) [B10L
OGN 816'9L 0 062981
B K 0 0 082981
(€L2°105) 8€L'8y 0 G/E'eSy b 6/p'18L 189'8SL |(09L‘0v6) |oSEzsl G002-1£-10
00061t 062981 082981 05€281 082£8¢ 00201V 0010LY
1sala)uf liHav
(282's68'se) | €01 605 (26.'568SE) (voL'c28'e) 0 (880‘zz0'ze) [(068'vOr‘eE) |S00Z-0€-90
(068‘vOv‘9E) | 259'915 (568v0p‘9E) (982'958°c) 0 (601'gvs‘ze) [(2t5°126°9€) [G00Z-LE-S0
(2ss‘126'9¢) | PLY'Shs (2ss'126'9€) (898‘6e8'E) 0 (r89‘180'ce) [(996°99t°2€) [G002-0E-70
(296'99%*2€) | 26V 'SP (296°‘99v°2€) (1£0'908°c) 0 (9e6'099'ce) [(6Sv'zL1'8E) |S002-1E-€0
(oov'zL1‘se) | 099°GHL (oov‘ziL'‘ge) (1e0'908°c) 0 (ezv'90e‘ve) [(0zL'8S8'8E) |S002-82-20
qod ul 2 dnanay | (2Z1'858°8€) | ¥SSvOL (£21'858'8€) (eL1'682°) 0 (vio‘s0°‘se) [(189°2z9'6€) [S00Z-1E-10
(189'229'6€) | O (289'229'6€) 0 (r61'222'e) |(88¥'058'se) [(189°229°6E) |v00Z-1E-2)
JONVIVE SINNOJDV [SININOJWOD 06c98 1 082981 05€28t IONVIVE
DONIANZ TV HOd JONVIVE 1l3av L14av 1i4Qv ONINNID3g cora




Deferral Report
Month of Jun '05
Page 15 of 24

YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
12-31-2004 |Balance $9,000,000 ($9,000,000) $0
2004 Requirement $9,000,000
Jan-05|Reverse 2004 ($9,000,000) $9,000,000 $0
Jan-05 | Activity ($31,191) $31,191
01-31-2005|Balance ($31,191) $31,191 $0
Feb-05|Activity ($1,979,851) $1,979,851
02-28-2005|Balance (82,011,042) $2,011,042 $0
Mar-05 |Activity $2,238,349 ($2,238,349)
03-31-2005 |Balance $227,307 ($227,307) $0
Apr-05|Activity $1,405,401 ($1,405,401)
04-30-2005 |Balance $1,632,708 ($1,632,708) $0
May-05|Activity ($3,247,308) $3,247,308
05-31-2005|Balance ($1,614,600) $1,614,600 $0

2005 WA deferred power costs.xls

Company Band

07-08-2005 10:48 AM
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date
for Accounting Period : 200506 , State Code : WA

Accounting Period: 200506 | State Code: WA

Deferral Report
Month of Jun '05
Page 17 of 24

] Meters Usage Revenue Amt | YTD Average Meters| Ytd Usage | Ytd Revenue Amt
187,903 | 143,693,413 | 8,217,572 188,559 |1,173,137,305| 68,050,776
18,232 | 24,848,193 | 2,193,543 18,2021 170,810,170 14,959,569

6834 2720662| 255304 6,792 21,265,250 1,912,049
3,275 | 123,016,624 8,129,509 13,281 : 735,224,676':: 48,470,053
69| 2,043,963 125,934 68| 17,614,499 1,049,261
22| 77,111,833 3‘_,29,1;022 21 -452,893,,610 19,353,864
0 of 15400 o wwo|  oaus
40| 4,414,000 | 21’9;-?72_ ) :'- 8766320 - 43:_',7,‘639"
1,038 | 9,151.481] . 530,441. 103 " ‘29;2_4'2;091 1,756,984
1,072 950,596 58,449 | 1,074 2557373 | 1-82,391'_
12 16,056 | 2727| 12| 96,336 ;16,352
24| 1,056,176]  240,580] - 216} ‘:6-,3'0_0,'444»;' 1,433,189
13 21,600 | 1,890 ' 1B 129600 .1'1.,3':39
70 182,793|  ° 8,006| 7} .':-,1,0,.95','006.," 47,934
16| -182,719{ = 12939 16| - 1,153,277 " 81,600
o] 505252 80,710 0 3,04(‘),2'0_7’ . 484,683
0| 316,924 55,669 0| 1,896,803 333,103
0 0 819,432 0 0 5,409,295
0 0 -5,475 0 0 -39,518

w_RateSch_CM_YTD_RMc

u6-Jul-05 8:38 AM
Page 1 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN-
('REVCSS','REVCORR','/REVHBL',

'REVCAE'), Rate Schedule Num LIKE :

Rate Schedule



Electric Revenue Report by Revenue Class

Current Month and Year-to-Date
for Accounting Period : 200506 , State Code : WA

Accounting Period: 200506 | State Code: WA

Deferral Report
Month of Jun '05
Page 18 of 24

.Meters Usage Revenue Amt | YTD Average Meters| Ytd Usage | Ytd Revenue Amt

0 0 4 0 0 24

0 0 10,388 0 0 60,482

0 0 53,228 0 0 301,441
Toltz;i' WA 218,757 390,241,285 | 24,317,044 219,424 2,625,259,557 164,407,‘104
Total WA 218,757 390,241,285 | 24,317,044 219,424 2,625,259,557 164,407,104

v_RateSch_CM_YTD_RMc
vo-Jul-05 8:38 AM
Page 2 of

Accounting Period LIKE :Report

Period, Electric, Source id IN
('REVCSS','REVCORR''REVHBL',

'REVCAE'), Rate Schedule Num LIKE :

Rate Schedule
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