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NEW YORK (Standard & Poor's) Oct. 27, 2008--Standard & Poor's Ratings Services
said today that its ratings on incumbent local exchange carriers Monroe,
La.-based CenturyTel Inc. (BBB-/Stable/A-3) and Embarq Corp. (BBB-/Stable/--),
are not affected by CenturyTel's definitive agreement to acquire Embarq in a
stock-for-stock transaction. Given the change of control requirements under
the Embarq bank credit facility, we expect this facility to be repaid or
refinanced in conjunction with the transaction. As such, we would withdraw the
ratings on Embarq's senior unsecured term loan and revolver when they are
repaid.

The combined company is not expected to have a materially different
business or financial risk profile than those of the two stand-alone
companies. The combined company will modestly benefit from greater scale,
solid net free cash flow generation, healthy margins, and moderate pro forma
leverage of about 2.3x. This figure excludes about $300 million of potential
operating cost synergies. Still, we remain concerned about the ongoing
access-line losses at both companies, which totaled 6% at CenturyTel and 8.6%
at Embarq as of the 2008 third quarter, and the potential for future
debt-financed acquisitions and/or shareholder-friendly initiatives. A
significant acceleration of access-line losses and integration issues could
prompt a revision of the outlook to negative.
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