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Tolling Agreement vs. PPA vs. Virtual PPA

SIDLEY AUSTIN LLP 14

Tolling Agreements

• Owner retains asset 
and operates plant

• Toller supplies fuel 
and controls dispatch

• Toller sells into 
wholesale market

• Owner receives 
capacity + variable 
payments

PPA

• Generator sells 
power to buyer

• Generator operates 
plant and manages 
fuel

• Buyer receives 
delivered energy

VPPA

• Generator sells 
power into market

• Buyer receives 
financial settlement

• No physical delivery 
or dispatch control

Key takeaway:
Control + market risk 

shift to toller

Key takeaway:
Seller retains 

operational & fuel risk

Key takeaway:
Financial hedge — no 

operational control
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