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ATTORNEYS AT LAW

JAMES M. VAN NOSTRAND
Direct (503) 294-9679
March 22, 2006 jmvannostrand@stoel.com

VIA OVERNIGHT DELIVERY

Ms. Carole Washburn

Executive Secretary

Washington Utilities & Transportation Commission
1300 S. Evergreen Park Drive SW

Olympia, WA 98504-7250

Re: Informational Filing of Contracts Between PacifiCorp and Intermountain
Geothermal Company, a Wholly Owned Subsidiary

Dear Ms. Washburn:

Under the terms of Commitment 51 of the Consolidated List of Commitments adopted in the
Commission’s order in Docket No. UE-051090, MidAmerican Energy Holdings Company
(“MEHC”) committed (subject to certain conditions set forth therein) to contribute to PacifiCorp,
at no cost, all of MEHC’s stock ownership in the Intermountain Geothermal Company
(“Intermountain”) along with the associated steam rights. Intermountain, which formerly was a
wholly owned subsidiary of MEHC, provides approximately 70% of the steam supply to
PacifiCorp’s Blundell geothermal electric generating unit located in Utah, which uses naturally
created steam to generate electricity. The plant has a net generation capacity of 23 MW.

In its Order No. 07 issued February 22, 2006 in Docket No. UE-051090, the Commission
approved the acquisition of PacifiCorp by MEHC. The transaction closed on March 21, 2006.

In accordance with Commitment 51, MEHC on March 21, 2006 also transferred to PacifiCorp its
stock ownership in Intermountain. Commitment 51 provides that:

51)  Subject to, and in consideration for, dismissal of all existing proceedings and no
commencement of any future state regulatory proceeding against PacifiCorp
involving or arising from the SEC PUHCA Audit Report of Scottish Power dated
May 11, 2004, MEHC will contribute to PacifiCorp, at no cost to PacifiCorp,
MEHC’s stock ownership in the Intermountain Geothermal Company and the
associated steam rights (approximately 70% of the total rights) to the steam
resources serving PacifiCorp’s Blundell geothermal plant and terminate MEHC’s
and Intermountain Geothermal Company’s rights and obligations under the
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contracts. MEHC will assist PacifiCorp in determining the cost-effectiveness of
acquiring the remaining 30% of the rights. No more than six months after the
close of the transaction, MEHC will provide parties a clear and complete
disclosure statement that details any potential liabilities and risks, identified by or
for MEHC, associated with the ownership rights of MEHC in Intermountain
Geothermal. MEHC also commits that PacifiCorp customers will not be harmed
from the contribution to PacifiCorp of the Intermountain Geothermal steam
resources and stock.

With this stock transfer, Intermountain became a wholly owned subsidiary of PacifiCorp.
Contemporaneously with the stock transfer, PacifiCorp and Intermountain entered into the
following agreements:

Steam Delivery Agreement dated March 21, 2006
Geothermal Steam Prepurchase Agreement dated March 21, 2006

Enclosed herewith are an original and three (3) copies of the Steam Delivery Agreement and the
Geothermal Steam Prepurchase Agreement.

Please contact me if the Commission or its Staff has any questions regarding this filing. Thank
you for your assistance. -

-

Very truly yours

o
//7////
/ James M. Van Nostrand
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