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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 

WUTC STAFF DATA REQUEST NO. 262: 

Re: Separate ELG from Service Life Reductions 

For each gas plant account affected by the Company's proposal: 

a. Provide annual depreciation expense under the prior methodology and prior
service lives.

b. Provide annual depreciation expense assuming adoption of ELG while retaining
prior service lives.

c. Provide annual depreciation expense assuming shortened service lives while
retaining the prior methodology.

d. Provide annual depreciation expense assuming both ELG and shortened service
lives.

e. Quantify the incremental annual depreciation expense attributable to:

i. ELG only;

ii. Shortened service lives only; and

iii. The combined proposal.

Please provide all supporting calculations and workpapers in native electronic format. 

Response: 

Please refer to Table 2 on page 57 of the Prefiled Direct Testimony of Ned W. Allis, 
Exh. NWA-1T. Table 2 provides the requested comparison of annual depreciation 
expense resulting from the relevant gas plant depreciation scenarios. The calculations 
in Table 2 and below are based on balances as of June 30, 2025. 

a. For total depreciable gas plant, the Reference Case using the ALG procedure is
$183.5 million shown in the third column titled “Reference Case: ALG” in Table 2.
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The service life estimates for the Reference Case are the same as those 
currently used. 

b. The Reference Case using ELG results in annual depreciation expense
of $215.9 million shown in the fourth  column titled “Reference Case: ELG” in
Table 2.

c. Using shortened services lives but retaining the ALG procedure results in annual
depreciation expense of $217.1 million shown in the eighth column titled “ALG” in
Table 2.

d. Puget Sound Energy’s (“PSE”) proposed approach, reflecting ELG with shorter
service lives results in annual depreciation expense of $248.3 million shown in
the ninth column titled “ELG” in Table 2.

e. The incremental annual depreciation expense shown in Table 2 is as follows:

i. The change from ALG to ELG has an impact of $215.9 million less
$183.5 million, or $32.4 million.

ii. Shortened service lives, incremental to ELG: $248.3 million less
$215.9 million, or $32.4 million.

iii. The combined impact of changing to ELG and shortening service lives
from the Reference Case: $248.3 million less $183.5 million, or
$64.8 million. Note that depreciation rates also change as a result of
updated balances for the study. As a result, the Reference Case results in
depreciation expense that is $1.5 million higher than the depreciation
expense resulting from the current depreciation rates of $182.0 million.

The supporting calculations and work papers for PSE’s proposal was provided as work 
paper “PSE – GAS – Table 2.xlsx”. The summary schedule for ALG with shorter service 
lives was provided in PSE’s Response to WUTC Staff Data Request No. 243. The ALG 
and ELG calculations based on Reference Case service lives are provided as set forth 
below.   

Attached as Attachment A to PSE’s Response to WUTC Staff Data Request No. 262 is 
an MS Excel workbook that provides ALG calculations based on Reference Case 
service lives. 

Attached as Attachment B to PSE’s Response to WUTC Staff Data Request No. 262 is 
an MS Excel workbook that provides ELG calculations based on Reference Case 
service lives. 
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