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Wal-mart Data Request 2

Please sec Exhibit WRG-4. For schedule 36 and 48T-Secondary, please provide

the following: :

a. A narrative description of the derivation of the allocation of proposed dollars
to each charge.

b. The full cost price for each charge.

Response to Wal-mart Data Request 2

a. As stated in Mr. Griffith’s testimony Exhibit No._(WRG-1T) page 5, line 8, the
cost of service results indicate that larger increases are needed for energy charges
than for demand, load size and basic charges. This conclusion was based on an
analysis of the results from the Cost of Service study which showed that higher
increases were needed to the energy revenue requirement than for the demand,
load size, or customer revenue requirement. Attachment Wal-Mart 2a shows this
analysis.

Based on these results, energy rates were increased by a larger percentage,
followed by smaller percentage increases to demand, load size and customer
charges in order to achieve the proposed revenue requirement for these rate
schedules.

b. Please refer to the unit cost data in the electronic cost of service study provided as
Attachment Wal-mart 2.b. :
PREPARER: Mike Zimmerman

SPONSOR: William R. Griffith
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