Avista Corp.
1411 EastMission PO Box 3727

Spokane, Washington 89220-3727 L L A .
Telephone 509-489-0500 S SRR ’ I viISTA
ToliFree  800-727-9170
oyl BT
June 9, 2005 Uodu g Corp.

Ms. Carole J. Washburn, Executive Secretary: .~~~
Washington Utilities and Transportation Commission .
1300 S. Evergreen Park Drive, S.W.

P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report
For the Month of May 2005

Dear Ms. Washburn:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of May 2005. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. Actual net
power costs were lower than authorized costs by $3,247,308. However, no deferral
entry was recorded as the entire amount was applied toward the $9 million deadband
for 2005. The deadband has balance at the end of May in the rebate direction in the
amount of $1,614,600.

Actual power supply expenses were lower than authorized due partly to higher than
authorized hydro generation and higher prices for surplus sales. Hydro generation
was 57 aMW above the authorized levels. The average market purchase price was
$35.08/MWh, compared to an authorized rate of $31.00/MWh. The average market
sales price was $33.78/MWh, compared to an authorized sales price of $19.52/MWh.
Because Avista was surplus in May, the higher selling price increased sales for resale
revenue.

Colstrip generated 113 aMW above the authorized level, and Kettle Falls generated 2
aMW below the authorized level. Due to economics gas fueled plants generated 18
aMW below the authorized level. Thermal fuel expense was above the authorized
level and natural gas fuel expense was below the authorized level. Washington retail
sales were 11 aMW above the authorized level.

There were no forward long-term contracts of one year or longer entered into in the
month of May 2005. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320."

Sincerely,

ally A

Kelly Norwood
Vice President State and Federal Regulation
RM
Enclosure
C: Robert Cromwell
S. Bradley Van Cleve



AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF MAY 2005



Month of May '05

Deferral Report
Page 1 of 24

1224 snotaaid 10} aoue[eq AYH Ie9])

Juapnud pawsap aoue[eq Y Jojsuel]
uonenumode pueq Auedwos (1 A 10J JUNoddE ejU0))
uonenumade pueq Aueduros (1 & Soell,

sreak ro11d pue JuaLnd WYY VA ILIQV

swooul jseraqut 10§ Anud 114 do- uoN
uoneziiowe

sdreyoms pue [ewagep Addns somod 1oy Anuo 1L
awodul IS3UI ANHN-UCN

adue[eq [B1IR)ap Ieak snoraald uo jsarejul snIddy
93UB{Rq [2LI9J3p J2IA JUSLIND UO JSAIDUI SNIDY
£19A0201

10§ pazLIOYINE 20UE[Rq [BLIFJOP UO JSIISIUI SNIXDY
[119]3p I23A JUaLINd ANTH VM.

[e113)9p Yiuow Jua1md JANH VA

A15A0031 10] pazLoyne WHT VM
uonezniowe s31eyams AT VM

[TETTg)

00°7ZE1TE'D

00°80€°LbT'C

00'989°LLY

00°€80°09%

00°SHT9€6°l

Hpan

wd 7y:€  S00T/LO/90 :91e(] PoALS

We Zp:6 18 £70Z/30/90 pautld

7Jo | 98eq

00°TTETZE Y

00'80€°LYT'E

00°LS9°91S
00°620°191

00'8€€‘8Y

00°SPLTTY

00°S¥Z'9E6°1

ILEN(|

:STVIOL

1a
1a
1a
1a
1a
1da

1a
1a
1a
1a

a3pn[ mwe], :Aq panmugng

UO)IUEH WO :Aq PaArg isB]

§0S007 -are(  2ATOH

VM
VM
VM
VM
VM

7z

VM

7z
VM
VM

asg
adg
ag
ag
ad
77z

asg
Y44
adg
adg

062981
05£C8I1
020981
010981
087€8¢C
00201

0010ty
00061+
067981
087981

0S€Z81
087981
08TLSS
05¢z8I1
062LSS

) K|

Bununosoy somosay

(r@ Waa vm-18%

100 051
100 Ov1
100 0¢l
100 071
100 0I1
100 001
100 06
100 08
100 0L
100 09
100 0S
100 OF
100 0¢
100 0C
100 0OI
)  bg
“PO Ted

D :9dAy uer]
Josuodg
‘[ewmor

Anug reuwtnop uonerodio)) eISIAY



Deferral Report

730z 38ey

8
nw,4
= a
5 5
.m2
(4]
g &
= A

AJuQ asn Sununosoy ajerodion

aeq Anuyg 10y paroiddy
oeq 49 vv@u& .
IMO\ A \ 9 —IOWYR/ (\»E\qu *10pI0 Sununodsse v p
oreq § afpng e £q paredosg 1od 114Q pue 9sa1aut ‘51500 A[ddns 1emod pauajep yyuow Jusmno p1099Yy
. :uoneuedxyg

SO e L

98pn[ nue], :£q papruqng
: PO Te

wd Zp:€  S007/L0/90 :9¥RQ PaAeS uojiuel 1107 :£q paaeg 1se] PO Ted
D ad£] ues],

Sununoosoy aomosay  :1osuodg

§0500T  *=1B( 2ANdYH (r@) W9a vm-18y  :[ewmor

Anugy rewamog wonerodio)) BysIAy

WE 76 18~ N7/80/90 PO



Deferral Report
%Detail e e R B e SR HRINIOENN  Month of May '05

Curency Type [Entered Page3of24
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( ; ‘ Journal Details J ( : Summary Balances ‘ )I

ERM Deferral Balance (Current Year - 2005)
Account 186280.ED.WA
Balance 4/30/05

Deferral
Balance 5/31/05

Amount Journal ID
$0.00
0.00 481 - WA ERM

$0.00
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Summary Balances J

ERM Deferral Balance (Prior year - 2004)
Account 186290.ED.WA

Balance 4/30/05

Interest

Balance 5/31/05

Amount Journal ID
$10,971,050.00
48,338.00 481 - WA ERM

$11,019,388.00
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L _ Journal Details ) | Summary Balances

Recoverable Deferral Balance

Account 182350.ED.WA - Amount Journal ID
Balance 4/30/05 $94,519,097.65

Amortization -1,936,245.00 481 - WA ERM
Interest 411,745.00 481 - WA ERM

Balance 5/31/05 $92,994,597.65
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Contract Buyout Deferral Balance

Account 182360.ED.WA Amount Journal ID

Balance 4/30/05 $561,132.00
Amortization*

Interest
Balance 5/31/05 $534,252.00

*Amount grossed-up from 90% to 100% for ERM deferral caiculations

-$29,331.00 485 - ECB AMORT
2,451.00 485 - ECB AMORT

$32,590
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ERM Deadband

Account 186010.ED.WA Amount Journal ID
Balance 4/30/05 $1,632,708.00

2005 deadband accumulation -3,247,308.00 481 - WA ERM
Balance 5/31/05 -$1,614,600.00
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ERM Deadband Contra Account
Account 186020.ED.WA

Balance 4/30/05

2005 deadband contra entry

Amount Journal ID

-$1,632,708.00
3,247,308.00 481

Balance 5/31/05

$1,614,600.00

- WA ERM
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Journal Details )

Summary Balances

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$0.00
11,019,388.00
92,994,597.65
$104,013,985.65
-35%
-$36,404,895

5

-$36,404,890
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Balance Type |Actual

&
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( e .Journ'él Details ) - Summary Balances )

DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA

Account 182360.ED.WA balance $534,252.00
Federal income tax rate -35%
Deferred FIT related to contract buyout deferral -$186,988
Rounding -3
Balance in account ' -$186,991




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

Deferral Report
Month of May '05
Page 11 of 24

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

[

| l

Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate

Actual cost of debt.at 12/31/04 is 8.28%.

BeforeTFax

AfterTax

0-35|Fax+ate

Account 182350

2065,ihter,e§t_

12-31-2004|GL Balance including interest 102,429,967 Jan-05 DFIT Expense ADFIT
Jan-05|Surcharge Amortization (2,686,159) Amortization (940,160)(Operating 940,160
Jan-05|interest 453,375 |interest 158,681 |Nonoperating (158,681)
01-31-2005|Balance before interest 99,743,808 (781,479)|Total 781,479
Feb-05 DFIT Expense ADFIT
Feb-05|Surcharge Amortization (2,620,290) Amortization (917.,095)|Operating 917,095
Feb-05|Interest 441,475 [interest 154,516 |Nonoperating (154,516)
02-28-2005|Balance before interest 97,123,518 (762,579)|Total 762,579
Mar-05 DFIT Expense ADFIT
Mar-05|Surcharge Amortization (2,274,763) Amortization (796,167)|Operating 796,167
Mar-05|Interest 430,498 [Interest 150,674 |Nonoperating {150,674),
03-31-2005|Balance before interest 94,848,755 (645,493)(Total 645,493
Apr-05 DFIT Expense ADFIT
Apr-05|Surcharge Amortization (2,075,747) Amortization (726,511)|Operating 726,511
Apr-05|Interest 420,742 Jinterest 147,260 |Nonoperating (147,260)
04-30-2005|Balance before interest 92,773,008 (579,251)|Total 579,251
May-05 DFIT Expense ADFIT
May-05|Surcharge Amortization (1,936,245) Amortization (677,686)|Operating 677,686
May-05|Interest 411,745 |interest 144,111 |Nonoperating (144,111)
05-31-2005|Balance before interest 90,836,763 (533,575) | Total 533,575
GL Balance Activity GL Balance
04-30-2005 May-05 05-31-2005
Net ERM Balance 92,994,598 94,519,098 (1,524,500)! 92,994,598

ADFIT Balance

(32,548,109)

2005 WA deferred power costs.xls

182350 WA ERM DEF BAL

06-06-2005 11:45 AM
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannuaily.

The actual cost of debt calculated at 6/30 will be used for the interest caiculation from July through December. Page 12 of 24
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. ] ]
Interest Is calculated using the prior month endlng balance plus 1/2 month of current month charges times the current after tax interest rate
Actual -cost-of debt at 12/31/04 is 8. 28% » |Actual-costof-debtat-6/30/04-1s-8.44%
The monthly ‘ _0690 Before Tax Ihe—ment-h#y—;a;e—;s— 0-00703|Before-Tax
044850 Atfter Tax - 0-0045695 | AfterTax
. L 0.35 Tax rate 0-35{Taxrate
Account 186280 2005 Interest
12-31-2004|GL Balance including interest $10,777,698.00 l
01-01-2005|GL Balance ($10,777,698.00)| Transfer to 186290
01-01-2005|GL Balance 0
Jan-05 DFIT Expense ADFIT
Jan-05|ERM Deferral 0 Deferral Operating
Jan-05{Interest 0 [interest Nonoperating
01-31-2005|Balance before interest 0 Total
Feb-05 DFIT Expense ] ADFIT
Feb-05{ERM Deferral 0 - |Deferral Operating
Feb-05|Interest 0 [interest Nonoperating
02-28-2005 |Balance before interest 0 Total
Mar-05 DFIT Expense ADFIT
Mar-05|ERM Deferral 0 Deferral Operating
Mar-05|interest 0 finterest Nonoperating
03-31-2005 |Balance before interest 0 Total
Apr-05 DFIT Expense ADFIT
Apr-05/ERM Deferral 0 Deferral Operating
Apr-05|Interest 0 |interest Nonoperating
04-30-2005|Balance before interest 0 Total
May-05 DFIT Expense ADFIT
May-05{ERM Deferral 0 Deferral Operating
May-05|Interest 0 |interest Nonoperating
05-31-2005|Balance before interest 0 Total
GL Balance Activity GL Balance
Net ERM Balance 0 04-30-05 May-05 05-31-05
0
ADFIT Balance 0

2005 WA deferred power costs.xls

186280 WA ERM CUR YR

06-06-2005 11:48 AM

Month of May '05




Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 [ Month of May '05
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December. Page 13 of 24
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. | I [
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost of debt at 12/31/04 is 8.28%. ) Actual-costof-dobt-at-6/30/04-i5-8-44%
The monthly rate is: 0.00690 Before Tax |Tro-rmenthly-rateis:- 000703 |BeferoFax
0.0044850 After Tax 0-0045605 [AfterTax
0.35 Tax rate 0-35|Fax-rate
Account 186290 2005 Interest
12-31-2004|GL Bal 0]
01-01-2005/GL Balance including interest 10,777,698.00 Jan-05 DFIT Expense ADFIT
Jan-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Jan-05|Interest 48,338 |interest 16,918 [Nonoperating (16,918)
01-31-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Feb-05 DFIT Expense ADFIT
Feb-05{ERM Transfer to 182350 0 Deferral 0 |Operating 0
Feb-05|interest 48,338 Jinterest 16,918 |Nonoperating (16,918)
02-28-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Mar-05 DFIT Expense ADFIT
Mar-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Mar-05|Interest 48,338 |interest 16,918 |Nonoperating (16,918)
03-31-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Apr-05 DFIT Expense ADFIT
Apr-05|EBM Transfer to 18235 0 Deferral 0 |Operating 0
Apr-05|Interest 48,338 Jinterest 16,914 {Nonoperating (16,914)
04-30-2005|Balance before interest 10,777,698 16,914 [Total (16,914)
May-05 DFIT Expense ADFIT
May-05/ERM Transfer to 18235 0 Deferral 0 {Operating 0
May-05/|Interest 48,338 |interest 16,918 |Nonoperating (16,918)
05-31-2005|Balance before interest 10,777,698 16,918 {Total (16,918)
Net ERM Balance 11,019,388 GL Balance Activity GL Balance
04-30-05 May-05 05-31-05
ADFIT Balance (3,856,786) 10,971,050.00 48,338.00 | 11,019,388.00

2005 WA deferred power costs.xls

186290 WA ERM LAST YR

06-06-2005 11:49 AM
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YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
12-31-2004 |Balance $9,000,000 ($9,000,000) $0
2004 Requirement $9,000,000
Jan-05|Reverse 2004 ($9,000,000) $9,000,000 $0
Jan-05|Activity (831,191) $31,191
01-31-2005|Balance ($31,191) $31,191 $0
Feb-05|Activity (81,979,851) $1,979,851
02-28-2005|Balance ($2,011,042) $2,011,042 $0
Mar-05 | Activity $2,238,349 ($2,238,349)
03-31-2005|Balance $227,307 ($227,307) $0
Apr-05|Activity $1,405,401 ($1,405,401)
04-30-2005|Balance $1,632,708 ($1,632,708) $0

53247308

2005 WA deferred power costs.xls

Company Band

Deferral Report

Month of May '05

Page 15 of 24
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Deferral Report
Month of May '05
Page 17 of 24
Electric Revenue Report by Revenue Class
Current Month and Year-to-Date
for Accounting Period : 200505 , State Code : WA

Accounting Period: 200505 | State Code: WA

Mm = : Revel;ueAmt YTD Average Meters| Ytd Usage | Ytd Revenue Amt
5 |188679)155771,512| 8,895,696 1,020,443,802 | 59,833,204

' 18,278 25,301,546, 2,229,302 18,304 145961977| 12,766,026

Z ,A (6817 2,769,449 257,660 6,784| 18,535,588 ‘1,65‘6,7_4_5'

j % 3,283 118,150,100 | 7,843,556 3,283 | 612,207,452 40,340,544

% 681 4,030,264 229,859 68| 15,570,536 '»923,_‘3_‘2_’3:
d . 22| 75095637] 3220481 21| 375,781,777 16,062,341
0 = “1] 2450 15,553 of 37,19 "'78,_7{84;'
g?@ ' i w0| 2m130]  139.137 W] 4z230] 217868
B o 1,037| sson112| 338959 1030| 20090610] 1226543
B I 1071|  em3625 44,383 | 1074 1,606,777 124,341
12| 16056] 2727 12 80,280 13,635

217 1,050,736 239,002 214 5,244,268_. 1,192,609

13 21,600 1,890 13 108,000 ' _9,449‘

7| 182,793 8,006 7| 912,213 39,928

16 182,887 12,951 16 970,558 68,661

0| 505554 80,736 0| 2534955 403,972

of 313312 55,375 0| 1,579,879 277,434

0 0| 836648 0 0 4,580,864

0 0 4,811 0 0 -34,043

Accounting Period LIKE :Report
Period, Electric, Source Id IN
('REVCSS','REVCORR','/REVHBL",
'REVCAE'), Rate Schedule Num LIKE :
Rate Schedule

Rev_RateSch_CM_YTD_RMc
03-Jun-05 7:54 AM
Page 1 of



Electric Revenue Report by Revenue Class
Current Month and Year-to-Date
for Accounting Period : 200505 , State Code : WA

Accounting Period: 200505 | State Code: WA

Deferral Report
Month of May '05
Page 18 of 24

Us.age" | .Ri.:venue Amt YTD A.\/e:.l;age Meters | Yta U;age Ytd Revenue Amt

0 4 0 0 20

0 10,363 0 0 - 50,094

o : 0 51,405 0 0 248,214
Tot;i {’VA ” 219,561 { 392,449,973 | 24,508,880 219,557 2,235,018,272 140,090,060
Total WA 219,561 | 392,449,973 | 24,508,880 219,557 2,235,018,272 140,090,060

Rev_RateSch_CM_YTD_RMc
03-Jun-05 7:54 AM
Page 2 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS','REVCORR','/REVHBL),

'REVCAE’), Rate Schedule Num LIKE :

Rate Schedule
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Deferral Report
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