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Verizon Northwest inc.

Correct Interstate Growth Adjustment
State of Washington

{Dollars in Thousands)

Interstate
Tatal Cperating Expenses

Remove reported growih of 7%
Washington interstate expenses in 1998 {per calc.)
Apply growth at rate in which revenue increased

Adjustment to decrease intrastate expenses
and increase interstate expenses

1893 inlerstate expense {per calc) plus adjustment amount
Less ariginal reported 2001 interstate expense

Revised adjustment to decreass infrastate expenses
and increase interstate axpenses

Investment

Remove reporied growth of 16%

Washington interstate investment in 1998 (per cale.)
Apply growth at rate in which revenue increased

Adjustment t¢ decrease intrastate investment and
increase interstate investment

1998 interstate investment {per calc) plus adjustment amount

Less original reporied 2001 interstate investment

Revised adjustment to decrease intrastate investment
and increase interstate investmant

Notes:

1. Verizon does not agres with this Staff's proposed adjustment and this exhibit is

mathematicaily flawed,

2. Lines 2, 11, 20 and 29 are from Staffs Exhiblt C_(BAE - 1C).
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Exhibit C (BAE-1C), Col. {f). line 16

=1 + .07 (from Armis Data Compiled, line 27}

Armis Data Compiled, line 4%

Exhibit C (BAE-1C), Cof, (k), line 16
Lina 8 plus line 11 equals new 2001 interstate expense

Line 2 which represents original 2001 reported amaunt

Exhibit ¢ (BAE-1C), Col. (f}, iine 38

=1+ .18 (from Armis Data Compiled, fina 13)

Armis Data Compilad, line 41

Exhibit C (BAE-1C), Col. (k}, kine 38
Line 24 pius line 29 squals new 2001 interstate investment

Line 20 which represents original 2001 reported amount

Included to dispiay that Ms. Erdahi's calculation Is



