Avista Corp.
1411 EastMission PO Box 3727
Spokane, Washington 99220-3727 AW _

Telephone 509-489-0500 ”lliV’ser
ToltFree  800-727-9170
May 12, 2005 Corp.

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

P.O. Box 47250

Olympia, WA 98504-7250

&
i

[ R R S A
T4 v e di

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report
For the Month of April 2005 s

Dear Ms. Washburn: - o

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of April 2005. The report includes the monthly energy recovery
mechanism (ERM) accounting journal together with backup workpapers. Actual net
power costs were higher than authorized costs by $1,405,401. However, no deferral
entry was recorded as the entire amount was applied toward the $9 million deadband
for 2005. The deadband has balance at the end of April in the surcharge direction in
the amount of $1,632,708.

Actual power supply expenses were higher than authorized due primarily to lower
than authorized hydro generation. Hydro generation was 59 aMW below the
authorized level.

Due to Avista’s acquisition of the second half of Coyote Springs 2, the plant
generated 158 aMW above the authorized level of 67 aMW. Other gas-fired
resources generated 2 aMW below the authorized level due to economics. Colstrip
generated 2 aMW above the authorized level, and Kettle Falls generated 33 aMW
above the authorized level. Both thermal fuel expense and natural gas fuel expense
were above the authorized level. Washington retail sales were 9 aMW above the
authorized level.

There were no forward long-term contracts of one year or longer entered into in the
month of April 2005. If you have any questions, please contact Bill Johnson at (509)
495-4046 or Ron McKenzie at (509) 495-4320.

Al e

Kelly Norwood
Vice President State and Federal Regulation
RM
Enclosure
C: Robert Cromwell
S. Bradley Van Cleve
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ERM Deferral Balance (Current Year - 2005)

Account 186280.ED.WA Amount Journal ID
Balance 3/31/05 $0.00

Deferral 0.00 481 - WA ERM
Balance 4/30/05 $0.00
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ERM Deferral Balance (Prior year - 2004)

Account 186290.ED.WA Amount

Balance 3/31/05 $10,922,712.00

Interest

Balance 4/30/05 $10,971,050.00

Journal ID

48,338.00 481 - WA ERM
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J
Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID
$96,174,102.65

Balance 3/31/05
Amortization

Interest
Balance 4/30/05

-2,075,747.00 481 - WA ERM
420,742.00 481 - WA ERM

$94,519,097.65
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Contract Buyout Deferral Balance
Account 182360.ED.WA - Amount Journal ID

. Balance 3/31/05 ’ $587,892.00
Amortization* -$29,331.00 485 - ECB AMORT

Interest - 2,571.00 485 - ECB AMORT
Balance 4/30/05 $561,132.00

*Amount grossed-up from 90% to 100% for ERM deferral calculations $32,590
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ERM Deadband

Account 186010.ED.WA Amount Journal ID
Balance 3/31/05 $227,307.00

2005 deadband accumulation 1,405,401.00 481 - WA ERM
Balance 4/30/05 $1,632,708.00
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ERM Deadband Contra Account

Account 186020.ED.WA Amount Journal ID
Balance 3/31/05 -$227,307.00

2005 deadband contra entry -1,405,401.00 481 - WA ERM
Balance 4/30/05 -$1,632,708.00
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( Journal Details - o ) [ " Summary Balances. )

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance 10,971,050.00
Account 182350.ED.WA balance 94,519,097.65
Total $105,490,147.65
Federal income tax rate -35%
. Deferred FIT related to deferrals -$36,921,552
Rounding 5
Balance in account -$36,921,547
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DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA

Account 182360.ED.WA balance $561,132.00
Federal income tax rate -35%

Deferred FIT related to contract buyout deferral -$196,396
Rounding -3

Balance in account -$196,399



Deferral Report
Month of Apr '05
Changes Semiannually on January 1 and July 1 Beginning 7/1/02 Page 11 of 24
The rate is based on Avista's actual cost of debt, updated semiannually. g

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. | |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost of debt at 12/31/04 is 8.28%. i
The: ! i v : e -0.00690 Before Tax . .
Account 182350 2005 Interest:
12-31-2004|GL Balance including interest 102,429,967 Jan-05 DFIT Expense ADFIT
Jan-05|Surcharge Amortization (2,686,159) Amortization (940,160) |Operating 940,160
Jan-05|Interest 453,375 |interest 158,681 |Nonoperating (158,681)
01-31-2005|Balance before interest 99,743,808 (781,479)|Total 781,479
Feb-05 DFIT Expense ADFIT
Feb-05|Surcharge Amortization (2,620,290) Amortization (917,095) |Operating 917,095
Feb-05|Interest 441,475 Jinterest 154,516 |Nonoperating (154,516)
02-28-2005 [Balance before interest 97,123,518 (762,579) | Total 762,579
Mar-05 DFIT Expense ADFIT
Mar-05|Surcharge Amortization (2,274,763) Amortization (796,167)|Operating 796,167
Mar-05|Interest : 430,498 |Interest 150,674 |Nonoperating (150,674)
03-31-2005|Balance before interest . 94,848,755 (645,493) | Total 645,493
Apr-05 DFIT Expense ADFIT
Apr-05|Surcharge Amortization (2,075,747) Amortization (726,511)|Operating 726,511
Apr-05|interest 420,742 [interest 147,260 |Nonoperating (147,260)
04-30-2005|Balance before interest 92,773,008 (579,251)|Total 579,251
" GL Balance Activity GL Balance
03-31-2005 Apr-05 04-30-2005
Net ERM Balance 94,519,098 96,174,103 (1,655,005)| 94,519,098
ADFIT Balance (33,081,684)

2005 WA deferred power costs.xls 182350 WA ERM DEF BAL 05-05-2005 4:17 PM



Deferral Report

Month of Apr '05

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 |
The rate is based on Avista's actual cost of debt, updated semiannually. 2 age 12 of 24
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest caiculation from January through June.
Interest will be accrued monthly and compounded semi-annually.| [
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost:of debt:at 104:is 8.28%.. ... . N I LooT T lActuak-cost-of-debt-at-6/30/04-is 8-44%
Tt thly rat ' is: 0-00703|BefereTax
0-0045605 |AfterTax
Account 186290 2005 Interest.
) 12-31-2004]GL lance including interest 0]
T s s Ph0d Tensietion 9 EEeE]
01-01-2005|GL Balance including interest $10,777,698.00 Jan-05 DFIT Expense ADFIT
Jan-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Jan-05|Interest 48,338 [interest 16,918 |Nonoperating (16,918)
01-31-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Feb-05|Interest 48,338 }iInterest 16,918 |Nonoperating (16,918)
02-2B-2005 [Balance before interest 10,777,698 16,918 |Total (16,918)
Mar-05 DFIT Expense ADFIT
Mar-05|ERM Transfer to 182350 0 . Deferral 0 |Operating 0
Mar-05|Interest 48,338 |Interest 16,918 |Nonoperating (16,918)
03-31-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
‘ Apr-05 DEIT Expense ADFIT
Apr-05|ERM Transfer to 18235 0 Deferral 0 |Operating 0
Apr-05|Interest 48,338 |Interest 16,914 |Nonoperating (16,914)
04-30-2005 |Balance before interest 10,777,698 16,914 |Total (16,914)
Net ERM Balance 10,971,050 GL Balance Activity GL Balance
03-31-05 Apr-05 04-30-05
ADFIT Balance (3,839,868) 10,922,712.00" 48,338.00 | 10,971,050.00 |

2005 WA deferred power costs.xls

186290 WA ERM LAST YR

05-05-2005 4:17 PM
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Changes Semiannually on January 1 and July 1 Beginning 7/1/02
The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. J | |
interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
Actual cost.of debt:at’ ] s Y. - ELO T Actual-cost-of-debt-at-6/30/04-is-8-44%
50 Aft 0-0045695 | AlterT-ax
e . *.0.35 Tax rate 0-35 | Taxrate
Account 186280 2005 Interest
12-31-2004|GL Balance including interest $10,777,698.00 |
01-01-2005|GL Balance ($10,777,698.00) | Transfer to 186290 N
01-01-2005|GL Balance 0
Jan-05 DFIT Expense ADFIT
Jan-05|ERM Deferral 0 Deferral Operating 0
Jan-05|Interest 0 |interest Nonoperating 0
01-31-2005|Balance before interest 0 Total 0
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Deferral 0 Deferral Operating 0
Feb-05|Interest : 0 [interest Nonoperating 0
02-28-2005|Balance before interest 0 Total 0
Mar-05 DFIT Expense ADFEIT
Mar-05|ERM Deferral 0 Deferral Operating 0
Mar-05Interest 0 [interest Nonoperating 0
03-31-2005 |Balance before interest 0 Total 0
Apr-05 DFIT Expense ADFIT
Apr-05|ERM Deferral 0 Deferral Operating 0
Apr-05|interest 0 |interest Nonoperating 0
04-30-2005 |Balance before interest 0 ) Total 0
GL Balance Activity GL Balance
Net ERM Balance 0 03-31-05 Apr-05 04-30-05
0
ADFIT Balance 0

2005 WA deferred power costs.xls

186280 WA ERM CUR YR

05-05-2005 4:13 PM
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YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
12-31-2004 |Balance $9,000,000 ($9,000,000) $0
2004 Requirement $9,000,000
Janc 0% Hoverse 200 . (39600 000 3,900,000 $0
Jan-05/|Activity ($31,191) $31,191
01-31-2005(Balance ($31,191) $31,191 $0
Feb-05 | Activity ($1,979,851) $1,979,851
02-28-2005 |Balance ($2,011,042) $2,011,042 $0
Mar-05|Activity $2,238,349 ($2,238,349)
03-31-2005{Balance $227,307 - ($227,307)+ 50
Apr-05|Activity $1,405,401 ($1,405,401)
04-30-2005 |Balance $1,632,708 ($1,632,708) $0

- 2005 WA deferred power costs.xls Company Band 05-06-2005 9:28 AM
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date
for Accounting Period : 200504 , State Code : WA

Accounting Period: 200504 | State Code: WA

;‘
i
]

Deferral Report
Month of Apr '05
Page 17 of 24

Meters Usage Revenue Amt | YTD Average Meters| Ytd Usage | Ytd Revenue Amt
188,705 | 178,452,985 | 10,267,976 188,604 | 873,672,380 50,937,508
18,288 | 26,651,785{ 2,340,605 TS .12'0.,6-60_,431 10,536,724
6,797| 3,275,329 ,29”7,‘6_1"1 ' 6,176 -15,7‘66,.,_139' 1,399,085
3,279| 116,734,579 | 7,731,546 | 3,_283'?:-"?1:9_4,057_-,_352 3.2.,49“6','988
68| 2,390,031 :"145‘,',546,; L 68 ’71';17,”5}1’&),'272' o 693469

21 '77_,577,921 3,300,963 ‘|2'1':.H'3O.0,>6:,86,i1.40' 12,842,360

0 of js_,éfoo of © 34740( 6331

40| 1,313,440 65,678 9] 1,_566,980 78,731
1,031 3,731,387 229,853, 1,029 1'_4,499,49'8 887,584
1,073] 305,128 24,006 1075 933,152 79,959
12 16,056 2;727' ' 12 -"'64;2-_2_4‘ - .10,908

23| rossaor|  msa] 24l amn| | e
13 20600 1890] R 13 86400 7559

7| s3] . s00s| [ smo| - sien

16] 266616 -1'8,"7'81 16| 7anen s

0] 505948 ,:é_o,_642' 0| 2,029,401 323,237

o] 316111 55473 o[ 1,266,567 222,059

0 0 864,012 0 o] -3,753,216

0 0 6321, of 0 20232

Revenue_RateSch_CM_YTD

05-May-05 10:40 AM

Page 1 of

Accounting Period LIKE :Report

Period, Electric, Source id IN
(REVCSS''REVCORR','REVHBL',

'REVCAE"), Rate Schedule Num LIKE :
Rate Schedule
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Electric Revenue Report by Revenue Class
Current Month and Year-to-Date
for Accounting Period : 200504 , State Code : WA

i

Accounting Period: 200504 | State Code: WA |
Usage Revenue Amt | YTD Average Meters| Ytd Usage | Ytd Revenue Amt
0 4 0| - 0 16
0 9,960 0 0 39,731
0 52319 0 o 196,809
Total WA 219,563 (412,790,116 | 25,745,131 219,557 1,842,568,299 115,581,180
Total WA 219,563 412,790,116 | 25,745,131 219,557 1,842,568,299 115,581,180
Revenue_RateSch_CM_YTD Accounting Period LIKE :Report
05-May-05 10:40 AM Period, Electric, Source Id IN
Page 2 of ('REVCSS','REVCORR','/REVHBL,
'REVCAE'"), Rate Schedule Num LIKE ;

Rate Schedule
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