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WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION STAFF
RESPONSE TO DATA REQUEST

DATE PREPARED: August 2, 2017 WITNESS: Melissa C. Cheesmand and
Betty A. Erdahl

DOCKETS: UE-170033/UG-170034 RESPONDER: Melissa C. Cheesman and
Betty A. Erdahl

REQUESTER: PSE TELEPHONE: (360) 664-1283

REQUEST NO. 27:

The Response Testimony of Ms. Betty Erdahl, Exh. BAE-1T, advocates reducing electric
rate base by $35,650,297 and gas rate base by $47,382.699 as a result of WUTC Staff’s
adjustment to working capital. In subpart (d) to WUTC Staff’s Response to PSE Data
Request No. 010, WUTC Staff states that a correction can be made to its proposed
adjustment to rate base. Please calculate corrections to any affected exhibits and provide
replacement files for the exhibits and supporting workpapers.

RESPONSE:

In order to expedite a response to PSE and the other parties, Staff is providing the following
corrected work papers that remove Staff’s reduction to electric rate base by $35,650,297 and

gas rate base by $47,382.699:

170033-Staff-WP-MCC-2,3,4,5,6 Markup
170034-Staff-WP-MCC-7,8,9,10,11 Markup

All changes to the above Excel work papers have been highlighted in orange for easy
recognition.

In order to avoid multiple revenue requirement models, the above Excel work papers also
include corrections to Depreciation Study adjustment 13.06, as per Mr. McGuire’s responses
to PSE’s Data Requests 17 and 21, and the re-categorization of the accounts in response to
PSE Data Request 028 below.

Please see the following attached file for Mr. McGuire’s corrected work paper:
170033-Staff-WP-CRM-Depr Study 13.06
The above revisions together change Staff’s recommended revenue requirements from

negative $46 million to negative $35 million for electric operations and from negative $54
million to negative $48 million for natural gas operations.
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Dockets UE-170033/UG-170034

CONTESTED Page 11 of 45
| Adj. 13.05]

PUGET SOUND ENERGY-ELECTRIC
TAX BENEFIT OF PRO FORMA INTEREST
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2016
2017 GENERAL RATE CASE
REVISED
LINE
NO. DESCRIPTION AMOUNT

—_—

RATE BASE

NET RATE BASE T s

WEIGHTED AVERAGE COST OF DEBT 2.95%
PROFORMA INTEREST

INCREASE (DECREASE) INCOME

W 1 oy B W

—
o

INCREASE (DECREASE) FIT @ 35%
INCREASE (DECREASE) NOI

-
[

Note: Amounts in bold and italics are different from January 13, 2017 original filing.
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Dockets UE-170033/UG-170034

CONTESTED Page 12 of 45
Adj. 13.06)

PUGET SOUND ENERGY-ELECTRIC

DEPRECIATION STUDY
FOR THE TWELVE MONTHS ENDED SEPTEMBER 30, 2016
2017 GENERAL RATE CASE
LINE

NO. DESCRIPTION TEST YEAR __ RESTATED __ ADJUSTMENT
1 403 ELEC. DEPRECIATION EXPENSE $ 249,419,038 [SIIEECESHIDENSINSGIESoN
2 403 ELEC. PORTION OF COMMON 15,207,048 13,232,379 (1,974.669)
3 403 DEPR. EXP. ON ASSETS NOT INCLUDED IN STUDY 55,938 55,938 .
4 404 DEPR. EXP. ON ASSETS NOT INCLUDED IN STUDY 29,770,695 29,770,695 :
5 SUBTOTAL DEPRECIATION EXPENSE 403 294,452,719
6
7 403.1 DEPR. EXP- FAS 143 (RECOVERED IN RATES) 1,352,125
8 403.1 DEPR. EXP - FAS 143 (NOT RECOVERED IN RATES) 1,476,017 (1,476,017)
9 SUBTOTAL DEPRECIATION EXPENSE 403.1 T omsual [ L78o0I8 | (1,089,023)
10

11 TOTAL DEPRECIATION EXPENSE T 297,280,860 | EOIISS RS aea)
12

13 AMORTIZATION EXPENSE

14 41110 ACCRETION EXP. - ASC 410 (RECOVERED IN RATES) 1,424,661

IS 411.10 ACCRETION EXP. - ASC 410 (NOT RECOVERED IN RATES) 1,148,003 (1,148,003)
16 SUBTOTAL ACCRETION EXPENSE 411.10 T 2572664 [ 18139890 (758:676)
17

18 DEPRECIATION EXPENSE 403 ASSOCIATED WITH FLEET 846,819 539,849 (306,970)
19

20

21 INCREASE (DECREASE) EXPENSE

22 INCREASE (DECREASE) FIT

23 INCREASE (DECREASE) NOI

24

25

26 ADJUSTMENT TO RATE BASE

27 ADJUSTMENT TO ACCUM. DEPREC. AT 50% DEPREC. EXP. LINE 21 50% _
28 DFIT

29

30 TOTAL ADJUSTMENT TO RATEBASE 5 (10662867

Exh. KJB-24
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Exh. MCC-5

Dockets UE-170033/UG-170034

Puget Sound Energy

STAFF'S ADJUSTMENT TO INVESTOR SUPPLIED WORKING CAPITAL AND RATE BASE

For the Twelve Months Ended September 30, 2016

Per Exh. BAE-3 ISWC

PSE WP - "5.03 E&G

RB - 5.04 E&G WC STAFF REVISED TOTAL AS
17TGRC.xlsx" ADJUSTMENT ADJUSTED BY STAFF
LINE (a) (b) (c) =(d) - (b) (d)
NO. Description AMA AMA AMA

35

AVERAGE INVESTED CAPITAL

Total Average Invested Capital

INVESTMENTS

Electric (Rate Base and Deferrals)

Total Electric (Rate Base and Deferrals)

Gas (Rate Base and Deferrals)

4,961,861,442

Total Gas (Rate Base and Deferrals)

Total Electric & Gas Investment

Non-Operating

1,697,061,852 (47,382,699) 1,649,679,153

6,658,923,294

Total Non Operating Investment

Total Average Investments
Rounding
Total Investor Supplied Capital

425,115,043

INVESTED SUPPLIED WORKING CAPITAL

Electric Working Capital

Electric Allocation (Line 28 / Line 23)

Gas Working Capital

Gas Allocation (Line 30 / Line 23)

Non Operating Working Capital
MNon-Operating Allocation (Line 32 / Line 23)
Footnotes:

227,005,242
8 77,640,607

3 535,961

| (1) Nen-Operating includes accounts that accrue or eam interest, CWIP, Non-utility, and or accounts not allowed for rate making purposes.

Page 1 of1

STAFF
STAFF

FOOTNOTE

7,389,220,147

U}
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