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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 

WUTC STAFF DATA REQUEST NO. 240: 
REQUESTED BY: Ronald Luangsisongkham 

RE: Accelerated Depreciation of Gas Plant 

The Company proposes accelerated depreciation for certain gas plant assets. 

a. Identify all analyses, studies, memoranda, reports, presentations, workpapers, or
other documents relied upon by the Company in support of its accelerated
depreciation proposal.

b. Identify all analyses performed regarding impacts of the accelerated depreciation
proposal on Named Communities and overburdened customers.

c. Identify all analyses performed regarding affordability impacts associated with the
accelerated depreciation proposal.

d. Identify all analyses, studies, memoranda, reports, presentations, workpapers, or
other documents evaluating the effects of Initiative 2066, including pending
litigation associated with Initiative 2066, on the Company's accelerated
depreciation proposal.

e. Identify all analyses, studies, memoranda, reports, presentations, workpapers, or
other documents prepared since the Commission's decision in Dockets UE-
240004, UG-240005, and UE-230810 that the Company believes support its
current accelerated depreciation proposal

f. Please provide all responsive documents in response to parts a. through e.

Response: 

Puget Sound Energy (“PSE”) objects to WUTC Staff Data Request No. 240 as 
overbroad and unduly burdensome to the extent it seeks “all” documents in PSE’s 
possession across the categories identified, regardless of relevance, redundancy, or 
evidentiary value. PSE further objects to the request’s characterization of PSE’s 
proposal as “accelerated depreciation,” as that term mischaracterizes PSE’s proposal. 
As discussed in PSE’s Response to Public Counsel Data Request No. 292, PSE has 
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proposed straight-line depreciation (not an accelerated method, which by definition 
front-loads recovery relative to straight-line) in combination with shorter service lives for 
certain gas plant accounts and use of the Equal Life Group (“ELG”) procedure for gas 
plant. 
 
Subject to and without waiving these objections, PSE responds as follows: 
 
a. PSE relied principally upon the following documents in support of its proposal to 

shorten service lives for certain gas plant accounts and to apply the ELG 
procedure to gas plant: 

 
• The Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-1T, 

particularly Sections II, III.C, and III.D; 
 

• The 2025 Depreciation Study, “2025 Depreciation Study—
Calculated Annual Depreciation Accruals Related to Electric, 
Gas, and Common plant as of June 30, 2025,” provided as 
the Second Exhibit to the Prefiled Direct Testimony of Ned 
W. Allis, Exh. NWA-3; 

 
• The Gas Decarbonization Depreciation Study prepared by 

Gannett Fleming Valuation and Rate Consultants, LLC, 
provided as the Third Exhibit to the Prefiled Direct Testimony 
of Ned W. Allis, Exh. NWA-4; 

 
• The Gas Decarbonization Depreciation Study—Customer 

Impacts Analysis, prepared by Atrium Economics, provided 
as the Fifth Exhibit to the Prefiled Direct Testimony of John 
D. Taylor, Exh. JDT-6;  

 
• The Prefiled Direct Testimony of Jamie L. Martin, Exh. JLM-

1CT (discussing the financial and regulatory need for the 
proposal);  

 
• The Prefiled Direct Testimony of Matt Steuerwalt, Exh. MS-

1T, Section E (policy basis);  
 

• The supporting work paper titled “260005-06-PSE-WP-SEF-
6-TJP-6-Depreciation-Study-Existing-Plant-26GRC-02-
2026.xlsx,” tab “RY 1-Existing Plant Compare,” rows 541–
612 (quantitative comparisons of current and proposed 
depreciation expense by gas plant account); and  
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• The 2021 Depreciation Study (last approved depreciation 
study), provided as Attachment A to PSE’s Response to 
Public Counsel Data Request No. 292.  

 
PSE’s proposal also incorporates the expertise and experience of Mr. Allis 
and his staff in performing depreciation studies across North America, 
including studies of the long-term impacts of climate policies on 
depreciation. 

 
b. PSE relied principally on the Gas Decarbonization Depreciation Study—

Customer Impacts Analysis, Exh. JDT-6, which was prepared in direct response 
to the Commission’s direction in Order 09/07 in Dockets UE-240004, UG-
240005, and UE-230810 to evaluate the impacts and cost burden of various 
depreciation approaches on customers, including Named Communities and 
overburdened households. The Customer Impacts Analysis evaluates seven 
depreciation approaches across three business scenarios (Reference, Hybrid 
Heat Pump, and Cold Climate Heat Pump) and quantifies illustrative bill impacts 
for residential and commercial & industrial customers.  

 
c. PSE relied principally on the affordability impact analysis embedded in Exh. JDT-

6 (Customer Impacts Analysis), which examines projected customer-bill impacts 
under each depreciation approach and business scenario over the period 
through 2050. Additional affordability framing is provided in the Prefiled Direct 
Testimony of Ned W. Allis, Exh. NWA-1T, at Section III.C and III.D (discussing 
intergenerational equity), and in the Prefiled Direct Testimony of Matt Steuerwalt, 
Exh. MS-1T, Section E.  

 
d. PSE has not prepared a standalone analysis of the impact of Initiative 2066 on its 

proposal. PSE’s proposal is supported by ratemaking and depreciation-policy 
principles that are independent of, but consistent with, the directive in Engrossed 
Substitute House Bill 1589 (Chapter 351, Laws of 2024). The trial court 
invalidated Initiative 2066, leaving the requirements of Engrossed Substitute 
House Bill 1589 intact; that decision is presently under review by the Washington 
Supreme Court in Climate Solutions, et al. v. State, No. 104240-0. PSE’s filing 
identifies the pending appeal in the Prefiled Direct Testimony of Ned W. Allis, 
Exh. NWA-1T, and the Third Exhibit to the Prefiled Direct Testimony of Ned W. 
Allis, Exh. NWA-4, at footnote 23; and PSE has not deferred its proposal pending 
resolution of the appeal because the underlying ratemaking rationale 
(intergenerational equity, declining gas usage, stranded-asset risk, and capital-
recovery alignment) stands independent of any statutory mandate.  

 
e. The principal documents prepared since the issuance of Order 09/07 

(January 15, 2025) that PSE believes support its current proposal are: (i) the 
2025 Depreciation Study, Exh. NWA-3; (ii) the Gas Decarbonization Depreciation 
Study, Exh. NWA-4; (iii) the Customer Impacts Analysis, Exh. JDT-6; and (iv) the 

Exh. CJD-5 
UE-260005-06, UE-260113 

Page 3 of 4



 

 
PSE’s Response to WUTC Staff Data Request No. 240 Page 4 
Date of Response:  July 2, 2026 
Person who Prepared the Response:  Jason A. Powery 
Witness Knowledgeable About the Response:  John D. Taylor / Ned W. Allis 

Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-1T, and the Prefiled Direct 
Testimony of Jamie L. Martin, Exh. JLM-1CT. 

 
f. Subject to foregoing objections, the documents identified in subparts (a) through 

(e) have been filed in this proceeding and are accessible to Staff. To the extent 
additional non-privileged documents responsive to subparts (a) through (e) exist 
beyond those filed and identified above, PSE will supplement this response to 
provide such documents within a reasonable time following clarification from Staff 
of the specific additional documents sought. 
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