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PUGET SOUND ENERGY

POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
POWER COST (RYE Production Factored)

Docket Number
Exhibit No._____

UE-031725
(JMR-2)
Page 3 of 18

Adjustment 1 |

LINE PROFORMA

NO. DESCRIPTION RYE MAR '05 TEST YEAR ADJUSTMENT
1 PRODUCTION EXPENSES:
2 FUEL:
3 501-STEAM FUEL $ 36,186,931 § 32,196,077 $ 3,990,853
4  547-FUEL 52,921,830 27,644,080 25,277,750
5 PURCHASED AND INTERCHANGED:
6  555-PURCHASED POWER 536,329,232 724,616,401 (188,287,169)
7 557-OTHER POWER EXPENSE 8,275,337 8,422,707 (147,370)
8 565-WHEELING 39,837,334 39,871,180 (33,846)
9 HYDRO AND OTHER POWER 47,464,805 47,990,567 (525,762)
10 TRANS. EXP. INCL. 500KV O&M 486,083 490,492 (4,409)
11 447-SALES FOR RESALE (14,311,957)  (166,885,152) 152,573,194
12 456-16 & 18 PURCHASES/SALES OF NON-CORE GAS (213,070) (3,815,282) 3,602,212
13 456-17 WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI (3,739,245) (6,992,847) 3,253,602
14 INCREASE (DECREASE) EXPENSE 703,237,279 703,538,224 (300,945)
15
16 LESS: SALES FOR RESALE 14,311,957 166,885,152 (152,573,194)
17 LESS: WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI © 3,739,245 6,992,847 (3,253,602)
18 SCH. 94 - RES./FARM CREDIT - - -
19 INCREASE(DECREASE) EXPENSE - 721,288,481 $ 877,416,223 [ §  (156,127,742)]
20 TRANS. EXP. INCL. 500KV O&M (486,083)
21 PURCHASES/SALES OF NON-CORE GAS 213,070
22 POWER COSTS $ 721,015,469
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Docket Number UE-031725

Exhibit No. (JMR-2)
Page5of 18

[ Adjustment 2 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
SALES FOR RESALE (RYE Production Factored)

LINE PROFORMA
NO. DESCRIPTION RYE MAR'05 TEST YEAR ADJUSTMENT

$ (14,311,957) $ (166,885,152) $ 152,573,194
$ (14311,957) $ (166,885,152)[ $ 152,573,194 |

1 447-SALES FOR RESALE
2 INCREASE (DECREASE) EXPENSE




Docket Number UE-031725
Exhibit No.___ (IMR-2)
Page 6 of 18

[ Adjustment3 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003

NEW PLANT
LINE PROFORMA

NO. DESCRIPTION RYE MAR'0S TEST YEAR ADJUSTMENT
1 NEW PLANT RATE BASE
2 PLANT BALANCE 79,827,232 - 79,827,232
3 ACCUMULATED DEPRECIATION 1,330,454 - 1,330,454
4 DEFERRED FIT : 251,187 - 251,187
5 NET NEW PLANT RATE BASE 78,245,591 - 78,245,591
6
7 FIXED ASSET RECOVERY 8,787,582 - 8,787,582
8
9 NEW PLANT DEPRECIATION EXPENSE (30 Yr) 2,660,908 - 2,660,908
10 NEW PLANT PROPERTY INSURANCE 403,616 - 403,616
11 NEW PLANT PROPERTY TAXES 1,030,400 - 1,030,400
12 4,094,923 - 4,094,923
13
14 POWER COST ASSOCIATED TO NEW PLANT (NET OF PRODUCTION FACTOR)
15 547 NATURAL GAS 31,210,173 - 31,210,173
16 565  WHEELING 2,071,394 - 2,071,394
17 447 SECONDARY SALE (8,485,904) - (8,485,904)
18 INCREASE(DECREASE) POWER COST 24,795,663 - 24,795,663
19
20 PRODUCTION O&M (Prod Factor adjusted in Prod Adj.) 4,690,637 - 4,690,637
21

22 INCREASE (DECREASE) EXPENSE $ 42,368,805 $ - [$ 42,368,805 |



UE-031725

Docket Number
Exhibit No.___ (JMR-2)
Page 7 of 18
[ Adjustment4 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
TRANSMISSION INCOME (new)

LINE PROFORMA
NO. DESCRIPTION RYE MAR '05 TEST YEAR  ADJUSTMENT
1 456-17 WHEELING FOR OTHERS - COLSTRIP, 3RD AC & NI $ (3,739,245) $  (6,992,847) $ 3,253,602
$  (3,739,245) $  (6,992,847)| $ 3,253,602 |

2 INCREASE (DECREASE) EXPENSE
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Docket Number UE-031725
Exhibit No.__ (JMR-2)
Page 9 of 18

[ Adjustment5 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
PRODUCTION PLANT DEPRECIATION AND AMORTIZATION

LINE
NO. DESCRIPTION RESTATED TEST YEAR  ADJUSTMENT
1 DEPRECIATION - PRODUCTION $ 36,224,586 $ 36,274,360 $ (49,774)
2 AMORTIZATION - PRODUCTION 3,111,880 3,111,880 -
3 DEPRECIATION-TRANSMISSION 4,858,427 4,873,884 (15,457)
4 INCREASE (DECREASE) EXPENSES $ 44,194,893 $ 44,260,124 | § (65,231)]




Docket Number UE-031725
Exhibit No. (JMR-2)
Page 10 of 18

[ Adjustment 6 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003

PROPERTY TAXES
LINE
NO. DESCRIPTION RESTATED  TEST YEAR ADJUSTMENT
1 RESTATED PROPERTY TAXES-PRODUCTION $ 8348335 § 8260464 § 87,871
2 RESTATED PROPERTY TAXES-TRANSMISSION 4,603,036 4,538,642 64,394

3 INCREASE (DECREASE) EXPENSES $ 12,951,371 $ 12,799,106 | $ 152,265 |




Docket Number UE-031725
Exhibit No._____ (JMR-2)
Page 11 of 18

[ Adjustment7 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
MONTANA ELECTRIC ENERGY TAX

LINE PROFORMA
NO. DESCRIPTION RYEMAR'0S TESTYEAR  ADJUSTMENT
1 PROFORMA kWh 4,923,957,239 4,660,478,000 263,479,239
2 TAX RATE 0.00035 0.00035 : 0.00035
3
4 MONTANA ENERGY TAX EXPENSE $ 1,723,385 $ 1,631,167 [ $ 92,218 |




Docket Number UE-031725
Exhibit No. (JMR-2)
Page 12 of 18

[ Adjustment8 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
PROPERTY INSURANCE (Production Related Only)

LINE PROFORMA
NO. DESCRIPTION RYE MAR '05  TEST YEAR ADJUSTMENT
1 PROPERTY INSURANCE EXPENSE $ 1,904,658 $ 1,778,448 $ 126,210
2 INCREASE(DECREASE) EXPENSE $ 1,004,658 $ 1,778,448 [ § 126,210 |




Docket Number UE-031725
Exhibit No.__ (JMR-2)
Page 13 of 18
| Adjustment9 |
. PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
WHITE RIVER
LINE PROFORMA
NO. DESCRIPTION RYE MAR '05 TEST YEAR ADJUSTMENT
1 REDUCTION TO RATE BASE - WHITE RIVER:
2 DEPRECIABLE PLANT $ 58,730,027 - $ 53,302,932 §$ 5,427,095
3 ACCUM DEP ON ABOVE $ (17,358,641) (15,722,974) (1,635,667)
4 FISH HATCHERY $- 7,094,306 7,094,306 -
5 ACCUM AMORT ON ABOVE $ (2,541,095) (2,220,174) (320,921)
6 WHITE RIVER HYDRO LAND $ 836,601 836,641 40)
7 DEFERRED INCOME TAX '$ - (4,280,621) (2,662,641) (1,617,980)
8 REDUCTION TO RATE BASE - WHITE RIVER $ 42,480,577 $ 40,628,090 $ 1,852,487
9
10 REDUCTION TO DEPRECIATION AND AMORTIZATION:
11 DEPRECIATION EXPENSE $ 1,187,171 % 1,187,171  $ -
12 AMORTIZATION EXPENSE $ 183,804 183,804 -
13 REDUCTION TO DEPRECIATION AND AMORTIZATION $ 39,570,931 $ 39,336,424 § -
14 :
15 REDUCTION TO OPERATING EXPENSES:
16 PROPERTY TAXES $ 701,260 $ 701,260 -
17 PROPERTY INSURANCE $ 117,538 117,538 -
18 REDUCTION TO OPERATING EXPENSES $ 40,573,534 § 40,339,027 $ -




Docket Number UE-031725
Exhibit No._____ (JMR-2)
Page 14 of 18

[ Adjustment 10 |

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
REGULATORY ASSETS AND ACQUISITION ADJUSTMENTS

LINE AMA
NO. DESCRIPTION RYE MAR'05 TEST YEAR  ADJUSTMENT
1 AMA OF REGULATORY ASSETS
2 CABOT BUYOUT $ 9,694,906 § 12,376,708 $ (2,681,802)
3 TENASKA 205,562,854 - - 228,066,750 (22,503,896)
4 BEP 44,964,313 51,135,941 (6,171,628)
5 TOTAL REGULATORY ASSETS 260,222,073 291,579,399 (31,357,326)
6
7 AMA OF ACQUISITION ADJUSTMENT
8 ENCOGEN ACQUISITION ADJUSTMENT 52,615,858 52,615,858 -
9

INCREASE (DECREASE) RATE BASE $ 312,837,931 § 344,195257 § (31,357,326)

—
(=



Docket Number UE-031725
Exhibit No. (IMR-2)
Page 15 of 18

[ Adjustment 11|

PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003

PRODUCTION RATE BASE:
PRODUCTION PROPERTY
COLSTRIP COMMON FERC ADJUSTMENT

$ 1,179,246,771 §

(10,601,098) $

1,168,645,674

PRODUCTION ADJUSTMENT
PRODUCTION
LINE PROFORMA  ADJUSTMENT NET
NO. DESCRIPTION AND RESTATED 0.899% AMOUNT
1 PRODUCTION O&M INCLUDED IN 557:
2 WORKER'S COMPENSATION $ 294,503 $ (2,647) $ 291,856
3 PROPERTY INSURANCE 2,308,274 (20,751) 2,287,523
4 ELECTRIC ENERGY TAX 1,723,385 (15,493) 1,707,892
5  TOTAL PRODUCTION O&M 4,326,162 (38,891) 4,287,271
6
7 INCREASE TO O&M EXPENSE ASSOC W/ NEW RESOURCE 4,690,637 (42,168) 4,648,469
8
9  DEPRECIATION AND AMORTIZATION ON PRODUCTION
10 PROPERTY 41,997,374 (377,545) 41,619,829
11
12 PROPERTY TAXES ON PRODUCTION PROPERTY 9,378,735 (84,312) 9,294,422
13
14  TOTAL PRODUCTION ADJUSTMENT TO BASELINE RATE 1s 60,392,907 | $ (542,915)] $ 59,849,992 |
15
16
17
18
19

W LW WL WWWWRDNNNEDNNDNDNDDNDN
OO0~ NN R W = OV WN-~O

40
41
42
43

44

45

46
47

COLSTRIP DEFERRED DEPRECIATION FERC ADJ.

ENCOGEN ACQUISITION ADJUSTMENT

LESS PRODUCTION PROPERTY ACCUM DEPR.

LESS PRODUCTION PROPERTY ACCUM AMORT.
NET PRODUCTION PROPERTY

DEDUCT:
LIBR. DEPREC. PRE 1981 (EOP)
LIBR. DEPREC. POST 1980 (EOP)
OTHER DEF. TAXES (EOP)
ADJUSTMENT TO RATE BASE BEFORE CWIP
SNOQUALMIE RELICENSING CWIP

TOTAL ADJUSTMENT TO PRODUCTION RATE BASE

REGULATORY ASSETS RATE BASE:
BPA POWER EXCHANGE INVESTMENT
TENASKA REGULATORY ASSET
CABOT OIL REGULATORY ASSET

TOTAL ADJUSTMENT TO REGULATORY ASSETS RATE BASE

RY Generation & TY Load:

From Sales Reconciliation

Unbilled

Restated & Pro Forma Test Year Load (KWh's)
Rate Year Load

TY/RY load (Production Factor)
Converse (1-production factor)

Gross up for line losses (@ 6.40% of generation)
Generation MWh

7,607,644 (68,391) 7,539,253
2,241,046 (20,146) 2,220,900
52,615,858 (473,002) 52,142,856
(586,759,653) 5,274,805 (581,484,848)
(1,836,831) 16,513 (1,820,319)
653,114,835 (5,871,319) 647,243,516
(946,743) 8,511 (938,232)
(83,233,990) 748,250 (82,485,740)
(26,027,621) 233,981 (25,793,640)
(110,208,354) 990,742 (109,217,612)
[ 542,906,481 [ $ (4,880,577) $ 538,025,904 |
$ 44,964,313 § (404,217) 44,560,096
205,562,854 (1,847,952) 203,714,902
9,694,906 (87,154) 9,607,752
{$ 260,222,073 8 (2,339,323)] $ 257,882,750 |
Staff PSE Difference

(Weather Normalization)

19,271,717,302 19,237,873,302 33,844,000
-15,023,919 -15,023,919 0
19,256,693,383 19,222,849,383 33,844,000
19,431,376,000 19,431,376,000 0
0.991010 0.989269
0.898972% 1.073144%
1.068376 1.068376 1.06838
20,760,017] 20,760,017 0
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PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
TEMPERATURE NORMALIZATION
LINE ACTUAL TEMP ADJ MWH ADJ FOR LOSSES
NO. DESCRIPTION GPIMWH GPIMWH CHANGE 6.40%

1 Jul-02 1,506,686 1,504,638 (2,049) (1,918)
2 Aug-02 1,511,988 1,505,434 (6,554) (6,135)
3 Sep-02 1,460,462 1,456,508 (3,955) (3,702)
4 Oct-02 1,691,158 1,669,330 (21,829) (20,432)
5 Nov-02 1,807,647 1,843,402 35,755 33,467

6 Dec-02 2,061,746 2,123,065 61,320 57,395
7 Jan-03 1,979,614 2,109,073 129,459 121,174
8 Feb-03 1,848,298 1,811,300 (36,998) (34,630)
9 Mar-03 1,877,283 1,893,804 16,521 15,464
10 Apr-03 1,691,863 1,669,743 (22,120) (20,704)
11 May-03 1,585,662 1,575,452 (10,210) (9,556)
12 Jun-03 1,490,550 1,472,856 (17,694) (16,561)
13 20,512,959 20,634,606 121,647 113,862
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PUGET SOUND ENERGY
POWER COST ONLY RATE CASE
TWELVE MONTHS ENDED JUNE 30, 2003
CONVERSION FACTOR
LINE Proposed Current
NO. DESCRIPTION Rate Rate Diff
1 BAD DEBTS 0.004107 0.004199  (0.000092)
2 ANNUAL FILING FEE 0.001850 0.002000  (0.000150)
3 STATE UTILITY TAX ((1-LINE 1) *3.873%) 3.873%  0.038571 0.038567  0.000003
4
5 SUM OF TAXES OTHER 0.044528 0.044766  (0.000239)
6
7 CONVERSION FACTOR (1-LINE 5) [ 0955472 0.955234 | 0.000239
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