
 

EXH. SEF-3 
DOCKET UE-18___ 
PCA 16 COMPLIANCE 
WITNESS:  SUSAN E. FREE  
 
 
 

BEFORE THE 
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

 
 
 

In the Matter of Petition of 
 

PUGET SOUND ENERGY 
 

For Approval of its 2018 Power  
Cost Adjustment Mechanism Report 

. 

DOCKET UE-18____ 

 
 
 

SECOND EXHIBIT (NONCONFIDENTIAL) TO THE 
PREFILED DIRECT TESTIMONY OF 

 
SUSAN E. FREE 

 
ON BEHALF OF PUGET SOUND ENERGY 

 
 
 
 
 
 
 
 
 
 
 
 
 

APRIL 30, 2018 



 

 

 
 
 
 
 

 
 
 

 
Power Cost Adjustment Mechanism 

Annual Report 
 

 
PCA Period Sixteen 

 
 
 
 
 
 
 
 
 
 

Twelve Months Ended December 31, 2017 
 

 
 
 

 
 
 
 

 
 

Exh. SEF-3 
Page 1 of 10



      Puget Sound Energy 
Power Cost Adjustment Mechanism 

2017 Annual Report – PCA Period Sixteen 
Twelve Months Ended December 31, 2017 

Index Page #’s 

1. Exhibits in Support of Updated Power Cost Rate: 1/1/17 – 12/31/17

2. Power Cost Summary Page 4

3. Exhibit A-1 – Power Cost Rate – Updated Actual (1/1/17 - 12/31/17) Page  5 

4. Exhibit B – PCA Mechanism Calculation (1/1/17 - 12/31/17) Page  6 

5. PCA Exhibits from Docket No. UE-161135   2014 PCORC Compliance Update:

1/1/17 – 12/18/17

6. Exhibit A-1 – Power Cost Rate Approved in UE-161135 Page  8 

7. PCA Exhibits from Docket No. UE-170033   2017 GRC Compliance Update:

12/19/17 – 12/31/17

8. Exhibit A-1 – Power Cost Rate Approved in UE-170033
as Page 1 of Exhibit H to 2017 GRC Settlement Agreement Page 10 

Exh. SEF-3 
Page 2 of 10



 

  

 
 

 
 
 
 
 

 
 

 
 
 
 
 

Puget Sound Energy 
 

Power Cost Adjustment Mechanism Annual 
Report for PCA Period Sixteen 

Twelve Months Ended December 31, 2017 
 
 
 
 
 
 
 
 

PCA Exhibits in Support of Updated Power Cost Rate 
From January 1 through December 31, 2017 

 
 
 
 
 

 

 
 
 

Exh. SEF-3 
Page 3 of 10



D
es

cr
ip

ti
o

n
P

o
w

er
 C

o
st

s

Ti
m
e 
Pe

rio
d

PC
A 

Pe
rio

d
A

ct
u

al
B

as
el

in
e

D
if

fe
re

n
ce

W
h

o
le

sa
le

 
C

u
st

o
m

er
s

T
o

ta
l C

o
st

 
O

ve
r 

(U
n

d
er

) 
B

as
el

in
e

C
o

m
p

an
y

C
u

st
o

m
er

s
C

u
st

o
m

er
 

In
te

re
st

T
o

ta
l C

u
st

o
m

er
 

S
h

ar
e 

W
it

h
 

In
te

re
st

12
 m

o 
en

d 
6.

30
.0

3
1

84
4,

96
4,

75
0

$ 
   

   
84

3,
12

6,
41

0
$ 

   
   

1,
83

8,
34

0
$ 

   
   

(1
0,

04
2)

$ 
   

   
   

   
1,

82
8,

29
8

$ 
   

   
1,

82
8,

29
8

$ 
   

 
-

$ 
   

   
   

   
   

   
   

-
$ 

   
   

   
   

   
 

-
$ 

   
   

   
   

   
   

   
12

 m
o 

en
d 

6.
30

.0
4

2
90

2,
34

9,
26

4
   

   
   

87
2,

78
5,

98
5

   
   

   
29

,5
63

,2
79

   
   

 
(1

1,
95

6)
   

   
   

   
   

29
,5

51
,3

24
   

   
 

24
,7

75
,6

62
   

  
4,

77
5,

66
2

   
   

   
59

,8
51

   
   

   
4,

83
5,

51
2

   
   

   
12

 m
o 

en
d 

6.
30

.0
5

3
95

9,
37

4,
10

4
   

   
   

94
9,

41
2,

45
9

   
   

   
9,

96
1,

64
5

   
   

   
(4

,0
85

)
   

   
   

   
   

  
9,

95
7,

56
1

   
   

   
9,

95
7,

56
0

   
   

 
-

   
   

   
   

   
   

   
   

31
8,

47
1

   
   

 
31

8,
47

1
   

   
   

   
12

 m
o 

en
d 

6.
30

.0
6

4
1,

06
2,

84
7,

82
0

   
   

1,
07

5,
22

7,
68

3
   

   
(1

2,
37

9,
86

3)
   

   
4,

37
5

   
   

   
   

   
   

(1
2,

37
5,

48
8)

   
   

(1
2,

37
5,

48
8)

   
 

-
   

   
   

   
   

   
   

   
63

3,
01

3
   

   
 

63
3,

01
3

   
   

   
   

6 
m

o 
en

d 
12

.3
1.

06
5

59
6,

41
8,

33
5

   
   

   
59

7,
08

9,
56

7
   

   
   

(6
71

,2
32

)
   

   
   

  
19

8
   

   
   

   
   

   
   

(6
71

,0
33

)
   

   
   

  
(6

71
,0

33
)

   
   

   
-

   
   

   
   

   
   

   
   

97
,5

49
   

   
   

97
,5

49
   

   
   

   
  

12
 m

o 
en

d 
12

.3
1.

07
6

1,
22

2,
86

5,
32

0
   

   
1,

25
3,

08
9,

18
7

   
   

(3
0,

22
3,

86
8)

   
   

11
,1

97
   

   
   

   
   

 
(3

0,
21

2,
67

1)
   

   
(2

5,
10

6,
33

5)
   

 
(5

,1
06

,3
36

)
   

   
  

(5
7,

57
0)

   
   

  
(5

,1
63

,9
06

)
   

   
  

12
 m

o 
en

d 
12

.3
1.

08
7

1,
32

8,
11

5,
19

1
   

   
1,

32
9,

88
0,

67
1

   
   

(1
,7

65
,4

80
)

   
   

  
55

6
   

   
   

   
   

   
   

(1
,7

64
,9

24
)

   
   

  
(1

,7
64

,9
24

)
   

   
-

   
   

   
   

   
   

   
   

(1
40

,8
76

)
   

   
(1

40
,8

76
)

   
   

   
  

12
 m

o 
en

d 
12

.3
1.

09
8

1,
40

4,
86

9,
95

3
   

   
1,

37
4,

58
8,

96
6

   
   

30
,2

80
,9

87
   

   
 

(1
0,

88
9)

   
   

   
   

   
30

,2
70

,0
97

   
   

 
25

,1
35

,0
49

   
  

5,
13

5,
04

9
   

   
   

(2
8,

88
8)

   
   

  
5,

10
6,

16
0

   
   

   
12

 m
o 

en
d 

12
.3

1.
10

9
1,

37
3,

02
9,

09
6

   
   

1,
33

6,
85

2,
57

6
   

   
36

,1
76

,5
20

   
   

 
(1

2,
99

2)
   

   
   

   
   

36
,1

63
,5

28
   

   
 

28
,0

81
,7

64
   

  
8,

08
1,

76
4

   
   

   
22

8,
42

4
   

   
 

8,
31

0,
18

8
   

   
   

12
 m

o 
en

d 
12

.3
1.

11
10

1,
35

1,
66

7,
52

7
   

   
1,

38
6,

50
7,

50
7

   
   

(3
4,

83
9,

98
0)

   
   

12
,1

63
   

   
   

   
   

 
(3

4,
82

7,
81

8)
   

   
(2

7,
41

3,
90

9)
   

 
(7

,4
13

,9
09

)
   

   
  

23
5,

83
4

   
   

 
(7

,1
78

,0
74

)
   

   
  

12
 m

o 
en

d 
12

.3
1.

12
11

1,
29

1,
38

0,
39

1
   

   
1,

31
7,

03
3,

97
8

   
   

(2
5,

65
3,

58
7)

   
   

9,
02

3
   

   
   

   
   

   
(2

5,
64

4,
56

4)
   

   
(2

2,
82

2,
28

2)
   

 
(2

,8
22

,2
82

)
   

   
  

(2
22

,3
22

)
   

   
(3

,0
44

,6
04

)
   

   
  

12
 m

o 
en

d 
12

.3
1.

13
12

1,
27

4,
10

2,
99

7
   

   
1,

31
2,

15
4,

85
9

   
   

(3
8,

05
1,

86
1)

   
   

12
,9

79
   

   
   

   
   

 
(3

8,
03

8,
88

3)
   

   
(2

9,
01

9,
44

1)
   

 
(9

,0
19

,4
41

)
   

   
  

(2
13

,4
21

)
   

   
(9

,2
32

,8
63

)
   

   
  

12
 m

o 
en

d 
12

.3
1.

14
13

1,
28

7,
97

4,
21

8
   

   
1,

24
8,

31
2,

25
9

   
   

39
,6

61
,9

60
   

   
 

(1
4,

28
5)

   
   

   
   

   
39

,6
47

,6
75

   
   

 
29

,8
23

,8
37

   
  

9,
82

3,
83

7
   

   
   

(1
52

,0
28

)
   

   
9,

67
1,

81
0

   
   

   
12

 m
o 

en
d 

12
.3

1.
15

14
1,

23
6,

01
7,

95
2

   
   

1,
22

7,
78

2,
11

3
   

   
8,

23
5,

83
9

   
   

   
(2

,8
71

)
   

   
   

   
   

  
8,

23
2,

96
8

   
   

   
8,

23
2,

96
8

   
   

 
-

   
   

   
   

   
   

   
   

11
2,

26
6

   
   

 
11

2,
26

6
   

   
   

   
12

 m
o 

en
d 

12
.3

1.
16

15
1,

22
0,

59
6,

54
3

   
   

1,
21

8,
53

7,
44

3
   

   
2,

05
9,

10
0

   
   

   
(7

18
)

   
   

   
   

   
   

  
2,

05
8,

38
2

   
   

   
2,

05
8,

38
2

   
   

 
-

   
   

   
   

   
   

   
   

11
8,

73
6

   
   

 
11

8,
73

6
   

   
   

   
Y

ea
r 

to
 D

at
e 

12
.3

1.
17

16
72

4,
50

4,
79

4
   

   
   

71
2,

80
6,

44
1

   
   

   
11

,6
98

,3
54

   
   

 
(4

,0
75

)
   

   
   

   
   

  
11

,6
94

,2
79

   
   

 
11

,6
94

,2
79

   
  

-
   

   
   

   
   

   
   

   
13

2,
89

8
   

   
 

13
2,

89
8

   
   

   
   

C
u

m
u

la
ti

ve
18

,0
81

,0
78

,2
5

4
$ 

 
18

,0
55

,1
88

,1
02

$ 
25

,8
90

,1
53

$ 
   

(2
1,

42
1)

$ 
   

   
   

  
25

,8
68

,7
32

$ 
   

22
,4

14
,3

87
$ 

 
3,

45
4,

34
4

$ 
   

  
1,

12
1,

93
6

$ 
4,

57
6,

28
1

$ 
   

  

N
ot

e:
 A

s 
of

 J
an

ua
ry

 1
, 2

01
7,

 th
e 

P
C

A
 in

cl
ud

es
 v

ar
ia

bl
e 

co
st

s 
on

ly
.  

C
al

cu
la

tio
n 

of
 th

e 
P

C
A

 fi
xe

d 
co

st
s 

de
fe

rr
al

 
w

as
 d

on
e 

se
pa

ra
te

ly
 in

 2
01

7 
be

fo
re

 m
ov

in
g 

th
e 

fix
ed

 c
os

ts
 to

 th
e 

de
co

up
lin

g 
m

ec
ha

ni
sm

 w
he

n 
th

e 
ne

w
 G

R
C

 
w

en
t i

nt
o 

ef
fe

ct
 o

n 
D

ec
em

be
r 

19
, 2

01
7.

  

A
llo

ca
ti

o
n

 o
f 

P
o

w
er

 C
o

st
s

P
u

g
et

 S
o

u
n

d
 E

n
er

g
y 

P
o

w
er

 C
o

st
 A

d
ju

st
m

en
t 

S
u

m
m

ar
y

A
s 

o
f 

D
ec

em
b

er
 3

1,
 2

01
7

C
u

m
u

la
ti

ve
 A

m
o

u
n

ts

Exh. SEF-3 
Page 4 of 10



PUGET SOUND ENERGY

PCA MECHANISM ANNUAL REPORT - PCA 16

TWELVE MONTHS ENDED DECEMBER 31, 2017

Exhibit A-1 Power Cost Rate Updated:  1/1/2017 - 12/31/2017

 

Variable 
Production

Test Yr Costs
Row Description Test Year $/MWh Test Year

(I)
10 Regulatory Asset Recovery (on Row 3) N/A F -$                      
10a Equity Adder Centralia Coal Transition PPA 4,959,913$               0.233$          V 4,959,913         
10b Energy Imbalance Market Fixed Cost Adjustment 295,620                    0.014            V 295,620            
11 Fixed Asset Recovery Other (on Row 4) N/A F
12 Fixed Asset Recovery-Prod Factored (on Row 5) N/A F
13 501-Steam Fuel 82,114,039               3.851            V 82,114,039       
14 555-Purchased power 458,132,286             21.484          V 458,132,286     
15 557-Other Power Exp N/A F
15a Payroll Overheads - Benefits (Inc. Worker's Comp) N/A F
15b Property Insurance N/A F
15c Montana Electric Energy Tax 1,551,240                 0.073            V 1,551,240         
15d Payroll Taxes on Production Wages N/A F
15e Brokerage Fees 55700003 364,044                    0.017            V 364,044            
16 547-Fuel 122,087,211             5.725            V 122,087,211     
17 565-Wheeling 117,598,894             5.515            V 117,598,894     
18 Transmission Revenue 456.1 N/A F
19 Production O&M N/A F
20 447-Sales to Others (53,788,810)             (2.522)          V (53,788,810)      
21 456-Purch/Sales Non-Core Gas (8,809,642)               (0.413)          V (8,809,642)        
22 Transmission Exp - 500KV N/A F
23 Depreciation-Production (FERC 403)  N/A F
24 Depreciation-Transmission N/A F
25 Amortization  - Regulatory Assets (1) N/A F
26 Hedging Line of Credit N/A F

27 Subtotal & Baseline Rate 724,504,794$           33.976$        -      724,504,794$   
28 Revenue Sensitive Items
29
30 Test Year DELIVERED Load (MWH's) 21,323,889               
31  (incl. Firm Whlsl)
32 Before Rev.
33 Sensitive Items
34 Power Cost in Rates with Revenue Sensitive
35 Items (the adjusted baseline) 33.976$                    
36 Variable Power Cost Rate 33.976$                    
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