Avista Corp.
1411 East Mission PO Box3727
Spokane, Washington 99220-3727

‘ === o ®
Telephone 509-489-0500 '} V's TA

TollFree  800-727-9170

April 19, 2005 Corp.

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission

— 3

1300 S. Evergreen Park Drive, SW. .= C
P.0. Box 47250 T I
Olympia, WA 98504-7250 s
Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report S o
For the Month of March 2005 AT

Dear Ms. Washburn: S o

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of March 2005. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers.
Actual net power costs were higher than authorized costs by $2,238,349. However,
no deferral entry was recorded as the entire amount was applied toward the $9 million
deadband for 2005. The deadband has a debit balance at the end of March in the
amount of $227,307.

Actual power supply expenses were higher than authorized due primarily to lower
than authorized hydro generation. Hydro generation was 108 aMW below the
authorized level.

Due to Avista’s acquisition of the second half of Coyote Springs 2 the plant generated
145 aMW above the authorized level of 103 aMW. Other gas-fired resources
generated 9 aMW below the authorized level due to economics. Colstrip generated
19 aMW below the authorized level, and Kettle Falls generated 32 aMW above the
authorized level. Both thermal fuel expense and natural gas fuel expense were above
the authorized level. Washington retail sales were 2 aMW below the authorized level.

Enclosed is a forward long-term power contract that contains confidential, market-
sensitive information. Avista and the counter-party to the agreement might be
directly affected by disclosure of the confidential information. The first page of the
contract and the pages containing confidential information have been marked with the
designation “confidential per WAC 480-07-160.” The unredacted version is being
filed under seal. Six copies of the unredacted version are being submitted in sealed
envelopes, copied on yellow paper and identified as “Confidential Attachment A.”
Six copies of a redacted version are also being submitted in sealed envelopes. If you
have any questions, please contact Bill Johnson at (509) 495-4046 or Ron McKenzie
at (509) 495-4320.

Sincerely,
kel /l/lrt werd
Kelly Norwdod
Vice President State and Federal Regulation

RM, Enclosures
c: Robert Cromwell, S. Bradley Van Cleve
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( __Journal Details - ) [ ‘Summary Balances )

ERM Deferral Balance (Current Year - 2005)

Account 186280.ED.WA Amount Journal ID
Balance 2/28/05 $0.00

Deferral 0.00 481 - WA ERM

Balance 3/31/05 $0.00
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Journal Details _ )

* - Summary Balances

ERM Deferral Balance (Prior year - 2004)
Account 186290.ED.WA

Balance 2/28/05

Interest

. Balance 3/31/05

Amount Journal ID

$10,874,374.00

48,338.00 481 - WA ERM

$10,922,712.00
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L . Journal Details ' ' ) [ ' Summary Balancés . ,I

Recoverable Deferral Balance
Account 182350.ED.WA Amount Journal ID

Balance 2/28/05 $98,018,367.65
Amortization -2,274,763.00 481 - WA ERM
Interest 430,498.00 481 - WA ERM

Balance 3/31/05 $96,174,102.65




) _ L L _ Deferral Report
. %DF‘E’I]EG‘EHCE“ fﬁn."/.v‘-«(GRF"l DD1 18235!3 EE' '»"JH- DL, Z"Irf’-‘f-fiﬁi"if;.I—v';-»:-':-':-’;-:'f‘,'--l;'; RN A ARG Mo  \onth of Mar '05
Balance Type !Actual S Currency Type lEnterecl ?e}g_e _6"0f24

Factor [Units

=

Period liCurrency | PTD|! PTD COnvened! YTDiE YTD Converted,

pusts— fuso [ “wmm[ -
poose1 — fuso [ -254“3““1MWMMM 541“55““
poosiz— fuso [ 2652200  eusHm |
00503 |usD  26,641.00 | 587,892.00 |

| D

iR RE

I 1

| N

N RN
| | K o
R 4
I BN
R |

I L

| L L

| I I I

T T
N B i A

i i : . ;
I s Touse P Beams 5 2 o P Fanaem

o B SRn R R e e 1

( Journal Details : ) ' Summary Balances )

Contract Buyout Deferral Balance

Account 182360.ED.WA Amount Journal ID
Balance 2/28/05 $614,533.00

Amortization* -$29,331.00 485 - ECB AMORT
Interest . 2,690.00 485 - ECB AMORT
Balance 3/31/05 $587,892.00

*Amount grossed-up from 90% to 100% for ERM deferral calculations $32,590
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( ~ Journal Details _ ) [T v Summary Balances )

ERM Deadband

Account 186010.ED.WA Amount Journal ID
Balance 2/28/05 -$2,011,042.00

2005 deadband accumulation 2,238,349.00 481 - WA ERM

Balance 3/31/05 $227,307.00
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(' Journal Details . : ) [ . Summary Balances : )

ERM Deadband Contra Account

Account 186020.ED.WA Amount Journal ID
Balance 2/28/05 $2,011,042.00

2005 deadband contra entry -2,238,349.00 481 - WA ERM

Balance 3/31/05 -$227,307.00
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( Journal Details ) [ Summary Balances /l
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DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance $0.00
Account 186290.ED.WA balance 10,922,712.00
Account 182350.ED.WA balance 96,174,102.65
Total $107,096,814.65
Federal income tax rate -35%
Deferred FIT related to deferrals -$37,483,885
DFIT on $48,338 of interest not recorded , 16,918 (Will be corrected in April 2005)
Rounding 1
Balance in account ' -$37,466,966
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( - Journal Details ) [ ] Summbar’y Balances - R J

DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA

Account 182360.ED.WA balance $587,892.00
Federal income tax rate -35%
Deferred FIT related to contract buyout deferral -$205,762
Rounding -3
Balance in account -$205,765




Deferral Report
Month of Mar '05

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 P 11 of 24
- - - age 11 o
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. | ]
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
\ctual‘cost.of debt at 12/3 is-8.28 e Ll - JActual-costof debt-at-6/30/04-is 8.44%
0-0045695|AflterTax
; JTaxirate. ;. 0.35|Taxrate
Account 182350 2005 Interest
12-31-2004 |GL Balance including interest 102,429,967 Jan-05 DFIT Expense ADFIT
Jan-05|Surcharge Amortization (2,686,159) Amortization (940,160)|Operating 940,160
Jan-05|Interest 453,375 JInterest 158,681 |Nonoperating (158,681)
01-31-2005|Balance before interest 99,743,808 (781,479){Total 781,479
Feb-05 DFIT Expense ADFIT
Feb-05|Surcharge Amortization (2,620,290) Amortization (917,095)|Operating 917,095
Feb-05|Interest 441,475 Jinterest 154,516 {Nonoperating (154,516)
02-28-2005 |Balance before interest 97,123,518 (762,579)|Total 762,579
Mar-05 DFIT Expense ADFIT
Mar-05|Surcharge Amortization (2,274,763) Amortization (796,167)|Operating 796,167
Mar-05|interest 430,498 {interest 150,674 |Nonoperating (150,674)
03-31-2005]|Balance before interest 94,848,755 (645,493)|Total 645,493
GL Balance Activity GL Balance
02-28-2005 Mar-05 03-31-2005
Net ERM Balance 96,174,103 98,018,368 (1,844,265)| 96,174,103
ADFIT Balance (33,660,936)

2005 WA deferred power costs.xls

182350 WA ERM DEF BAL

04-06-2005 2:59 PM



Deferral Report
Month of Mar '05

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 | Page 12 of 24
The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually.l . I |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
! st of deb 12/31/04:15.8.28%. - e . 1| Actual-cost-oi-debt-ai-6/30/04-is-8-44%
' ‘0.00¢ ' E is: 0-00703|BeforeTax
0-8045696 | AlterTax
Account 186290 t
12-31-2004{& Balance including inter
01-01-2005|GL Balance including interest $10,777,698.00 Jan-05 DFIT Expense ADFIT
Jan-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Jan-05|interest 48,338 [interest 16,918 |Nonoperating (16,918)
01-31-2005|Balance before interest 10,777,698 _ 16,918 (Total (16,918)
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Feb-05 |interest 48,338 |interest 16,918 |Nonoperating (16,918)
02-28-2005{Balance before interest 10,777,698 16,918 |Total (16,918)
Mar-05 DFIT Expense ADFIT
Mar-05|ERM Transfer to 182350 0 Deferral 0 |Operating 0
Mar-05 |Interest 48,338 linterest 16,918 |Nonoperating (16,918)
03-31-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Net ERM Balance 10,922,712 GL Balance Activity GL Balance
02-28-05 Mar-05 03-31-05
ADFIT Balance (3,822,949) 10,874,374.00 1 48,338.00 | 10,922,712.00

2005 WA deferred power costs.xls 186290 WA ERM LAST YR 04-06-2005 3:04 PM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02
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Page 13 of 24

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annuaily. I ] |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
0-:0045695 | AftorTax
0-35|Tax—+ate
Account 186280 2005 Interest
12-31-2004|GL Balance including interest $10,777,698.00 l
01-01-2005|GL Balance ($10,777,698.00) | Transfer to 186290
01-01-2005|GL Balance 0
Jan-05 DFIT Expense ADFIT
Jan-05|ERM Deferral 0 Deferral Operating 0
Jan-05|Interest 0 |Interest Nonoperating 0
01-31-2005 |Balance before interest 0 Total 0
Feb-05 DFIT Expense ADFIT
Feb-05|{ERM Deferral 0 Deferral Operating 0
Feb-05|Interest 0 |interest Nonoperating 0
02-28-2005|Balance before interest 0 Total 0
Mar-05 DFIT Expense ADFIT
Mar-05ERM Deferral 0 Deferral Operating 0
Mar-05|Interest 0 {interest Nonoperating 0
03-31-2005{Balance before interest 0 Total 0
GL Balance Activity GL Balance
Net ERM Balance 0 02-28-05 Mar-05 03-31-05
0] 0
ADFIT Balance 0

2005 WA deferred power costs.xls

186280 WA ERM CUR YR

04-06-2005 3:01 PM
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Deferral Report
Month of Mar '05
Page 15 of 24

YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
12-31-2004 |Balance $9,000,000 ($9,000,000) $0
2004 Requirement $9,000,000
w§~; A é PR 004 Sk , wz Q’\§ ‘@;}: 7 ‘@» @5 $O
Jan-05{Activity ($31,191) $31,191
01-31-2005Balance ($31,191) $31,191 $0
Feb-05|Activity {$1,979,851) $1,979,851
02-28-2005|Balance ($2,011,042) $2,011,042 "~ $0
Mar-05 |Activity $2,238,349 ($2,238,349)
03-31-2005|Balance $227,307 ($227,307) $0
2005 WA deferred power costs.xls Company Band 04-06-2005 3:05 PM
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Electric Revenue Report by Revenue Class

Current Month and Year-to-Date
for Accounting Period : 200503 , State Code : WA

Accounting Period: 200503 | State Code: WA

Deferral Report

Month of Mar '05

Page 17 of 24

Meters

Usage

Revenue Amt

YTD Average Meters

Ytd Usage

Ytd Revenue Amt

203,635,284

11,808,580 |

188,690

695,219,395 |

40,669,533

29,209,270

2,554,992

18318

94,008,646 |

b.8,196,119.

3,762,729

T

12,490,810 | .- ~1,101,473

121,727,516

- 8,069;570) .

377,322,773

. 2,812,372

169,586

9,150,241,

71,595,938

©3,069.464 |

223,108,21

—

34,740

s

40

241,240

12,278

39

- 247,540]

13,052

1,030

3,491,467

211,368

1,028

10,768,111

- 657,701

1,077

1223879

19,305

11,076

628,024

55,952

12

16,056

2,727

12

48,168

S Y

213

1,048,696 |-

238,480

214

- 3-,145,'_1_25 .

715,185

13

21,600

21,8901

13]

. 64,800.

- 5670

182,793

8,006

546,627

. 23,915

173,685 |

12,310

16

521,055 |

36,930

506,695

: 80,722

1,523,453

. 242,595

316,542

- 55478

950,456 |

166,587

0

870,036

“+ 2,889,203

0

-6,835

0

222911

Revenue_RateSch_CM_YTD

04-Apr-05 10:42 AM
Page 1 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
(REVCSS','REVCORR','/REVHBL',

'REVCAEFE'), Rate Schedule Num LIKE :

Rate Schedule
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Electric Revenue Report by Revenue Class
Current Month and Year-to-Date
for Accounting Period : 200503 , State Code : WA

Accounting Period: 200503 | State Code: WA

Revenue Amt | YTD Average Meters| Ytd Usage |Ytd Revenue Amt

0 I oo S0 B

ol 10,004 | - o] -0 o 29

o - 4s678| T I o "_‘144,4_96
Total WA 219,554 | 439,000,502 27,589,764l 219,554 1,429,778,183 89,836,049
Total WA 219,554 | 439,000,502 | 27,589,764 219,554 1,429,778,183 | 89,836,049

Accounting Period LIKE :Report

Period, Electric, Source Id IN
(REVCSS''/REVCORR','/REVHBL’,

'REVCAE'), Rate Schedule Num LIKE :
Rate Schedule

Revenue_RateSch_CM_YTD
04-Apr-05 10:42 AM
Page 2 of
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“Redacted Attachment A”

Avista Corporation
Monthly Power Cost Deferral Report
Month of March 2005

Long-term Power Transaction
(See attached)



-
6
-

3

4)

5)

8)

- Point (“POD”):

9)

10)

11)

Portland General Electric Company
Power Suppl

Parties: Portland General Electric Cpany (“PGE™), and Avista Corporation (“Avisia”).

Transaction:

Term:

On-Peak and/or Off-Peak Hours. On-Peak Hours include hours ending 0700 through
2200, PPT, Monday through Saturday, excluding NERC Holidays. Off-Peak Hours
include hours ending 0100 through 0600 and hours ending 2300 through 2400, PPT,
Monday through Saturday, and hours ending 0100 through 2400, PPT, Sundays and

NERC holidays.

Available Hours:

Available Contract

Quantity:

Product Quality:

Power Delivery

Power Receipt
Point (“POR™):

Contract
Confirmation:

Western Systems Power Pool (“WSPP”) Agreement.

Scheduling
Procedure:




" 12) Reference Price

CONPHIFNTTAL

for Exchange:

13) Energy Charge
& Settlement:

14) Option Premium:

Initially capitalized terms used herein but not otherwise defined shall have the meaning given in the WSPP
Agreement. . ‘

IN WITNESS WHEREOF, the Parties have caused this Confirmation Agreement to be duly executed as of the
date first above written. This Agreement shall not become effective as to any Party unless and until executed by

both Parties.

PORTLAND GENERAL ELECTRIC AVISTA CORP
COMPANY '

By: \L QIDA Lor By:

Name: James F. Lobdell Name: Romnswn 2. Phrirs dns
Title: Vice President, Power Operations Title: NP frbray 245007 cE S

By: v M

Name: Kristin Stathis
Title: General Manager, Risk Management —

Power Supply




