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Q.
Please state your name and business address.
A.
My name is Michael Weinstein.  My business address is 720 4th Avenue, Ste. 400, Kirkland, WA 98033.

Q.
By whom are you employed and in what capacity?
A.
I am employed by Waste Management of Washington, Inc. (“Waste Management”) as Senior Pricing Manager.

Q.
Would you please describe your educational background and professional employment experience?
A.
I graduated from the University of Texas in 1977 with a Bachelor of Business Administration with a major in accounting.  I am a Certified Public Accountant.  I obtained a license to practice public accounting in Texas in 1981 and in Washington in 1982.  Neither license presently is active as I am no longer in public accounting but in private practice.  From 1977 through 1982, I worked as a public accountant with the following accounting firms: Peat Marwick Mitchell (now KPMG), Laventhol and Horwath, and Alexander Grant (now Grant Thornton).  From 1982 through 1985, I was employed as a Controller for a real estate investment firm in Seattle.  In 1985, I became Controller for Bayside Waste Hauling & Transfer, Inc. (“Bayside”) in Seattle.  In this position, I managed an accounting staff of ten with operations in three states and I handled rate filings for Bayside in Washington State.  In 1987, Waste Management, Inc. (“WMI”) acquired Bayside and I joined WMI as a Special Projects Controller from 1987 through 1993.  In that capacity, I was in charge of WMI’s regulatory affairs for Washington State.  In 1993, I was promoted to Northwest Region Accounting Center & Special Projects Controller.  In that capacity, in addition to continuing with my responsibilities for all of WMI’s rate filings in Washington State, I also provided general ledger, payroll, accounts payable and state and local tax support service for WMI’s operations in Washington, Oregon and Idaho.
Q.
What are your primary responsibilities for Waste Management?
A.
I have served as Senior Pricing Manager for Waste Management since 2004.  I provide financial and rate analysis for operations in Washington, Oregon, and Idaho.  I prepare rate filings for the UTC and I also perform financial analysis on municipal bids, proposals and acquisitions.
Q.
What are the subjects of the testimony you are offering today?
A.
I will testify about what little Waste Management has been able to discern regarding the present expenses and revenues of Stericycle of Washington, Inc.’s (“Stericycle”) regulated biomedical waste (“RMW”) business and the impact on those costs that would result from statewide competition with Waste Management.

Q.
What information did you receive from Stericycle regarding its costs?
A.
Waste Management received no direct or precise information from Stericycle regarding its costs.  At my direction, Waste Management propounded the following Data Request No. 58 to Stericycle on August 10, 2012: “Do you contend that statewide competition from Waste Management will have a material impact on you?  If so, specifically explain how such competition will impact you, including, but not limited to, specifically setting forth in precise dollar amounts the anticipated changes in the cost of, and prices for, your biomedical waste services.”  On September 4, 2012, Stericycle responded as follows: “Stericycle may contend that competition from Waste Management in the territory covered by the application that is the subject of this proceeding will have an adverse impact on Stericycle’s costs and revenues and the service offerings available to biomedical waste generators in that territory and the cost thereof to generators.  It is premature to report Stericycle’s ongoing analysis and evidence of this contention in advance of the deadlines for prefiled direct and rebuttal testimony.”  Waste Management has not received any further information from Stericycle in response to this Data Request.  Attached hereto as Exhibit 1 is a true and correct copy of Stericycle’s referenced response.  
Q.
What have you been able to discern from Stericycle’s Annual Reports filed with the UTC?
A.
Waste Management obtained from the UTC the annual reports which Stericycle filed with the UTC from 2001 through 2011.  I have reviewed each of these reports and have prepared a spreadsheet comparing the growth in Stericycle’s reported expenses and revenues throughout this period.  A true and correct copy of this spreadsheet is attached hereto as Exhibit 2.  As reflected in my spreadsheet, Stericycle’s revenue grew from $12,348,092 in 2010, when it faced no competition from Waste Management, to $13,709,428 in 2011, during which it competed with Waste Management for three quarters for customers throughout Waste Management’s Certificate No. G-237 territory, representing the majority of Washington’s RMW.  That means that Stericycle’s revenue grew by 11% from 2010 to 2011.  Moreover, Stericycle added 330 customers in 2011 and its revenue per customer increased from $1,673 in 2010 to $1,777 in 2011. 
Q.
Does this conclude your direct testimony?
A.
Yes.
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