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BEFORE THE WASHI NGTON UTI LI TI ES AND TRANSPORTATI ON

COWM SSI ON
In the Matter of the Petition )
of ) DOCKET NO. UT-011439
) Volune V
VERI ZON NORTHWEST, INC., for ) Pages 106 - 209

Wai ver of WAC 480-120-071(2)(a). )

A hearing in the above natter was held on
January 22, 2003, at 1:37 p.m, at 1300 South Evergreen
Park Drive Southwest, O ynpia, Washington, before
Adm ni strative Law Judge THEODORA MACE, Chairwoman
MARI LYN SHOMALTER, Commi ssioners Rl CHARD HEMSTAD and
PATRI CK OSHI E.

The parties were present as follows:

QWNEST CORPORATI ON, by DOUGLAS N. OWENS,
Attorney at Law, 1325 Fourth Avenue, Suite 940,
Seattle, Washington 98101; tel ephone, (206) 748-0367.

THE WASHI NGTON UTI LI TI ES AND TRANSPORTATI ON
COW SSI ON, by GREGORY J. TRAUTMAN, Assistant Attorney
General, 1400 South Evergreen Park Drive Sout hwest,
Post Office Box 40128, O ynpia, Washington 98504;
t el ephone, (360) 664-1187.

VERI ZON NORTHWEST, | NC., by JUDI TH A.
ENDEJAN, Attorney at Law, G aham and Dunn, 1420 Fifth
Avenue, 33rd Floor, Seattle, Washington 98101;
t el ephone, (206) 340-9694.

RCC M NNESOTA, INC., by BROOKS E. HARLOW
Attorney at Law, MIler Nash, 601 Union Street, Suite
4400, Seattle, Washington 98101; tel ephone, (206)
622-8484.

Kathryn T. W/l son, CCR
Court Reporter
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PROCEEDI NGS

JUDGE MACE: Let's be on the record in the
matter of the petition of Verizon Northwest, Inc., for
a wai ver of WAC 480-120-071(2)(a). This is the date
that's been established for the commencenent of the
evidentiary proceeding in this matter. M nane is Theo
Mace. |'mthe administrative |aw judge who is
presi ding here today with the conm ssioners, and we
have Chai rwoman Showal ter, Commi ssioner Henstad, and
Commi ssioner Oshie here with me on the Bench. | would
like to take the oral appearances of counsel begi nning
with Staff.

MR. TRAUTMAN: Thank You. Greg Traut man,
assi stant attorney general for Comm ssion staff.

MR. HARLOW Good afternoon, Your Honor
Commi ssioners. Brooks Harl ow on behal f of RCC.

MR. OVNENS: Madam Chai rwoman, Conmi ssioners,
and Your Honor, Douglas N. Owens, attorney at |aw,
appearing on behal f of Qwest Corporation.

MS. ENDEJAN. Good afternoon Chairwonan
Showal ter, Conmm ssioners Henstad and Oshie. M nane is
Judy Endejan. |I'mw th Graham and Dunn, and |I'm here
representing Verizon Northwest, Inc.

JUDGE MACE: |s there anyone on the

conference bridge who seeks to enter an appearance
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1 today? Anyone on the conference bridge? | hear no

2 response.

3 Before we begin today, | wanted to briefly
4 call to the parties' attention the cross-examn nation
5 tinme estimates that they provided earlier. |'ve made
6 some revisions to those dates on comrents | received
7 fromthe parties, and | wanted to suggest to the

8 parties that in their cross-exam nation of wtnesses,
9 it's inmportant to try to avoid duplication, if

10 possible, so that we can try to nove the proceeding
11 al ong as expeditiously as possible. There is the

12 possibility that we m ght be able to finish on Friday,
13 and if we can nove things efficiently, perhaps we can
14 do so.

15 I have nothing further until we get to the
16 first witness. Do the comr ssioners have anything?
17 Then by ny order of cross-exam nation of w tnesses, the

18 first witness is Kay Ruosch

19 MS. ENDEJAN. Verizon would like to call Kay
20 Ruosch

21 (Wtness sworn.)

22 M5. ENDEJAN:  Your Honor, what | would I|ike

23 to do is go through all of the premarked exhibits for
24 Ms. Ruosch and ask her to identify them and that may

25 i nvol ve her leaving the witness chair to go to the
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board to point out the locations that we are talking
about .

JUDGE MACE: Let nme go off the record for
just a nonent.

(Di scussion off the record.)

JUDGE MACE: Ms. Endejan, we know t hat
Ms. Ruosch has nunerous exhibits. Many of them are
di scovery responses that are very short. You are
tal ki ng about her direct exhibits? W have those in
front of us, and we have a list of them | don't know
if there is a purpose to be achi eved by going through
and identifying them |If she wants to tal k about
certain exhibits, you are wel conme to have her do that.

MS. ENDEJAN. That was really all | wanted
her to do is to identify what it was that is attached
to her testinony, very briefly, because there are two
| ocations here, one of which we refer to as the Timm
Ranch | ocation, one of which we refer to as the Tayl or
| ocation, and so we are trying to keep both | ocations
strai ght and be as clear as we can be in terms of our
di scussi on.

CHAI RWOVAN SHOWALTER: | appreci ate that
effort, especially since both things begin with T. It
is inmportant throughout the proceeding for people to

have in mind one or the other. |If that's the purpose,
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fine. 1s that the purpose of the two different easels,
by any chance?

MS. ENDEJAN. That's the purpose. The easel
to my right deals primarily with the Taylor |ocation

The easel to ny left deals with the Timm | ocation

DI RECT EXAM NATI ON
BY MS. ENDEJAN:

Q (By Ms. Endejan) M. Ruosch, do you have in
front of you your prefiled direct testinony that has
been premarked as Exhibit 1-T in this docket?

A Yes, | do.

Q Do you have any additions or corrections that
you would like to make to this exhibit?

A | do not.

Q If I were to ask you the questions that

appear in this exhibit, would your answers renmin the

same?
A Yes, they woul d.
Q Are they true and correct to the best of your

know edge and under st andi ng?
A. Yes, they are.
Q Let me turn to Exhibit No. 2. Can you

descri be what that is?
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A. Yes, | can, and | would like to step up to
the map here. Primarily what this is is a map of the
Wenat chee district. | wanted to start the di scussion
today with giving the comm ssioners an idea of the
square mles associated with Wenatchee District, 4500,
and we service approxi mately 20 exchanges, of which are

two that we tal k about today, the Bridgeport exchange,

and also we'll talk briefly about the Brewster
exchange.
Q Can you turn to Exhibit No. 3 and tell us

what that is?

A Exhibit No. 3 prinmarily depicts the route for
the comr ssioners to give thema sense of the sheer
di stance i nvolved here on the Taylor location. It is
basically 14 miles outside of Bridgeport al ong H ghway
17. The route that we would have to followto
provision this extension would be com ng down this
Pearl H Il Road to a point where it intersects State
Route 17, and then we have approximtely 8.9 mles out
to the custoner in question. (Wtness indicating.)

Q Even though it is not in order, why don't you
describe for the conmmi ssioners what has been narked as
Exhi bits 12-A through D, which is a series of six
phot ogr aphs.

A The significance of this is to give the
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conmi ssioners a sense of not the fact that it is
anot her rural property, a rural route, but it is
extrenely renmote in nature --

MR, TRAUTMAN:  Your Honor, | object. The
pi ctures speak for thenselves. | don't think the
Wi t ness should be able to provide additional direct
testimony and add additional unnecessary adjectives to
what we can all see

JUDGE MACE: Ms. Endej an?

MS. ENDEJAN. The purpose of Ms. Ruosch's
testinmony is to describe each photograph, and perhaps
you might just limt your discussion of each photograph
to what that photograph depicts.

JUDCGE MACE: We know that these are al
phot ogr aphs depicting the Taylor |ocation; is that
correct?

M5. ENDEJAN: At varying points along the
way.

CHAl RMOVAN SHOWALTER: That's okay, but keep
it very brief just for the purpose of identifying the
pi ctures.

MS. ENDEJAN. Correct, and the |ocation so
you get the sense of the route.

THE WTNESS: This is Hi ghway 17. Then we

proceed on through the route, and this gives an idea of
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the terrain. (Wtness indicating.)

JUDGE MACE: | think they have been denoted
12-A, -B, -Cor -D. Wen you are pointing to them for
the record, it would be helpful if you tell us which
one you are pointing to.

THE WTNESS: 12-A is the State Route 17
com ng out of Bridgeport. 12-B is an extension of
terrain we experience along this route. 12-C, again
is the rural nature of the area. 12-Dis conming into
Hayes Road, the access to Kay Taylor. 12-E is along
Hayes Road. This is one of the first nobile hones we
got on Hayes Road, and 12-F is as you drive into Kay
Tayl or's property. (Wtness indicating.)

Q (By Ms. Endejan) Thank you, Ms. Ruosch. [If |
could direct your attention to Exhibit No. 4 that's
attached to your testinony, that relates to the Timm
Ranch, and could you describe what this exhibit shows
and perhaps al so wal k through, for the record, as you
did for the Taylor |ocation, the photographs that
depict the Timm Ranch | ocation, and please refer to
them by the exhibit nunber on the bottom

A Exhibit 4 is the route that Verizon would
have to follow to provision the service out to the Tinmm
Ranch | ocation. Starting fromBrewster, this route is

approximately 30 miles long. (Wtness indicating.)
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JUDGE MACE: These phot ographs have been
mar ked Exhibit 6, and | believe they are now denoted
6-A, -B, -C, etcetera, so if you would refer to them as
6- A and so on so we know what you are tal king about.

THE W TNESS: 6-A on the |ower right-hand
corner is the Greenaway Road, approximately 18 mles
west of Ike Nelson's property. 6-Cis along G eenaway.
The purpose of this picture is to show the basalt rock
outcroppi ng, and we nove on to Exhibit 6-D. What we
are denonstrating here is we've got basalt rock
outcropping, but the key point here is the rock that's
in the road bed, and we will discuss that further in
the testimony. 6-E is just the renmpteness of the area
that we serve and pictures of basalt rock formation.

6-Gis conmng into Ti M Road, the access road
into ke Nelson's property. Again, this rock formation
is along the entire route, and here in the background
is his honme. 6-H is another picture of the Tinm
property, and on up here, 6-1, is we go past the Timm
Ranch home is an exhibit showi ng the ranching operation
that occurs out there with the grain silos, and back
behind this is the Col unmbia River, behind the silo.
(Wtness indicating.)

JUDGE MACE: So the conmi ssioners are aware,

there is a packet in front of you that is the reduced
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version of these, and | believe at the bottomthey have
t he designations for the photos.

Q (By Ms. Endejan) M. Ruosch, | would like to
turn to the next exhibit, which has been marked as
Exhibit 7-T, and it is your reply testinony dated My
15th, 2002. Do you have that in front of you?

A Yes, | do.

Q Do you have any additions, corrections or
changes you would like to nake to this?

A No, | do not.

Q If | asked you the questions contained in
this exhibit, would your answers renmain the same?

A Yes, they woul d.

Q Are they true and accurate to the best of
your know edge?

A Yes, they are.

Q Coul d you briefly identify Exhibits 8, 9, 10,
11? Just describe the docunent.

A On Exhibit KR-8, it is the Internet
announcement of the new service extension tariff and
focuses on custoners who live just out of the reach of
the tel ephone network

MS. ENDEJAN. Before you go on to Exhibit No.
9, | would Iike the record to reflect that this has

been designated as a confidential exhibit, and the
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specific nunbers will not be referenced on the fornma
record.

Q Pl ease descri be what Exhibit No. 9-Cis.

A Exhibit No. 9-C, Staff requested Verizon to

conpute the average cost for extension since the rule
became effective, and we have provided that information
on Exhibit 9-C.

Q And what is No. 107?

A No. 10 is a docket in the 1983 tinme, which
was GTE at the tine had petitioned to have the line
extension tariff at that time nodified. In this
docunent, basically, Verizon was granted the increase
from $229 to $440 per one-tenth of a mle, and it was
apparent that the conmm ssioners agreed with the
di stance-sensitive charging.

Q Descri be the renmining exhibit to your
testi nony.

A 11 is the record requisition associated with
the tariff filing that basically gives a cost estimte
that was associated with that particular filing.

Q Thank you, Ms. Ruosch

M5. ENDEJAN: Ms. Ruosch is now avail able for
cross-exanm nation at the conclusion of which I wll
nove for the adm ssion of Exhibits 1-T through 12.

JUDGE MACE: M. Traut man?
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CHAl RMOVAN SHOWALTER: Can we take |ike a
one-mi nute break?

(Pause in the proceedings.)

JUDGE MACE: Back on the record.

M. Traut man?

CROSS- EXAM NATI ON
BY MR. TRAUTMAN

Q Thank you, Your Honor. Good afternoon,

Ms. Ruosch. |I'm Greg Trautnman, assistant attorney
general for the Commi ssion staff in this case. Most of
my questions will refer to either Exhibit 1-T or 7-T,
whi ch were your March 6th and May 15 testinonies. |
know at the beginning, you state that you' ve been

enpl oyed by Verizon for 29 years; is that correct?

A Actually, it's 30 now.

Q And you are currently the manager of network
engi neering for Washi ngton State?

A That's correct.

Q In Exhibit 1-T, your direct testinony, on
Page 1, at the bottomyou state that part of your
responsibility includes the Wenatchee district, 4500
square miles, containing 20 exchanges serving 78, 000

access lines. Does this area contain public |and, such
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as national forest, state forest, and park |ands?

A I"'msure it probably does, yes.

Q In Exhibit 7-T on Page 5 at your reply
testi mony, you stated that the normis for the network
to naturally expand in an increnmental fashion. That's

on Line 5 of that page. Do you recall saying that?

A What page again?

Q Page 5 of the reply testinony.

A VWhat was the question again?

Q I wanted to refer you to your statenment on

Line 5 where you state the normis for the network to

naturally expand in an increnental fashion; is that

correct?
A That's correct.
Q Do the presence of public |ands and their

effect on the devel opnent of |and have an effect on the
natural and increnmental expansion of the network?

A One nore tinme to make sure | clearly
under st and what you are asking.

Q You' ve said that the network should naturally
expand increnmentally. M question is whether the
presence of public land and their effect on the
devel opnment of land would affect the increnental
expansi on of the network?

A | guess what | neant by expansion
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incrementally naturally is fromthe popul ati on centers
out towards the | ess populated. To be honest with you,
I don't have an answer specifically to that question.

Q Well, would any | arge size parcels, whether
they be five acres or 20 acres or larger, would the
presence of those parcels have an effect on the natura
and i ncrenental expansion of the network?

A Again, | don't understand where you are going
with that question. | don't know the answer you are
| ooking for.

Q When you said it expanded increnentally, what

did you nean?

A VWhat | nmeant incrementally is what | just
described. It starts fromthe popul ati on centers and
it noves out naturally over tine. It doesn't start

fromthe end of the l|ocation, the far reaches of a
particul ar area, and work towards the popul ation
centers.

Q Can a network ever expand naturally into
| arger increnents?

A I would assune that the question, that that
coul d possi bly happen, yes.

Q When you prepared your testinmony -- | should
ask. Did you have access to the Verizon deposition of

M. Nel son?



0122

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A Yes, | did.

Q In your testinmony, you did not conment on his
request for an extension quote in 1983, and GIE, which
now i s Verizon, the line extension quote nmade by GTE of
$23,000, is that correct? You did not nention that?

A. | did not nention that in the testinony, no.

Q If M. Nelson had paid GIE $23,000 in 1983,
and GTE had built the extension according to the
existing tariff at that time, would that extension have
been an expansi on of the network?

MS. ENDEJAN. For the record, | do have to
obj ect because | think it's both conmpound, and it
really does assune quite a few facts not in evidence
here.

MR. TRAUTMAN: The fact is in evidence here
because M. Nel son's deposition on Page 12, he states,
"l called GIE at one tine," and he said it was 1983,
and they said it would cost him $23,000, and that
deposition was taken February 27th. It has been
unrebutted by anything else in the record. It is in
the record --

JUDGE MACE: Let's hold on. One thing
didn't nmention is it's inportant not to talk over each
ot her so the reporter can nake a record to the

proceedi ng. M. Endejan?
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MS. ENDEJAN. As an additional objection, |
woul d say there really isn't any foundation that has
been laid. Ms. Ruosch does not have any persona
know edge of what M. Nel son may have been told in 1983
or any quote. So she sinply doesn't have any know edge
to answer the question.

JUDGE MACE: | think she did say she was
famliar with the deposition and that in this instance,
I think if she can answer the question, | will allow
the answer. Do you have the question in m nd?

THE W TNESS: Wy don't you restate the
question, if you would pl ease.

Q (By M. Trautman) |If M. Nelson had paid GIE
$23,000 in 1983 and GIE had built the extension under
the existing tariff, would that extension have been an
expansi on of the network?

A That woul d have been an extension of the
network built out of the network.

Q In your testinmony as well as in Verizon's
petition for waiver, you refer to both the Ti mm Ranch
and the Taylor |ocations as rennote. M question is,
does Verizon have subscribers that live in areas that
can be described as renote?

A Yes, we do.

Q One of the exchanges Verizon serves is the
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Mol son- Chesaw exchange. Do you know how rmany hones in
t hat exchange are on a county road within
two-and-a-half mles of a state highway?

A No, | do not.

Q Wul d you accept, subject to check, that the
answer is zero?

A Subj ect to check, | will accept that.

CHAl RWOVAN SHOWALTER: Does that mean that

this will be checked? This term "subject to check”
should mean that it will be checked, and if there are
differences, we will hear about it, which is different

t han assuming for purposes of a question of fact.

MS. ENDEJAN.  Your Honor, |'m assum ng that
when you ask a question subject to check that the party
aski ng the question has the information and can provide
it, perhaps, at a break so that the witness can verify
t hat .

MR. TRAUTMAN: We can provide that
i nf ormati on.

MS. ENDEJAN. | apol ogi ze, but could you
restate again the question?

Q (By M. Trautman) How many hones served by
Verizon in the Ml son-Chesaw exchange are on a county
road within two-and-a-half mles of a state hi ghway?

In the Wenatchee district, does Verizon serve
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farms and ranches?
A Yes, they do.
Q Does Verizon serve farns and ranches in the

Eastern Pal ouse exchanges?

A ["'mnot famliar with the Eastern Pal ouse
exchanges.

Q Any of the exchanges near Pull man?

A That isn't my area of responsibility over on

t hat side of Eastern Washington. Just north central

Q So you don't know the answer.
A No, | don't know the answer.
Q In Exhibit 1-T, again on Page 2 at Line 20,

you state that Ms. Taylor's address is 1100 Road 18

Northeast; is that correct?

A That is correct.

Q That's al so known as Hayes Road?

A Yes, it is.

Q Road 18 -- it's nore evident on the map on
the wall. Road 18 connects to State Highway 17 between

Bri dgeport and Grand Coul ee; is that correct?

A It's Hayes Road connects with State Route 17,
yes.

Q Road 18 is a Douglas County road; is that
correct?

A Yes, it is.



0126

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q Now, the Taylor home is | ocated about 2.2
mles fromthe H ghway 17 junction; is that correct?

A That is correct. | can't find that in ny
testimony, but it's very close.

Q Ri ght next door to that location is the
Schom er location; is that correct?

JUDGE MACE: Let's be off the record for just
one nonent.
(Di scussion off the record.)

Q As we noted, the Taylor location is about 2.2
mles fromH ghway 17. The Nichols' |ocation is about
.5 mles fromH ghway 17; is that correct?

A That's correct.

Q In between those two homes, there are three

others; the Briggs', the Grenigers', and the

Wei sburns'; is that correct?
A That is correct.
Q And the Schonl er residence. So we have siXx

residences within approximately 1.7 nmles; correct?

A It's approximately 2.3 nmiles fromthe hi ghway
to Kay Tayl or.

Q But about 1.7 miles fromthe first house
menti oned, the Nichols', to the last, which is the
Tayl ors'; correct?

A That's correct.
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Q It's correct that none of these five hones
appear anywhere in any of the photographs that you've
presented as exhibits in this proceeding; is that
correct?

A. We have not placed them on our maps. Their
names are referenced in our testinony.

Q But you provi ded extensive photographs. You
have sonme that are shown before the Commi ssion.
believe there are additional ones in Exhibit 5-T for
the Hayes Road | ocation; correct?

JUDGE MACE: Exhibit 5-T7?

MR, TRAUTMAN: Exhibit 5. |'msorry.

MS. ENDEJAN: |Is he inquiring only about the
Briggs's, Grenigers', and Weisburns', not the
Schom ers' ?

MR, TRAUTMAN: |I'mreferring to the pictures
I"m | ooking at and the other houses.

THE WTNESS: That's correct. W didn't take
any pictures of the other property owners al ong that
route.

Q (By M. Trautman) If one were sinply to | ook
at the pictures we have here, it would appear that
nobody lives within mles and niles of the Hayes's; is
that correct?

A That is not what our intent was, if the
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commi ssioners look at it like that. There are other
custoners out there that have not placed service
orders, a total of three.

Q But again, the pictures do not show any of
these in any of the pictures --

JUDGE MACE: M. Trautman, you've already
established that. | think |ooking at the pictures
pretty nmuch establishes that there are no residences
showi ng.

MR, TRAUTMAN: | raise the question because
the witness went to great lengths prior to our
testimony to explain what was in each of the pictures
and what the effect of the pictures was. Thank you.

Q (By M. Trautman) Exhibit 188 was a response
from Verizon to a staff discovery request, and this
stated, and this was the response to Data Request 42.

It stated that Ms. Taylor is |ocated about 3.1 mles
fromthe Verizon customer who |lived at 1169 Road 18th
Northeast; is that correct?

JUDGE MACE: Let's give everyone a chance to
get to that place.

(Di scussion off the record.)

Q This answer to the DR that's in Exhibit 188
states that Ms. Taylor is located 3.1 miles sout hwest

froma custoner at 1169 Road 18 Northeast; is that
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1 correct?

2 A That is correct.

3 Q And in the other direction approximtely 5.7
4 mles northwest by west is the Foster Creek Ranch; is

5 that correct?

6 A That is correct.

7 Q And that's also a Verizon custoner.

8 A Yes, it is.

9 Q Now, in Ms. Taylor's deposition, which was

10 Exhibit 172-D, the only question | have reference to
11 this is -- it's on Page 5 -- that she's lived at her

12 present | ocation for 28 years; is that correct?

13 A That's what | understand from her deposition
14 yes.
15 Q So we can safely say now that if the network

16 expands naturally and increnentally, it so far has not
17 expanded either 3.1 nmiles fromthe southwest or 5.7

18 mles fromthe northwest to the Taylors'; is that

19 correct?

20 A That is correct, yes.

21 Q If Verizon ever does build to Hayes Road,

22 whet her it's through natural expansion, as you refer to
23 it, or if directed by the Comm ssion, in either case,
24 woul d Verizon include sufficient capacity to be able to

25 serve the Briggs', the Grenigers', and the Wi sburns'?
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A. We stated that if the conm ssioners require
Verizon to do this extension that the cable that would
be placed out there woul d have adequate capacity for
the customers on Hayes Road, which is a total of six.
Three of those custoners have not placed service
orders.

Q In Exhibit 1-T on Page 14, and |I'm | ooki ng at
Lines 8 to 14, on that page, you testify that the Tinmm
Ranch extension could have hi gh mai nt enance costs
because of natural occurrences, such as weather; aninm
activities, such as gophers, or cattle, and because of
human actions, such as collisions with facilities or
vandalism Do you see that?

A Yes, | do.

Q Does Verizon ever experience damage from

vandalismin nmetropolitan areas?

A O course we do.

Q And in small cities and towns?

A Yes.

Q And in other rural areas?

A O course.

Q Does Verizon ever experience damage caused by

weat her in other |ocations?
A Yes, we do.

Q Coul d that weat her include w ndstorns or
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snowst or ns?

A

Q

That's correct.

In your direct testinony, you state that the

terrain of the Tinm Ranch and Tayl or |ocation is rocky;

is that correct?

> o »

Q

That is correct.
And you supplied sone pictures of rocks?
Yes, we did.

Does the Verizon Wenatchee district include

Sher man Pass, to your know edge?

A

Q

district,
Q
A

Q

I n what exchange woul d that be in Wnatchee?
Wenat chee, | believe.

I don't think so. Not in the Wenatchee

as far as | know.

Wuld it either be in Curlew or Republic?
I"'mnot familiar with that pass.

But does the Wenatchee district include that;

do you know?

A
Q
A

Q

That, | don't know
Does it include Rocky Reach?
Rocky Reach, yes.

And does it include Leavenworth, Cashnere, or

t he Marbl emount exchange?

A

Q

Yes, it does.

Do those exchanges have significant rock
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climbing --
A Yes, it does.
JUDGE MACE: Let ne just caution again,
pl ease wait for the question to be conpleted so it's
easier for the reporter to take down what you are
sayi ng.

Q (By M. Trautman) |s there Rocky terrain
anywhere in Verizon's service territory other than the
Ti mm Ranch and Kay Tayl or | ocations?

A Yes, there is.

Q In Exhibit 1-T, going back to Page 8, Lines
11 to 16, you state that if Verizon were to serve the
Ti mm Ranch, a majority of the facilities would be
pl aced in the Qwmest exchange area; correct?

A That is correct.

Q What's the significance of this?

The significance of it was to just explain
that we can't serve the Ti nm Ranch because we have a
natural barrier, which is the Colunbia River, fromthe
Bri dgeport exchange, so the cl osest possible feed route
is through our Brewster exchange, and therefore is the
reason for the 30-nmile extension Brewster.

Q On Line 20 of the sane page, you state that
Verizon asked Qwest whether it would provide service to

the Ti mm Ranch. Can you first describe how that
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1 request was nade?

2 A To nmy know edge, that request was nmde

3 t hrough M ke Stephens, who was the section nanager of
4 that area at the tinme. It was a witten request that
5 at this point I don't believe has been responded to.
6 Q So your response is to date, Qwest has not
7 responded formally. Has Qwest responded informally?
8 A I don't have know edge of that. As far as |
9 know, they just have not responded formally.

10 Q Is it correct that Verizon discussed with
11 Qnwest the possibility of Verizon serving hones near
12 Turtle Lake in Okanogan County, which is in a Quest

13 exchange?

14 A Yes, there was sone di scussion of that.
15 Q And what becane of that discussion?
16 A Can you reference where this is in the

17 testinony?

18 Q | believe it was contained in a response to
19 our Data Requests 110 and 111. | believe there was

20 i nformation?

21 MS. ENDEJAN. Do you have the exhibit nunber?
22 MR. TRAUTMAN: | don't know whether | do.

23 Q (By M. Trautman) Do you have know edge of
24 t hat ?

25 A I have sone linmted know edge of what
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occurred out there. | do know there was sone
di scussion with M ke Stephens and with Qaest regarding
the Turtle Lake property, and we basically opted that
we were not interested.

Q Was there any discussion that you recall that
if one conpany would serve one exchange, the other

conpany m ght serve the other; do you recall any of

t hat ?
A I don't have direct know edge of that.
Q Turning now to Exhibit 7-T, which is your

reply testinony, and at a few places you address in
sonme detail the practices under the tariffs prior to
the current rule taking effect; is that correct?

A Uh- huh.

Q For exanple, on Page 13, Lines 18 to 20, you
state that in 1999, an applicant received a half-nile
construction allowance and then paid $440 for each
additional tenth of a mle; is that correct?

A That is correct.

Q And starting on Page 16 and continuing to
Page 17, you give background for the tariff revisions
in the sutmmer and fall of 1999; is that correct?

A Yes. That's in reference to the Pontiac
Ri dge; correct?

Q This is in reference to your testinony on
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line extension tariff background.

A Yes.

Q And one of the results of the tariff change
that occurred, the tariff changes to which you are
testifying, was that Verizon constructed the extension
noti ce at Cedar Ponds extension; is that correct?

MS. ENDEJAN: Your Honor, and | don't know
how you want to handle this, but throughout this
proceedi ng, we have objected to the rel evancy of data
requests and inquiry on the Cedar Ponds project because
that project was constructed under unique circunstances
to resolve the threat of a pending conplaint prior to
the new | ine extension tariff taking effect.

M. Shirley's testinony was stricken on this subject.
Verizon was not given the opportunity to file -- we
didn't file any testinony on this because M. Shirley's
testi mony was stricken.

We woul d object to any inquiry on the grounds
of relevancy to the issue that is before the Conm ssion
here in this proceeding, which is whether the criteria
of 071 for a waiver are present by the Tinm and Tayl or
Ranch circunstances. W will be here for a long tine
if Ms. Ruosch has to explain all the nuances and
probl ens associated with the Cedar Ponds project that

was not constructed under the rule that is at issue in
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this proceeding, so we would object to this |ine of

inquiry.

JUDGE MACE: M. Trautman, your response?

MR, TRAUTMAN: It is very relevant. First of
all, M. Shirley's testinony was not stricken for any
rel evance grounds. It was stricken on the grounds that

it should have been filed or could have been filed
earlier. In fact, the suggestion throughout the order
is that it was relevant and that the finding was that
M. Shirley could have responded earlier

It's directly relevant because it deals with
ot her extensions not only that have been built by the
conmpany but for which recovery has been sought and
passed through to ratepayers or to |ong-distance
custoners through the line extension rule, and in fact,
such recovery was sought by Verizon itself and approved
by the Comnmi ssion, and the factors that are set forth
in the waiver rule include the cost and | ength of
ext ensions, the effect on custoners, the number of
customers served.

If the Commission is to determine in
accordance with Verizon's essential claimthat this is
sinply too costly and that it's the kind of extension
that shoul d not be done and shoul d not be passed

through to ratepayers, it's directly relevant to | ook
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at what the Comm ssion has, in fact, done with other
extensions and how it is passed through very recently
those costs to the ratepayers.

JUDGE MACE: M. Trautman, would you pl ease
repeat the question that you asked?

MR, TRAUTMAN: Let ne just add, in addition,
this is also relevant to material that the w tness has
rai sed herself. She purportedly gives a history of the
line extension tariff background and how the tariff
cane into effect. That background is not conplete.
There is additional information that these questions
refer to.

JUDGE MACE: The question you asked
specifically.

MR, TRAUTMAN: The question | asked, one of
the results of the tariff changes to which the witness
descri bes on Page 16 and 17 was that Verizon
constructed an extension notice of Cedar Ponds
extension, and it was an extension that the conpany
otherwi se did not want to build; is that correct?

JUDGE MACE: Let's be off the record for a
nonment .

CHAl RWOMAN SHOWALTER: | still don't
understand t he question, because you referred to 7-T,

Page 16, and tell nme the lines that you are
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Cross-exam ni ng?

MR, TRAUTMAN: She has a history of the line
extension tariff background on Page 16. ['mon 7-T,
Page 16 the bottom of the page and carrying onto the
top of the next page, and she says in July 1999, such
and such happened, and then in Novenber, there was
refiling of the tariff, and there is even reference to
some resistance fromthe Conmi ssion staff. Well, there
were additional events that happened as a result of
that that led to --

CHAI RMOVAN SHOWALTER: Don't you testify, but
what is your question now?

MR. TRAUTMAN: The question was one product
of this prior tariff of Verizon, one of the results of
those tariff changes was that Verizon as part of those
di scussions with the staff agreed to construct the
Cedar Ponds extension

CHAl RMOVAN SHOWALTER: |s that a question?

MR, TRAUTMAN:  Yes.

JUDGE MACE: Let's be off the record.

(Di scussion off the record.)

JUDGE MACE: It seens to ne that
M. Trautman's question is legitimately within the
scope of cross-exanination of this witness and the

testimony that she's provided about the history of Iine
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extensions and line extension tariffs. To sone limted
degree, we'll allow cross-exam nation on this. W need
to find out how nuch the witness really knows about it,
and that would be inmportant for you to bring out in
your exam nation of the witness, and then Ms. Endejan
on redirect can put this discussion in context and try
to bring out factors leading to the weight that can be
given to the information. Questions?

MS. ENDEJAN:  Your Honor, | would like to
state for the record a continuing objection to the
Cedar Ponds inquiry. M. Ruosch may be testifying
about the line extension tariffs and their history, but
there is nothing in her testinmony about the Cedar Ponds
project, and I would point out that under the
Conmi ssion's own rul es of evidence, irrelevant,
duplicative, and adni ssi ble evidence burdens the
Commi ssion and all parties and should be nmninized to
t he best extent possible.

In the Tenth Supplenental Order in this
docket, the Commi ssion itself said at Paragraph 31, the
i ssue of whether or not Staff suggested the conpany
file for ratepayer contribution or knew that Verizon
was goi ng to make such a filing has no or no
substantial bearing on the application before us now.

If | read the thrust of the Comm ssion's



0140

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

intent in that order, they were stating that we are
focusing on circunstances of this application now under
this rule and that the circunstances of Cedar Ponds are
irrelevant, so we have a continuing objection to this
line of inquiry, and I guess maybe we woul d request
clarification with respect to how far M. Trautman will
be allowed to proceed down what we perceive to be an
irrelevant, inadmissible trail.

JUDGE MACE: | thank you for your argument.
I note your objection for the record. | think we can't
really determine exactly how far we can all ow
M. Trautman to go until we hear his questions. W
have indicated that his questions should be linted.
This is a case about a Verizon rule waiver to Timm
Ranch | ocation. Wth that in mnd, why don't you go
ahead, M. Trautman. Do you have the question in mnd?

THE W TNESS: Wy don't you restate the
guesti on.

CHAl RMOVAN SHOWALTER: Pl ease put it in a
question form

Q (By M. Trautman) Was one of the results of

the tariff changes to which you refer -- was a result
of that change the fact that Verizon constructed the
Cedar Ponds extension, which was an extension that you

ot herwi se did not want to build?
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A. To ny know edge, Cedar Ponds was sonet hi ng
that after considerable armtwi sting in the mdst of
these two different tariffs that we agreed to go ahead

to stay in the good graces of Staff to proceed with

this project. |If |I had the tariff that is in place
today, | would have definitely utilized that probably
as a case for test of waiver. |It's an extrenely costly
proj ect.

Q In nore recent years, isn't it correct that

Verizon has constructed extensi ons under the current
extension rule, which is WAC 480-120-071, and has
sought recovery of the investnent for several of those
extensions; isn't that correct?

A Yes, we did.

Q Recovery for those extensions is currently
taking place, is it not, under a tariff that was
permtted to go into effect by the Commission at a July
10t h, 2002, open neeting, and specifically, 1'm
referring to Exhibit 214-C,

JUDGE MACE: This is one of Ms. Ruosch's
cross exhibits?

MR. TRAUTMAN: That's correct.

THE W TNESS: The knowl edge | have about this
exhibit is the |ast page, which is a docunent that we

prepared from engi neering and for submission to
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regul atory in our financial hopes fromthe cost nodel
that is attached to it.
Q But this is an exhibit that was submtted by

Verizon; isn't that correct?

MS. ENDEJAN: Your Honor, let the record
reflect this is not our exhibit. This is a filing nmade
by Verizon, but we have not marked it as an exhibit.

MR. TRAUTMAN: That is correct. M point is
it's afiling which is on record with the Conm ssion;
is that correct?

THE W TNESS: Yes, it is.

CHAl RMOVAN SHOWALTER: M. Trautman, | have a
clarification. Two questions ago you said, in nore
recent years have you constructed extensions and
requested recovery under the current rule, | believe
you said. Were you referring to post-July 2002?

MR. TRAUTMAN: [I'mreferring to recovery that
was sought under the current rule.

CHAl RMOVAN SHOWALTER: Thank you. |s that
what the witness understood?

THE W TNESS: Yes.

Q (By M. Trautman) So you are only famliar
with the | ast page.

A I"'mfanmiliar with the | ast page because we
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produced this from our departnent, yes, so | have seen
this.

Q Are you famliar at all with the total anount
of recovery that was sought for the various extensions,
and since that is a confidential exhibit, | believe
Ms. Endej an doesn't want ne to specifically refer to
the nunbers; is that correct?

MS. ENDEJAN. That is correct. Perhaps you
can refer to the exchanges.

Q I'"m | ooking at the ninth page. The heading
says, "Verizon Northwest, Inc., Washington State," and

there is a table with 15 lines in it. Do you see that?

A Does it begin with Sultan and end with
Loomi s?
Q No.

CHAI RMOVAN SHOWALTER: May | just interject
one of ny usual adnonitions? This is why we require
every exhibit and cross-exhibit to be nunbered
consecutively, so we can find the page we are on.

MR, TRAUTMAN: |I'msorry. Frankly, Your
Honor, | did not believe all of the numbers were
confidential because Ms. Endejan has referred to them
herself in this hearing, and now | was instructed by
her today that, in fact, they are.

CHAI RMOVAN SHOWALTER: Can you restate what
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exhi bit and what page nunber?

MR, TRAUTMAN: It's Exhibit 214-C. On ny
exhibit, it's the ninth page of that exhibit. It has a
rather small table. 1In block letters at the top it
says, "Verizon Northwest, Inc., Washington State."

JUDGE MACE: There are a nunber of pages in
here that say that.

MR, TRAUTMAN: It's in large block letters,
and it says, "2001 and year-to-date March 2002, cost
recovery for extensions of service." Do you see that
page?

THE W TNESS: Yes, | do.

MS. ENDEJAN:  Your Honor, | will |odge an
objection to the extent that as the witness testified,
she didn't prepare this docunment. She doesn't have
knowl edge about it except for the very |last page, so
there really isn't a foundation to cross-exam ne her
about this docunent with the exception of that |ast
page.

MR, TRAUTMAN:  Your Honor, we can sinply nove
to have this admitted as an exhibit and then it is on
record with the Conmission. It is a docunment that was
filed by Verizon concerning their |ine extensions, and
we can sinmply nmake references to the nunmbers that

appear on the exhibit.
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JUDGE MACE: Ms. Endejan, is this a docunent
that has been filed with the Comm ssion?

MS. ENDEJAN. Yes, it has, Your Honor, and ny
objection is not necessarily to its admissibility.
Documents that are on file with the Conm ssion the
Conmi ssion certainly has a right to look at. |I'm
objecting to cross-exam ning this w tness about a
docunent that she didn't prepare; she didn't see; she
doesn't know about .

JUDGE MACE: M. Trautmn?

MR, TRAUTMAN: That may limt what | can ask
this witness. |t appears that the person who woul d
know sonet hi ng about this is Ms. Gage, and she's not a
witness; is that correct? Her name is on the cover
letter.

MS. ENDEJAN: Your Honor, Verizon has a
tariff -- no, | don't think it is. It's Ms. Fogg, and
this is something that we have not introduced as an
exhibit inthis case. It's sonething fromthe
Commission's files. W didn't anticipate needing a
Wi tness on this.

MR. TRAUTMAN: Let me turn then to the | ast
page, which the witness has indicated she's famliar
with.

Q (By M. Trautman) Would you agree there is a
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colum on the fourth colum fromthe right that says
“"total" and has a series of nunbers?

A Yes.

Q The top nunber, which is for the Sultan
exchange, which is on the far left, and that nunber

under "total," that would be purportedly the cost for
that exchange; is that correct?

A. That's correct.

Q Now, since you've indicated that you are not
famliar with the exhibit, you would not be able to
tell me whether that is the total anpbunt of the cost or
whet her there were additional indirect costs that were
added to that number; is that correct?

A. I can tell you a | ot about Cedar Ponds.

There were sone additional reinforcement costs that are
not reflected on here.

Q Not reinforcenent costs. For instance, when
you | ook down at the bottom of that sanme columm, you
see that the total at the bottom of the fourth col um
fromthe right, which adds all the projects together --

A Correct.

Q -- that total is not the total anopunt that
Veri zon sought in recovery through term nating access

fromthe Conmi ssion; is that correct, or do you know?

A This is financial information provided on
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t hese work orders. | don't have the direct know edge
of the docunent in front of it to respond to that. The
total of those colums is 910,000. That is what is
submitted in the cost nodel

JUDGE MACE: Let's stop for a nonent, and
want to remind the witness that this is marked a
confidential exhibit, so we need to be very carefu
about what comes into the record

COW SSI ONER HEMSTAD: Wy is this page
confidential and why is the docunent confidential?

MS. ENDEJAN: Your Honor, as | understand it,
costs associated -- |abor costs, material costs, things
like that are viewed by the conpany as confidentia
costing information that they view, if it was publicly
avail able, their conpetitors could find out how nuch it
costs Verizon to do a project or do a line.

COW SSI ONER HEMSTAD:  How ruch it costs
Verizon to do a project where it has a duty to serve?

MS. ENDEJAN: Well, all costs. | think that
the cost nodels that they use would apply in al
ci rcunst ances for purposes of determ ning cost, and
it's my understanding in nost proceedings that this
sort of information is treated as confidentia
i nf ormati on.

CHAI RWOMAN SHOWALTER: Is it the breakdown of
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materi als and | abor, etcetera, that's confidential, or
the total colum is also confidential, because if it's
not, it mght be easier --

MS. ENDEJAN:  You Honor, if | mght have a
monment to inquire of my client. | understand the
Conmi ssion's concern with mininzing the amount of
confidential nunbers and information, and to the extent
some of these nunbers are out there, then | would like
to just clarify with them what nunbers they feel would
be appropriate to not have treated as confidential

JUDGE MACE: How long would it take you to
verify that?

MS. ENDEJAN: Five m nutes.

COW SSI ONER HEMSTAD: | rem nd counsel and
the parties that our rule now very explicitly directs
that confidential nmaterial needs to be precisely
interned in |larger docunents that contain other
nonconfidential material and every page is so stanped.

JUDGE MACE: Let's be off the record. W are
going to take a longer break at 3:25, but let's be off
the record for five nminutes, approximtely, to let you
verify the need for confidentiality here.

(Recess.)

JUDGE MACE: Let's be back on the record.

Ms. Endej an?
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MS. ENDEJAN: | have conferred with my client
about the confidential treatnent of the document that
has been marked by Staff as Exhibit 214. Verizon for
pur poses of this proceeding only and without
establ i shing any sort of precedent does not have a
problemtreating the total dollar anmounts which appear
in the fourth colum fromthe right as not
confidential. Verizon still would like to treat, and
believes it's appropriate to do so, all of the |abor
and material costs that appears el sewhere in the
docunent as a breakdown.

' m advi sed that when Verizon subnits many,
many, many tariff filings, as do nobst telephone
conpani es in support of various charges, there is a | ot
of financial and operational information that the staff
has historically recognized as confidential. | don't
believe M. Trautnman intends to inquire Ms. Ruosch
about any of that, and perhaps having just the |ast
colum of totals should facilitate your
cross-exan nation if they are not treated as
confidential ?

MR. TRAUTMAN: The | ast nunber is not
confidential. Al of the nunbers in that colum --

MS. ENDEJAN: All of the nunmbers in the tota

colum --
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1 MR, TRAUTMAN: -- are nonconfidenti al
2 MS. ENDEJAN: Yes.
3 MR. TRAUTMAN:. What about the custoners in

4 service, the nunmber right next to it?

5 MS. ENDEJAN. | don't think that would be a
6 probl em those two col ums.

7 Q (By M. Trautman) So staying on this, also
8 on this last page, if you go to the fourth extension
9 fromthe bottom it's one that says "Curlew " the first
10 of two that say Curlew on the left and nove over to the
11 total colum, and is it correct that it states a cost
12 of $49, 1017

13 A That's correct.

14 Q And the nunber of custonmers is one; that is
15 correct?

16 A That's correct.

17 Q Is it also correct that you are not able to
18 i ndi cate whet her that 49,000, which was material and
19 | abor, is, in fact, the entire cost for which Verizon
20 sought recovery; is that correct?

21 A These are purely extension costs per the

22 rule. That's why this docunment was put together, to
23 get access rate recovery on the extension portions of
24 the project. So if that portion had reinforcenment, |

25 don't know.
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1 Q Let nme | ook back to one of the prior pages,

2 and if you indicate you don't know anything about this,
3 that's fine. By ny counting, it's nine pages in. It

4 is a page that in big block letters says "Verizon

5 Nort hwest, Inc., WAshington State,” and then it says

6 "2001, year-to-date March 2002 cost recovery for

7 extensions of service," and then there is a series of

8 cal cul ations --

9 JUDCGE MACE: Is the first line in that

10 docunent, "increnental fully allocated investnent"?
11 MR, TRAUTMAN: Yes, thank you

12 THE W TNESS: Was that the one we were on

13 prior to the break?

14 MR. TRAUTMAN: Yes.

15 Q (By M. Trautman) All | want to confirmis
16 the first line says, "increnmental fully allocated

17 investment." The second line then subtracts the

18 revenue from custoners under the rule; is that correct?
19 That nunmber is, | would think, not confidential, but do

20 you see the nunber on Line 3?

21 A Yes, | do.

22 Q And then on Line 5 it says, "Residua

23 i nvestnment to be recovered through the access rate
24 element." There is a nunber there.

25 A Unh- huh
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Q It appears, does it not, that that nunber is
the amount for all of the projects listed on the | ast
page; that that anount is the amobunt of recovery that
t he conpany sought through term nating access. To your
know edge, is that correct?

A. | guess, again, | don't feel I"'mqualified to
comment on sonething | haven't had an opportunity to
review closely. | don't have the background on this.

Q Goi ng back to your testinony in Exhibit 7-T,
and this is Page 16 to 17, you talk about the tariffs
in effect in 1999. |I'mreferring generally to your
di scussi on about what was paid under those tariffs.
Then | have sone questions that you should be famliar
with, | believe.

Let me just ask. |Is it correct, to your
know edge, that under the tariffs in effect in 1999,
that those tariffs required a custoner contribution of
$440 per tenth of a mle after an allowance of a half a
mle free?

A Yes.

Q Then when the tariff was revised in Decenber
of '99, there was a free allowance of one-tenth of a
mle;, correct?

A That's correct.

Q Is it correct that under the current rule, a
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cust omer pays $520 for an extension of any |length since
that is 40 tines the Verizon basic nonthly rate of $13?

A That is correct.

Q Is it correct that under the old Verizon
tariff that the total paid by the custoner would vary
based on the distance from where they were to the
nearest part of the network?

A That's correct.

Q Woul d anot her factor be whether one or nore
househol ds cooperated to share the expense of
pur chasi ng t he extension?

A That is where we got into a difference of
opinion with the staff is on the pooling issue. W did
not consider that to be in the tariff, if you are
thinking prior to this short 2000 tariff change we have
in 1999.

Q Yes. |If there were two custoners and they
sought a three-mle extension, could they share the
costs?

A Under the tariff in 2000, that's what
occurred. Prior to that, we probably would have | ooked
at that differently.

Q Now, we referred earlier to, | believe, the
Foster Creek Ranch, if you recall that.

A Yes.
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Q If the Foster Creek Ranch were to order an
addi ti onal tel ephone line today, that would not be an
ext ension under the rule; is that correct?

A That's correct.

Q And it would not have been an extension under

the tariff in effect in 2000 either; is that correct?

A Foster Creek has service today, so if they
added another line -- | guess | don't understand the
guesti on.

Q Correct, and is this because Verizon receives

in local rates an anpunt that's intended to permt it
to make network upgrades and neet increased demand from
current customers?

MS. ENDEJAN:. Obj ection, Your Honor. It
assunes a lot of facts not in evidence here. There is
a |l ot of conponents to that question.

JUDGE MACE: Could you break that question
down, M. Trautmn?

MR, TRAUTMAN: | guess | don't understand the
nature of the objection.

MS. ENDEJAN. The first part of your question
inquired into the witness's knowl edge of Verizon's
rates and what they are intended to cover and sonmehow
or other tied it to the Foster Creek exchange, and

there seened to be a di sconnect between the first and
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the second part of the question.

Q (By M. Trautman) Let nme ask you just this:
Does Verizon receive in its local rates an anpunt
intended to pernmit it to nmake network upgrades?

A. I'"'mnot an expert on what Verizon's |oca
rates and what they apply to. They deal primarily with
capital budget that's given to nme based on a nodel each
year, so to comment on that, | don't have the
appropriate background to give you the exact answer on
t hat .

Q Does Verizon file a tariff for each network
upgrade that it makes; do you know?

A No, | don't know.

Q Do you know whet her Verizon's local rates are
i ntended to include anpbunts to neet increased demands
fromcurrent custoners?

MS. ENDEJAN.  Your Honor, | guess | would
object to this |ine of questioning again because it
seens to be pretty nuch outside the scope of this
Wi tness's expertise and testinony.

She's not testifying about how Verizon's
rates are structured to recover what costs. She's here
to tal k about the engineering costs associated with
these two projects, and we are now getting into

rat e- maki ng theory and phil osophy that is way beyond



0156

1 the scope of this witness's expertise.

2 MR. TRAUTMAN: | f she doesn't know the

3 answer, she can say that.

4 THE WTNESS: | don't know the answer

5 Q (By M. Trautman) Today when Verizon

6 conpl etes an extension under the rule, is it correct
7 that Verizon under Section 4(b)(i)of the Iine extension
8 rul e can recover investnent for the portion of the

9 construction that is an extension of the network?

10 A That's correct.

11 Q It may do that if it chooses to do so

12 correct?

13 A That's correct.

14 Q So that if, for exanple, Ms. Taylor were

15 two-tenths of a mle down Hi ghway 17 fromthe Foster
16 Creek Ranch and Verizon built the two-tenth of a nile
17 extension, is it correct that Verizon could recoup

18 through term nati ng access the anmount associated with

19 two-tenths of a mle of construction?

20 A | believe the rule would allow us to do that,
21 but -- | believe the rule would allow us to do that,

22 yes.

23 Q The recovery that would be all owed woul d al so
24 i nclude a pl anni ng, engi neering, cost of nobney; is that

25 correct?
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A That's correct.
Q It's nore than sinply the investnent in
copper or fiber cable.
A That's correct.
Q I n her deposition, which is Exhibit 172-D,
and this is on Page 34 --
JUDGE MACE: Can you wait a minute while we
get to that point?
(Di scussion off the record.)
THE WTNESS: | have read the deposition but
| don't have it in front of ne.

Q (By M. Trautman) | sinply wanted to confirm

JUDGE MACE: Let's wait until she gets to the
deposi tion.

MS. ENDEJAN. What was the page,
M. Trautman?

MR, TRAUTMAN:  34.

MS. ENDEJAN.  Your Honor, may | show the
deposition to the witness?

JUDGE MACE: Yes.

THE W TNESS: Ckay.

Q I believe she indicated she contacted Verizon

about an extension in fall of 2000; is that correct?

JUDGE MACE: What line are you at?
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MR. TRAUTMAN: |I'm at Lines 11 and 12.

MS. ENDEJAN. Your Honor, the docunent speaks
for itself.

MR, TRAUTMAN: | was sinmply trying to give
her a context for the question

THE W TNESS: That's what the deposition
st at es.

Q (By M. Trautman) Now, based on your
testinmony regarding the tariff that was in effect prior
to the rule, the neasurenment for an extension would
have been how far she was fromthe nearest network
presence; is that correct?

A Yes.

Q And we've determ ned she was 3.1 miles, |
bel i eve, from one house, and she was 5.7 mles fromthe
Foster Creek Ranch; is that correct?

A | think it's nmore like eight nmiles fromthe

Foster Creek Ranch.

Q | believe when we | ooked at Exhibit 188
previously, | believe she indicated she was 5.7 niles
We can go back and reaffirm | asked that question
earlier.

A Excuse nme, yes.

Q So for these purposes, using the 5.7 mle

figure, if Verizon had given Ms. Taylor a quote in the
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fall of 2000, it would have deducted a tenth of a mle
fromthe 5.7 mile distance; correct? That's the free
anount .

A Correct. Under the tariff that was in place
of 2000, is that what you are referencing?

Q Yes, in the fall of 2000. That would | eave

5.6 miles or 56 tenths of a nmile renaining.

A Okay.
Q Woul d you accept subject to check -- this is
sinply a mathematical calculation -- if you nmultiply

the remaining 56 tenths of a mle by $440 per tenth of
amle, so 440 tinmes 56, the price quote would have
been $24, 640.

A That's correct.

Q If three househol ds participated, and there
are now three applicants, then that cost would have
been split three ways; correct?

A Three orders, three ways for the service
extensi on, yes.

Q And that would | eave you with $7, 680 per
househol d; correct?

A That's correct.

Q So if Verizon had built an extension under
the old rule, it would have received $24, 640 from

custoners, and the bul k of the reinforcenent costs
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woul d not have been recovered; is that correct?

A One nore tine, please?

Q If Verizon had built an extension under the
prior tariff --

A. Fal |l of 2000, okay.

Q -- it would have received $24,640 from
customers, and it would not have recovered the bul k of
its nonreinforcement costs.

MS. ENDEJAN: | would like clarification,
Your Honor, that this assumes all the hypotheticals
built into this, which is, in fact, that there could
have been an extension fromthe Foster Creek exchange,
etcetera, all the predicates here, because otherw se,
it'"s going to lead to a pretty m sl eadi ng answer.

MR, TRAUTMAN:  Your Honor, we already asked
the predicate of how the custoner's cost was cal cul ated
under the prior rule, and she agreed twice that it was
cal cul ated by determ ning that custonmer's distance from
t he nearest network presence.

JUDGE MACE: | think, Ms. Endejan, you will
have an opportunity to redirect this witness, and
per haps you can ask clarifying questions at that tine,
until the comm ssioners have sonething they want to ask
now.

CHAI RMOVAN SHOWALTER: The only thing | want
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to clarify is the distance. Is that an
as-the-crowflies distance or a road distance? What
does your question assume?

MR. TRAUTMAN: | assume it's the road
distance. It's the distance that was included in the
answer to Data Request Exhibit 188.

CHAl RMOMAN SHOWALTER: That was the reason
asked, because when we were | ooking at that exhibit, |
bel i eve | saw sonething about it --

THE W TNESS: You di d.

JUDGE MACE: It appears to nme it speaks of
straight line cross-country neasurenents.

CHAI RMOVAN SHOWALTER: So do | take it your
questions are tal king about distance, neaning as the
crow flies?

MR, TRAUTMAN: Yes. Under this response, it
would be. So if it were by road distance, it night be
somewhat | arger.

THE WTNESS: And that's where the 8.4 niles
from Foster Creek to Kay Tayl or

Q (By M. Trautman) |If it were 8.4, then the
rel evant nultiplication, if that were the case, would
be 440 tines 83; correct, and whatever that number | ed
you to divided by three in the case of three custoners

woul d be the cost that they would each pay; is that
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correct?
A Upon verification, yes, it sounds reasonabl e.
Q But even in that scenario, the renmninder of

t he nonreinforcenment cost would not have been
recovered; correct?
A The remai nder of the nonreinforcement cost --
Q There is no recovery nmechani smfor that under

the old tariff; is that correct?

A That's correct.
Q Let me just clarify -- you may have al ready
indicated this for ne -- if you could turn to Exhibit

213, and this was a GTE letter to the Conmmi ssion in
Decenmber of 1999. It's a one-page letter

A Yes.

CHAl R\MOVAN SHOWALTER: When you are going to

a new exhibit, take a | ook at whether we seemto be on
track or not. It takes us awhile, but also these
exhibits are not in chronol ogi cal order

Q Woul d you agree that |looking at this letter
that the conpany is stating that in exchange for the
Commi ssion staff's agreenent to recommend that the
Commi ssi on adopt what's referred to as GIE' s new
tariff, which was Decenber 1999, that any line
extensi on request, other than Cedar Ponds, will be

handl ed under the new tariff?
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MS. ENDEJAN:. Obj ection, Your Honor. The
docunent speaks for itself. There has been no
foundation | aid whatsoever that this witness has seen

it, prepared it, has any know edge of it.

MR, TRAUTMAN: |'m aski ng whet her she has any

know edge.

Q (By M. Trautman) Do you have any know edge
of this?

A I["ve read it, and that's all | have.

Q You have no ot her know edge.

A No.

Q On your direct testinony, which is Exhibit

1-T, and if you could turn to Page 9, you state that
the Tayl or and Ti nm Ranch extensions would by far be
the nost costly in Verizon's Wnatchee district.

A Yes.

Q You limt your statenment to the Wenatchee
district. Wy did you limt your statenent to that
district?

A I''m not aware of any extension that long in
my 25 years in the engineering organization, so we
probably could have said within Washington, |ocal |oop.

Q But do you have extensive know edge of the
ot her districts?

A Ext ensi ve know edge?
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Q | asked earlier whether Verizon served
ranches in the Eastern Pal ouse district, and you
i ndi cated you had no know edge --

A That is not the area | have responsibility
for, but even over on the Western WAashington side, it's
pretty extensive on that side of the nountains as well

JUDGE MACE: | need to renind both counse
and the witness to avoid tal king over each other

Q You al so state the Tayl or extension would be
by far the nost costly in Verizon's Wnatchee district.
Are you al so indicated that the Tayl or extension is by
far the npst costly Verizon extension anywhere in
Washi ngt on.

A No. The Timmis the one that's the npst
extensive and nost costly that |'m aware of.

Q So your statenent there did not apply to the
Tayl or Ranch, even though it appears to. Are you now
stating that's not correct?

A. What |ine are you on?

Q I"'mon Line 9. You state, "The Tayl or and
Ti mm Ranch |ine extensions would be by far the npst
costly and burdensone |ine extension projects in the
Wenat chee district.”

A They definitely are in the Wnatchee

district.
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Q When | asked you whether that was true in the
states as a whole, and | believe you first indicated
yes, but now you are indicating -- are you now
i ndicating no with regard to Tayl or?

A Yes.

Q Turn back to Page 1 of that same exhibit.
You state that there are 78,000 access lines in the
Wenat chee district.

A That's correct.

Q Do you know whet her Verizon receives
uni versal service support for those |ines?

A ' m not know edgeabl e of any universa
servi ce support for those lines.

Q Have you read the testinmony of M. Shirley in
this case?

A | have.

Q Are you famliar with what was marked as
Exhi bit 133, and that was excerpts fromthe Tenth
Suppl enental Order in what was comonly called the
uni versal service case, 980311

MS. ENDEJAN. Excuse ne. Are you referring
to an exhibit in this case?

MR. TRAUTMAN: Yes. It was nmade an
attachnment to M. Shirley's testinmony. It had the

anount of universal support.
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JUDGE MACE: It's Exhibit 13372
MR, TRAUTMAN: Correct. It's an appendix to
M. Shirley's April 17 testinony.

THE W TNESS: Ckay.

Q (By M. Trautman) Do you have that page?

A Yes, | do.

Q In Appendix B-1, there is a list of GIE
exchanges?

A Yes.

Q And woul d you agree that for Mansfield

exchange, the ampount of support per line per nonth is

$447.09?

M5. ENDEJAN:  Your Honor, | object. First of
all, the docunent speaks for itself. Second of all, it
admts the question, | believe, inaccurate. This is

tal ki ng about costs. This is not tal king about what
Verizon may or may not recover, and third, there is no
foundati on been laid that this witness is equipped to
do anything else than read fromthe piece of paper in
front of her.

JUDGE MACE: M. Trautman, your response?

MR. TRAUTMAN: Do you have any know edge --

JUDGE MACE: M. Trautman, would you respond
to the objection, please?

MR, TRAUTMAN: |'m aski ng whet her she has



0167

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

know edge of these matters.
THE WTNESS: | don't have know edge of this
particular matter.
Q (By M. Trautman) So again, when | asked you
originally whether Verizon received universal service

support for any lines, that's not your area of

expertise.
A That is right. | do not know that.
Q Do you know whet her that's an area that

Dr. Danner woul d know about ?

A | have no comment on that. | don't know.
Q Going to Exhibit 1-T, and on Page 15 -- |'m
on Lines 9 through 13 -- is it correct you there state

that there is a significant lag in recovery under the
rule and that recovery is not coordinated with
Verizon's capital budgeting?

A. That's correct.

Q Isn'"t it correct that under the rul e under
Subsection 4 that conpanies are permtted to begin
recovery after construction pernmits are obtained for an
extension project but before the construction begins?

A That is in the rule.

Q And to your know edge, for any of the
extensions that were constructed by Verizon for which

it sought recovery under the tariff on 214-C, and
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beli eve you indicated you were famliar with the | ast
page.
A Yes.
Q To your know edge, do you know whet her
Veri zon sought to begin recovery prior to the
conpl etion of any of those extensions?
A No, we did not.

CHAIl RWOMVAN SHOWALTER: M. Trautman, are you
about to go into a different area?

MR. TRAUTMAN: In ternms of a break, this
woul d be appropriate.

JUDGE MACE: We'll break now until 3:45.
Let's be off the record.

(Recess.)

JUDGE MACE: Let's be back on the record.
M. Traut man?

Q Thank you, Your Honor. In Exhibit 7-T, and
that's your May 15th reply testinmny --

JUDGE MACE: Before you continue, | just
wanted to call your attention to the cross-exam nation
time estimate. | think you are approaching two hours.
| just wanted to rem nd you of that.

MR, TRAUTMAN: | think |I"m approaching an
hour and a half. W did not start until about two

because there was extensive direct, but | believe we
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have only about ten mnutes left.
JUDGE MACE: Thank you.
Q (By M. Trautman) | just want to confirmthat
on Page 2, Lines 8 and 9, you state that Verizon is not
arguing that the Conm ssion's line extension rule is

wrong or should be changed; is that correct?

A That is correct.
Q And turning to Page 6, |ooking at Lines 8
t hrough 10, you state specifically that, "In other

wor ds, whether or not part of themare | abel ed

reinforcenent so as to force the conpany to absorb

them they will be incurred to conplete these
extensions"; is that correct?

A. That is correct. That's what it says.

Q Is there anywhere in your testinony where you

state that Verizon has insufficient reinforcenent
dollars to construct the extension?

A I think that we say we have restricted. We
are all in an econom c decline, and we all have to
utilize our resources to the best possible opportunity
we can. | never said anywhere within the testinony
that we didn't have the resources to do the job in
ternms of capital

Q Is it correct that Verizon's |ocal service

rates are calculated to generate funds to be spent on
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1 rei nforcenment, network, upgrades, and mai ntenance?

2 MS. ENDEJAN. Objection, Your Honor. This is
3 repetitive. This question was al ready asked.

4 JUDGE MACE: M. Trautman, | think we've

5 already dealt with that question. Mve on please,

6 t hank you.

7 MR, TRAUTMAN: All right.

8 Q (By M. Trautman) Now, if Verizon were to
9 construct the facilities that you' ve described in your
10 testi nony, woul d each applicant be connected to the
11 t el ephone network?

12 A If we were to construct the facility, each
13 applicant would be tied to the network

14 Q Wul d any of them have to ask their neighbor

15 for the use of a telephone to make a call?

16 A Not if Verizon built out the network.

17 Q Woul d any of them have a party |ine?

18 A No.

19 Q | believe in your testinobny, you've indicated
20 in a nunber of places that there are a relatively small

21 nunbers of customers in each location; is that correct?
22 A That is correct.

23 Q Is there anything in the line extension rule
24 that prevents Verizon fromrecouping its investnent

25 when a smal|l nunber of custoners are served?
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A Not that | recall. It is not customer nunber
sensitive

Q Is it correct that your testinony does not
state that Verizon will lose profits if it builds the

ext ensi ons under the rule?
MS. ENDEJAN. Could you clarify?

Q Is it correct that your testinony does not
state that Verizon will lose profits if it builds these
ext ensi ons under the rule?

A. Can you direct me to where that is in the
testi mony?

Q I"'msaying is it correct you don't say that,

you don't allege that.

MS. ENDEJAN: | guess --

THE WTNESS: | think the words were
different.

MS. ENDEJAN. | guess, Your Honor, |'m kind

of troubled by the question because it's a negative
qguestion, and her testinony speaks for itself.

Q Woul d you contend that Verizon |oses profits
if it builds these extensions under the rule?

A To build these extensions al so requires
reinforcement to many of these routes that are not
accommodat ed under the rule, so if Verizon has to

service these custoners, then yes, we will have to
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1 utilize our own resources that cone to us through our

2 revenues where we are all challenged in order to fund

3 and accommodat e them

4 MR, TRAUTMAN: At this point, | would like to
5 move for the adm ssion of Exhibit 181 through 210.

6 Those are all Verizon responses to staff data requests.

7 MS. ENDEJAN. No objection, Your Honor
8 JUDGE MACE: |I'Il admt 181 through 210.
9 MR. TRAUTMAN: And al so Exhibits 211 through

10 214, | would note that 211 is a Conm ssion order which
11 | believe we could sinply take notice but for ease of

12 reference we included it as an exhibit.

13 JUDGE MACE: 214 has designated 214-C --
14 MR, TRAUTMAN: 211 was the order
15 JUDGE MACE: Let's go back again. You are

16 asking for the admi ssion of Exhibits 211 to 214-C; is
17 that correct?

18 MR, TRAUTMAN: Correct.

19 JUDGE MACE: |s there any objection to the

20 adn ssi on of those exhibits?

21 MS. ENDEJAN.  Your Honor, 213 is sonething
22 that is fromthe Comrission's files, | believe, is it
23 not ?

24 MR. TRAUTMAN: It is. It's a letter

25 submtted to the Commi ssion by Verizon
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M5. ENDEJAN: The records before the
Conmi ssi on, we have no objection.

JUDGE MACE: I'Il adnmit those exhibits then.

MR. TRAUTMAN: | would also nove for the
adm ssion of Exhibits 215 and 216, each of which are
conposite responses to staff data requests.

JUDGE MACE: Any objection to the adm ssion
of proposed 215 and 2167?

MS. ENDEJAN:  No, Your Honor.

JUDGE MACE: |'Il adnmit those.

MR, ONENS: Could | get some identification
to what those are?

MR. TRAUTMAN: 215 were Verizon's responses
to our Data Requests 116 through 120. There is five of
t hem

MR. OVENS: So that's 215.

MR. TRAUTMAN: And 216 are the Verizon
responses to Data Requests 34, 37, 40, and 64.

MR, OWENS: Thank you, counsel.

JUDGE MACE: Thank you, M. Trautnman.

MR, TRAUTMAN: | have no further questions.

JUDGE MACE: Let's turn next to M. Owens.

MR, OWENS: Thank you, Your Honor.
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CROSS- EXAM NATI ON

BY MR. OVENS:

Q Good afternoon, Ms. Ruosch
A Good afternoon
Q Just a few questions. | may exceed ny

five-mnute estinmate, but | hope not by much.
Directing your attention to your testinony,
Exhibit 1-T, on Page 8, counsel for the staff already
asked you about the statenent beginning on Lines 11
through 16, so | won't repeat that, but isn't it true
that in addition to Qwest territory, the Verizon
facilities comng fromBrewster would al so have to
traverse a portion of the CenturyTel - Nespel em exchange?
A. During our investigation -- and we are on the
Ti mm Ranch?
Q Yes.
A I do not have any record of going through the
Nespel em exchange.
Q Let me ask you to |look at what's been narked
as Exhibit 64. It has not been offered yet.
JUDGE MACE: \Whose exhibit is that?
MR, ONENS: It's M. Hubbard' s Exhibit 4.
Q (By M. Onmens) On this exhibit, it shows
what's cal |l ed proposed cabl e extension, a portion of

which follows the same route as your Exhibit 4; is that
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correct?
A It appears to follow the route you are

referring to, the one on Ti mm Road?

Q Yes.
A Yes.
Q That Exhibit 4 shows that in the sout hwest

corner of the Nespelem CenturyTel exchange, that road
goes across that corner; is that true?

A That is what this map indicates, yes.

Q So when you prepared your Exhibit 4, what
records did you consult to come up with your depiction
of exchange boundari es on that exhibit, specifically
t he Qmest exchange boundary and the Bridgeport exchange
boundary?

A. We used our maps that we use in our
engi neering office that identify the Qwest boundary in
rel ati onship to ours.

Q So it's your testinony that your maps do not
show the boundary that would be north and south on your
Exhibit 4, approximately at the left side of the first
colum of squares that woul d depict the denmarcation
bet ween t he Quest-Orak exchange and the Nespel em
Centurytel exchange; is that correct?

A That is correct. That's what our map is

showi ng, vyes.
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Q When M. Hubbard filed his testinony stating
that Qnest's facilities would have to traverse a
portion of the CenturyTel exchange, did you investigate
to see who was correct in this regard?

A. Wul d you reask that one nore tinme?

Q Are you aware that M. Hubbard's prefiled
testinmony indicates that Qunest's facilities, if Quest
were ordered to serve the Ti mm Ranch, would have to
traverse a portion of the Centurytel-Nespel em exchange?

A. | guess |I'mnot aware of that, no.

Q If you had been aware of it, would you fee
it would be inportant to investigate to see whether, in
fact, your exhibit was accurate or whether there is an
error in the Quvest exhibit?

A. Yes, it would have been inportant.

Q So if | understand correctly, you were sinply
unaware, if it's true, that both Verizon and Quest
woul d have to traverse a portion of the
CenturyTel - Nespel em exchange in order to serve the Tinm
Ranch; is that correct?

A W were aware that CenturyTel was in the
vicinity heading towards Nespelem CQur records had
indicated it was about 12 mles away. If we would have
known that CenturyTel was in the vicinity, we would

have investigated. |t would have been inportant. The
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1 poi nt here, | guess, whether it's Qwmest or Verizon, is

2 that it's an exceptionally extensive |ong route of 30

3 mles --
4 MR. OWENS: Your Honor, this goes beyond ny
5 question. [|'m asking was she aware at the tinme that

6 both Qmest and Verizon, since they would both use the
7 Ti mm Road to get access to the Nelson property, would
8 pass through a portion of the CenturyTel exchange.

9 JUDGE MACE: | think the question has been
10 answer ed.

11 Q (By M. Onens) So would | be correct in

12 understandi ng that that was at |east in part

13 responsi bl e why you didn't depict on Exhibit 4 the |ast
14 CenturyTel |ocation the way you did on Exhibit 3 that
15 was closest to the Tinm Ranch?

16 A Yes. We did not depict that. There was not
17 any specific reason why we didn't show it on the Tinm
18 Ranch. We showed it quite clearly on the Tayl or

19 Q You testified earlier you were quite famliar
20 with the I ke Nel son and Kay Tayl or depositions at the
21 time you prepared your testinony; is that right?

22 A In testinony preparation, yes, prior to the
23 deposi tion.

24 Q The | ke Nel son deposition has been narked as

25 Exhibit 171-D; is that right?
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A. I don't have the deposition.
MR, ONENS: Could a copy be made available to
her? | just have a question.
Q Directing your attention to Pages 10,
begi nning at Line 21 and onto Page 11 through Line 9,
were you aware of that material when you prepared your
testi nony or even when you prepared your reply
testinony?
MS. ENDEJAN. Page 10 lines --
MR, OWENS: Page 10, Line 21 through Page 11,
Li ne 9.
THE WTNESS: | recall reading this, yes.
Q (By M. Ownens) Would you agree with ne that
this testinony describes a commercial operation with
three residences three mles to the east of the

i ntersection of the Timm Road and the Col unbia Ri ver

Road?
A That is what is indicated in his deposition.
Q M. Nel son even identified the custoner by

name; correct, Tinnyall (phonetic) Ranch operated by
Frontier Mnistries.

A It's in the deposition, yes.

Q Did that give you reason to think there m ght
be sone tel ephone service within five nmles of the

Nel son residence to the east?
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A We drove the route to the east. We were
aware CenturyTel was in the vicinity.

Q You were aware CenturyTel was in the
vicinity, but you didn't know how close; is that right?

A We took a neasurenent on that. | don't have
that with ne at hand, but yes, we drove that route to
t hat direction.

Q Does three mles sound about right from your
recol | ection?

A Three to five.

Q That woul d be closer than Qwest's cl osest
facilities to the Nelson residence; correct?

A We didn't actually put the distance to the
Qnest facilities. Again, that wasn't our focus out
there to identify where other service provider
conpani es were | ocat ed.

Q Well, you did put it in your exhibit -- I'm
sorry, in the attachment to the petition, at |east for
the Tayl or residence but not for the Tinm Ranch; is
that correct?

A That is correct.

Q Is there sonme reason why you put it in there
for the Tayl or residence but not the Ti mm Ranch?

A | believe it was an oversight on our part.

We shoul d have had it on both.
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Q Was the objective of pointing to the
exi stence of other wreline neighboring LECs with
facilities near these applicants to call attention to
t he Comnmi ssion for purposes of having the Comn ssion
require themto serve as an alternative to Verizon?

A That was not our intention. The intention in
this case is to discuss the service extension tariff
and sonme linmitations that we need Conmi ssioner
direction on because of the waiver. W don't contest
that the service extension in its total content.

Q You testified that you inquired of CenturyTe
about the possibility of CenturyTel serving the Tayl or
resi dence, and that was based on your know edge t hat
CenturyTel had facilities sonme three nmles fromthe

i ntersection of Hi ghway 17 and the Hayes Road; is that

correct?
A That's correct.
Q You knew that CenturyTel had facilities in

the area some three to five niles fromthe intersection
of the Omak Lake Road or Colunbia River Road with the
Ti mm Road, and so ny question is, did you ask
CenturyTel whether CenturyTel would be interested in
serving the Tinm Ranch fromthe east?

A | do not believe we did that.

Q Why not ?
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1 A. Like | indicated, at this point, I'"'mgoing to
2 have to say it was an oversight on our part.

3 Q If you knew then what you know now, would you

4 have made that inquiry of CenturyTel ?

5 A Yes.

6 MR, OWENS: Thank you. That's all.
7 JUDGE MACE: M. Harl ow?

8 MR. HARLOW  Thank you, Your Honor.
9

10

11 CROSS- EXAM NATI ON

12 BY MR HARLOW

13 Q Good afternoon, Ms. Ruosch.
14 A Good afternoon.
15 Q It's been a long day. |[I'll not nake it too

16 much longer. Are you famliar a little bit with RCC?
17 A. Yes, | am

18 Q You are aware that it's a radio

19 communi cations service conpany?

20 A Yes, | am

21 Q Is RCC the only radi o communi cations service
22 conpany in the Timm and Tayl or area?

23 A | don't believe so.

24 Q Based on your testinony and studies, it

25 appears there are up to seven wireless providers
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serving in the Taylor area?

A Can you tell me which line just to verify
t hose nunbers?

Q I don't have a page site, but in your
testinony, you refer to Direct PC, Anericell, AT&T, Day
Wreless, Iridium G obalstar, and Mtient.

A Ri ght .

Q So you woul d agree there are up to seven
wi rel ess providers apart from RCC serving that area?

A Yes.

Q Li kewi se at the Timm area apart from RCC, it
appears you've |located potentially up to six wireless
provi ders serving that area?

A That's correct, in our Internet reserves,
yes.

Q Do you know i f Verizon Wreless is in either
of those areas?

A Verizon Wreless, | know, we have no service
at the Kay Taylor location, and | don't believe it's in
the Timm | ocation either

MR, HARLOW That's all the questions |I have.
JUDGE MACE: Do you have any redirect?

MS. ENDEJAN:. | do, Your Honor

JUDGE MACE: W'l allow conmi ssioner

questions first.
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CROSS- EXAM NATI ON
BY CHAl R\OMVAN SHOWALTER:

Q Ms. Ruosch, if we could go back to the maps
that we were just looking at. It's Exhibits 3 and 4,
in particular 4, and you were conparing that with
Exhibit 64. | hope that was the one where M. Onens
was Ccross-exam ni ng you.

MR. ONENS: Yes. M. Hubbard's Exhibit 4.

CHAl RMOVAN SHOWALTER: It's Exhibit 64.

MR, ONENS: That's right. | was just trying
to give her the alternative designation. |'msorry.
Q (By Chai rwoman Showalter) |'mjust trying to

line up the corresponding points on the map. Wat |
see in Exhibit 64, | see the Nelson |ocation in both 64
and 4, and then in 64, | see to the north of the Nel son
| ocation the CenturyTel territory, and M. Owens may
have asked you this question, but if you assume Exhibit
64 is accurate or just using its assunptions, if we now
go over onto Exhibit 4, is one of those squares --
woul d one or nore of those squares be in CenturyTel's
territory, and if so, could you tell ne what | could
fill inwith a yellow highlighter is the square in
question?

A | need to plot this on this map. This map is

not quite to scale, but I"'mthinking it's sonmewhere
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ri ght through here. (Wtness indicating.)

Q Don't point. Describe for the record, if you
could. For exanple, there is the top row of squares.

A Yes. So it would be the top row, and | think
it isin the lower left-hand corner. | think it's that
little "U" in the road there as it goes across the
corner.

Q | see an upside down "U'. | see a top row of
squares. The right-hand top square, is that what you
are looking at?

MS. ENDEJAN.  Your Honor, perhaps what we
m ght do is this could be a Bench request, and that

way, we could have her color it in and we could give it

to you.
CHAl RMOMAN SHOWALTER: That woul d be fine.
Q (By Chai rwonman Showal ter) The question |'m
asking assunes -- I'mjust trying to reconcile, perhaps
you can call it contested area or an anbi guous area

between 64 and 4, and | assune at sone point in tine,
we will have clarified, in fact, whether the parties
believe or don't believe CenturyTel's territory is
i nvol ved.

MS. ENDEJAN:  Your Honor, | believe that we
m ght need the opportunity to confer with the actua

engi neers who drew that map to be absolutely certain.
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That coul d perhaps be a Bench request, Revised Exhibit
No. 4 to, designate CenturyTel territory if our records
conport with Qwmest's records. |If not, we will tell you
why.

THE WTNESS: It would be nuch nore precise
t hat way.

JUDGE MACE: Bench Request No. 800.

CHAI RMOVAN SHOWALTER:  Perhaps with the
revised 4, it mght be easier if there is going to be a
revi sed 4.

MS. ENDEJAN. Either way is fine with us.

CHAl RWNOVAN SHOWALTER: | think a revised 4 is
nore accurate. |If there is to be a revised 4 and
CenturyTel territory should be on 4, there ought to be
a revised 4, so we could just leave it at that.

MS. ENDEJAN. Certainly.

Q (By Chai rwonman Showal ter) Could you turn to
Exhibit 7-T, Page 167

A. Okay.

Q Actually, I'mnot sure why |I'm asking you
this question on this page. That's where the question
isin my notes. You nay or may not be the right person
to answer this question so let nme know.

Verizon has laid out different options in

requesting that it be granted a waiver, on the other
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hand saying that if it weren't, it would proceed in a
certain way. M question is, would a conditiona

wai ver be appropriate in this case; that is, a finding
that Verizon need not pay the full cost but that sone
greater anmount contributed by the owners is

appropri ate?

A | think any additional noney contributed to
this is appropriate. This is extrenely high cost, and
if we could work out sone appropriate understanding --
we need to explore the waiver in the rule to get sone
of that definition, and to answer your question, there
nmust be a nunber of different things that could be
negotiated to help the nore distance sensitive to cost.

Q On Page 16 of Exhibit 1-T, you describe the
electric co-op's current |ine extension as requiring $7
a foot or $36,960 per nmile with a $1,500 all owance, and
| was just unclear what that neans and how does the
al  owance work? Who is paying what or not paying what?

A | think it's like the half-a-mle-free
conponent of our previous |ine extension tariff. In
the research we did, and | do have the docunents from
the Internet, but | believe it's contributed by the
power conpany as their contribution

Q So at $7 per foot, but the custonmer does not

have to pay the first $1,5007?
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A I have the Internet information here.
could review that quickly. Yes. "The Nespelem Valley
El ectric Co-op contributes the first $1,500 for any
singl e phase residential |ine extension nenber, and the
custoner is responsible for the rest of the cost."
CHAl RAOMAN SHOWALTER: | have no further
guesti ons.

JUDGE MACE: Commi ssioner Henstad?

CROSS- EXAM NATI ON
BY COWM SSI ONER HEMSTAD:

Q I"minterested in your response to the
Chair's question, but when you say that any additiona
anount contributed by the customer woul d be
appropriate; why?

A It's what M. Danner will get into today in
his testinony, but the cost recovery element allows us
to recover the cost for the extension, but there is
i mbedded cost in a network serving a rural area that
has to be relieved when we get two or three custoners.

We have no cost recovery nechanismfor that at this

poi nt.
Q You nean for the operating costs.
A No. | nean for the cable relief and
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1 extension projects or the relief projects tied to the
2 extension projects that we nust do to feed these

3 custoners.

4 Q Do you have any opinion as to what is the

5 outer limt, the cost that would trigger a waiver, that
6 should trigger a waiver for approval by the Commi ssion?
7 A I think we need to | ook at the average cost

8 of the extensions we've provided today, and when it

9 falls without -- your opinion and my opinion of

10 reasonabl e costs are two di fferent things.

11 Q But |'m asking yours.

12 A I think when it reaches to approximtely a
13 hundred thousand that we really need to be | ooking at
14 t hese because they are extremely high cost per

15 custoner, and that is just my opinion

16 Q But is that a concern about the conpany

17 having to absorb some portion of the cost, or is that a
18 concern about it's too nuch for other custonmers of

19 Verizon to bear?

20 A | think it's coupled. |It's the ratepayers,
21 the State of Washington, as well as the potentia

22 capital budget issue that it presents for Verizon

23 Q Back to the capital budget, in your

24 testi nmony, you said that you have a capital budget and

25 you have certain kinds of projects. These capita
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costs would be either all or substantially all that
woul d be recoverable but in the future. |s your
concern about the reprioritizing of the current capita
cost budget ?

A. The rate recovery is not tied directly to our
budgeti ng process, so as was poi nted out today and we
had discussion, | realize that there is rule or
| anguage in the rule that would allow us to start
recovering costs once we've done the engineering and
secured the permits. That mght help sone of that.

But essentially, it goes back to at sone
point intinme -- we are all under restricted difficult
econonmic tinmes, and the budget is restricted -- to
require us to go and place these long reinforcenents
and | ong extensions w thout sone distance-sensitive
measurenent in it is one of our positions.

Q I"'mtrying to get to the issue is the conpany
harmed, and | translate your comments in cross that at
least in part, it's a cash flow issue, but you said
recovery is going to be available in the future, or is
the primary concern of the conpany that this is an
unr easonabl e cost for the custoner?

A. It's two-fold, and primarily, we are also
| ooking out for the rest of the ratepayers in the State

of Washington, and | guess the question has to be
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raised, is it appropriate on these extraordinarily
costly cost-per-custonmer routes to ask the rest of the
rat epayers to pay that subsidy.

Q Is that the primary basis for the conpany's
concern?

MS. ENDEJAN.  Your Honor, if | mght
interject a nonment here. M. Ruosch is here as an
engi neering witness. She's not necessarily here as the
conpany's policy witness. That question that you ask
is a wonderful question.

COW SSI ONER HEMSTAD: |s that Dr. Danner?

M5. ENDEJAN: That would be Dr. Danner

Q (By Commi ssioner Hemstad) Your expertise is
in engineering, and that translates into availability
of conmuni cation resources. Do you have any views or
is it within your expertise to comment on whether it is
i mportant to have the wireline comunications or its
equi valent in this area?

A. It's extrenely naturally inportant to have
communi cation services. | think Bob Shirley indicated
it's alnpst essential in this day and age, but it's
al so essential to provide it in a cost-conscious
manner, and there is a significant amount of
substitutions and alternatives out there to wireline

phone service today that many custonmers are using to
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help defray the cost of wireline, and I think we al
know that wireline is probably a technology that is
changing rapidly. There are a |ot of other
alternatives to wireline phone service out there,
potentially | ower cost to Verizon, not necessarily to
the customer, and also to the ratepayers.

Q Do you have a view as to whether those other
t echnol ogi es woul d provi de substantially conparable
service?

A We have done sonme research on the Internet
regardi ng sone of the satellite options. W have wire
loss. We've participated in a wireless opportunity
with RCC M nnesota to see if we can energi ze the signa
and provide themnore reliable, nore quality cellular
servi ce.

| believe it's a matter of tine before the
quality, the opportunities are there through
alternatives to the custoners that would be | ess costly
to the ratepayers in Washington than this particular
sol ution.

COW SSI ONER HEMSTAD:  Thank you. That's al

| have.
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CROSS- EXAM NATI ON
BY COWM SSI ONER OSHI E:
Q Yes, Ms. Ruosch, | would like to direct you
to your testinmony in Exhibit 1-T on Page 9. On Lines
18 and 19 and 20, you discuss the request that Verizon

had recei ved under the |ine extension rule for |ine

extensi ons since 2001, | believe; is that true?
A Yes.
Q | believe you state that Verizon has received

100 requests. That would be conpany-wide in the State
of Washi ngton?

A Yes, it is.

Q How many of those requests for line
extensi ons have actually been conpleted by Verizon?

A. That's a good-news story. W've actually
conpl eted 85 custoners in service in 2001, and right
now on the books, we have another 80 customer service
orders that we are provisioning for in 2003. So it
isn't that we haven't applied and conplied with the
rule. It's just that these two particular situations
are so extreme that they caused it to question the
| anguage that was in the rule regarding waiver.

Q O the 15 that were not conpleted in 2001, or
perhaps | m sunderstood your answer, but | thought you

said you had conpl eted 857
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A. Yes. You are focusing on 100. At the tine
we did this testinony, sone of those are what we cal
phant om custoners. They never actually transpired. W
t hought they had service orders and then they don't
follow through. So the actual nunber is 85 requests
have been provisioned in 2001

Q Are there any other custoners that have not
been provisioned under the |ine extension rule other
than those that are at issue in this case?

A There are no others that |'m aware.

FURTHER CROSS- EXAM NATI ON

BY CHAI RMOMAN SHOWALTER

Q Of the 85, what was the average cost per
cust oner ?
A The average cost is approximtely, | believe,

$43, 600, and that was the average cost for
construction. The average cost per custoner is about
$10, 000 per custoner.

Q So the $43,000 has to do with projects not
customers?

A. Yes, the average project cost.

Q So $10, 000 per customer.

A Yes, on average.
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1 Q Is 85 the nunber of custonmers or number of

2 proj ects?

3 A 85 is actually the number of custoners.

4 There is multiple customers on sone of these projects,

5 as we all know, and we hope that that is the situation

6 CHAI RWOVAN SHOMALTER:  Thank you.
7

8

9 FURTHER CROSS- EXAM NATI ON

10 BY COW SSI ONER HEMSTAD:

11 Q On a different subject, do you have an

12 opinion or a view as to whether the rul e excludes

13 rei nforcenment costs or includes reinforcenent costs?

14 A. Well, it would help Verizon recover its costs
15 if we were able to do the access rate recovery on the
16 relief and the |line extension, but in these rural areas
17 as the network builds out, in nmany cases, we are going
18 to have to go to great distances to relieve that

19 exi sting network |ike we've denonstrated in the Timm
20 and Taylor routes. So in ny opinion, it would be

21 hel pful if we could have access recovery rates on both

22 si des.
23 Q Does the conpany have a position on that
24 i ssue?

25 A | think that will be Carl Danner's
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opportunity to discuss those types of things.
COW SSI ONER HEMSTAD:  That's all | have
MR. OVNENS: Your Honor, | don't nean to
interfere with redirect, but you may want to redirect
on this question too.
JUDGE MACE: |s there any objection to
counsel asking an additional question?

MR, TRAUTMAN: No, Your Honor

FURTHER CROSS- EXAM NATI ON
BY MR OVENS:

Q Ms. Ruosch, | thought | understood you to
tell M. Harlow that Verizon Wrel ess does not have
service in the Timm Ranch area. Did | understand you
to say that?

A VWhat | said is | have Verizon Wreless
service, and it was not working in the Timm Ranch area.
My phone woul d not work when | was out there at that
| ocati on.

Q But you are aware that M. Nelson testified
in his deposition at Page 23 that all of the ranch
enpl oyees had Verizon cell phones? Can you just accept
t hat ?

A Yes, | can.



0196

2

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q So it may be the particular location in which
you attenpted to receive a signal, you couldn't?
A Exactly. A dead spot, right.
MR. OWENS: Thank you

JUDGE MACE: Ms. Endej an?

REDI RECT EXAM NATI ON
BY MS. ENDEJAN:

Q Thank you, Ms. Ruosch. Let nme start you off
here with perhaps clarifying some of your answers in
response to M. Trautnman's question about how the
network expands in a rural area. Do you recall those
questions?

A Yes, | do.

Q Coul d you tell the comm ssioners why in a
rural area such as what we are dealing with here in
this case expansion of network is inpractical directly
fromthe custoner nearest to the applicant, and in
answering that, could you turn to the exhibit
M. Trautman asked you about, which is Exhibit No. 188,
and pl ease give the conmmi ssioners a nonent to get that.

JUDGE MACE: That's one of the cross-exhibits
for Ms. Ruosch?

MS. ENDEJAN:. Yes. That was one of the
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cross-exhibits M. Trautman asked her questions about.

Q (By Ms. Endejan) Do you have that in front
of you?

A Yes, | do. Let's start with, if | can,
Exhibit No. 188. | would like to clarify the fact that

t hese neasurenents were taken because of the data
request, and it was basically neasured fromthe map.
These are straight line as-the-crowflies nmeasurenents.
They are not right next door and drivable, so that is
the information that is here.

Q And by "here," you nean Exhibit 188.

A Exhibit 188, yes. Could you restate the
first part?

Q Let's break it down. |If you were to read
Exhi bit 188 as perhaps suggested by M. Trautman, would
it be practical for Verizon to hook up, say, the
Taylors fromlocation No. 1, which appears to be 3.1
m | es, and perhaps the converse way of stating it is
why has Verizon cal cul ated the extension to the Tayl or
Ranch as involving 17 miles as opposed to 3.1 niles or
4.2 or 5.5 or 5.77?

A Because it's fromthe point of our |ast
network availability, which in this situation, the
facility that is there is nearing exhaust, and the

route will have to go back through the highway, which
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is the normal right-of-way route to get to this
customer | ocation.

Q Do you wish to clarify your response further
to indicate, perhaps, and would it be useful for you to
refer to the map, which is Exhibit 4, to sort of
explain why the route is as Verizon has calcul ated it
and not as might be suggested by the response, which is
No. 1887

A VWhen these footages were provided, it was
because there was a data request that asked us to take
and basically identify custoners within, | believe it
was the nearest five |ocations.

So in essence what we did is we put a point
on the map around Kay Tayl or and identified those
customers. Those custoners are fed fromdifferent
routes in different directions, or they are at
cross-barriers. They are as the crow flies. The route
that we have proposed is basically the only |ogica
route because these have barriers to get to these
points. (Wtness indicating.)

JUDGE MACE: Let ne indicate the witness is
now going to refer to what's Exhibit 3.

A. As we tal k about the network mgrating out,
the current |ast custoner on this route is the Foster

Farms, and this route is really the only logical route
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1 because there are no custoners between our | ast point
2 of presence for this eight mles up to the Kay Tayl or
3 location. |I'mnot sure |'m addressi ng your question

4 properly. (Wtness indicating.)

5 Q Let ne break it down, perhaps. Wy couldn't
6 you just add on fromthe Foster Creek route, which

7 woul d be only eight miles? Wy did you have to add on
8 nore mles to get to the 17 mles in total, from an

9 engi neeri ng standpoint?

10 JUDGE MACE: Before she answers that

11 question, she referred to a point on the map that

12 appeared to be the Foster Creek location, and | need to
13 have you describe that for the record, if you could,
14 what that point is.

15 THE W TNESS: The Foster Creek Ranch point
16 that | pointed out is where Road "I" intersects with
17 H ghway 17.

18 JUDGE MACE: Thank you.

19 THE WTNESS: Now, to respond to your

20 qguestion, the reason we have to go all the way back is
21 the facility is at exhaust that conmes down here --

22 JUDGE MACE: That conmes down Road "1"?

23 THE W TNESS: That conmes down Road "I1". In
24 rural areas, we have a number of cables that have been

25 in the ground, and in actuality in the Bridgeport
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exchange, we've actually had a line |loss over the | ast
year or two. So you don't go out and start to build a
net work out when your total line gain for that centra
office is really having a negative gain.

So in essence, we have no capacity all the
way back to this point here at Highland and Pear| Road
where we will be able to pick up a few carriers to get
a proper solution. (Wtness indicating.)

Q And when you are saying, "all the way back,"
you are talking all the way back fromthe Foster Creek
| ocation you pointed to back to the --
THE W TNESS: Back, actually, to our | ast
facility, which is located up on the Pearl Hill and
Hi ghl and Orchard | ocation
The extension piece then picks up fromthere
fromthe Foster Creek Ranch and takes it another 8.4
mles out to the Taylor property. That is the tota
17-mle route.
Q (By Ms. Endejan) Could you explain what you
mean by the term "exhaust"?
A The facilities are in use 100 percent.
Q So it's full
A Capacity is full, yes.
Q Coul d you clarify from Verizon's perspective

how it views or how it decides to expand its network
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incrementally in rural areas?

A First of all, it has to have sone
docunent abl e demand, and dermand within the designs of
the central office and the existing facility are
demands that we can forecast and we provision for. W
woul d never forecast and build out to the very end of
t he exchange when there is nothing, no demand driven to
do that.

Q Ms. Ruosch, let me refer you to what has been
mar ked as 217-C and has been distributed to the parties
and to the conm ssioners and the ALJ, and could you
identify this docunent, please?

A This is a docunent that we utilize as a first
poi nt of our planning process, which basically is a
network gain forecast for a particular wire center
Thi s one happens to be the Bridgeport. Wat this
actually indicates is by service type the forecast for
a seven-year period. On the right-hand side of the
page, it forecasts from 2001 to 2007.

Q Why did you pick the Bridgeport exchange? |Is
that where the Taylor location is |ocated?

A The Tayl or |ocation would be fed fromthat
Wi re center.

Q What does the demand forecast for the

Bri dgeport location tell you about demand in the
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Bri dgeport area?

A That in 2001 and in 2002 that they are
forecasting an actual |ine |oss.
Q G ven this forecast, would it have been in

the normal course of events for engineering planning
purposes for Verizon to anticipate expanding the
network in the Bridgeport exchange?

A. No.

Q M. Trautmn asked you sonme questions about
some of the other residents along the Hayes Road
| ocation. Do you recall those questions?

A Yes, | do.

Q | believe he asked you about the Briggs, the
Grenigers, and the Wi sburns?

A That's correct.

Q Veri zon had not received service orders from

any of those parties; correct?

A No.
Q Did Verizon contact any of those parties?
A We actually spoke with a Ms. Margaret

Wei sburn, and we had a decl aration here that she was
actually not interested in having service. The other
custoners --

Q Is that declaration part of the record, to

your know edge, in this docket?
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A | believe it is, yes.

Q Does that conplete your answer?

A Yes, it does.

Q Let me just ask you one question about the
Cedar Ponds or Sultan exchange that you have been
qguestioned about. If the current line extension rule
had been in effect, the 071 rule, would Verizon have

sought a wai ver of the Cedar Ponds project?

A Yes, we woul d.
Q How about the Pontiac Ridge project?
A Ponti ac Ri dge woul d have been the sane thing

because of the extensive distance and cost.

Q M. Trautman asked you some questions that
assuned a nunber of things, starting with the
assunption that Kay Tayl or woul d have placed a service
for order with you in 2000 when the previous |ine

extension tariff was in effect. Do you recall that

guestion?
A Yes, | do.
Q Did Ms. Taylor, in fact, ever place an order

for service while that tariff was in effect with

Verizon?
A No.
Q Do you have any reason to believe that

Ms. Taylor would have, in fact, voluntarily incurred
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t he expense of what M. Trautman cal cul ated as
approxi mately $24,000 based upon a 5.3-mle distance in
order to get phone service from Verizon?
A I don't think that she would have paid that
amount either.
MR, TRAUTMAN: Objection. There is no basis
for that statenent.
MS. ENDEJAN. Let nme lay the foundation
Q (By Ms. Endejan) You've been questioned
about the depositions of both M. Nel son and

Ms. Tayl or, have you not?

A Yes, | have.

Q And you have revi ewed both depositions, have
you not ?

A Yes, | have.

Q I"'mgoing to direct you to the deposition

testimony of Ms. Taylor at Page 16, Lines 14 through
25, if 1 could direct the other parties and
conmi ssioners to that. Having reviewed that testinony,
does that informyour opinion about whether or not
Ms. Taylor would have been willing to incur a
substanti al expense to obtain phone service under the
previous line extension tariff?

MR, TRAUTMAN: Objection, it's vague. |

object to the term"substantial."
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1 M5. ENDEJAN: |'ll use the dollar anount that
2 you've put forth. The $24,600 anount, which was, |

3 believe, the subject of M. Trautman's question.

4 MR. TRAUTMAN: | object. The deposition

5 transcri pt speaks for itself, and the number in the

6 transcript is 40,000 plus. | object to this wtness

7 specul ati ng on any ot her nunber.

8 JUDGE MACE: Anything further, M. Endejan?
9 MS. ENDEJAN: Just a few questions, Your

10 Honor. 1'Il withdraw that other question

11 Q (By Ms. Endejan) Now, Chairwonman Showal t er

12 asked you a question about whether or not it night be
13 appropriate for the applicants to pay nore in this

14 situation, and your answer appeared to be from an

15 engi neering standpoint or perspective. Does it

16 reflect, as far as you know, the conpany's officia

17 policy?

18 A No.

19 MS. ENDEJAN. | believe that concludes ny

20 redi rect, Your Honor

21 JUDGE MACE: Anything further, M. Trautmn?
22 MR. TRAUTMAN: No, Your Honor

23 JUDGE MACE: M. Owens?

24 MR. OVNENS: No, Your Honor

25 JUDGE MACE: M. Harl ow?
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MR. HARLOW No, Your Honor.

COW SSI ONER HEMSTAD: One questi on.

FURTHER CROSS- EXAM NATI ON

BY COWM SSI ONER HEMSTAD:

Q Looki ng at Confidential Exhibit 217 that you
reference to your redirect, | think you said it shows
that for 2001 or 2002 that there is an actual line |oss

in the Bridgeport exchange?

A Yes.

Q Then | ooki ng at 2003 through 2007, it shows a
nmeasur abl e i ncrease. Do you know why that woul d be
turni ng around and going up?

A. Again, as with all forecasts, forecasters
tend to do sone econom ¢ anal ysis of what's happening
in the Bridgeport exchange. Being that it is out, and
again, this forecast hasn't been updated since June of
2001 with the exception of the year-to-date 2001
actuals. So possibly sonething economically is driving
that forecast, but it needs to be updated.

Q | guess in translation, if ny quick
calculation is correct, there is 2001 and 2002, there
is aline loss of 20, but then there is a |ine gain,

and that is a net gain over a seven-year period.
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A. Uh-huh, so it's a net over the seven-year

period is what you are sayi ng?

Q Yes.
A Again, they are forecast, so they have to be
revi ened.

JUDGE MACE: Anything further fromthe
comm ssioners? W need to deal with sone of the
exhi bits that have not yet been admitted.

MS. ENDEJAN:  Your Honor, | was going to nove
at this time for the admission of Exhibits 1-T through
12 and for Exhibit No. 217-C.

JUDGE MACE: Any objection to the adm ssion
of those exhibits?

MR. OWENS: No objection.

MR, TRAUTMAN:  No, Your Honor.

JUDGE MACE: Those will be admitted. Thank
you, Ms. Ruosch. You are excused. Let's be off the
record for a nonment.

(Di scussion off the record.)

JUDGE MACE: | think that is the end of our
heari ng day, but | want to make sure that we are aware,
tomorrow we begin with the RCC witnesses; is that
correct, since we have a date certain tonorrow or no?

MR, HARLOW They will be here and ready, but

they are available all day. If we go the sane |ength
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as what we did with Ruosch -- | notice the crossing was
about the same -- it could get tight.

JUDGE MACE: For planning purposes, we need
to know what the order of witnesses is going to be
tomorrow, and | understood the RCC witnesses had a date
certain tonorrow

MR. HARLOW If it's all the sane to the
parties, just to be sure they do finish by five
o' clock, it would be great if they could go first thing
in the norning, Your Honor

CHAl RMOVAN SHOWALTER: They are checking it
out .

MS. ENDEJAN:. Dr. Danner also has sone flight
constraints, and it's our hope we get Dr. Danner and
RCC al |l done tonorrow.

MR, HARLOW It looks like we probably can

CHAI RWOVAN SHOWALTER: Does either of you
have to | eave this hearing room before five tonorrow,
any party?

DR. DANNER: | guess ny flight is at seven.

MS. ENDEJAN. His flight is at seven p.m

MR. HARLOW From what | understand, RCC s
W tnesses could stay somewhat after five.

CHAl RWNOMAN SHOWALTER:  Then it sounds |ike we

shoul d proceed in the order that we are planning, but
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we will stay in order to acconplish exanm ning the
Wi t nesses.

MR. TRAUTMAN: So we could finish with
Dr. Danner and put RCC in front of Quest.

JUDGE MACE: Ms. Endejan, then we would go
with Dr. Danner first beginning at 9:30 and continue on
with the RCC witnesses and continue with them until
they are finished, even if it neans we go beyond five
o' cl ock.

MS. ENDEJAN. So we are starting with
Dr. Danner and then the RCC witnesses. That's great.

JUDGE MACE: W are adjourned until tonorrow

at 9:30.

(Hearing adjourned at 5:00 p.m)



