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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 

WUTC STAFF DATA REQUEST NO. 237: 
REQUESTED BY: Ronald Luangsisongkham  

RE: ELG Impact 

Please quantify the depreciation expense impact of adopting the Equal Life Group 
(ELG) methodology for gas plant. Provide a comparison showing depreciation expense 
calculated using: 

a. the proposed ELG methodology and

b. the prior methodology, holding all other assumptions constant.

Response: 

Please see Table 2 on page 57 of the Prefiled Direct Testimony of Ned W. Allis, 
Exh. NWA-1T. Using the service life and net salvage estimates recommended in the 
2025 Depreciation Study (provided as the Second Exhibit to the Prefiled Direct 
Testimony of Ned W. Allis, Exh. NWA-3), Table 2 shows total annual depreciation 
expense for gas plant of approximately $217.1 million under the prior Average Life 
Group ("ALG") / Average Service Life ("ASL") procedure and approximately $248.3 
million under the proposed ELG procedure. The incremental annual depreciation 
expense attributable solely to the change in depreciation procedure from ALG/ASL to 
ELG, holding all other assumptions constant, is therefore approximately $31.2 million 
($248.3 million − $217.1 million) as of June 30, 2026. 

For context, the first column of Table 2 reports approximately $182.1 million of annual 
depreciation expense for gas plant under the currently approved depreciation rates for 
Puget Sound Energy (“PSE”). That figure reflects the prior depreciation methodology 
(straight-line method, ALG/ASL procedure, remaining-life technique) applied to the 
currently approved service lives and net salvage estimates from the 2021 Depreciation 
Study, and it is not the appropriate comparator for isolating the impact of the ELG 
procedure because the underlying service life and net salvage inputs differ from those 
recommended in the 2025 Depreciation Study. Accordingly, the $182.1 million figure is 
provided for reference only; the “apples-to-apples” ALG-versus-ELG comparison 
responsive to this request is the $217.1 million / $248.3 million comparison described 
above. See PSE's Response to Public Counsel Data Request No. 121 (describing the 
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change from ALG/ASL to ELG as confined to gas plant and as the principal driver of the 
increase in gas depreciation expense in the 2025 Depreciation Study relative to the 
2021 Depreciation Study). 
 
For the supporting calculations underlying the ALG figure shown in Table 2, please see 
the work paper titled "PSE – GAS – Table 2.xlsx," and please see Attachment A to 
Puget Sound Energy's Response to WUTC Staff Data Request No. 243 for the ALG 
summary schedule. 
 
For the supporting calculations underlying the ELG figure shown in Table 2, please see 
Part IX (Detailed Depreciation Calculations) at pages 779 through 845 of the Second 
Exhibit to the Prefiled Direct Testimony of Ned W. Allis, Exh. NWA-3, and the work 
papers of Ned W. Allis provided on March 3, 2026, that support the 2025 Depreciation 
Study. 
 
For the revenue requirement impact corresponding to the depreciation expense 
comparison above, please refer to the Eleventh Exhibit to the Prefiled Direct Testimony 
of Susan E. Free, Exh. SEF-12, which provides the revenue requirement impact of 
PSE’s proposed gas depreciation rates relative to existing gas depreciation levels. 

Exh. CJD-3 
UE-260005-06, UE-260113 

Page 2 of 2




