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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
Dockets UE-260005 & UG-260006

Puget Sound Energy
2026 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 074:
RE: Exh. AAA-1T at 46:5-47:8

Please provide a quantification of the benefits described, and describe the benefits to
the overall natural gas system, customers, the Company, and Seattle University.

Response:

The benefits described on page 46, line 5, through page 47, line 8, of the Prefiled Direct
Testimony of Aaron A. August, Exh. AAA-1T, include both quantifiable and qualitative
elements associated with the Thermal Energy Networks (“TENs”) pilot project. Puget
Sound Energy (“PSE”) provides the following quantification, where available, and
describes the distribution of benefits across the natural gas system, customers, PSE,
and Seattle University.

Quantified Benefits
1. Natural Gas Savings and Avoided Costs

PSE expects the TENSs pilot will reduce natural gas consumption at Seattle
University by approximately 345,000 therms per year.

Using PSE’s avoided cost framework (consistent with 2026—2027 conservation
program assumptions), the estimated value of these savings over a 30-year
measure life is:

o Net Present Value (“NPV”): approximately $12.8 million; and

o Levelized value: approximately $29.28 per therm.

This valuation includes:

o Avoided commaodity costs
o Avoided capacity costs
o Social cost of greenhouse gas emissions
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o Climate Commitment Act compliance costs
2. Campus-Level Energy and Emissions Reductions
PSE expects that the TENs project would reduce Seattle University’s natural gas
usage by approximately 60 percent, based on prior analysis referenced in
Docket UG-250455.

These reductions support:

J Compliance with the Seattle Building Energy Performance
Standard (BEPS); and

o Seattle University’s Climate Action Plan goal of reducing emissions
by more than 50 percent by 2035.

3. Avoided Capital Costs (Building-by-Building Alternative)

Seattle University previously evaluated a building-by-building electrification
pathway estimated at approximately $62.9 million (2025 dollars).

The TENSs project may reduce total lifecycle costs by:
o centralizing equipment in a shared plant; and

o avoiding redundant installation of electric heating equipment across
individual buildings.

Although this provides directional evidence of potential cost savings, the precise
magnitude of avoided capital costs is still under evaluation and will depend on final
project design and implementation.

Qualitative / Not Yet Quantified Benefits

Certain benefits cannot be fully quantified at this stage, and PSE expects to evaluate
these benefits through pilot implementation:

o energy sharing efficiencies (e.g., reuse of waste heat between buildings);

. thermal load diversity benefits (aggregation of heating/cooling demand);

o potential future value of thermal energy storage and load shifting; and
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o reliability and equipment life improvements.

PSE expects that it would be able to quantify these benefits better once operational
data from the TENs project become available.

Distribution of Benefits
1. Natural Gas System

o Reduced aggregate gas demand (345,000 therms/year)

o Potential deferral of future system capacity needs

o Lower system-wide emissions and compliance costs
2. Customers (Including Core Gas Customers)

. Benefits from avoided system costs reflected in conservation valuation

o Potential long-term mitigation of upward cost pressures on the system

o Value of pilot enabling scalable, cost-effective decarbonization solutions
3 PSE

o Operational insight into thermal network deployment and scalability

o Improved ability to plan for long-term gas system transition

o Development of new tools to meet regulatory and policy objectives

4. Seattle University

. Significant reduction in natural gas consumption (~60%)
o Lower long-term emissions and compliance costs
J Potential reduced lifecycle costs compared to building-by-building

electrification

o Improved system reliability and reduced operational burden through
centralized infrastructure
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In summary, the TENSs pilot delivers quantified benefits of approximately $12.8 million
(NPV) from natural gas savings alone, with additional potential avoided capital costs
and system benefits. While several benefits remain qualitative at this stage, the pilot is
specifically designed to generate operational data that will allow for more precise
qguantification in the future.
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