Avista Corp.
1411 EastMission PO Box3727
Spokane, Washington 99220-3727 A

Telephone  509-489-0500 illiﬁ's TAQ
TollFree  800-727-9170
March 11, 2005 Corp.

Ms. Carole J. Washburn, Executive Secretary

Washington Utilities and Transportation Commission o
1300 S. Evergreen Park Drive, S.W. | RS L B
P.O. Box 47250 o

Olympia, WA 98504-7250 -
Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report 2

For the Month of February 2005 ==
Dear Ms. Washburn: O

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of February 2005. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers.
Actual net power costs were lower than authorized costs by $1,979,851. However, no
deferral entry was recorded as the entire amount was applied toward the $9 million
deadband for 2005. The deadband has a credit balance at the end of February in the
amount of $2,011,042.

Actual power supply expenses were lower than authorized due partly to favorable
sales for resale and the increased level of Coyote Spring 2 generation. While the
average market purchase price of $44.14/MWh was very close to the authorized rate
of $44.26/MWh, the average market sales price of $47.39/MWh was much higher
than the authorized sales price of $32.60/MWh. In addition, partly because of the
‘acquisition of the second half of Coyote Springs 2, generation from Coyote Springs 2
was 136 aMW above the authorized level.

Hydro generation was 9 aMW below the authorized levels. Gas-fired resources other
than Coyote Spring 2 generated 28 aMW below the authorized level due to
economics. Colstrip generated 16 aMW above the authorized level, and Kettle Falls
generated 19 aMW above the authorized level. Thermal fuel expense was above the
authorized level and natural gas fuel expense was also above the authorized level due
partly to increased generation at Coyote Spring 2. Washington retail sales were 75
aMW above the authorized level.

There were no new forward long-term power contracts of one year or longer entered
into in the month of February 2005. If you have any questions, please contact Bill
Johnson at (509) 495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely, _
b /1/01 wrrd

Kelly Norwood
Vice President State and Federal Regulation
Enclosure
RM
c: Robert Cromwell
S. Bradley Van Cleve
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Deferral Report

B = Detail Balances (A4 GORF) - D01 AB6Z80EDINADL Trlrie ool il el ettt A O

Balance Type Currency Type ]Entered _1_’age3of24
Factor [unis
i .
;rF'eriod - ”Currenpy} » F’TDII __PTD Converted” YTDH YTD C»onvertedi
ooa1s  jusp | omo [ twgmesmen| =
ossot  fusp [ 0,777,690 | N _ 000 e
jooso2  jusp | 0.00( _ i 000
N _ L e
I ] R
I i |
N N . A L
[ il | | i T
a B - ~ R R RN - o v
(" JoumalDetals ) (777 Summary Balances )

ERM Deferral Balance (Current Year - 2005)

Account 186280.ED.WA Amount. Journal ID
Balance 1/31/05 $0.00

Deferral 0.00 RA-WAERM

Balance 2/28/05 $0.00
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Balance Type ]Actual , - ‘
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Deferral Report
Month of Feb '05

Currency Type [Entored  Paged of24

Factor IU_""S—— -

Period _|[Currency || PTD}| PTD Converted|| YTD|| _ ¥TD Comverted|
fP"“413._ o uso 4 ! N S oon| -
Rossor  jusb | 1082603600 [ 1s.semso0]
poose2 jusp 4833800 _ 08737400
| i ‘ ol

J,

I

ity — ii::_:" i . o

. ._,-b;_jour'nal'._De’tail's'- ‘

- Summary Balances "

ERM Deferral Balance (Prior year - 2004)
Account 186290.ED.WA

Balance 1/31/05
Interest
Balance 2/28/05

Amount
$10,826,036.00

Journal ID

48,338.00 RA - WA ERM

$10,874,374.00



= Detail Balances (44 CORP) - DD1.182350 EDWA DL

Balance Type l_ActuaI o -
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Deferral Report
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Factor ijls

Period ||currency || PTD| PTD Converted| YTD||  YTD Converted!
fooes  fuso [ el [ weamsesses| =
poosot~ jusp [ 2,232,784.00 | 1 100,2197,182.65 |
|200502 Husp -2,178,815.00, 98,018,367.65 ] :

_‘.JournaI,Detéils o

., Summary Balances = -

Recoverable Deferral Balance
Account 182350.ED.WA

Balance 1/31/05
Amortization
Interest

Balance 2/28/05

- Amount
$100,197,182.65

Journal ID

-2,620,290.00 RA - WA ERM
441,475.00 RA - WA ERM

$98,018,367.65
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Balance Type |Actwal | Currency Type [Entered ~ rege6of24

Factor 1Units

Period Currency || PTD|| PTD Converted| YTD| YTD Converted|
pooats  jso [  eef ] esraseoof i
S TR I T E— B
eoosz Lo, 2652200 614,533.00

N

(¢ JoumalDetails

Contract Buyout Deferral Balance

Account 182360.ED.WA Amount Journal ID

Balance 1/31/05 $641,055.00

Amortization* -$29,331.00 RA - ENRON CONTRACT BUYOUT AMORT
Interest 2,809.00 RA - ENRON CONTRACT BUYOUT AMORT
Balance 2/28/05 $614,533.00

*Amount grossed-up from 90% to 100% for ERM deferral calculations $32,590
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{Entered

DIJ1 1 JE[I‘I El ED u"Jk DL
Balance Type

B =TT Dctail Balances (A4 GORF) -

Currency Type

Units ;

Factor

IPeriod |lcurrency |

PTD|!

F’TD Converted

YTD

YTD ConvertedJ

pos s [ o[ _smoopmoo| =
oosor  jusb | se031,19100] 00 0
Poosoz__— Juso [ Agmeeston| [ 201100200 %
—— — .
Lo N oo
L J kN ; ] _______ !
Ll | | I
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T Summary Balances”

S

ERM Deadband

Account 186010.ED.WA
Balance 1/31/05

2005 deadband accumulation
Balance 2/28/05

Amount  Journal ID

-$31,191.00
-1,979,851.00 RA - WA ERM

-$2,011,042.00



Balance Type At;tua_!_ o _

Deferral Report
Month of Feb '05

Currency Type Entered o —Pagc 8 of 24

Factor JUmts

if’eriod

’|Currency I PTD}E

PTD Converted“

YTD||

YTD Converted|

fooa1z

~ iJusp.

‘{M,NWHNM.UW.N,[W

~.9,000,000.00 |

200501

{usn 1 s031,191.00

R .

200502 iusn [ temestof [ aempes|
- 1 . j i B
[ RN - i R o
[ I | [ ; 1 |
[ o 4 o
B L o 3
[ | |

I:T

- Journal Details s ' )

N A

ERM Deadband Contra Account
Account 186020.ED.WA

Balance 1/31/05

2005 deadband contra entry
Balance 2/28/05

Amount Journal ID

$31,191.00
1,979,851.00 RA - WA ERM

$2,011,042.00
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Balance Type |Actual

Deferral Report
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Currency Type [Entered

Page 9 of 24

Factor [Units

~

iF’eriod HCurrency H ‘ - ETDH PTD Convertedll YTDH YTD Cl:unvem'ed]I
s so [ 0 ee| [ ezesto It
povsor s [ reiseioo[ [ w000
]_20[]502 JUsD 745,661.00; i_ ”38,1 12,459.00: |

i)

A i H

" Joumal Details -5 )

‘Summary Balances

DFIT Associated with ERM Deferrals
Account 283280.ED.WA

- Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total

Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$0.00
10,874,374.00
98,018,367.65

$108,892,741.65
-35%

-$38,112,460
1

-$38,112,459
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Factor l_!!_'__'fﬁ.,,_

{Period

”Cyrrency ﬁ 7

Pl

PTD Converted|| YTD||

YTD Converted|

jpooars

&

200501

~{usp

924100

224,372.00,

]ggqggg usD ) 9,283.00 215,039.00__?1
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.+ Joumal Details -

[ ;S_ummérynBaléhcé:sqi L

DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA

Account 182360.ED.WA balance

Federal income tax rate

Deferred FIT related to contract buyout deferral

Rounding
Balance in account

$614,533.00
-35%
-$215,087
-2
-$215,089




Deferral Report
Month of Feb '05
Changes Semiannually on January 1 and July 1 Beginning 7/1/02 Page 11 of 24

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt caiculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
7 21310 J Actual-cost-of-debt-at-6/30/04-is-8-44%
8:-0045605 | AfterTax
Account 182350 2005.Intere:
12-31-2004)GL Balance including interest 102,429,967 Jan-05 DFIT ense ADFIT
Jan-05|Surcharge Amortization (2,686,159) Amortization (940,160)|Operating 940,160
Jan-05|Interest 453,375 Jinterest 158,681 |Nonoperating (158,681)
01-31-2005|Batance before interest 99,743,808 — (781,479)|Total 781,479
Feb-05 DEIT ense ADFIT
Feb-05|Surcharge Amortization (2,620,290) |~ Amortization (917,095)|Operating 917,095
Feb-05|Interest 441,475 JInterest 154,516 |Nonoperating (154,516)
02-28-2005|Balance before interest 97,123,518 (762,579)|Total 762,579
GL Balance Activity GL Balance
01-31-2005 o _Feb-05 02-28-2005
|Net ERM Balance 98,018,368 100,197,183V (2,178,815)| 98,018,368
ADFIT Balance (34,306,429)

2005 WA deferred power costs.xls 182350 WA ERM DEF BAL 03-03-2005 3:25 PM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02 |

The rate is based on Avista's actual cost of debt, updated semiannually.

Deferral Report
Month of Feb ‘05
Page 12 of 24

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded seml-annually. | |
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times Murrent after tax interest rate
j 12) A0S B:28%. i Actual-cost-of-debt-at 6/30/04-is-8-44%
00046605 |AfterTax
g i 0-36 | Fax+ate
Account 186290 2
12-31-2004 | GL Balance including interest 0]
01-01-2005|GL Balance including interest $10,777,698.00 Jan-05 DFIT Expense ADFIT
Jan-05|ERM Transfer to 182350 0 Deferral 0 |Operating [
Jan-05|interest 48,338 [interest 16,918 |Nonoperating (16,918)
01-31-2005|Balance before interest 10,777,698 _ 16,918 |Total (16,918)
Feb-05 DFIT Expense FIT
Feb-05|ERM Transfer to 182350 0 |Deferral 0 |Operating 0
Feb-05|Interest 48,338 finterest 16,918 |Nonoperating (16,918
02-28-2005 |Balance before interest 10,777,698 16,918 |Total (16,918)
Net ERM Balance 10,874,374 GL Balance Activity GL Balance
01-31-05 Feb-05 02-28-05
ADFIT Balance (3,806,031) 10,826,036.00% 48,338.00 | 10,874,374.00
2005 WA deferred power costs.xis 186290 WA ERM LAST YR 03-03-2005 3:02 PM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02

Deferral Report
Month of Feb '05
Page 13 of 24

The rate is based on Avista's actual cost of debt, updated semiannually.
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.
Interest will be accrued monthly and compounded semi-annually. | !
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
00045685 |AfterTax
saxra 8:35|Faxrate
Account 186280 2005 Jiterest
12-31-2004|GL Balance including interest $10,777,698.00 I
01-01-2005|GL Balance ($10,777,698.00) | Transfer to 186290
01-01-2005|GL Balance 0
Jan-05 DFIT Expense ADFIT
Jan-05|ERM Deferral 0 Deferral 0 {Operating 0
Jan-05|Interest 0 Jinterest 0 {Nonoperating 0
01-31-2005 |Balance before interest 0 _ 0 |Total 0
Feb-05 DFIT Expense ADFIT
Feb-05|ERM Deferral 0 Deferral 0 [Operating 0
Feb-05|interest 0 |Interest 0 |Nonoperating 0
. 02-28-2005 [Balance before interest 0] 0 |Total 0
GL Balance Activity GL Balance
Net ERM Balance 0 01-31-05 Feb-05 02-28-05
10,777,698 (10,777,698) 0
ADFIT Balance 0

2005 WA deferred power costs.xis

186280 WA ERM CUR YR

03-08-2005 2:43 PM
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Deferral Report
Month of Feb '05
Page 15 0f 24

YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 impact
12-31-2004 |Balance $9,000,000 ($9,000,000)| $0
2004 Requirement $9,000,000
: $0
Jan-05|Activity ($31,191) $31,191
01-31-2005|Balance ($31,191)}~ $31,191 9 $0
Feb-05|Activity ($1,979,851) $1,979,851
02-28-2005 |Balance ($2,011,042) $2,011,042 $0

2005 WA deferred power costs.xls Company Band 03-08-2005 2:43 PM
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Electric Revenue Report by Revenue Class
Current Month and Year-to-Date
for Accounting Period : 200502 , State Code : WA

Accounting Period: 200502 | State Code: WA

Deferral Report
Month of Feb '05
Page 17 of 24

188,799 | 239,298,875

Revenue Amt

14,026,551 |

YTD Average Meters| Ytd Usage

188,694 491,581,439

28,860,786

Ytd Revenue Amt

18,348 32,261,473

2,808,116

- 18,324] 64,799,376

" 5,640,677

6,781] 4,363,601,

382,794 .

6,768 _ 8,728,081

765,924

i . 3,279]128,793,261

355,595,257

- 16,695,873

2,940

51,0311 3,927,066

| 233,656

1027 7,276,644 | -

1,078 229,787

"19,450

1,076]  ad44s].

36,647

12 16,056 |

2,727

L1210 32,112

- 5454

2141 1,048,927

238,536

2141 2,096,429

476,705

13 -21,600

1,890

13 43,200 |

3,780

7] - 182,793

8,006

7] 363,834

15,909

16] 173,685

12310

©16{ 347,370

24,620

R

o sooss|

0] 1o67s8]

161,873

;3168601

111,108

| 1.038505]

e 116,076

Revenue_RateSch_CM_YTD

03-Mar-05 3:06 PM
Page 1 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS','/REVCORR','REVHBL"',

'REVCAE’), Rate Schedule Num LIKE :

Rate Schedule



Electric Revenue Report by Revenue Class

Current Month and Year-to-Date

for Accounting Period : 200502 , State Code : WA

Accounting Period: 200502 | State Code: WA

Deferral Report
Month of Feb '05
Page 18 of 24

Usage [Revenue Amt | YTD Average Meters| Ytd Usage | Ytd Revenue Amt

G R T 9san2
Total WA ..-21;;71.2 49;2;493,995. ll30,889,£8ﬂ3 » ‘219,555"” - 990,775,009 62,30(.),289>
Total WA 219,712 | 492,493,995 | 30,889,883 219,555 990,775,009 62,300,289

Revenue_RateSch_CM_YTD
03-Mar-05 3:06 PM
Page 2 of

Accounting Period LIKE :Report

Period, Electric, Source Id IN
('REVCSS','/REVCORR','REVHBL’,

'‘REVCAE’), Rate Schedule Num LIKE :

Rate Schedule



Deferral Report
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. EnronAmort and ADFIT.xs July - December 2004 03-02-200
Month of Feb '05
- - Page 24 of 24
Avista Corporation
Enron Contract Buyout
. Amortization Schedule
January 2005 - December 2006
90%
Uniform Monthly Amortization -$29,331
$0
283360 ED WA |
DR CR DFIT DFIT ADFIT
Balance 12-31-2004| $667,458 (233,613)
Amortization Jan-05| -29,331 557162 ED WA 182360 ED WA 410100 ED WA (10,266) 10,266
Net of amortization 638,127
Average balance 652,793
Interest (net of tax) 0.004485 2,928 182360 ED WA 419000 ZZ ZZ 41020022 Z2Z 1,025 (1,025)
Balance 01-31-2005| $641,055 Total DFIT & ADFIT for the month (9,241) 9,241
Amortization Feb-05| -29,331 557162 ED WA 182360 ED WA 410100 ED WA (10,266)} 10,266
Net of amortization 611,724
Average balance 626,390 .
interest (net of tax) 0.004485 2,809 182360 ED WA 41900022 72Z 410200272722 983 1 (983)
Balance 02-28-2005]| $614,533 Total DFIT & ADFIT for the Irnonth (9,283) 9,2831

Note: The interest rate will be updated every six months and the uniform monthly amortization will also be updated every six months.



