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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION 
 

Dockets UE-260005 & UG-260006 
Puget Sound Energy 

2026 General Rate Case 
 
 

WUTC STAFF DATA REQUEST NO. 182: 
REQUESTED BY: Ana Boyd and Hannah Halliday 
 
RE: Thermal Energy Network Pilot 
 
The Direct Testimony of Aaron A. August, Exh. AAA-1T at 46:18-10 indicates that PSE 
is looking for the 3rd party developer to also own and operate the TEN project.  
 
a. Please provide an explanation for why PSE is opting to not own the TEN project 

at the outset. 
 
b. Is PSE planning to include a buy-out provision in the contract with the 3rd party 

owner/operator? 
 

1. If yes, at what point would PSE consider purchasing the TEN system and 
under what circumstances. Please provide specific details on potential 
timing of a purchase and what factors PSE would consider to inform its 
decision. 

 
c. Will the 3rd party owner own all the new equipment on Seattle University’s 

campus, including when it connects to existing university equipment? 
 
d. If PSE and the 3rd party owner were to abandon the project, what would happen 

to any equipment already installed and operating at Seattle University? 
 
 
Response: 
 
a. Puget Sound Energy (“PSE”) is not proposing to own the Thermal Energy 

Network pilot project at the outset in order to leverage the experience of a 
third-party developer that has previously developed, owned, and operated similar 
thermal energy systems. As reflected in the Prefiled Direct Testimony of Aaron A. 
August, Exh. AAA-1T, the Thermal Energy Network pilot represents a new type 
of infrastructure and business model for PSE. 

 
Developing and operating a Thermal Energy Network would involve coordination 
across multiple functional areas within PSE, including planning, engineering, 
construction, operations and maintenance, billing, regulatory, legal, information 
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technology, and other functions. By engaging an experienced third-party 
developer for the pilot phase, PSE can gain operational and technical experience 
while relying on the developer’s expertise to support successful project 
execution.  

 
b. PSE’s Development Agreement draft term sheet, as included in the Thermal 

Energy Network Developer Partner Request for Qualifications, contemplates an 
initial term of approximately 30 years and may include an option for PSE to 
acquire the Thermal Energy Network system during that term.  

 
1. PSE has not established specific criteria, timing, or conditions under which 

it would exercise a potential acquisition option. Any decision to purchase 
the Thermal Energy Network system would be informed by experience 
gained through implementation of the pilot project, including operational 
performance, cost considerations, and the regulatory framework 
applicable to Thermal Energy Networks at that time. The pilot project is 
expected to provide information that will inform future Commission 
rulemaking and longer-term regulatory certainty for Thermal Energy 
Networks.  

 
c. Under the currently contemplated structure, the third-party developer/owner 

would own the new Thermal Energy Network system infrastructure installed on 
the Seattle University campus. The expected point of demarcation between the 
developer-owned system and Seattle University’s existing facilities would be at 
the energy transfer stations, which are also expected to serve as metering 
locations. 

 
d. PSE has not finalized all contractual provisions governing potential project 

termination or abandonment. As currently contemplated, ownership and 
disposition of installed assets would be governed by the terms of the definitive 
development agreement. For example, Seattle University may have an option to 
acquire the installed Thermal Energy Network infrastructure based on an agreed 
valuation methodology (such as net present value), subject to the terms of the 
agreement.  
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