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To:  Paul Wetherbee 

From:   Colin Crowley, Tom Flynn, Cindy Song 

CC:   Shauna Tran, Janet Phelps 

Date:  May 21, 2019 

Re:  Talen Energy BPA Transmission RFP  

___________________________________________________________________ 

Talen Energy issued a Request for Proposal (RFP) on April 23, 2019. Bids are due on May 22, 2019, at 10 
a.m. MDT. The RFP is for two 50 MW Bonneville Power Administration (BPA) long-term point-to-point
(PTP) transmission contracts, with rights from the period January 1, 2020 through June 30, 2025. At the
May 16th EMC meeting, PSE staff reviewed the potential uses of the transmission, benefits and risks, the
current and future trends in regional transmission, and potential approaches to establish a bid premium.
Following the EMC presentation, the team completed further analysis to establish a bid premium and
recommended to the EMC that PSE submit a $  bid to Talen for one of the 50 MW contracts. The
EMC approved the recommendation on May 21st via email. This document describes the methodology,
assumptions, and results of the final analysis for submitting the $  bid.

BPA Long-Term PTP Transmission Contracts 

The Point of Receipt (POR) for the two contracts is Garrison 230kV. One contract has a Point of Delivery 
(POD) to PSE’s system and the second contract is to a POD at Mid-C. The team is recommending that a 
bid be submitted for the 50 MW contract with delivery to PSE’s system, but not for the 50 MW contract 
with delivery to Mid-C.i The successful bidder is reassigned the full contractual rights including rollover 
rights, and would be obligated to pay BPA directly for the transmission service. 

Future Transmission System Constraints 

The Integrated Resource Planning (IRP) team has estimated that the Washington State Clean Energy 
Standard will require PSE to acquire approximately 5,000 MW of new renewable resources by 2035. PSE 
has about 2,000 MW of BPA transmission, currently from Mid-C, Colstrip, Goldendale and Mint Farm, 
which could be repurposed to provide delivery from those new projects. This leaves PSE 3,000 MW 
short of the amount of transmission needed to meet the Clean Energy Standard. The addition of any 
BPA transmission to PSE’s portfolio will be a critical and urgent need over the next 15 years.  

In addition, the BPA transmission grid has areas of severe constraints especially across the Cascades and 
North/South along the I-5 corridor. The North Cascades North Flowgate has 850 MW of unmet 
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transmission requests in the queue by 2028 (see Table 1 below). BPA and other regional transmission 
providers are not adding significant new capacity to the regional transmission grid.  

Table 1: North Cascades North Flowgate Available Transmission Capacity 

The Clean Energy Standard establishes a high priority on obtaining new transmission service to meet 
delivery of renewable resources to PSE’s system. As a result, it is recommended that PSE submit a bid on 
this RFP, especially considering the value of future Montana wind projects in PSE’s energy portfolio 
discussed below and the scarcity of future cross-Cascades transmission.   

Alternative Uses of Transmission 

This transmission has three main alternative uses including 1) transmission for a future Montana wind 
resource, 2) a seasonal energy contract or multi-year PPA with a POR at Garrison, or 3) for transmission 
redirects to other BPA paths for use in the Energy Imbalance Market (EIM) or other new renewable 
resources.  

Future Montana Wind Project 

Ongoing IRP analysis indicates that the Montana wind projects are of potential high value to the future 
PSE renewable portfolio with their high capacity factors and diversity from Washington wind resources. 
Preliminary results of the 2018 All Source Request for Proposals support this assessment. The recent 
passage of the Washington State Clean Energy Standard will require PSE to acquire nearly 5,000 MW of 
new renewables by 2035, which will likely include Montana wind resources. This 50 MW BPA contract 
would add to the amount of Montana wind PSE could deliver to our system in the future.   

Seasonal or Multi-Year Power Purchase Agreement 

In an interim period, the front office could contract with a third party for a seasonal or multi-year power 
purchase agreement (PPA) with delivery at Garrison. A 50 MW energy contract could be used to meet 
resource sufficiency for winter peak months. 

Transmission System Redirects 

This 50 MW transmission could also be used for a variety of redirects to other parts of BPA’s 
transmission system. It could be redirected for use in the CAISO EIM, to Mid-C for winter peak capacity, 
or used for renewable resource interconnecting to a different location in BPA’s system.  

Risks 

Each of these alternatives carries some amount of risk. While there is currently available transmission 
capacity on other wheels to deliver an additional 50 MW from a Montana wind project, future capacity 
may be limited if other parties secure this available transmission before PSE submits a transmission 
service request. For a seasonal PPA, there may not be a third party willing to sell energy at Garrison. 
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