Avista Corp.
1411 East Mission PO Box3727

Spokane, Washington 89220-3727 A _ o
Telephone  503-489-0500 ~IVISTA
TollFree  800-727-9170

February 17, 2005 Corp.

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive, S.W.

P.O. Box 47250

Olympia, WA 98504-7250

Re:  Docket No. UE-011595, Monthly Power Cost Deferral Report
For the Month of January 2005

A
GO

Dear Ms. Washburn:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral
Report for the month of January 2005. The report includes the monthly energy
recovery mechanism (ERM) accounting journal together with backup workpapers.
Actual net power costs were lower than authorized costs by $31,191. However, no
deferral entry was recorded as the entire amount was applied toward the $9 million
deadband for 2005.

Actual power supply expenses were lower than authorized due partly to higher than
authorized hydro generation. Hydro generation was 9 aMW above the authorized
levels. The average market purchase price was $45.31/MWh compared to an
authorized rate of $43.72/MWh. The average market sales price was $47.63/MWh
compared to an authorized sales price of $33.24/MWh.

On January 20, 2005 Avista acquired the second half of Coyote Springs 2. Due to
economics the plant generated 28 aMW below the authorized level of 110 aMW.
Other gas-fired resources generated 24 aMW below the authorized level due to
economics. Colstrip generated 15 aMW above the authorized level, and Kettle Falls
generated 20 aMW above the authorized level. Thermal fuel expense was above the
authorized level and natural gas fuel expense was below the authorized level.
Washington retail sales were 45 aMW above the authorized level.

The journal and workpapers associated with the Enron contract amortization are
included in the enclosed report at pages 23-27. Workpapers supporting the semi-
annual update of the carrying charge are included in the enclosed report at pages 28-
31. There were no new forward long-term power contracts of one year or longer
entered into in the month of January 2005. If you have any questions, please contact
Bill Johnson at (509) 495-4046 or Ron McKenzie at (509) 495-4320.

Sincerely,

Kelly No¥wood
Vice President State and Federal Regulation

Enclosure
RM
c: Robert Cromwell

S. Bradley Van Cleve
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AVISTA CORPORATION
STATE OF WASHINGTON

DOCKET NO. UE-011595
POWER COST DEFERRAL REPORT

MONTH OF JANUARY 2005
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Deferral Report
Month of Jan '05
Page 2 of 31
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Balance Type |Actual

Currency Type

[Entered

Deferral Report
Month of Jan '05°
Page 3 of 31
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~ Journal Details

" . Summary Balances

ERM Deferral Balance (Current Year - 2005)
Account 186280.ED.WA

Balance 12/31/04
Transfer to Account 186290.ED. WA
Balance 1/31/05

Amount Journal ID
$10,777,698.00

-10,777,698.00 RA - WA ERM ';

$0.00
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Balance Type |Actual

Currency Type |Entered

Deferral Report

; Month of Jan '05

Page 4 of 31

Factor [Units
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( . Journal Details - )

-Summatry Balances -

\,._.‘

ERM Deferral Balance (Prior year - 2004)
Account 186290.ED.WA

Balance 12/31/04

Transfer from Account 186280.ED.WA
Interest

Balance 1/31/05

Amount
$0.00

Journal ID

$10,777,698.00 RA-WAERM i
48,338.00 RA-WAERM ;

$10,826,036.00

1
1
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Balance Type |Actual

Currency Type |Entered

Deferral Report
Month of Jan '05
Page 5 of 31

Fgctor ly_pits )

Jeriod

E;i(_)urrency J; PTD}I

PTD Converted|

YTDH YTD Converted|
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" Journal Details © : )
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200501 Jusp | zamgeinn| [ wogtertees|
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' -Summary Balances

Recoverable Deferral Balance
Account 182350.ED.WA
Balance 12/31/04

Amortization

Interest

Balance 1/31/05

Amount
$102,429,966.65

-2,686,159.00 RA - WA ERM
453,375.00 RA - WA ERM

$100,197,182.65

Journal ID
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Deferral Report
o5t 4 Month of Jan '05

[Entered "~ Page 6 of 31

Factor [Unis
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' Summary Balances -

"~ “ontract Buyout Deferral Balance
Account 182360.ED.WA

Balance 12/31/04

Amortization*

Interest

Balance 1/31/05

Amount
$667,458.00

Journal ID

-$29,331.00 RA - ENRON CONTRACT BUYOUT AMORT .
2,928.00 RA - ENRON CONTRACT BUYOUT AMORT

$641,055.00

*Amount grossed-up from 90% to 100% for ERM deferral calculations

$32,590

|
|



Deferral Report
& Month of Jan '05
=~ Page 7 of 31

Balance Type jActual B ‘ Currency Type [_tered

Factor [Umits
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( - Joumal Details ) [ . Summary Balances _ )

ERM Deadband

Account 186010.ED.WA Amount " Journal ID
Balance 12/31/04 $9,000,000.00

Clear balance from previous year -$9,000,000.00 RA - WA ERM
2005 deadband accumulation -31,191.00 RA-WA ERM
Balance 1/31/05 -$31,191.00
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Currency Type Entered

Deferral Report
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- '::_J,Ournal Details * )

. Summary Balances ]

ERM Deadband Contra Account
Account 186020.ED.WA

Balance 12/31/04

Clear balance from previous year
2005 deadband contra entry
Balance 1/31/05

Amount Journal ID

-$9,000,000.00

$9,000,000.00 RA - WA ERM
31,191.00 RA - WA ERM

$31,191.00

;
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Deferral Report
: Month of Jan '05
Page 9 of 31

Factor |Un|ts

Period HCurrency |l F’TD|I F'TD Convene% YTDl| YTD Convertec?}
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© Journal Details ~

* . Summary Balances:

DFIT Associated with ERM Deferrals
Account 283280.ED.WA
Account 186280.ED.WA balance
Account 186290.ED.WA balance
Account 182350.ED.WA balance

Total
Federal income tax rate
Deferred FIT related to deferrals
Rounding
Balance in account

$0.00
10,826,036.00
100,197,182.65
$111,023,218.65
-35%
-$38,858,127

7

-$38,858,120

i



Deferral Report
: e, 'ﬂ Month of Jan '05
Currency Type EnteF lfagé JlO of 31

Factor IU‘nlts -

Balance Type |Actual

N1

seriod iCurrency !
[po0412 ~[usp
Pooas Juso [
200501 Jusp e lwl

_PTD}; PTD Converted|| ~_YTD|__ YTD Converted,
9,190.00 | 233,613.00
000

P

~ 233613.00
224,372.00

i ) : :
s e Vot Fonamn Tommm Faoumms Eemmnes'
i : i :
i ) H :
i H N 1
{ : :
| :

i

| J
Jii 1
| [
I [
l {
R BN
| B
B Bl
J l

il

: ; i ; : : :
« : . g B

: i : :
|
I

( ~ Joumal Details - - ) o Summary Bala‘nces"v_ }

DFIT Associated with Contract Buyout Deferral

Account 283360.ED.WA

Account 182360.ED.WA balance $641,055.00
Federal income tax rate -35%
Deferred FIT related to contract buyout deferral -$224,369
Rounding -3
Balance in account -$224,372




Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December.

Deferral Report
Month of Jan '05
Page 11 of 31

The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually.

rrent month charges times the current after tax interest rate

Interest is calculat
ctual o 28%

bt at:12/31/0

ed using the prior month ending balance plus 1/2 month of cu

X rati 0-35|Taxrate
Account 182350 . 2005 Interest.

12-31-2004 |GL Balance including interest 102,429,967 Jan-05 DFIT Expense ADFIT
Jan-05 |Surcharge Amortization (2,686,159} Amortization (940,160)|Operating 940,160
Jan-05|!nterest 453,375 |Interest 158,681 [Nonoperating (158,681)

01-31-2005 |Balance before interest 99,743,808 (781,479)|Total 781,479

GL Balance Activity GL. Balance

12-31-2004 Jan-05 01-31-2005
Net ERM Balance 100,197,183 102,429,967 (2,232,784)| 100,197,183
ADFIT Balance (35,069,014)

2005 WA deferred power costs.xIs

182350 WA ERM DEF BAL

02-10-2005 12:57 PM



Deferral Report

Changes Semiannually on January 1 and July 1 Beginning 7/1/02 \
The rate is based on A‘Lista's actual cost of debt, updated semianrllually. Month of Jan '05
The actual cost of debt calculated at 6/30 will be used for the interest calculation from July through December. : ' Page 12 of 31
The actual cost of debt calculated at 12/31 will be used for the interest calculation from January through June. -
Interest will be accrued monthly and compounded semi-annually.| .
Interest is calculated using the prior month ending balance plus 1/2 month of current month charges times the current after tax interest rate
stual cost of debt ; 415 8.28% Gty - [ Aetualcost-of-dobt a1 6/30/04-ic-8-44%
0-0045695 |AfterTax
Account 186290 '2005:Interest-
12-31-2004|G Balaﬂge i
01-01-2005 $10,777,698.00 Jan-05 DFIT Expense ADFIT
Jan-05|ERM Transfer to 18235 ) 0 Deferral 0 |Operating 0
Jan-05|Interest 48,338 Jinterest 16,918 [Nonoperating (16,918)
01-31-2005|Balance before interest 10,777,698 16,918 |Total (16,918)
Feb-05 DFIT Expense ADFIT
Net ERM Balance 10,826,036 GL Balance ) Activity GL Balance
12-31-04 Jan-05 01-31-05
ADFIT Balance (3,789,113) 0.00 | 10,826,036.00 | 10,826,036.00

2005 WA deferred power cosis.xls 186290 WA ERM LAST YR 02-10-2005 3:27 PM



Changes Semiannually on January 1 and July 1 Beginning 7/1/02

The rate is based on Avista's actual cost of debt, updated semiannually.

The actual cost of debt calculated at 6/30 will be used for the interest calc

ulation from July through December.

Deferral Report
Month of Jan '05
Page 13 of 31

The actual cost of debt calculated at 12/31 will be used

for the interest calculation from January through June.

Interest will be accrued monthly and compounded semi-annually. |

es times the current after tax interest rate

~+erest is calculated using the prior month ending balance plus 1/2 month of current month charg

“debtat:12/31/04 s 8,289 g S
0-0045605 |Aftor-Tax
Account 186280 2005 Interest.
12-31-2004 |GL Balance including interest '$10,777,698.00
01-01-2005|GL Balance ($10,777,698.00) | Transfer to 186290
01-01-2005|GL Balance 0 ]
Jan-05 DFIT Expense . ADFIT
Jan-05|ERM Deferral 0 Deferral 0 [Operating 0
" Jan-05|Interest 0 Jinterest 0 |Nonoperating 0
01-31-2005|Balance before interest 0 0 |Total 0
GL Balance Activity GL Balance
Net ERM Balance 0 12-31-04 Jan-05 01-31-05
10,777,698 (10,777,698) 0
ADFIT Balance 0

2005 WA deferred power costs.xls

186280 WA ERM CUR YR

02-10-2005 1:02 PM



Deferral Report
Month of Jan '05

Page 14 of 31
Tax Rate:: o - 36%} DJ702LTD DJ702 LTD DJ702 LTD DJ702 CURMOJ
- 4 283280 283280 283280 283280 283280 283280 - 283280 . .
1702 GL ADFIT ADFIT ADFIT BALANCE FORALL .- ENDING
BALANCE 182350 186280 186290 COMPONENTS| ACCOUNTS - BALANCE
12-31-2004| (39,622,681)| (35,850,488)| (3,772,194) 0 (39,622,682) 0 ' (39,622,681):
01-31-2005 e
ADFIT Interest
41010 941020 928328 918235 918628 918629 941900
01-31-2005 918235 (940,160) 158,681 781,479 453,375 0] 48,338 (501,713)
918628 0 0 0
918629 0 16,918 (16,918):
Total (940,160)| - 175,599 764,561

2005 WA deferred power costs.xls

Interest and DFIT Summary

02-10-2005 3:27 PM



YTD YTD
WA ERM WA ERM
Company Contra Total
Band Account GL
186010 186020 Impact
12-31-2004 |Balance $9,000,000 ($9,000,000) $0
~ |2004 Requirement $9,000,000
- 000000 9/000,0007 $0
Jan-05|Activity ($31,191) $31,191
01-31-2005 |Balance ($31,191) $31,191 $0

2005 WA deferred power costs.xls

Company Band

Deferral Report
Month of Jan '05
Page 15 of 31

02-10-2005 12:33 PM



Month of Jan '05

Deferral Report
Page 16 of 31
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~ Deferral Report
Month of Jan '05
Page 17 of 31

Electric Revenue Report by Location
Current Month and Year-to-Date

for Accounting Period : 200501 , State Code : WA

Accounting Period: 200501 | State Code: WA

R YTD A '
evenue VeTage | yTD Usage YTD Revenue Amt |
Amt _ Meters

Usage

VG

188,589 252,285,236 | 14,834402|  188589| = 252285236 143834402

18299|  32.537,003| 2,833011] . - 18299 32537903 = 2,833,011

6755 4364480 ) - 383,131 - 6755 4364480  383,131)

{
i
1

. 126,801,996 - 8,298,648 |

3,279

3279 126,801,996 | 8,208,648

3,091,88 (3,001,885 184231

350,111

i
|

s8]
o

D)

v 3,349,578 | 212,677 0 3349:578 | 212,677

o3 174358| wiamios| 17,198

2| - 1eose|  zma| - 12 o isess| 277,

214 - . 1,047,502 238169 . 214 1,047,502] 238,169 |

13 ZLe00| . ese| . 13] . 21600] 189,

70 18104l | 703 ) - e ) CosLo4t| 7,903

16 173,685 12310 16| 173,685 12,310

0 508,695| 80,888 ' 0| 508,695 80,888'3

0 317,054 55,524, : 0 317,054 | 55,524E

0| .0 980,662 0 0 980,662

03-Feb-05 12:08 PM : RevenueState CM_YTD Electric
21 of Accounting Period = :Report Period,
‘ Rate Schedule Num LIKE '0%', State
Cde LIKE :State, Source Id IN

...SS''REVHBL''REVCAE','/REVCORR)



Deferral Report
Month of Jan '05
Page 18 of 31

Electric Revenue Report by Location

Current Month and Year-to-Date

for Accounting Period : 200501 , State Code : WA

Accounting Period: 200501 | State Code: WA

Meters | Usage i;rtenue I\\(/Il;tlzr?verage YTD Usgge YTD Revenue Amt
-8,380%,‘
<0l ‘v' 4;
o R 0 0777
0 .0 46,303 0 R 46,303
, Total for WA 1219,397 .498,2837,6.86 | 31,356;402 | 2i9,397 498,283,686 31,356,402
; Tota] for WA 219,397 498,283,686 | 31,356,402 219,397 498,283,686 31,356,402 |

03-Feb-05 12:08 PM

7e 2 of

RevenueState_CM_YTD Electric
Accounting Period = :Report Period,
Rate Schedule Num LIKE '0%', State
Cde LIKE :State, Source Id IN

...5S''REVHBL',REVCAE''REVCORR)



Deferral Report
Month of Jan '05
Page 19 of 31
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July - December 2004

Deferral Report
Month of Jan '05 a

EnronAmort and ADFIT.xls TuE
Page 24 of 31
Avista Corporation ‘1
Enron Contract Buyout
| Amortization Schedule
" January 2005 - December 2006
B 90%
Uniform Monthly Amortization -$29,331
$0
283360 ED WA
DR CR DFIT DFIT ADFIT
Balance 12-31-2004| $667,458 . (233,610)
Amortization Jan-05| -29,331} 557160 ED WA 182360 ED WA 410100 ED WA (10,266)r 10,266
Net of amortization 638,127
Average balance 652,793 ] :
Interest (net of tax) 0.004485 2,928¢ 182360 ED WA 419000 ZZ ZZ 410200 22 ZZ 1,025 (1,025)
Balance 01-31-2005| $641,055 Total DFIT & ADFIT for the month (9,241)

Note: The interest rate will be updated every six months and the uniform monthly amortization will also be updated every six months.



Avista Corporation

Enron Contract Buyout

_ Amortization Schedule
January 2005 - December 2006

Uniform Monthly Amortization

Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

12/31/2004

Jan-05
0.004485
1/31/2005
Feb-05
0.004485
2/28/2005
Mar-05
0.004485
3/31/2005
Apr-05
0.004485
4/30/2005
May-05
0.004485
5/31/2005
Jun-05
0.004485
6/30/2005
Jul-05
0.004485
7/31/2005

Aug-05

90%
-$29,331

$667,458

-29,331

638,127

652,793
2,928

$641,055

-29,331

611,724
626,390
2,809

$614,533

-29,331

585,202

599,868
2,690

$587,892

-29,331

558,561
573,227
2,571

$561,132

-29,331

531,801

546,467
2,451

$534,252

-29,331

504,921

519,587
2,330

$507,251

-29,331

477,920

492,586
2,209

$480,129

-29,331

100%
-$32,590

Weighted cost of debt at 12/31/04 is 8.28%.

Deferral Report
Month of Jan '05
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Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

0.004485
8/31/2005

Sep-05
0.004485
9/30/2005
Oct-05
0.004485
10/31/2005
Nov-05
0.004485
11/30/2005
Dec-05
0.004485
12/31/2005
Jan-06
0.004485
1/31/2006
Feb-06
0.004485
2/28/2006
Mar-06
0.004485
3/31/2006
Apr-06

0.004485
4/30/2006

450,798
465,464
2,088

$452,886

-29,331

423,555

438,221
1,965

$425,520

-29,331

396,189

410,855
1,843

$398,032

-29,331

368,701

383,367
1,719

$370,420

-29,331

341,089

355,755
1,596

$342,685

-29,331

313,354

328,020
1,471

$314,825

-29,331

285,494

300,160
1,346

$286,840

-29,331

257,509

272,175
1,221

$258,730

-29,331

229,399

244,065
1,095

$230,494

Deferral Report

Month of Jan '05
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Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest {net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

Amortization

Net of amortization
Average balance
Interest (net of tax)
Balance

May-06
0.004485
5/31/2006
Jun-06
0.004485
6/30/2006
Jul-06
0.004485
7/31/2006

Aug-06

0.004485

- 8/31/2006

Sep-06
0.004485
9/30/2006
Oct-06
0.004485
10/31/2006
Nov-06
0.004485
11/30/2006
Dec-06

0.004485
12/31/2006

-29,331

201,163

215,829
968

$202,131

-29,331

172,800

187,466
841

$173,641

-29,331

144,310

158,976
713

$145,023

-29,331

115,692

130,358
585

$116,277

-29,331

86,946
101,612
456

$87,402

-29,331

58,071
72,737
326

$58,397

-29,331

29,066
43,732
196

$29,262

-29,331

-69
14,597
65

54

Deferral Report

Month of Jan '05
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